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DEFINITIONS : :

Words used in multiple sections of this document are defined below dncl other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. S

(A) "Security Instrument" means this document, which is dated MARCH : 4 , 2005 | together
with all Riders to this document. wT g

(B) "Borrower”
FROYLAN ARZAT E AND ROSA D. ARZATE AT TIME QF AQUIRING TITLE AS ROSA D RODRIGUEZ

HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C)} "Lender” is
PLAZA HOME MORTGAGE, INC., A CALIFORNIA CORPORATION
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" Lenderis a_A CALIFORNIA CORPORATION organized and existing under the laws
Cof CALIFORNIA . Lender’s address is
- '_ SUQ{) SHO-REHAM PLACE SUITE 109; SAN DIEGO, CALIFORNIA 92122

D). "Trustee
FIRST AMERICAN TITLE OF SKAGIT COUNTY

(E) “M]_,?_LRS". i$ ] Mong,aée Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nomiinee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instriiment:. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of B O Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the pl.‘ormst.o_ry_note signed by Borrower and dated MARCH 4 2005 | The
Note states that Borrower owes Lender

ONE HUNDRED TWENTY EIGHT THOUSAND AND 00/100 Dollars
(U.S. § 128,000. 00° -y plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt | in tull'iié’t"‘-lziter than APRIL 01, 2035

(G "Property" means the ploperly ﬂld[ 18 descnbcd below under the heading “Transfer of Rights in the
Property.”

(H) "Loan" means the debt ev1deuced by the Naote, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this _Secu_my Tnstrument, plos interest.

(D "Riders" means all Riders to this S:“:'c.urity:"‘I'.I_'ls'i.rum_cnt that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[(X] Adjustable Rate Rider  [] Condoini_niuﬁi Rider [] Second Home Rider
] Balloon Rider [} Planned Ui]it Developmeut Rider [] Assumption Rider
{] 1-4 Family Rider [] Biweekly Payment Rlder 5 [] Inter Vivos Trust Rider

[X] Other(s) [specify]: ~ PREPAYMENT PENALTY RIDER

(¥ "Applicable Law" means all controlling applicable federal, state dnd local statates, regulations, ordinances

and administrative rules and orders (that have the effect of law) as, Wf:ll s all apphcable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees and Assessments” 1means all 'dués feeé' assessments and other
charges that are imposed on Borrower or the Property by a condormmum association, homeowners association
or similar organization. :

(L) "Electronic Funds Transfer" means any transfer of funds, other thdll a [ransacﬂon Dnglnated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, oT magnetic tape so as to order, instruct, or authorize a financial instiwtion-to- debit. or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, “automated teller machine
transactions, transters initiated by telephone, wire transters, and automated clearinghouse transfcrs _

(M) "Escrow Ttems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procccds pald by
any third party (other than insurance proceeds paid under the coverages described in Section 5)-for: (i) damage
to, or destruction of, the Property; (ii) condemnation ot other taking of all or any part of the Property; (iiiy
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and!or "
condition of the Property. - o
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" (O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
- Loan.

AP .-"'P_g_riqd-ic Payment" meuns the regularly scheduled amount due for (i} principal and interest under the
Note; 'plus (ii).any amounts under Section 3 of this Security Iustrument.

(Q)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or saccessor legislation or regulation that governs the same subject matter. As used in this
Security [nstrumient, "RESPA " refers to all requirements and restrictions that are imposed in regard to a
"federally reldted mortage Imn even if the Loan does not qualify as a "federally related mortgage loan" under
RESPA. :

(R) "Successor in In_teféstfbf B_or_rower" means auy party that has taken title to the Property, whether or not
that party has assumed Borm’wef’s ebligations undler the Note and/or this Security Instrument.

TRANSFER OF RIGHTS ]’N THE PROPERT\

The beneficiary of this Security Iustrument 18 MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all rell&Wde extensions and modifications of the Note; and (ii) the performance of
Borrower’s cavenants and agreements nider’ this Security Instrument and the Note. For this purpose, Borrower

irrevocably grants and conveys to Trustee in. trux[ with power of sale, the following described property located
in the COUNTY L S iof SKAGIT :

[Type of Recording Jurisdiction] T B [Wame of Revording Jurisdiction]

LOT 13, " PARTINGTON PLACE DIVISION 1 _LEGAL DESCRIPTION ATTACHED HERETO AND
MADE A PART HEREOF. A

ADJUSTABLE RATE RIDER(S) ATTACHED HERETO AND-MADE A PART HEREOF

PREPAYMENT RIDER ATTACHED HERETO AND MADE A PART HEREOF.

