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CHIGASO ZHTLE CM_A’” ~DEED OF TRUST

DEFINITIONS : S

Words used in multiple sections of thxs document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document ‘which is dated March 16, 2005 ,
together with all Riders to this document. *.

(B) "Borrower" is Charles I Stavig, As his separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

5000000362

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM 1NSTRUMENT _ . Form 3048 1/01

@@- (WA} (0012) MW 12/00.01

Page 1 of 16 Initials: ( ) | 5 :
VMP MORTGAGE FORMS - (B00)521-7291 it




Wd‘” c 6L 102

afed 900Z/8LIE
Jo;lpn\f A;unog nﬁens

fitiiiliin

f.= ﬂ

LO/L BYOE waod a1 40 Z 9bed 1z100) tvmio- (D

2] D N 20£0000005

. maumﬂsul Anumoag sty Jo ¢ Uonoas Japun siunowe Lue (11) snid ‘a1oN

211 ISpUT JS2I21UT pUR [Bdmuud (I) Jo; 31D JUROWNE PA[NPAYIS Apenal o sweaw | JuswIAR] APorRd, ()
‘UROT )

‘uo Jnejep Jo ‘jo jwawieduou aqa 1s1meSe mpu:r[ Sunoeioad sousInsun sweaw Aoue.msw] BeTLION], (N)

*Kyadolq 1) Jo UoINPUGD IO/pUe JAM[BA

a1} ‘0) SB SUOISSIUIO 10 ‘JO suoue:uass.rda.rsnn (AI) 10. *UOTRUWIAPUOD JO N[ UI 20Uwe£2A000 (IIr) :Alradold
ap Jo wed Aue Jo Jfe jo SunyEl Joylo 107 uouemnapuoo (i) ‘Auadold sy ‘Jo uonanyssp Jo ‘o1 aeurep
(1} 2107 (G UOIAS W PAQHIISAP 53TLIFA00- 301 Tspun pred spaaoo1d dUEINSUI UL} JITI0) £Lired prp Aue Aq
pred spasdoid o ‘safeump Jo pIeme ‘JUIMIANISS ‘UONESUadod AU SUBSL | SPIIdOI] SNOIUB[PISIIA, (A
"¢ UON03G Ul paqmsap aIr 121 SW2N ISOT) SUBAN | SWN] AODSH, (T)

*S13]SUEI]

oSNOYJFULIES[D POIEWIOINE PR ‘SIAJSURI] 2IIM - auoqdolzn Xq POIRIIUL SISJSUBN] ‘SUOIIJBSURI] IUIYIELH
13[[01 PABWOINE ‘SIYSTRL) [Es-Jo-yurod ‘01 PoINAI] 10U 1 Q- ‘SAPRIOUI ULIS] YONG "JUNOIOR Uk JIPAID IO
JIGIP 01 UONNINSH [RIDUBTL B JZLIOUINE 10 “JONIISUI Japm ‘01 se 0s:ade) onoudew Jo ‘ronduIos “JuAINISUI
omoydstor ‘[ru) JUOIVIE UR Y3NOIYL PATRUIUL ST TIYM ‘HUSWALISUL raded Iejruns 10 ‘yerp ‘yoeyo
£q porewrSuIo HOTORSURI] B UBYL JIO ‘spunj Jo 19}511211 !(H'E SRS | J3JSURL], SPURY JMUONINY, ()
.. ‘gonezIUE310 JE[IUIS IO UOIIBIDOSSE

SIOUMOIIOY ‘HOUEIN0SSE WNMUNUOpuod & £q &uadmd aq 10 .tamouog uo pasodurt ore Jey) SIZILYD
IS0 PUR SIUSLUSSISSE ‘S39] ‘SonP [[B SUBdW | SHUIIUSSISSY pun ‘saag ‘sang uoneossy Ayununuo), (r}
L ssuormdo rerarpnf ajgeeadde-ucu

‘reury apqeardde [ se [[om SE (Me] JO 199]J SUI JAEY Je1) s.rap.ro put se{m SAIEISIUNUPE PUE SOUBUIPIO

‘suonemBa1 ‘syniels [e00] puB Aels ‘[eIopa} ojqeorjdde Surfjonmod e swesm ,me] d[qednddy, ()

[A3r0ads] (s)ro20 ] ISpry udwied z(p{aamg S PRI VAT

1opry ATued -1 [~ ) 0PIy wawdoppasg ury pOUURE [ " 1opry uoojfeg Y]
13pLY SUWOH puodag [ | IapTy WINURUOPUOD) |:| Iapf}_i[ QIEH a]qmsnfpv ]

:[219eo11ddRe se xoq J2oud] .Iamonog Aq pgmoaxa aq 0] Jre SIPTY

SuImMo[[0} O], “Jomomlog AQ PINOIX3 IR IBY) TUAUNLSU] AILNIAS ST 0) SISPTY [[e sueaul , SPpRY, ()
15919101 snid “juawnnSU] A}INOSS STI JOPUN NP SWNS [[E PUE ‘JION 33 I3pun anp

sagreys are] pue sadrwyd yuawiedard Aue “ysaram suyd ‘910N 2y) AQ PIJUIPIAS 1P am sueowr | ueo, (D)

