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3601 MINNESOTA DR. SUITE 200
BLOOMING’.[_.‘_ON, MN 55435
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Abbreviated Legal Descrlptlon LO’I‘S 30 32, BLOCK H, CAPE HORN
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FHA Case No.

State of Washington DEED OF TRUST 561-8128518 703

THIS DEED OF TRUST ("Security Instrument") is made on MARCH 11, 2005
The Grantor is MICHAEL G. KETCHUM, A SINGLE PERSON .

("Borrower"). The trustee is LAND TITLE COMPANY, 111 EAST GEORCE, HOPPER RDOO,
BURLINGTON, WA 98233 :

("Trustee"). The beneficiary is WELLS FARGO BANK, N.A.

which is organized and existing under the laws of THE UNITED STATES i ., and

0050953496

!
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- .whoseaddress is P.O. BOX 10304, DES MOINES, IA 503060304
o 5 ("Lender"). Borrower owes Lender the principal sum of
) SEVENTY NINE THOUSAND ONE HUNDRED SEVENTY AND 00/100
Dollars (U.S. § ****+*479,170.00),

Thrs debt is evrdenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
APRIL 01,2035 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by theNote,- with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose; Borrower irrevocably grants and conveys to the Trustee, in trust, with power
of sale, the following described property located in SKAGIT County, Washington:
LOTS 30,31 aND 32, BLOCK.H, AKD/ LON//5%///BUQQY /THY, "CAPE HORN ON THE SKAGIT
DIVISION NO.2" AS PER__PLAT RECORDED IN VOLUME 5 OF PLATS, PAGES 14 THROUGH
19, INCLUSIVE, RECORDS. OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE COUNTY
OF SKAGIT, STATE OF. ‘WASHINGTON. 1999 MARLETTE LAKECREST- #9501 27X52
SER¥ H-11197A/B HUD TAG #S 91_33289452/0!!3289451

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
10304, DES MOINES, IA 503060304 -

which has the address of 41994 NORTH SHORE LANE, SEDRO WOOLLEY [Street, City],
Washington 98284 - [Zip Code] ("Property Address");

TOGETHER WITH all the improvements now or hereeft'er'-erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregomg is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is tawfuily serzed of the éstate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants’ for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constituic a umform securlty mstrurnent covering real

property.
Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prmcrpal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late ¢harges, a.sum for (a)
taxes and special assessments levied or to be levied against the Property, (b) leasehold payments or ground
rents on the Property, and (c) premiums for insurance required under paragraph 4. In any yearin which the
Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary"), or in any year in which such premium would have been required if Lender still held the Security

Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance .-
premium to be paid by Lender to the Secretary, or (ii} a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Secretary, in a reasonable amount to be'___.
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_de‘fermined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow
" Items! angd the sums paid to Lender are called "Escrow Funds.”
7 'Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceéd. the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Pari 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permiited by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
available in the account may not be based on amounts due for the mortgage insurance preminm,

If ‘the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at ariy time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds aré pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to' Lendér the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become obhgated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately ptior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with.any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mortgage msurance premlum to be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;”’ S

Third, to interest due under the Note

Fourth, to amortization of the principal-of, the Note and

Fifth, to late charges due under the Note.” .+ .

4. Fire, Flood and Other Hazard Insurancé. Borrower shall insure all improvemenis on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencics,
including fire, for which Lender requires insuranee.-This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also insure all‘improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to'the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of,-and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender imimediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concernedis hereby authorized and directed
to make payment for such loss directly to Lender, instead of 10 Borrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its. option, either (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to thé restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding mdebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer’ of mle to-the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance- pohmes in force shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower 5 Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty-days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower’s principal resrdence for at
least one year after the date of occupancy, unless Lender determines that requirement will-"causé undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Bortowet’s. control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear” -
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default.:
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall
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also be in default if Borrower, during the loan application process, gave materially false or inaccurate
-+ _information or statements to Lender (or failed to provide Lender with any material information) in connection

" with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
occupancy of ‘the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall oomply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing,