PARCEL NO.: 4560-000-013-0002

which currently has the address of 401 SOUTH 27TH STREET ey
[Street] T
MOUNT VERNON . , Washington __ 98274 ("Property Address™):
[City!Area] [Zip Code} S ai
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- TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,

~ appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
-"be‘covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

“"Property.” Borrower understands and agrees thar MERS holds only legal title to the imterests granted by
Borrower in this-Security Instrument; but, if necessary to comply with the law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all those interests, including,
but not h__m1ted to; the right to foreclose and sell the Property; and to take any action required of Lender
including; but-not-limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gratit and convey the Property and that the Property 15 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the {itle to the Property against all
claims and demands, subject to-any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varmnen\ by ]url':dlctlon {o constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS: Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserow [tems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and.interest ou, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note.  Borrower shall also pay fands for Escrow Items pursuant to
Section 3. Payments due under the Note and- this Security Instrument shall be made in U. S. currency.
However, if any check or other instrument received by-Lender as payment under the Note or this Security
Instrument is returned o Lender nnpaid, Lender may require that any or all subsequent payments due under the
Note and this Security Instrument be made in one of more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank theck, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer. :

Payments are desmed received by Lender when receiy_ed at the 1'oc'ation designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or parual payments are insufficient to bring
the Loan current. Lender may accept any payment or partial . ‘payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to it§ rights. t0, refuse such payment or partial
payments in the future, but Lender is not obligated to apply such “payments. atthe time such payments are
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds undl Borrower ‘makes payment to bring the Loan
current. 1f Borrower does nat do so within a reasonable period of time, Lender shalt-either apply such funds or
return them to Borrower. [f not applied earlier, such funds will be applied to- the outstanding principal balance
under the Note immediately prior to foreclosure. No offset or claim which Borrower ‘might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note.-and thm Security
Instrument ot performing the covenants and agreements secured by this Security Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Sec‘tm‘n 2,all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) intérest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall ‘be apphed to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be apphed first-to,
tate charges, second to any other amounts due under this Security Instrument, and then to reduce - the prl_nclpal_ -,
batance of the Note. ) -
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- 1f'Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
I mpre thai one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to
“the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the
extent-that anly ¢xcess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be upplied to any late charges due. Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note.

An\i"agﬁplit,afion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not xtend nr poqtpcne the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti] the Note is paid-in full, 2 sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments-and other items which can aitain priority over this Security Instrument as a lien or
encumbrance on the Property; ) leasehold payments or ground rents on the Property, if any; (¢ preniums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
sunis payable by Borrower 16 Lender in'lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during
the term of the Loan, Lender may-require that Community Association Dues, Fees and Assessments, if any, be
escrowed by Borrower, and such dues; fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounh 16 be paid-under this Section. Borrower shall pay Lender the Funds
for Escrow Iteins unless Lender waives, Borrower’s obhgdtmn to pay the Funds for any or all Escrow Items.
Lender iy waive Borrower’s obligation to-pay m Lender Funds for any or all Escrow Items at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow frems for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed (o be a covenant and agreement contained ii-this Secu_rlty__ Instrament, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to 'p_ay'E'SL;_ro_w Items directly, pursuant to a waiver,
and Borrower fails ro pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obigated under Section 9-10 repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow [tems at any time by d notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Fundu. and in such amounts, that are
then required under this Section 3. . :

Lender may, at any time, collect and hold Funds in an amount (d) sufﬁcmnt [v] perrmt Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis-of current data and reasonable
estimates of expenditutes of future Bserow Ttems or otherwise in accordance ﬁ"im'g\pﬁlicable Law.

