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- ASSIGNMENT OF RENTS

Reference # (if apphcable) STANXX9864/NO 115680-S8 Additional on page
Grantor(s): :
1. HOPKINS, FREDIERICKM

Grantee(s)
1. Frontier Bank

Legal Description: ptn Goﬁ:._lﬁot_ 3, 5:323__-.4"5 W.M.
K Additional on page 2
Assessor's Tax Parcel ID#: 330«30'5:50':0257900_3, 330405-0-025-0200

THIS ASSIGNMENT OF RENTS dated March .18, 2005, is made and executed between FRED
M. HOPKINS, as his separate property, whose address is 8725 176TH ST NW, STANWOOD,
WA 98292 (referred to below as "Grantor") and Frontier Bank, whose mailing address is
8870 271st NW, PO Box 248, Stanwood, WA 98292 (referred to below as "Lender").
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ASSIéNMENT For valuable consideration, Grantor herehy assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents fror__n the following described Property located in SKAGIT County, State of

Wash mgton .

See SCHEDULE "A-1", which is attached to this Assignment and made a part of this
Asslgnr_r_ler__l_t as if-fully set forth herein.

The |=>rope"rty"'i:ur"= its“address is commonly known as 19460 EAST HICKOX RD, MOUNT
VERNON, WA - 982‘?# The Progerty iax identification number is 330405-0-025-00G3,

330405-0-025-0200.

REVOLVING LINE QF CREDIT Thls Assignment secures the Indebtedness including, without limitation, a revolving
line of credit, which pbligates Lender. to make advances to Grantor up to the credit limit so long as Grantor complies
with all the terms of the Credit Agreenient and the line of credit has not been terminated, suspended or cancelled; the
Credit Agreement allows negative amortization. Such advances may be made, repaid, and remade from time to time,
subject to the limitation thal-the tolal outstanding balance owing at any one time, not including finance charges on
such balance at a fixed or:variable’ rate or-sum as provided in the Credit Agreement, any temporary overages, other
charges, and any amounts expended or advanced as provided in either the Indebtedness paragraph or this paragraph,
shall not exceed the Credit Limit ds provided in the Credit Agreement. It is the Intention of Grantar and Lender that
this Assignment secures the baiance outsfanding under the Credit Agreement from time to time from Zero up to the
Credit Limit as provided in the Credit Agresment and any intermediate balance. Funds may be advanced by Lender,
repaid, and subsequently readvanced: The unpaid balance of the revolving line of credit may at certain times be
lower than the amount shown or zero. A’zero balance does not terminate the line of credit or terminate Lender's
obligation to advance funds to Grantor:" Th'erefore, the lien of this Assignment will remain in full force and effect
notwithstanding any zero balance. ¥

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR'UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse prowded in this Assignment or any Related Documents, Grantor shall
pay to Lender all amourtts secured by this Assignment-as.they become due, and shall strictly perform alt of Granior's
ohligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided bslow and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents, provnded that thegranting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankrupfcy proceedlng

GRANTOR’S REPRESENTATIONS AND WARRANTIES.. Grantor warranis that:

Ownership. Grantor Is efwitied 1o receive the Renis free and 'ear of: ari r.ghts, !cans, fisns, encumbrances, and claime
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authonty o enter mto this Assignment and to assign and convey
the Rents to Lender. .

No Prior Assignment. Grantor has not previously asslgned or c.onvayed“"-the Rents to any other person by any
instrument naw in force. .

No Further Transfer. Grantor will not sell, assign, encumber, or othsnwse dlsposs of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have me nght at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Hsnts For his: purpose Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property adws:ng them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent. Lo

Enter the Property. Lender may enter upon and take possession of the Property demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary 1o recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the F'roperty

Maintain the Property. Londer may enter upon the Property to maintain the Property and keep. the same in repair; to
pay the costs thereof and of all services of all amployees including their equipment, -and of all continuing costs and
expenses of maintaining the Property in proper repait and condition, and also to pay all’ mes assessments and water
utiliies, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any ard all things to executs and corhply with me Iaws Di the State of
Washington and also all other laws, rules, orders, ordlnances and requirements of all other governmen’sal agenmes
affécting tha Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term Qr 1errns and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, e|ther in Lender’s name
or in Grantor's name, to rant and manage the Proparty, including the collection and application of Rents. ¢ :

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropnate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for tha‘--“ i
purposes stated above.
No Reguirement to Act. Lender shall not be required to do any of the feregoing acts or things, and the fact that Lender
shall have performed one or more of the foregoing acts or things shail not require Lender to do any other specific’ act or .
thing. LI
APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor’s-: '_
account and Lender may pay stich costs and expenses from the Rents. Lander, in its sole discretion, shall determine the .~
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied fo such”
costs and expenses shall be applied to the Indsbtedness. All expenditures made by Lender under this Assignment and not

AP

skagit County Auditor
3!23!2005 Page 2 ofﬂ_ 6 3 17PM




ASSIGNMENT OF RENTS
(Continued) Page 3

5 relmbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand With interest at the Credit Agreement rate from date of expenditure until paid.