....... +Aadoig
a1 wr s1ySry Jo 1aysuelr], Suipesy o Japun moleq pagquosap st ey Auadoid st sue’aq; ..i,xuado.qn_ (1)
: 2102 "1 [L4dy et Iate[ 10U [0 U1 1g9p a1 A&d 01 pue sjuswieg
apolag mensar ur 1gap sty Aed o3 paspwond ser samorzog saranut snid ( 00 005 6T & S
SEied 00T/0U PuE paJpuny:
AL puesnayl aULN A1404 PaJPUNH SU( JSPUYT SIMO IIMOLIOG 11 SIS ANON ML, -
S00¢ “9T UdJel palep pue Jamoliog £q paudts aou Arosstutord oy suedw 0N, (@

SIOLAJDS [ELOUBULY PJUBMISBM I, 8nL, (@) -

“JUSKINISY] AILN0JS STy Jopun AJRIojjausq S ST Jopuay - -

GZZ86 UM ‘weybul| 3§ ‘DAY | [BMUJO) (0GT I ssaIppe s‘xapu'éf'[;:-”’"”
uolbutysem Jo 2710318 3yl JO sme[ a1 Japun Sumsxs pue paziuedio
u013eJ0ddo] uojbuLysep e st iopus]




t_...{I:;j""RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

"'____1mp1ement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

_-fm th1s :Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to afederally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_loan ‘under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party hias assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sécurity Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod1ﬁcat10ns ‘of.the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust & Wlth. power of sale, the following described property located in the
County A of Skagit :
[Type of Recerdmg Jurlsdlctron] [Name of Recording Jurisdiction]

SEE ATTACHED

Parcel ID Number: 340115-1-007-0003, " which currently has the address of
3686 Green Cliffs Rd [Street]

Anacortes ' .[€iy] , Washington 98221  (Zip Code]
(“Property Address"). R ...”_- 3 «: 5

TOGETHER WITH all the 1mpr0vements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaftér a part-of.the property. All replacements and
additions shall also be covered by this Security Instrument “Albof the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of’ the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seCunty mstrument covering real

property.
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‘_...A'sébciatinn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

~-""_be3"paid' under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_JBnrrtiwer s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish ‘to Lender receipts evidencing such payment within such time period as Lender may require.
Bnrrower & obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectwn 9. If Borrower is obligated to pay Escrow Items directly, pursuant tc a waiver, and
Borrower. fails'.to pdy. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may reyvoke the waiver as to any or all Escrow Items at any lime by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speci'"fied under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be ‘held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bartk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shatt not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of venfymg the ‘Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘Lender {6 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to ‘be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower.and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glVC to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held’ in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held it escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower” shall pay: to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no'more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Assoctatxon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in: the manner provided in Section 3.
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ho[c[ such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""prompt1y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_iof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Botrower. abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and-related matiers, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the- notice is given. In either event, or if Lender acquires the Property under
Section 22 or -othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to’exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights {other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may,use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid um_ier_ the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1nc1pal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which,¢onsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property_. ‘allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in“the Property, Borrower shall maintain the Property in
order to prevent the Property from detc{:_'riorat_in"g'_or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair o restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condenmmnation proceeds are paid in connectioﬁ:--with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property. only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaylt.if, during the Loan application
process, Borrower or any persons or entities acting at the: dlrecnon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate’ mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection- with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower's principal residence.
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% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
. any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“detive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in
* ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
__:;:‘pmvuies that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: prerruums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will . owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of .any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assrgnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provrded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in g smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be requlred t0 pay Borrower any interest or earmings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous P__roce_eds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, ifany, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section2: .

In the event of a total taking,-destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by-‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the tfair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or 10ss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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___néxt'i___ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

"""'Lin_'iess*,Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" ‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- ¢hinge of address, then Borrower shall only report a change of address through that specified procedure.
- There, may-be only one des:gnated notice address under this Security Instrument at any one time. Any
- motice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shali not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, "the Apphcable Law requirement will satisfy the cotresponding requirement under this Security
Tnstrumerit, :

16. Govermng “Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in-this Security Instrument are subject to any reqmrements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bit such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny- provrsron or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: Wotds-Or words of the feminine gender (b) words in the singular shall mean and
include the plural and ‘vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy BorroWer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a’Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” meéans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the’ {ransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefictal interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender Shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sumns prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable Law might specify for the termination of
Borrower’s tight to reinstate; or () entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b). cures any default of any other covenants or
agreements; {c) pays all CXpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation feées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and nghts under. this*Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s-iiterest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay ‘the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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‘_...-r'e:ie_ase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a