The Funds shalf be held in an institution whose deposits are insured by a fed'sr'dl ageﬂby; "instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so 1ubured) or in any Federal Home
Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time: qpemﬁecl under

RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzmg the- escrow
account, or veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Apphcab_le___de
permits Lender to nuake such a charge. Unless an agreement is made in writing or Applicablé de : i‘equires
interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earmngs on “thie
Funds. BRorrower and Lender can agree in writing, however, that interest shall be paid on the Funds Lender_--- .
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA. ' '

LOAN NO.: 09302146
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" Ifthere is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for'the excess funds in accordunce with RESPA. If there is a shortage of Funds held in escrow, as defined
~under RES-PA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
" amoeunt-necessaty (o make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments,. ‘If tliere is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower.as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accardance with RESPA, but in no more than 12 monthly payments.

Upﬁli_b?l_j_ﬁlﬂl_l_i_il’ln_fuﬂ_‘ of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Fuids'held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attriburable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propérty, ifany, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these iters are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writings{o thé payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcementot-the lienin, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the ho_ld:gar-bf the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. [f Lender detern_iines-?th_eit any part of the Property is subject to a lien which can
attain priority over this Security Instrunient; Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. .~ .~ .7

Lender may require Borrower to pay a one-time charge for 4 real estate tax verification and/or reporting
service used by Lender in connection with this Louq.-,

5. Property Insurance. Borrower shall keep the improvements-now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and flapds; ftor which Lender requires imsurance. This
insurance shall be maintained in the amounts (including deductible “levels) ‘and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen’ by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasotiably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge forfldod- zone. defermination, certification
and wracking services; or (b) a one-time charge for flood zone determination and: certification services and
subsequent chatges each time remappings or similar changes occur which reasonably might affect such
determination ot certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Eniergency Managenienr Agency in connection with the review of dny- flood zone determination
resulting from an objection by Borrower. N

If Borrower fails to maintain any of the coverages described above, Lender may obtain-insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shull cover Lender, bue might or might_not-protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard -or-liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of
the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower ‘could  have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notce from Lender to Borrower ‘yequesting -
payment. W
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* Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprave such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee aud/or
" as-un additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
“requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If

Borrowiér obtains.any form of insurance coverage, not otherwise required by Lender, for damage to, or
deqtructum of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/ or as an additional loss payee.

In thc cvent of 10\5 Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make prool of loss if” not_made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insutance-proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration 6r repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. Dirring such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lénder has had an opportunity to inspect such Property to ensure the work has been
completed o Lender’s HdEIQdetmn pr(mded that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs’and-restoration in a single payment or in a series of progress payments as the
work is completed. Unless dn afireeriieiit 1s made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender;shall net be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the sofe obligdtion of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the.insurance proceeds shall be applied to the sums secured by
this Security Insurument, whether or o theri duey with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided, fd_:_‘-'iu Section 2.

If Botrower abandons the Property, Lender may file; negotiate and settle any available insurance claim and
related matters. 3 Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower lereby assigns to Lender (a) Borrawer’s rights to any 1murance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the right to any refund of unearned premiums paid by Borrower) under ail insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceads gither to repair or restore the Property or to pay amounts uupald under the Note or this Security
Instrument, whether or not then due. .

6. Occupancy. Borrower shall occupy, establish, and use Lhe Propcr[y as-‘Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall centinue to"occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuatms_ urcumstances exist which
are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. .Borrower shall not
destroy, dumage or nnpmr the Property, allow the Property to deteriorate or comsmiit, waste on~the Property.
Whether or not Borrower is residing in the P]Ope] ty, Borrower shall maintain the Property imorder to prevent
the Property from deteriorati ng or dcueaamt_ in valne due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged o avoid further deterioration or damage. If insurance or condemnation proceeds-are” pald in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for.repairing. or
restoring the Property only if Lender has released ploueedq for such purposes. Lender may dlsbursc proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work 1s - completed
[f the tnsurance or condemnation proceeds are not sufficient tw repaxr or restore the Property, Borrower 1§ uot-"' :
relieved of Borrower’s obligation for the completion of such repair or restoration. :
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. Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
o “at the trme Df or prior to such an interior inspecticn specifying snch reasonable cause.