6, ‘Condemnation. The proceeds of any award or claim for damages, direct or consequential,
connection w1th any. condemnation or other taking of any part of the Property, or for conveyance in place Gf
condemnation; are ‘hereby: assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains tnpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction-of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts-applied in-the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds:to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstandlng indebtedness under the Note and this Security Instrument shall be paid
to the entity legally entitled thereto. :

7. Charges to Borrower ‘and Protection of Lender’s Rights in the Property. Borrower shall pay all
governimental or municipal charges -fines. and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time dtrect]y to" the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained’ m_tlus_ Security Instrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Prc'ii_)e't"'ty (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Property,: mcludmg payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be sccured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation:secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcemient of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the' lien;. or{c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determmines that any part of the Property is subject to a lien which may attain .priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower sha]] satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice; .~

8. Fees. Lender may collect fees and charges authorized by the Secretary, /

9. Grounds for Acceleration of Debt. ' '

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security [nstrument if:
(i} Borrower defaults by failing to pay in full any monthly payment reqmred by thlS Securlty
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obhgatlons
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (mcludmg Sectlon
341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and wuh_' _'ﬁ
the prior approval of the Secretary, require immediate payment in full of all sums secured by thts:___-'
Security Instrument if: Ma ¥ .
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
" {ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
* purchaser or grantee does so occupy the Property but his or her credit has not been approved in
+ accordance with the requirements of the Secretary.

(c] No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,

but Lender does not require such payments, Lender does not waive its rights with respect to subsequent

events.~ .- -

(d) Regu]atmns of HUD Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not

paid. This Security. Instrument does not authorize acceleration or foreclosure if not permitted by

regulations of the Secretary:

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not

determined to be eligible for insurance under the National Housing Act within 60 days from the date

hereof, Lender may; at its option, Tequire immediate payment in full of all sums secured by this Security

Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days

from the date hereof, ‘declining “1o insure this Security Instrument and the Note, shall be deemed

conclusive proof of such-ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavaxlablhty of i insurance is solely due to Lendet’s failure to remit a mortgage
insurance premium to the Secretary

10. Reinstatement. Borrower has a r1ght to be reinstated if Lender has required immediate payment in
full because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are. mst_ltuted To reinstate the Security Instrument, Borrower shail
tender in a lump sum all amounts required to brihg"'Borrower’s account current including, to the extent they
are obligations of Borrower under this Secunity ‘Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that jt“secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of “foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure
on different grounds in the futwvre, or (iii) reinstatement will adversely affect the priority of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time of payment
or modification of amortization of the sums secured by this Securlty Instmment granted by Lender to any
successor in interest of Borrower shall not operate to release the llablhty of. the original Borrower or
Borrower’s successor in interest. Lender shall not be required to commence procee;imgs against any successor
in interest or refuse to extend time for payment or otherwise modify ambrtiza.lion of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or ‘Berrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be & walver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sig_n_ers.‘ The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute. the: ‘Note: Aa) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s' interest in the
Property under the terms of this Security Instrument; (b) is not persenally obligated to pay the sums secured

by this Security Instrument; and {c} agrees that Lender and any other Borrower may agree to extend, modity,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note w1th0ut_

that Borrower’s consent.
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o 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
. -"_1t or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be

i dlrf;c_ted 1o'the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any address Lender designates by
notice 10.Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jllrlSdlCthn in which the Property is located. In the event that any provision or clause of this
Security Instrument or the:Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substancm Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous’ Substances oror in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Envirommental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lendcr wnttcn notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency ‘or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. [f Borrower learns, or is notified
by any governmental or regulatory authofity, that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, B'orrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. -

As used in this paragraph 16, "Hazardous Substances are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances:. gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile "sp]vents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this‘paragraph:16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns arid transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to colléct the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender’s, agents. However, prior to
Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property "as trustee.for-the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assrgnment and not an asmgnment for
additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by, Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and.(c} €ach tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s. wrltten demand to the
tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before of after glvmg
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there ..
is a breach. Any application of rents shall not cure or waive any default or invalidate any other right er .
remedy of Lender. This ass1gnment of rents of the Property shall terminate when the debt secured by theE
Security Instrument is paid in full. M CK J
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e 18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,

: "'_'Léil'der may invoke the power of sale and any other remedies permitted by applicable law. Lender shall

" be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 18,
including, bt not limited to, reasonable attorneys’ fees and costs of title evidence.