""_HaZardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

~-""_‘byi'any~' governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

# remedial .actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lende'"r:f_pr an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’is.given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actlon to assert the non-existence of a default or any other defense of Borrower
to acceleration‘and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is m)t“" cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall be: entitled 1o collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Lawmay require. After the time required by Applicable Law and
after publication of the notice of sale, Tfustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recntals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons fegally entitled t6-it. Such: person or perscns shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: ;

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.-Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law,
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* STATE OF WASHINGTON } .:

" County of Skagit
' On this day personally appeared before me Charles I Stavig

to.:.:ni‘e know’ﬁ_tb be the individual(s) described in and who executed the within and foregoing instrument,
and acknowlédged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. =
GIVEN under my hand and official seal this | [ dayof 3, =2((D

gy

L5 ‘ {_m’

Cm‘. =~ T f "’.} i
B R . l l’
c e W Hebe
Notary Public in and for the State of Washington, residing at

Meurt—¥erren, WA  Rpccately
- My Appointment Expires on
January 22, 2006
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N ---"'The South 11 acres of the Narh 16 acres of the East Half of the Southwest Quarter of the

' Northeast Quarter of Section 15, Township 34 North, Range 1 East of the Willamette Meridian;

EXCEPT road nght—oﬂway,
AND EXCEPT the North 410 feet thereof;

ALSO the East Half of the Southwest Quarter of the Northeast Quarter of Section 13, Township
34 North, Range. 1 East of the Willamette Meridian;

EXCEPT the North 16 acres thereof;
ALSO EXGEPT road right-of-way;

ALSO the North 55 feet le the East Half of the Northwest Quarter of the Southeast Quarter of
Section 15, Townshlp 34 Narth Range 1 East of the Willamette Meridiarn;

EXCEPT from the above described tracts that portion thereof conveyed to Skagit County
for road purposes by Deed dated December 10, 1970, recorded December 11, 1970,

under Auditor's Fne No 746656 records of Skagit County, Washington;

ALSO EXCEPT from all of the above that portian thereof lying within the boundaries of the
followmg described tract

Commencing at me East Quarter"’corner of said Section 15 from which the Northeast
comer of sald Section bears North 3°05'43" West;

thence North 89°07'04" West along the East/West center of said Section, a distance of
1,375.35 feet to the Southeast camer of the Southwest Quarter of the Northeast Quarter
and the true point of beginning; =

thence South 0°26'55" Fast along the East line of the Narthwest Quarter of the Southeast
Quarter a distance of 55.02 feet, to a point which'is 55 feet South, as measured at right
angles of the Narth line of the before mentioned Quarter section;

thence North 89°07'04" West paraliel wuth sald East!West center of said Section, a
distance of 241.86 feet,

thence North 1°28'51" West, a distance of 463 12 feet

thence South 89°07'04" East a distance of 220.45 feet’ to an intersection with the Weast
margin of County Road described in Deed undar Aud|tors File No. 746656, records of
Skagit County, Washington;

thence South 5°41'43" East along sald nght—of-way margin 8- dlstance of 265.35 feet to
point of curve;

thence along said curve to the right having a radius of 5 699 58 feet through a central
angle of 0°15'17" an arc distance of 25.33 feet to an intersection W|th the East line of the
Southwest Quarter of the Northeast Quarter of said Section.15;,

thence South 1°59'50" East along said East (ine a distance of 119 11 feet to the true point
af beglnnmg ; L

Situated in Skagit County, Washington. _ i

UIMMﬂﬂfWWWWIWWM
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 16th  dayof  March, 2005 )
and is 1nc0rp0rated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure’. Debt (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank, & Washington Corporation

(the "Lender") of K_th'é"-s,:e‘h;r_le date and covering the property described in the Security Instrument and located
at: :

3686 Green Cliffs Rd.Anacortes WA 98221
k. [Property Address]

The interest rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date." | undersiand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note;- the Secunty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS: In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender. turther cévenant and agree as follows (despite anything to the contrary
contained in the Security Instrument r theNote):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security-Instrument (the "Note Maturity Date"), [ will be able to
obtain a new loan ("New Loan") with a few Matunty Date of April 1, 2035
(the "New Maturity Date") and with an interest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if ali the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option”). If those cohdltlons are not met, | understand that the Note Holder is
under no obligation to refinance the Note or to “modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note fmm my own resources or find a lender willing 1o
lend me the money to repay the Note. A -

2. CONDITIONS TO OPTION -

If T want to exercise the Conditional Reﬁnance Opnon certam conditions must be met as of the Note

Maturity Date. These conditions are: {a) I must still be _phe _owngr and occupant of the property subject to

5000000302
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“ with acceptable proof of my required ownership, occupancy and property lien status. Before the Note
M_f_étljrity Daﬁe the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the’ reqmred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the
cost of updatmg ‘the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this
Ballqon Rlder i
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