8 Burrou er’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower OT any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave matérially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender 'Wi't'h waterial information} in connection with the Loan. Material representations include, but
are not hunted [() reprexentduonq concerning Borrower’s occupancy of the Property as Borrower's principal
residence. '

9. Protection of Léndér’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to performi-the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might “significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such us-"d-prqgeediug in bankmptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aitain priority over this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned-the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s iiterest in the Property and rig,ht% under this Security Instrument, including
protecting and/or assessing the value of the: Pmpelty and securing and/or repairing the Property. Lender’s
actions can include, but are not hmlted to:(a) pdymé any sums secured by a lien which has priority over this
Security Instrument; {b) appearing in-court; and (L) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Seturrty Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, bitt .is not-limited to, entering the Property to make repairs,
change locks, replace ot board up doors and windows; drdin water from pipes, eliminate building or other code
violations nr dangerous conditions, and have utilities turned on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and 1s not under any duty or obligation to do so. Itisagreed that
Lender incurs no liability for not taking any or all'actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall-become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear intérest at the Note rate from the date of disbursement
and shall be payuble, with such interest, upon notive fromLender to Borrower requesting payment.

If this Security Tnstrument is on a leasehold, Borrower shiill coxiply ‘with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaszhold and the tee title ahall not merge unless Lender agrees
to the merper in writing. : -

10. Mortgage Insurance. 1f Lender required Mortgage ]nsurauce as-a condrtlon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effec,t If, for any reason, the
Mortgage [nsurance coverage required by Lender ceases to be available .from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to-“obtain coverage
substantially equivalent 10 the Mortgage Insurance previously in effect, at a cost qubstanually equwalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower . shall conunue to
pay to Lender the amount of the separately designated payments that were due when ‘theé insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss réserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nutwrrhstandmg the fact” that the Lpan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or garhings.on suckrloss

reserve. Lender can no longer require logs reserve payments it Mortgage Insurance coverage @n the amount
and for the period that Lender requites) provided by an insurer selected by Lender again becomes avarlable 5.7,

obtained. and Lender requires separately designated payments toward the preminms for Mortgage Insurance If
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* Lender required Mortgage [nsurance as a condition of making the Loan and Borrower was required to make

scp’:irate]y designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the preminms

o =requmfd wimaintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until

""Leuder S requirement for Mortgage [nsurance ends in accordance with any written agreement between Borrower
and Leiider providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Martgage Tnsurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower do¢s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage: intsurers evaluate their total risk on all such tnsurance in force from time to time, and may enter
into agreenients with athcr parties that share or modity their risk, or reduce losses. These agreements are on
terms and conditions that are xamtacwr}, to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may ha»e dvailable (which may include funds obtained from Mortgage Insurance
plE]Il]LllI]\j :

As a result of these agrecinents; 'Lé’hdéi:._, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might he characterized as) a poruon of Bofrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’srisk; or reducuu_ losses, [f such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk i m exchange for.u ﬂhare of the premiums paid to the insurer, the arrangement is
ofien termed "captive reinsurance. Further

{a) Any such agreements will not afl‘ect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan.” Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not ¢ntitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has-if any-with respect to the Mortgage
Insurance under the Homeowners Protection Act-of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancéllation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation oi* términation.

11. Assignment of Miscellaneous Proceeds; Forfelture All Mﬂcellaneous Proceeds are hereby assigned
1o and shail be paid to Lender, : P

If the Property is damaged, such Miscellaneous Proceeds \lldll be clpphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s-'security. is not lessened. During
such repair and restoration period. Lender shall have the right to hold sich Mlqcellaneous Proceeds until
Lender has had an opporunity to inspect such Property to ensure the work has been completed to Lender’s
satisfuction, provided that such 111spect1011 shall be undertaken promptly. Leider nay pay for the repairs and
restoration 1n a «.m;:lc disbursement or in a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be requued to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoTation or repdir is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrumnent, whether or not then dug, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order, pmwded for in
Section 2. .

In the event of a total raking, destruction, or toss in value of the Property, the Miscellaneous-PioCeeds shéll
be upplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if. any,.--- .
paid to Borrower. : L
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- lwthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value

of the Property imimediately before the partial taking, destruction, or loss in value is equal to or greater than
- the ;_1111‘(51111{ of the sums secured by this Security Instrument immediately before the partial taking, destruction,
“or logs-iLvalue, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Imtmment shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total ‘amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, - Amy balame shall be paid to Borrower.

In the eveny of a pdl‘tldl taking, destruction, or loss in value of the Property in which the fair market value
of the Property inimediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immedidiely-before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Praceeds shall be applied to the sums secured by this Security
Instrument whether orniot Lh'e sumg are then due.