O Lender mvukes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take éq_t:h. action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without- demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or. 1mplled .The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale,’ ‘including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this :-Securi:ty Instrument; and {c) any excess to the person or persons legally
entitled to it or to the clerk of the silpenoi' court of the county in which the sale took place.

If the Lender’s interest in this Securlty Instrument is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 e seq.)
by requesting a foreclosure commissioner: d_emg_nated under the Act to commence foreclosure and to sell
the Property as provided in the Act. Nﬂthjng’f_iﬂ' the preceding sentence shall deprive the Secretary of
any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this ‘Security ‘Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee-shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to 1[ Such person or persons shall pay any recordation
COSts, - :

20. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act: Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee herein
and by applicable law. ; :

21. Use of Property. The Property is not used principally for agricu]tﬁrzd .Gr farrmng purposes.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if ‘the r1der(s) Were a part
of this Security Instrument. [Check applicable box{es)].

[_] Condominium Rider [ ] Growing Equity Rider ] Other [spemfy]
Planned Unit Development Rider [ Graduated Payment Rider ARM RIDER L
MG K
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L _ BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument

' andm any-rider(s) executed by Borrower and recorded with it.

S Witnesses:
2_: ZgA/ g 5 ! /%%\
e A N —(Seal)
MICHABL G. KETCHUM -Borrower
(Seal)
-Borrower
{(Seal) (Seal)
-Borrower -Borrower
. (Seal) (Seal)
: -Borrower -Borrower
(Seal) (Seal)
,.-Bo:rro_\:ver' L -Borrower
STATE OF WASHINGTON
County of SKAGIT }

On this day personally appeared before me MICHAEL G KETCHTJM

to me known to be the individual described in and who ::i:)ﬁecuted .tl:i;_:;within and foregoing instrument,
and acknowledged that HE signed the same as HIS w7 -free-and voluntary act and deed, for

the uses and purpose therein mentioned. -
‘of ;o ch, 2005
Low o !

GIVEN under my hand and official seal this ~ 15th
Notary Public in and for the Stan: of Was]‘méon residing at:

S Burlington

CARRIE HUFFER
STATE OF WASHINGTG My Appointment Expires on 12/3 1/ 2007 -~

NOTARY — » — PUBLIC

MY COMMISSION EXPIRES 12:31-07

- st MWIMIMIM/MWWMW
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Record and Return [3 . by Maﬂ EI by Pickup to:
Wells Fargo Bank'N, A Mac#x4701 -022
3601 Minnesota Drive-

Bloomington, MN 55435~ .

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this March 11, 2005 s, and is mcorporated into and amends and supplements the
Mortgage, Open-End Mortgage, Deed of Trust, or Credu; Line Deed of Trust, Security Deed (“Security Instrument™)
of the same date given by the undersigned (“Borrower™) to scetire Bo_rrq_wer § Note to

Wells Fargo Bank N.A. e o (“Lender™)
of the same date (“Note™) and covering the Property descnbed in the Secunty Instrument and located at:
41994 North Shore Lane Sedro Woolley, WA 98284 :

(Property Address) -

Borrower and Lender agree that the Security Instrument is amended and supplemented to read as follows:

1.

Meaning of Some Words., As used in this Rider, the term “Loan Documents” means the Note, the
Security Instrament and any Construction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrument, includes the “Manufactured Home™ described in' paragraph 3 of this Rider. All
terms defined in the Note or the Security Instrument shall have the same meaning in‘this Rider.

Purpose and Effect of Rider. IF THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY. INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS 1S NECESSARY TO MAKE ALL. OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

Lender’s Security Interest. All of Borrower's obligations secured by the Security Instrument also Shall be
secured by the Manufactured Home: L

Used 1999 Marlette Lakecrest #9501 h-11197A/B 27;00);52 ,.OO ’

New/Used Year Mamufacturer's Name Model Name or Model No. Serial No Lengthxwldth S
Affixation. Borrower covenants and agrees: Aq g i
M
209503160144
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10.