FULL" PERFOFIMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upch Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
deliver to:'Grantor ‘a ‘suitable satisfaction of this Assignment and suitable statements of termination of any financing staterment
on fild evidencing Lender's securlty interest in the Rents and the Property, Any termination fee required by |aw shall be paid
by Grantor, if pemtted by applicable law.

LENDER'S ‘EXPENDITURES. If Grantor fails (A} to keep the Propsrty free of all taxes, liens, secwrity interests,
encumbrahces, and othér claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do.s0. If any action or procgeding is commenced that would materially affect Lender's interests in
the Property, -then Lehder o Grantor's behalf may, but is not required 1o, taks any action that Lender believes to be
appropriate toprotect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged Under e Credit Agreement from the dats incurred or paid by Lender to the date of repayment by Grantor.
All such expenses wili beqome @, part of the Indebtedness and, at Lender's option, will {A) be payzble on demand; (B) be
added to the balance of-the Gredit. Agreement and be apportioned among and be payable with any instdliment payments o
become due during either - (1) the:term of any applicable insurance policy; or (2) the remaining term of the Credit
Agreement, or (Cj be-treated ds a bafloon payment which will be due and payable at the Credit Agreement's maturity. The
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
ather rights or any remedies to which.Lender may be entitied on account of any default. Any such action by Lender shall not
be construed as curing the default’so_as-to bar Lender from any remedy that it otherwise would have had.if any of the
following happen: "(A) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can include; for examiile, afalse statement about Grantor’s income, assets, liabilities, or any other aspects of
Grantor's financial condition, (B) :Grantor doés not meet the repayment terms of the Credit Agreement. (C} Grantor's action
or inaction adversely affects the collateral or Lender's rights in the colfateral. This can include, for example, failure to maintain
required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account,
transfer of fitle or sale of the dwelling, creation of & senior llen on the dwelling without Lender's permission, foreclosure by the
holder of another lien, or the use of funds dr the' dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT: Upon the pecunvence of any Event of Default and at any time thereatter, Lender
may exercise any one or more of the folluwmg rughts and remedles in addition to any other rights or remedies provided by
faw:

Accelerate Indebtedness. Lender sh‘all hav.a_:-'the" nght at its option without notice to Grantor 1o declars the entire
Indebtedness immediately due and payable, including any prepayment penaity which Grantor would be required 1o pay.

Collect Rents. Lender shall have the right, without notice.td Grantor, to take possession of the Property and collect the
Rents, including amounts past due and unpaid,;and.apply the net proceeds, over and above Lender's costs, against the
Indebtednass. In furtherance of this right, Lerider shall have all the rights provided for in the Lendes's Right to Receive
and Collect Rents Section, above. If the Rents ara collected by Lender, then Grantor irrevocably designates Lender as
Grantor's attomey-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate
the same and coifect the proceeds. Paymenits by tenants or other users to Lender in response 1o Lender's demand shall
safisty the obllgatlons for which the payments are matle, whether or not any proper grounds for the demand existed.
Lender may exercisa its nghts uinder this subparangraph gither i in person, by agent, or through a feceiver,

Appoint Recelver. Lender shall have the right to have a recewer appmnted fo take possession of ali or any part of the
Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending foreclosurs
or sale, and to collect the Rents from the Property and apply the proceeds; over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bqnd if. permitted by law, Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Propearty ‘exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from servirig as’& receiver.

Other Remedies. Lender shall have all other rights and remedies prqi}ided in ﬂ'lis}AEs_signmenl or the Note or by law.