If the Property is abandoned b\ Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next \entenne) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days-afier the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either ‘to' restoration or repair of the Property or to the sums secured by this Security
Instrument. whether or not then “dye, "Opposing Party” means the third party that owes Borrower
Miscetlaneous Proceeds or the party dgdum whom Borrower has a right of action in regard to Miscellaneous
Proceeds. -

Borrower shall be in default it any action. or proceedlm__ whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeire of the Property of other material impairment of Lender’s interest
in the Property or rights under this Security h}btmme_nt Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that. in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property ot rights under this Security. Tustrument.The proceeds of any award or ¢laim for
damages that are attributable to the impairment of Lcnder § mtcrext 111 the Property are hereby assigned and
shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to re\tordtlou ur repcur of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a me er. Extenuon of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the- liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings:against any Successor in
Interest of Borrower or to refuse to extend time for payment or otherwise ‘modify - amortization of the sums
secured by this Security Instrument by reason of any demand made by the Ungmal Borroweér or any Successors
in Interest of Borrower. Any forbearance by Lender in exercising any right or, remedy including, without
limitation, Lender's acceptance of payments from third PErsons, entities or Successors in Interest of Borrower
or ifl amounts less than the amount then due, shall not be a waiver of or preclude the exerclse of- any right or
remedy. o _

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, Jany- Bofrower who
co-signs this Security Instrument but does not execute the Note (a "co- \1g,ner N (a) is co-signing--this. Secunty
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of “this
Security Instrument; (b) is net personally o bllbdted to pay the sums secured by this Security Instrument;, and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any ducommodatlons
with regurd to the terms of this Security Instrument or the Note without the co-signer’s consent. T
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
oblig gdtmn\ under this Security Instrument in writing, and is approved by Lender, shall obtain all of Botrower’s
o ’néhts and senetits under this Security Instrument. Berrower shall not be released from Borrower’s obligations
“and {abiliey wunder this Security Instrument wadess Lender agrees to such release in writing. The covenants and

agreements 0f this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assiyns of Lender.

14.. Loan~ Charges Lender may charge Borrower fees for services performed in connection with
Borrower’s default; for the _purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, uu,luduw but._ ot limited to, auorne,y\ fees, property inspection and valuation fees. In regard to
any other fees, the abssnce of express authority in this Security Instrument to charge a specific fee to Borrower
shall not be construed usa prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited: by tlu\ Secumq, Instrument or by Applicable Law.

If the Loan is subject to a !aw which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan chatges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such lodn eharge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sung already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lendermay choose to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepdymcm charge-{whether or not a prepayment charge is provided for under
the Note). Borrower's acceptance of any such refiind made by direct payment to Borrower will constitute a
waiver of any right of action Borrower imnight h_av;_: arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection-with this Security Instrument shall be deemed to have been
given to Barrower when mailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice to any one Borrower shdll constitute “notice to all Borrowers unless Applicable
Law expressly requires otherwise. The notice address shall-be-the. Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address. If Lender specifies a procedure for’ reporting Borrower’s change of address,
then Bovrower shall only repori a change of address throughi that spc:,iﬁ'e'd procedure. There may be only one
designated notice address under this Securicy Instrument at any ong tine.  Any notice to Lender shall be given
by delivering it cr by matling it by first class mail Lendet’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in conmection with, this Security Instrument shall
not be deented to liave beea given to Lender until actually received by ‘Lenider. Ifany notice required by this
Security lostrument is also required under Applicable Law, the Apphcable Law rcqulrement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secumy Immunent shall be poverned by
federal law and the law of the jurisdiction in which the Property is located. All rights and, obligations contained
in thig Security Instrument are subject to any requirements and timitations of Applicable Law. Applicable Law
mipht explicith- or implicidy ullow the parties to ugree by contract or it might be silent; but quLh “silence shall
not be construed as a prohibition against agreement by concract. In the even that any promsum or-clanse of
this SCLLlll[y Instrument or the Note contlicts with L\pph;ab[e Law, such contlict shall not- ditect other
provisions of this Security Instrument or the Note which can be given etfect without the COIIﬂICtlIlg prowswn