(a) to affix the Manufactured Home to a permanent foundation on the Property;

- {b) to comply with all Applicable Law regarding the affixation of the Manufactured Home to the
. Property;

e (©) “upon Lender’s request, to surrender the certificate of title to the Manufactured Home, if surrender is

permitted by Applicable Law, and to obtain the requisite governmental approval and documentation
_necessary to classify the Manufactured Home as real property under Applicable Law,

L (d) “that 'aﬁixing the Manufactured Home to the Property does not viclate any zoning laws or other

+lpcal requirements applicable to the Property;

(’e) that the Mariufactured Home will be, at all times and for all purposes, permanently affixed to and
part of-the P‘ropercy

Charges; Liens. Sectron 4 Paragraph 1 of the Security Instrument is amended to add a new third sentence
to read: .

Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph and receipts evidencing the payments,

Property Insurance. Sectlon 5, Paragraph 1 of the Security Instrument is amended to add a new second
sentence to read: -

Whenever the Manufactured Home 1s transported on the highway, Borrower must have trip
insurance. S

Naotices. The second sentence of Sectron 15 of the Security Instrument is amended by inserting the words
“unless otherwise required by law” at the end.

Additional Events of Default, Borrower w111 be in defanlt under the Security Instrument:

(a) if any structure on the Property, mcludmg the Manufactured Home, shall be removed,
demolished, or substantially altered; :

(b) if Borrower fails to comply with any _r'equiremer_i’t of Applicable Law (Lender, however, may
comply and add the expense to the princi'pal balance Borrower owes to Lender); or

(c) if Borrower grants or permits any licn on the Property other than Lender's lien, or liens for taxes
and asscssments that are not yet due and payable '

Notice of Default. If required by Applicable Law, before 1 usmg a remedy, Lender will send Borrower any
notice required by law, and wait for any cure period that the law may require for that remedy.

Additional Rights of Lender in Event of Foreclosure and Sale, : In addltroﬁ to those rights granted in the
Note and Security Instrument, Lender shall have the following nghis in the event Lender commences
proceedings for the foreclosure and sale of the Property. .

{a) At Lender’s option, to the extent permitted by Applicable Law, Lender may elect to treat the
Manufactured Home as personal property (“Personal Property Collateral™). - Lender may repossess
peacefully from the place where the Personal Property Collateral is locatéd without Borrower's
permission. Lender also may require Borrower to make the Personal Property. Collateral available
to Lender at a place Lender designates that is reasonably convenient to Lendér and Borrower. At
Lender’s option, to the extent permitted by Applicable Law, Lender may detach and remove
Personal Property Collateral from the Property, or Lender may take possession of it and leave it on
the Property. Borrower agrees to cooperate with Lender if Lender exercises these rights., .

(b) After Lender repossesses, Lender may sell the Personal Property Collateral and apply the'sale
proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses, and: then toward
any other amounts Borrower owes under the Loan Documents A

V6 K
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{¢) Inthe event of any foreclosure sale, whether made by Trustee, or under judgment of a court, all of
the real and Personal Property Cotlateral may, at the option of Lender, be sold as a whole or in
parcels. Tt shall not be necessary to have present at the place of such sale the Persomal Property

... Collateral or any part thereof. Lender, as well as Trustee en Lender's behalf, shall have all the

. mights, remedics and recourse with respect to the Personal Property Collateral afforded to a
“"Secured Party” by Applicable Law in addition to, and not in limitation of, the other rights and
) -:recourse afforded Lender and/or Trustee under the Security Instrument.

By 51gn1ng belnw Borrower accepts and agrees to the terms and covenants contained in this Rider.

Yo iedned 3 1S

Borrower Michael G Ketchum Borrower
STATE OF Washington' = )

s ) §S.
COUNTY OF __ Skagit . _.:)

I, the undersigned Notary Pubhc 1n and for the aforesaid State and County, do hercby certify that
Michael G. Ketchum* _
Borrower(s), personally appeared before me -0 sald County and acknowledged the within instrument to be their act

and deed. Given under my hand and seal thr_s _ 15th day of March 2005
B " I .7 Notary Public
B CARRIE HUFFER o e State of Washlngton
STATE OF WASHINGTON | = County of __Skagit
NOTARY — « — PUBLIC My Commission expires: 12/31/2007
MY COMMISSION EXPIRES 12-31.07 P

Drafted By: Krystie Howard

mMEC Kk
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Record and Return [X] by Mail [_]by Pickup to:
Wells Fargo Bank N, A Mac# X4701-022
3601 Minnesota Drive. Ste 200 s
Bloomington, MN 55435,

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY
(To execute or release title, mortgage or deed of truét, security-ﬁling, transfer of equity and insurance documents and proceeds.)