Election of Remedies. All of Lendet's rights and remedies will be cumuiative and may be exsrcised alone or togsther.
An election by Lender to choose any one remedy will not bar Lender from using'any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations under this Assignmert, after-Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in defauft-and fp GXGFCISB Lender s remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action fo enforce_.any of the: terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorrieys’ fees at trial and upon
any appeal. Whether or not any court actiort is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time:for-the proteefiory of its interest or the
enforcement of its rights shall become a pant of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses coveréd by this paragraph include,
without limitation, however subject to any limits under applicable law, Lenders atigrmeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and’ any anticipated post-judgment
collection services, the cost of searching records, obtaining tile reports (including forecidsure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted-by appllcable faw. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLLANEQUS PROVISIONS. The fullowing miscellaneous provisions are a part of this Asmgnmentzi_ “

Amendments, What is writteri in this Asmgnment andg i i Related Documsnts i3 Grantor's. enﬂrn agreement with
Lender concerning the matters covered by this Assignment. To be effective, any change or.dmentiment to this
Assignment must be in writing and must be signed by whoaver will be bound or obligated by the change or amendment

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are nol to be used to .
interpret or define the provisions of this Assignment. i

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its contflicts of law provislons.-“‘ i
This Assignment has been accepted by Lender in the State of Washington, gy

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the’ courts of /¢
Snohomish County, State of Washington. . S

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate in i
the Property at any time held by or for the bensfit of Lander in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrowsr or Grantor, then all words used in this"’ﬁ
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. (2} If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and

L lﬂljll B
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¢ several’ This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
¢ . Graritor are not the same person, Lender need not sue Borrower first, and that Borrower need not be joined in any
lawsuit:-~{3). The names given to paragraphs or sections in this Assigniment are for convenience purpeses only. They
g are not o be wsed to interpret or define the provisions of this Assignment.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
Esnder does soin writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given
up that right;” If ‘Lander doss agree in writing to give up one of Lender's rights, that does not mean Grantor will not have

to, comply’ with the“other provisions of this Assignment. Grantor also understands that if Lender does consent to a
request, that doss. not mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be requlred fo consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest and notlce of dishonor.

Notices. Subjéstto ﬂpmib“atﬂe law, ard axcept for notice required or allowed by law to be givan in another manner, any

notice raquired to be“given under this Assignment shall be given in wiiting, and shall be effective when actually
delivered, when actuallg,r recelved by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight:courier, or,’if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed fo.ihe addresses shown near the beginning of this Assignment. Any person may change
his or her address for notices-under this Ass:gnment by giving formal written notice to the other person or persons,

specifying that the purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees to
keep Lender intormed at all times of Grantor's current address. Subject to applicable law, and except for notice required

or allowed by law to be given inangther-manner, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed 1o be: nohce gwen ta all Grantors. it will be Grantor's responsibility to tell the others of the notice from
Lender.

Powers of Attorney. The vaﬂous agéncles and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of secunty and may not ‘be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court finds that any’ prGVuSlon of this Assignment is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Assngnmenl will_not be valid or enforced. Therefore, a court will enforce the rest of
the provisions of this Assignment even lf a.provision of this Assignment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any’ .|Im_ltatl0ns stated in this Assignment on transfer of Grantor's interest, this
Asslgnment shall be binding upen and inure-to-the:benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
succassors with reference to this Assignment and the Iridebfedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignment:or liability under the Indebtedness.

Time is of the Essence. Time Is of the essence in the performance of this Assignment,

WAIVER OF HOMESTEAD EXEMPTION. Grantor hé'r_e___by releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to ali Indebtedness secured by this Assignment.

DEFINITIONS. The following words shall have the following meanings whi-a_ﬁqsed in this Assignment:

Assignment. The word "Assignment* means this ASSIGNMENT OF BENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with aJI exhlblts and schadules attached to this ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower* means FREDIERICK M. HOPK&NS

Credit Agreement. The words "Credit Agreement” mean the credit’ agraament dated March 18, 2005, with credit
limit of $101,313.64 from Grantor to Lender, together with all renewals. of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment.