As used in this Security [nstrument: (1) words of the masculine gender shall mean and - 1nclude
corresponding neuter words or words of the femnune gender; (b) words in the singular shall mean and. include
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation- to_take any
action.
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- 17.. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

: 8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
“in the. Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial.interests ransferred ina bond for deed, confract for deed, installment sales contract or escrow
agrécme‘un, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Lf alk or any'part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and- a beneficial interest in Borrower is sold or transterred) without Lender’s prior written
consent, Lender-inay require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this Option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than’SO"day's from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums:secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this penod Lcnclcr may invoke any remedies permitted by this Security Instrument without
further notice or demand aiy Rnrmwer

19. Borrower’s Right lO:R:e_instate“Ai"tgr Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at amny time prior to the
earliest of: (a) five days before sale of-the Propelw pursuant to any power of sale contained in this Security
Instrument; {(b) such other period as AppllLdble Law might specify for the termination of Borrower’s right to
reinstate; or (¢) entry of a judgment enforcing thm Secunty Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would “be _due under this Security Instrument and the Note as if no
acceleration had oceurred; (b) cures any default'of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrumént, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other. fees incurred for the purpose of protecting Lender’s interest in
the Propercy and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and right‘ié_'_u_rlder this Security Instrument, and Borrower’s
obligation o pay the sums secured by this Security Tnstrument, shall continue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in‘one or miore of the following forms, as selected by
Lender: () cash; (b) money order; (¢) certified check, bank-check,. treasurer’'s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upoﬁ reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective a$ if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration: unclt:r Scctlon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tﬁe Note ér a partial interest in the
Note (together with this Security Instrument) can be sold one or more timés-w__';’r.h’out prior-motice w Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that :_:ol_lecfs Peripdic Payments due
under the Note and this Security Instrument and pecforms other mortgage loan servicing obligétions under the
Note, this Security [nstrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address ot the new Loan Servicer; the_ address to
which payments should be made and any other information RESPA requires in connection -with a- notice of
transfer of servicing, If the Note is sold and thereatter the Loan is serviced by a Loan Servicer 'oth'r:r than ‘the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan" Servwer
or be transferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unle\s Uthermse
provided by the Note purchaser. :
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. Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

individual liigant or the member of a class) that arises from the other party’s actions pursuant to this Security

._"I_nstg-_.umeut- o1 that alleges that the other party has breached any provision of, or any duty owed by reason of,

“this Seeirity [nstrument, uutil such Borrower or Lender has notitied the other party (with such notice given in
complianee With-the requirements of Section 15) of such alleged breach and atforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed w be reasonable
for purposes.of this paragrapll. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 ind the motice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed 10 satisfy
the notice :-111d:fjpp(jr[tmity o take corrective action provisions of this Section 20.

21. Hazardous Sl__l_l-)'s"i.an'te"s. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline; keroserie, othigr flammable or toxic petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials; (b) "Environmental
Law" means federal laws and-laws of .th#_'jurisdictiun where the Property is located that relate to health, safety
or environmenral protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or
remaval action. as defined in Environmental Law; and (d) an "Environmenta] Condition” means a condition that
can cause, contribute to, or othérwise trigger an Environmental Cleanup.

Borrower shall not cause or permif__ the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous-Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the, Pmpertv {a) that is in violation of any Environmental Law. (b)
which creaes an Envirommental Condition or {¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the'value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quancities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances-in consumer products).

Borrower shall promptly give Lender written notice of () “any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency, ‘or private’ party involving the Property and any
Hazardous Substance or Environmental Law of which Borrowerlias actmal knowledge, (b) any Environmental
Condition, including but not limited o, any spilling, leaking, discharge; release or threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. [f Borrower learns, or is ‘notified by any governmental or
regulatory authority, or any private party, that any remaoval or other réifiediation of -any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligaton on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower priorito acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior-to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify:. (a) the default; (b)
the action required to cure the default; (¢) a date, not less than 30 days from the date the notice.is given

to Borrower, by which the defanlt must be cuared; and (d) that failure to cure the default on or hefore the
date specified in the notice may result in acceleration of the sums secured by this Securlty Instrument
and sale of the Property at public auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a.court actlon
to assert the non-existence of a default or any other defense of Borrower to acceleration and sale,__ and any .
other matters required to be included in the notice by Applicable Law. If the default is not cured on-or: .
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* hefore the date specified in the notice, Lender at its eption, may require immediate payment in full of all

" sums secured by this Security Instrument without further demand and may invoke the power of sale
-_"and/m any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses

“incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’fées and costs of title evidence.

