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LANT TITLE GF SKAGIT CGURTY

DEED OF TRUST

DATE: March 17, 2005

Reference # (if appllc:able) 1 15442 PE Additional on page
Grantor(s):

1. CLARK, ERIN E :

2. MAESTAS, RUE_BEN J

Grantee(s)
1. Whidbey Island Bank e
2. LAND TITLE COMPANY Burimgton Trustee

Legal Description: LOT 1, COUNTRY CLUB ESTATES
B Additional on page 2

Assessor's Tax Parcel ID#: 4220—00050_01:_-0605

THIS DEED OF TRUST is dated March 17, 2005, among ERIN E CLARK and RUEBEN J
MAESTAS; both unmarried individuals, as Joint- Ténants with Rights of Survivorship
{("Grantor™}; Whidbey Island Bank, whose mallmg addrass is Burlington Office, 1800 S.
Burlington Ave., P.Q. Box 302, Burlington, WA". 98233 (referred tc below sometimes as
"Lender” and sometimes as "Beneficiary”); and: LAND TITLE COMPANY-Burlington, whose
mailing address is 111 E GEORGE HOPPER ROAD; BURLINGTON WA 98233 (referred to
below as "Trustee"”). ; .
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DEED OF TRUST
{Continued) Page 3

; _ga_pp_r_p;':iriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so lang as, in Lender's
i :.-'sqle' opi_n_iqn, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or'a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty-to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON ‘SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured,.by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing” the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prrur writter consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or trangfer™ means theé conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable ~yihether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for.deed;:leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an‘interest in the Real Property. However, this option shall not be exercised by Lender
if such exarcise is prohlblted bv federal law or by Washington law.

TAXES AND LIENS. The followmg prowstons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall-j pav when diie {and in all events prior to delinquency) ali taxes, speciai taxes, assessments,
charges lincluding water-and sewer),. flnes and impositions levied against or on account of the Property, and shall
pay when due all claims for work dore en ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property: free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of laxes and asgessments not due and except as otherwise provided in this Deed of
Trust, :

Right to Contest, Grantor mav-;w.ithhqld gavment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, s6 long as Lender's interest in the Property is not jeocpardized. !f a lien arises or
is filed as a result of nonpayment, Grantor shall"within fifteen {16} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has- n"dtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora ‘sufficient’corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien-plus.any costs and attorneys' fees, or other charges that could acerue as a
result of a foreclosure or sale under theiliéh. & In any: contest, Grantor shall defend itsell and Lender and shall
satisfy any adverse judgment before enforc'ement agalnst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished |n the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
ot assessments and shail authorize the appropriate governmentat official to deliver to Lender at any time a written
statement of the taxes and assessments against the Froperty.

Notice of Construction. Grantor shall notify Lender. at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lencle‘r that Grantar can and will pay the cost of such
improvements. . N

PROPERTY DAMAGE INSURANCE. The following prowswns relatmg to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintair’ pohc:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable-value ‘covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsgrance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonahly acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan request -of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactory ‘to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prlor written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the; ‘Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as‘a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available;” within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full.ungaid: prmmpal balance of the loan
and any prior lisns on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to th Pmpertv Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.~ Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of ‘any ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or-the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantur shall repair or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. Lendef shall, upon
satisfactory proof of such expendrture, pay or reimburse Grantor from the proceeds far the teasoniable’ cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch Ravéa not: been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or- restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender holtis
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest 1:0 Grantor as
Grantor's interests may appear. e

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such: EXIstmg;
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, ta the, extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. | any.
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the procesds not payable to the holder of the Existing indebtedness. e

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security mterests,'"
encumbrances, and other claims, {Bl to provide any required insurance on the Property, (C} to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the .

WIRRARER

Skagit County Auditor
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DEED OF TRUST
{Continued] Page 5

_ rem_qvé, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
.-.-"Pe_rsonal__ Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and-make it available to tender within three {3) days after receipt of written demand from Lender to the

“ extent-permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which information
Goncerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cornrnercial C'ode} .are as stated on the first page of this Deed of Trust.

FUHTHER ASSURANCES ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurancas. “At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender'may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing:statements, continuation statements, instruments of further assurance, certificates, and
other documents’ as'may, in“the sole opinion of Lender, be necessary or desirable in arder 1o effectuate, complete,
perfect, continiig; of preserve A1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} thé Ilens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ownéd___or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantor §hall.feimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. ™

Attorney -in-Fact. If Grantor fails to do &ny of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at; ‘Grantor's expense, For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-m fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrab'le, in Lender's sole ppinion, 1o accomplish the matters referred to in
the preceding paragraph. ° 5

FULL PERFORMANCE. If Grantor pays aII the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed. of Trust,-kender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to.Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in“the Renits and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The‘grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULY. At Lender's option, Gramor wr'l'r be in default under this Deed of Trust it any of the following
happen:

Payment Default. Grantor fails to make any payrnent when due under the Indebtedness.