The undersigned borrower(s), whether one or more, each referred to below as “I” or “me,” residing at:
380 East Lynnwood Avenue :
Street Address

Turlock ,CA 95380 - Stasiislaus (“Present Address”).
City State Zip® - + County

1 am the Buyer/Owner of the following manufactured home (the ‘Manufactured Home™):

Used 1999 ' Marlelte
New/Used Year * . Manufacturer’s Name
Lakecrest #9501 h-11197A/B T 27.00%52.00
Model Name/Model No. Manufacturer’s Serial No. @ : 7 Length/Width
permanently affixed to the real property located at 41994 North Shore Lane- . '
Strect Address L
Sedro Woolley . WA 98284  Skagit (‘Ti:_opeﬂylﬁddﬁ;ss”) and as more
City State Zip County s, e

particularly described on Exhibit A attached hereto (the “Real Property”). 1 do hercby 1rrevocably make constitute,
appoint and authorize with full powers of substitution, Wells Fargo Bank N A (“Lender M,
its successors, assigns or designees as my agent and attorney-in-fact, in my name, place and stead in-any way which

1 could do, if I were personally present, with full power of substitution and delegation, (1) to complete, execute and
deliver, in my name or Lender’s name, any and all forms, certificates, assignments, designations, releases.or other
documentation as may be necessary or proper to implement the terms and provisions of the Security Instrument .~
dated MARCH 11 , 2005 executed by me in favor of Lender, (2) to complete, execute and deliver;” m my
name or in Lender’s name, any and all forms, certificates, assignments, designations, releases or other _ :
documentation as may be necessary or proper to make apphcatlon for and obtain the certificate of title for the i e
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* Manufactured Home and to have Lender (or its designee) designated as lienholder on the certificate of title for the
. Manufactured Home, (3) to complete, execute and deliver in my name or Lender’s name, any and all forms,
._certificates, assignments, designations, releases or other documentation as may be necessary or proper to have the
Manufactured Home treated as real estate for any and all purposes under state law, including but not limited to the
surrender of any certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements in order for the loan/financing secured by the Manufactured Home and the Real
Property to be cligible for sale on the Federal National Mortgage Association (“Fannic Mae™), the Federal Home
Loan Mortgage Assoctation (“Freddie Mac”) or any other secondary market purchaser, (4) to receive, complete,
exccute or endorse, and deliver in my name or Lender’s name any and all claim forms, agreements, assignments,
releases, checks, drafts or other instruments and vehicles for the payment of money, relating to any insurance
covering the Manufactiired Home, the indebtedness secured by the Manufactured Home or the Real Property, and
(5) to complete, sign and file, without my signature, such financing and continuation statements, amendments, and
supplements thereto, mortgages, deeds of trust and other documents, including releases of these items, which Imay
from time to time deemn necessary to perfect, preserve and protect Lender’s security interest in the Manufactured
Home, the Property and any other property sold with it. [ acknowledge that at the time this Power of Attorney and
my Security Instrument and any of the forms, certificates, assignments, designations, releases or other
documentation are prepared the Serial numbier of the manufactured housing unit may not be available or may be
inaccurate. The manufactured housing unit may be a factory order in the process of being constructed.
Immediately, upon Lender’s receipt of the serial number, I understand and agree that the above items may be
completed and/or corrected by Lender to properly disclose all the applicable home identifications, including the
serial number. Iunderstand that [ will be prowded w1th a copy of any corrected agreement.

To induce any third party to act hereunder I hereby agree that any third party receiving a duly executed copy or
facsimile of this instrument may act hereunder; and 1 for‘myself and for my heirs, executors, legal representatives
and assigns, hereby agree to indemnify and hold harmless any such third party from and against any and all claims
that may arise against such third party by reasonof such third party having relied on the provisions of this
instrument. I have given this Limited Power of Attomey in connection with a loan/financing to be given by Lender
and to induce Lender to make the financing available. -1t is coupled-with an interest in the transaction and is
irrevocable. This Limited Power of Attorney shall not be affected by my (our) subsequent incapacity, disability, or
incompetence. I do further grant unto Lender full authority and power to do and perform any and all acts necessary
or incident to the execution of the powers herein expressly granted as fu]ly as I might or could do if personally
present. .