If Lender inyokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event-of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such a¢tion regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of salé, Trustee, withgut demand on Borrower, shali sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any orider Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applit_ablé_l;glw by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver t'dthé_: pli_i‘cllzi_Se_r Trustee’s deed conveying the Property without any covenant or
warraaty, expressed or implied.” The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, butnot limited to, reasonable Trustee’s and attorneys’ fees; (h)
to all sums secured by this Security. lnstrumen(, and {¢) any excess to the perser or persons legally
entitled to it or to the clerk of the supe1 ior comt of the county in which the sale took place.

23. Reconveyance. Upon petynlem nt all'sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this “Security Tnstrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Truseee shall reconvey the Property without warranty to the
person or persons legally entitled to it.  Such "person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance. ' :

24. Substitute Trostee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to uny Trustee appointed hereunder whot has ceased o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power, cmd dutleq conferred upon Trustee herein and
by Applicable Law.

25, Use of Property. The Property is ot used principally tor agricultﬁr::il PUIpOSES.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys™ and costs in any action
or proceeding w construg or enforce any term of this Security Instruoment. The term “attorneys’ fees,"
whenever used in this Security Instrument, shall include without limitation attomeys fees incurred by Lender
in any bunkruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MON'EY EXTEND LCREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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- BY-SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secuntv Instrument and in any Rider executed by Borrower and recorded with it.

Wltnes\cs -

i (Seal)

FROYLAN ARZATE AN Borrower
Fosg [ OFza7e (Seal
ROSA D. ARZATE -Borrower
(Seal)

-Borrower

nm
\‘\\\'l J',r,
.\\\‘*‘ OS AG ///

O . o, -
Lo.mfﬁ'-'@%%dﬁ“@ﬁ-, ’/,a Y (Seal)

£ =} :
SAS . ; L "
= ‘\f-. § \;0.‘ pRY P vz - Borrower
= o} Oz Do
- L0 /‘3/\,\('-‘ §.F—-: - i
= . Py T G ol o Ak )
Z o Doy ah s (Seal)
2o O OBE® | N P -Borrower
"///f 7‘5 """" \\\\\ e e
(O AInN
i (Seal)
-Borrower

[Space Below "T_l_lis'...IJi'ﬁe For Acknowledgment]

STATE OF WASHINGTON e | Ve
COUNTY OF -

On this i“L day of __ aYC\'\ ) QOQS ) béfare me, the undersigned, a Notary Public

in and for the said Ste of W:IQI'IH'IE[(]H duly Lommmwned and SW oTH, perqunally appeared _
FROYLAN ARZATE AND ROSA D. ARZATE - :

to me known to be the individual(‘i) described in and who executed the foregbing instrument, and acknowledged
to e r\lwg L signed and sealed the said mstrument as A r

freg g\m@ﬁ’%t-alnd deed, for the uses and purposes therein mentloned
N \ .....

o~
~
~
-
-~

3 ?%«- z -
Mz:(%%me MQ‘L@@& - y l/

. Cn S oAIT
’/;YQ(\. .OBER A ‘?.\.'c;:{‘: Notary Public i and for the Smte ofWashmgu@ res:dmg at: Mm.t
-, Teawnt -~
’/f,eﬁ WA\%\“ N T Vemen
1181 ot Sead REQUEST FOR RECONVEYANCE S
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust Said .note .or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereta. .

Dated:

WASHINGTON -Single Family-Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS Form 3048 1';}91_
Doceiip Sprvices, Inc. Form MDOTWALS 148 Page 15 of 15
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PREPAYMENT RIDER

(Multi-State)

This Prepayment Rider is made this ~ 4TH day of MARCH , 2005 and is incorporated
into and shall be-deemed to amend and supplement the Mortgage, Deed of Trust or Security Instrument (the
"Security inbtmmeﬁt”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note
(the "Note) o
PLAZA HOME MORTGACE INC., A CALIFORNIA CORPORATION

{the "lender” ) of Lhe Sime dite and covering the property described in the Security Instrument and located at

401 SOUTH 27TH STREET.

MOUNT VERNON, WASHINGTON 98274-
" I (the "Property").