Break QOther Promises. Grantor braaks any pro‘r_n'i's_:e made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust“or in any egreement related to this Deed of Trust.

Compliance Default. Failure to comply with any “other terpm, oblrgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the trme requu’ed by this Deed of Trust to make any payment
for taxes or Insurance, or any other payment hecessary to prevent ’rlhng of or to effect discharge of any lien,

False Statements. Any representation or statement made or furnrshed to-Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadlng in any material respect, either now or at
the time made or furnished,

Defective Collateralization. This Deed of Trust or any of the Reléted DocUments ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and far any reason. . A

Death or Insolvency. The death of any Grantor, the insolvency of Granmr the apporntment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any typs of creditor warkout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or agamst Grantor,

Taking of the Property. Any creditor or governmental agency tries to fake any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of“or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whather. the claim:on_which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written’ “notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thrs default provrsron will not

apply. : .
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen _between Grantor and

Lender that is not remedied within any grace period provided therein, including wrthout limtitation anv agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarant ¥, endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety;. of accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv of the
Indebtedness. In the event of a death, Lender, at its optron may, but shall not be required .to,.-permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satrsiactcrry to
Lender, and, in doing so, cure any Event of Default. : e

Existing Indebtedness. The payment of any installment of principal or any interest on the Exrstrng lndebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a defailt. OCCUTS: under
the instrument securing such indebtedness and is not cured during any applicable grace period in such |nstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If any default, ather than a default in payment is curable and if Grantor has not been glven a not:ce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be_ cured if &
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defaiilt. withini
thirty (30) days; or {2} if the cure requires more than thirty (30) days, immediately initiates steps which” Lender .~ .
deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. £

RIGHTS AND REMEDIES ON DEFAULT. ' an Event of Default occurs under this Deed of Trust, at any time thereaiter

Trustee or Lender may exercise any one or more of the following rights and remedies: L o
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DEED OF TRUST
{Continued) Page 7

NQT]__QES___..e-"Subject to applicable taw, and except for notice required or allowed by law to be given in another manner,
any-notice required to be given under this Deed of Trust, including without limitation any notice of default and any
riotice” of - géle "shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsmlle (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of
any Iagn which has’priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed, of Frust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. Faf notice-purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to appllca_ble Jlaw;, and except for notice required or allowed by law to be given in another manner, if there is
more than one Graritor, any-hotice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to.tell the others of the notice from Lender.

MISCELLANEOUS PRO\(!S-iONS_;W The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What. }._wriité.‘n in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender coficernifig the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wntlng and must be signed by whoever will be bound or obligated by the change or
amendment, :

Caption Headings. Captidn h’éadings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define. the prowstons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written cansent
of Lender.

Governing Law. This Deed'._uf'ngt wi_ll- 'be__j'gavemed by faderal law applicable to Lender and, to the axtent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by’ Lender in the State of Washington,

Choice of Venue. If there is a Iawswt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton. ;

Joint and Several Liability. All obllgatlons of: Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each “arid gvery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust i

No Waiver by Lender. Granior understands Lender w&ll not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lénder delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender daes agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that d_oe__s not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor furfher understarids that just because Lender consents to one or
more of Grantor's requests, that does not mean' Lender will’be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest and noatice of dishonor.

Saverahility. If a court finds that any provision of this. Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not‘be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsmn of this Deed of Trust may be found to be
invalid or unenforceable. : . Ty,

Successors and Assigns. Subject to any limitations stated in thlS Deed" of T'rust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure ta the benefit’ of the parties, their successors and assigns. |If
ownership of the Proparty becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trugt.and the. indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ‘or I|ab|||ty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance Gf.this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury triak i ln any action, proceading, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives aII rlghts and bepefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the logii” is é'ﬁbjéc':t to sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasmg serwcmg agent is required to
provide notification to Grantor.

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust ¢

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors-and. assngns

Borrower. The word "Borrower" means ERIN E CLARK and RUEBEN J MAESTAS and mcludes all co- slgners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender and Frustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. i .

Environmental Laws. The words "Environmental Laws" mean any and all state, federal 'and' Iocaii st'afut‘es.
regulations and ordinances relating to the protection of human health or the environment, including witholit
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended a7
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of: 1986 ‘Pub. L. =
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., thie Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, et seq., or other applicable state or federal Iaws rules
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the gvents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indahtedness The words "Existing indebtedness” mean the indebtedness described in the Existing LJens.___:-"m

!WMWE?W A il

Grantor. The ward "Grantor” means ERIN E CLARK and RUEBEN J MAE
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

For o e , Trustee

The uhd:érsigned'f:.is_ the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled theretq, the
right, title and interest now held by you under the Deed of Trust.

Date: .~ -~ o % Beneficiary:
. ' By:
Its:

LASER PRO Lending, Ver. 5.25.20.003 Copr. Herland Finsncial Solutians, Inc. 1937, 2005, Al Aights Ressrvad. - WA miACFNPLGO.FC TR-23770 PR-RELOAN
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Skagit County Auditor
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