6 IC
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WITNESSmyhandand sealthls } 5thday of March 2005 1 .

-

Boﬁoﬁér-"' '; Witness ' R

Michzel. G Ke’rchum
Printed Name" PEa

Borrower A Witness

Printed Name

STATEQOF Washington S )
) ss.
COUNTY OF _ Skagit )
Onthe_ 15th dayof  March. in the year __2005 _ before me, the

undersigned, a Notary Public in and for said State personally appeared

Michael G. Ketchum
personally known to me or proved to me on T.he bams of satisfactory evidence to be the individual(s) whose name(s)
is (are) subscribed to the within instrument and acknowledged to me thagtie/dhe/they executed the same in

er/thelr capacity(ies), and that b er/their signature(s) on: the mstmment, the individual(s), or the person on
eha}f of zﬁ j the mdmduzﬁi‘a{ted executed the lnstrument ST
Notary Signature IR A e
Carrie Huffer ,
Notary Printed Name CAR RIE HUFFER

) STATE OF WASHiNGTON
Notary Public; State of _ Washington

Qualified in the County of _ Skaeit NOTARY —~v—PUBLIC
My commission expires; 12731/2007
Official Seal:

My COMMISSION EXPIRES. 12.31-07 |

Drafted By._Krystie Howard

g &
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EXHIBIT A

PROPERTY DESCRIPTION

LOTS 3031 AND 32, BLOCK H, AND LOT 38, BLOCK "K","CAPE HORN ON
THE SKAGIT DIVISION NO.2" AS PER PLAT RECORDED IN VOLUME 9 OF
PLATS, PAGES 14 THROUGH 19, INCLUSIVE, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE COUNTY"‘OE SKAGIT, STATE OF WASHINGTON.

.
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Record and Return __by:__Méii"EI"'by Pickup to:
3601 Minnesota Drive
Bioomington, MN 55435

MANUFACTURED HOME
AFFIDAVIT OF AFFIXATION
STATEOF  WASHINGTON ) -

) 88
COUNTY OF SKAGIT )

BEFORE ME, the undersigned notary public, on this day personally appeared
Michael G. Ketchum

ftype the name of each Homeowner ngmng th.'s Aﬁdavft]

known to me to be the person(s) whose name(s} isfare subscribed below (each a "Homeowner ), and who, being by
me first duly sworn, did each on his or her oath state as follows:

1. Homeowner owns the manufactured home ("Home") described as follow's: -

Used 1999 Marlette | akecrest #3501 h-11197A/B - 2700x&2.00

New/Used Year Manufacturer's Name Model Name or Model No. Manufacturer’s Serial No.” .- Length / Width

2. The Home was built in compliance with the federal Manufactured Home Construction and Safety Standards
Act. ;

3. If the Homeowner is the first retail buyer of the Home, Homeowner is in receipt of (i) the manufacturers
warranty for the Home, {ii} the Consumer Manual for the Home, {iii} the Insulation Drsclosure for the Home and
(iv) the formaldehyde health notice for the Home. -

4. The Home is or will be located at the following "Property Address”: A
41994 North Shore lane _ Sedro Wallay WA OR284 - Skagi |

12:09 PMATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtufes'_an t:h.e
Land described herein and is to be filed for record in the records where conveyances of real estate are reddrde_d._j 3
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““_Street or Route city County State Zip Code
g 5 "_The legal description of the Property Address (“Land”) is:

6. The"-H__ﬁm}éewrrer is the owner of the Land or, if not the owner of the Land, is in possession of the real property
pursuant to a "!eaee in recordable form, and the consent of the lessor is attached ta this Affidavit.

7. The Home is E] shall be anchored to the Land by aftachment to a permanent foundation, constructed in
accordance with applicable state and local building codes and manufacturer's specifications in a manner
sufficient to validale. any -appiicable manufacturer's warranty, and permanently connected to appropriate
residential utilities (e.g:, water, gas, electricity, sewer) (“Permanently Affixed”). The Homeowner intends that
the Home be an immoveable fixture and a permanent improvement to the Land.