Event of Default. The words “Event of Default” mean any of the events of defauu‘t sat forth in this Assignment in the
default section of this Assignment. . A

Grantor. The word "Grantor” means FREDIERICK M. HOPKINS

Indebtedness, The word “Indebtedness* means ail principal, interest, and other amounus costs and expenses payable
under the Credit Agresment or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obligations
under this Assignment, together with interest on such amounts as provided in this: Assrgnment ’

Lender. The word “Lender" means Frontier Bank, its successars and assigns. The words successors or assigns" mean
any person or company that acquires any interest in the Credit Agreement, Vo

Property. The word "Property” maeans all of Grantor's right, tite and interést in and to all the Property as descnbed in the
"Assignment’ section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, crednt agreements loan agresments,
snvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, security. deeds, collateral
mortgages, and all other instruments, agreements and doGuments, whether now or hereafter exlstlng, executed in
connection with the Indebledness, ’

Rents. The word "Rents” means aII of Grantor's present and future rights; Title and interest i, to: aud uﬁqar any and all
present and future leases, including, without limitation, all rents, revenus, income, issues, royaltles boriuges, accoints
receivable, cash ar security deposits, advance rentals, profits and proceeds fram the Property, and other. payments-and
benefits daerived or to be derived from such leases of every kind and nature, whether due now or later, |nc|udmg WIthout

limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT THI'S
DOCUMENT IS EXECUTED ON MARCH 18, 2005, .

GRANTOR;-

AMWM(

EDIERICK M. HOPKINS '4

WA
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INDIVIDUAL ACKNOWLEDGMENT o5/
F o

PUBLIC
11-6-2008

stateor _ Liohicog )

COUNT_Y O_E WL/

On this day before me the undermgned Notary Public, personally appeared FREDIERICK M. HOPKINS, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the
ASSIGNMENT-OF RENTS, and acknowiedged that he or she signes the Assignmant as his or her free and voluriary act and

deed, for the uses and purposes. therein mentioned.

f g H, 7 L
Given under my hand and oﬂlclal seal this i day of Lfn G 20 95
By )4071{&.— /{)' Resliding at O LN and dafwxi_,
Notary Publlc in and for the State of QJ Q My commission expires jl-l-04

LASER PRO Lending, Var. 5.25.00.005 Capr. Harland Financial sdub_vni, InG.. 1867, 2006.  All Fighta Rewerved. - WA GCICFALPL\G14.FC TR-26227 PR-1YRBRFX
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-"'_'Scﬁedule “A-1"

| "'”_._---DESCRIPTION:

’”PARCEL A"

That portzon of Government Lot 3, Section 5, Township 33 North, Range 4 East, W.M., described as
follows -

Begmmng ata pmnt on the South line of the Hickox County Road as said road existed on May 4, 1935,
extending’ aiong the North line of said Lot, which is 1,103.5 feet East (as measured along said County
Road) of the West line of said Lot 3;

thence South-2°57 307 East 1,198.9 feet;

thence North 89°55° West 1,076.5 feet, more or less, to a point on the West line of Lot 3 which is 1,198.9
feet South of the South Ime of the County Road running along the North line of Lot 3, as said road existed
on May 4, 1935; 2

thence South along the West lme of Lot 3 to a point 40 feet North of the Southwest corer thereof;

thence Southeasterly in a straight line to a point 40 feet East of the Southwest corner of said Lot 3;

thence East along the South lme of sald Lot 3 to the West Iine of the County Road along the East line of
Lot 3;

thence North along the sa:d West lme of the County road to the South fine of the County Road along the
North line of Lot 3; : <%

thence West to the point of begmnmg

Situate in the County of Skagit, State of Washlngton

PARCEL “B":

That portion of Government Lot 3, Section 5 Townshlp 33 North, Range 4 East, W.M_, described as
follows:

Beginning at a point on the South line of the County Road extending along the North line of said Lot, as
said road existed on May 4, 1935, which point is-South 90°.East 882.8 feet from the point of intersection
of the West line of said lot with the South line of the County Road;

thence South 90° East atong the South line of the Coumy Road 220 7 feet;

thence South 2°57'30" East 1,198.9 feet;

thence North §9°55° West 215.13 feet to a point whlch IS South 89"55' East 861.2 feet from the West line
of Lot 3 aforesaid, :

thence North 3°13” West 1,198.9 feet to the point of begmnmg

EXCEPT from all of the above, that portion, if any, lying with_in.the East 10 feet of said Lot 3 as
conveyed to Skagit County for road purposes by Deed recorded undes’ Auditor’s File No. 396182, AND
EXCEPT any portion lying within the boundaries of the as built and existing County Road running along
the East line of said Lot 3, commonly known as Burkland Road, AND EXCEPT any portion thereof lying
within the as built and existing County Road running along the North line of said Lot 3, commonly
known as Hickox Road, AND EXCEPT that portion thereof conveyed to Skaglt county for road purposes
by Deed dated September 16, 1974 and recorded September 16, 1974, undcr Audntor S, Flle No. 807334,
records of Skagit County, Washington. : S

Situate in the County of Skagit, State of Washington.

WA
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