8. The Home shall be asséssed arid taxed as an improvement to the Land.

9. Homeowner agrees that a‘é of today, ."or if the Home is not yet located at the Property Address, upon the
delivery of the Home to the Property Address

{a) All permits required by governmental authorrtres have been obtained;

(b} The foundation system for the Hgme wa__e_:desrgned by an engineer to meet the soil conditions of the Land.
All foundations are constructed. in accordance with applicable state and local building codes, and
manufacturer's specifications in a mariner sufficient to validate any applicable manufacturer's warranty.

(c) The wheels, axles, towbar or hitch were removed when the Home was, or will be, placed on the Property
Address; and .

{d) The Horme is (i) Permanently Affixed to a foundatron (||) has the characteristics of site-built housing, and
(iii) is part of the Land. ;

10. If the Homeowner is the owner of the Land, any conveyance or fmancmg of the Home and the Land shall be a
single transaction under applicable state law :

11. Other than those disclosed in this Affidavit, the Hohebwrrer Ads'ndt-aware of (i) any other claim, lien or
encumbrance affecting the Home, {ii) any facts or information known to.the Homeowner that could reasonably
affect the validity of the title of the Home or the existence or ne'néexistence of security interests in it.

12. A Homeowner shall initial only one of the following, as it applles to tltle to the Home:

[ ] The Home is not covered by a certificate of title. The orlginal manufacturers certificate of origin, duly
endorsed to the Homeowner, is attached to this Affidavit, or previousty was tecorded in the real property
records of the jurisdiction where the Home is to be located.

.[__] The Home is not covered by a certificate of title. After diligent search and |nqurry, the Homeowner is
unable to produce the original manufacturer's cettificate of arigin. :

[_] The [J manufacturer's certificate of origin L & certificate of title to the Home E] shall be & has been
eliminated as required by applicable law.

[ ] The Home shall be covered by a cerlificate of title,

12:09 PMATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures o the :
Land described herein and is to be filed for record in the records where conveyances of real estate are recorded
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13 T"Ie Homeowner designates the following person to record this Affidavit in the real property records of the
' 'juris"diction where the Home is to be located and upon its recording it shall be returned by the recording officer
to same:”

Name Wells Fargo Bank N.A.
"._Ac_!_dress: 3601 Minnesota Drive Ste 200, Bloomington, MN 55435 MAC#X4701-022

14. This Affidavit i=s e;_éecut'ed.-_by Homeowner{s) pursuant to applicable state law.

IN WITNESS WHER_'EOF., -H'q_m'e"o'wner(s) has executed this Affidavit in my presence and in the presence of the
2005

undersigned witnesses on this __15 th day of ___ March
< @ . “ l& (SEAL)
T = i
i

Homeowner #1 . Witness

Michael & Ketehum

Printed Name

(SEAL)

Homeowner #2 L Witness

Printed Name

(SEAL}

Homeowner #2 "Wi‘_ﬁ_e-ss':_ .

Printed Name
STATE OF Washington }

COUNTY OF __Skagit )

On the 15th day of March in the year: 2005 . pefore
me, the undersigned, a Notary Public in and for said State, personally appeared e
Michael G. Ketchum -
personally known to me or proved to me on the basis of satisfactory evidence to be the lndwldual(s} whose name(s)
is{are) subscribed to the within instrument and acknowledged to me tha@he/they executed the same in
@en’thelr capacity(ies), and that @en‘thelr signature(s) on the instrument, the individual(s), er the person' :

12:09 PMATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on t:hé :
Land described herein and is to be filed for record in the records where conveyances of real estate are recorded
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' on _behaif of which the individual(s} acted, executed the instrument.

e

Notary S|gnature o
Carrie Huffer

Notary Printed Na_me

Notary Public; State of _Washington
Qualified in the County of -_Skagit
My commission expires: _}-2./3.1"/__2007

Official Seal;

CARRIE HUFFER
STATE OF WA'SHINGTON____ -

NOTARY — « - PUBLIC P

MY COMMISSION EXPIRES 12 31-07

12:09 PMATTENTION COUNTY CLERK: This instrument covers goads that are or are to become fixtures on thé :
Land dascribed herein and is to be filed for record in the records where conveyances of real estate are recorded
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Lender's .Sfétetheﬁt. of 'Intent'

The undemlgned ("Lender”) intends that the Home be an immoveable fixiure and a permanent
improvement to the Land

Lender

By: %«i

Althorized Signature

STATE OF __Washington - )

){_ 851
COUNTY OF _Skagit )
Onthe _ 15th day of March in the year __2005 before

me, the undersigned, a Notary Public in and for said State, personally appeared

Bill Romhaar
personally known to me or proved to me on the basis of satlsfactory evndence to be the individual(s) whose name(s)
is{are) subscribed to the within instrument and acknowledged to-me that he/she/they executed the same in
hisfher/their capacity(ies), and that by hisfherftheir signature(s) on the mstrument the individual{s), or the person
on behaif cfwhich the individual(s) acted, executed the |nstrument '

S ———
Notary Signature l|’ 1'
Carrie Huffer _ CAF\‘R]E HUFFER
Notary Printed Name STATE OF WASHINGTON
NOTARY — PUEUC

Notary Public; State of __Washington

My COMMISS!ON EXPIRES 12-31.07°

Qualified in the Gounty of Skagit
My commission expires: 12/31/2007
Official Seal:

12:09 PMATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on fhé ]
Land described herein and is to be filed for record in the recnrds where conveyances of real estate are recorded
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E Dréﬂ'ed éy:mmhnwL__________

12:09 PMATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtufes'__on‘ t:hé
Land described herein and is to be filed for record in the records where conveyances of real estate are recbrded. .
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 16TH day of
MARCH, 2005 . - » and is incorporated into and shall be
deemed to amend and 'su_pplemen't the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument™) of the same. date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
WELLS FARGO BANK, N.A.

"Lender”) of the same date and covering the Property described in the Security Instrument and located at-
41994 NORTH SHORE LANE, SEDRO WOOLLEY, WA 98284

w7 {Property Address)
The Property includes, but is not limited to, 2 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in COVENANTS, CONDITIONS AND
RESTRICTIONS L
(the "Declaration™). The Property is a part ofa pianned unit development known as

{Name of Planned Unit Developmenij

(the "PUD"). The Property also includes Borrower’s. interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. T

PUD COVENANTS. In addition to the covenants and agreements. made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: *. e

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the ()" Declaration; (i) articles of
incorporation, trust instrument or any equivalent documen: which creates the Ownets. Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents. e

0050953436 _ o

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Fraddia Mac UNIEGAM WSTRUMENT -~ Form 3150 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
Insurance-carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which . provides- Insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by..fire; hazards included within the term "extended . coverage,” and any other hazards,
including, but pot limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision “in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property ‘insurance on the Property, and (ii) Borrower’s obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owriers Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy:”

In the event of a distribution of property-insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to commion areas and facilities of the PUD, any proceeds payable t¢ Borrower are

hereby assigned and shall be paid 1o Lender. Lender shall apply the proceeds to the sums secured by the

Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains 2 public-Tiability insurance policy acceptable in form, amount, and
extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Bortower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyarice in lieu of condemnation, are herehy
assigned and shall be paid to Lender. Such proceeds shall-be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11. 5 S

E. Lender’s Prior Consent. Borrower shall not, excépt after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property .or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii)
any amendiment 10 any provision of the "Constituent Documenis™ if the provision is for the express benefit
of Lender; (ili) termination of professionat management and assurnption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
toverage maintained by the Owners Association unacceptable to Lender. : -

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Bormrower
secured by the Security Instrument. Unless Botrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note raie zad shall be ‘payable, with
mterest, upon notice from Lender to Borrower requesting payment. B e
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BY SIGNNG BELOW Borrower accepts and agrees to the terms and provisions contzined in this PUD
Rxder C

A A =—{Seal) (Sealy

MICHAEL G. K!‘I'CHDM o -Borrower -Bortowet
- (Seal) (Seal)

-Borrower “Borrower

e (Seal) (Seal)

-Borrower -Borrower

(Sea) ot (Seal)

-Borrower T e . Borrower
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