Additional Covenants. Notwithstanding anything o the contrary set forth in the Note or Security
Instrument, Borrower and Le'hde"r cmf'é'n'aﬁt-_ and agree as follows:

Borrower has the right to make paymentc of principal at any time before they are due. A payment of
principal only is known us a."prepayment.”* A "full prepayment” is the prepayment of the entire unpaid
priveipal due ungder the Note. Apaymcm ut m]h part of the unpaid principal is known as a "partial
prepayment.’ : : :

I/We have the right to make pﬁyments of prmmpal at any time before they are due. The payment
of principal only is known as a "prepayment.” When I/we make a prepayment, I/we will tell the Note
Holder in writing that 1/we am/are doing so- Tf; within the first _ 24 months following the date of
the Note and Security Instrument I/we make a full prepayment or partial prepayment(s), I'we will
at the same time pay to the Note Holder a prepayment charge. The prepayment charge will be equal
to six (6) months interest at the agreed rate of charge on any amount prepaid on the amount of any
prepayment that when added to all other amounts prepaid during the twelve (12) month period
preceding the date of any prepayment, exceeds twenty percent (20%) of the original principal amount
of the Note.

No prepayment penalty will be assessed for any prepdymeut mdde dfter the first 24  months of the
Nnte erm.

By sigmng, below, Borrower accepts and agrees to the terms and coveﬂdnm Contamed in this Prepayment Rider.

>C‘(/ ?/“_C’J (Seal) /?ﬂfﬂ p - ﬁ/’]/fz‘@ (Seal)

-Borrower T _ -Borrower
FRO& LAN AR?ATE ROSA D, ARZATE ‘ 2
(Seal) e o s (Seal)

-Borrower ~ . -Borrower

WMMIIWIMIINMII)INMHIWIMM)WII

PREPAYMENT PENALTY RIDER - HARD - PPRIDER / 99PPRIDER (111999 Rev(1003); Skagit County Audltor
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ADJUSTABLE RATE RIDER
(6 Month LIBOR Index - Rate Caps)
(Assumable during Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this __4TH  day of _ MARCH , 2005 |
and.is 1_;1¢0rp0rat_cd__ into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security. Instrument™) of the same date given by the undersigned (the "Borrower") to secure the
Borrower’s Adjustable Rate Note (the "Nowe") to
PLAZA HOME ..\“IORTGAGE, INC., A CALIFORNIA CORPORATION

(the "Lender™ of the ':Same' date and covering the property described in the Security Instrument and located at:
401 SOUTH 27TH STREET . -
MOUNTVERNQSJWAQﬂNGTON9&7¢

(Property Address)

THE NOTE CONTAINS PROVIS[ONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S I\ITEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRO\VER MUST PAY.

ADDITIONAL COVENANTS “n -addmon_ o the covenants and agreements made in the Security
Instrument., Borrower and Lender ’rurther__c_qv.ena}j__t_' and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial ingerest "r_z:it'é of . 5.750 %. The Note provides for changes in the
interest rate and the monthly payments as follows:. -~

4, INTEREST RATE AND MONTHLY PA"E\’IENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on the first ddy 01  APRIL , 2007, and may
change on that d(ly every sixth month therealter. Each date.on Wthh my mterest rate could change is called a
Chanwe Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be bd‘wed ‘on an Index. The “Index" is the
six-month London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
six-month U.S. dollar-denominated deposits in the London market, as published in The Wall Sireet Journal.
The most recent Index figure available as of the first business day of the month umnedutely preceding the
mounth in which the Chauﬂe Date occurs is called the "Current Index.”

If the Index is no ]on}:el available, the Notwe Holder will ¢choose a- new: mdex which is based upon
compatable infornution. The Note Holder will give me notice of this choice. :

{C) Calculation of Changes

Before each Change Date, the Note Helder will calculate my new interest rate by addmg R
FOUR AND 375/1000 _ percentage point(s) ( ___4.375 _ %) to the Current Index. -The Note Holder
will then round (he resalt of this addition to the nearest one-cighth of oue percentage point (0 125%). Subject
to the iimits stated in Section 4(D) below, this rounded amount will be my new interest’ rate umll Lhc _next
Change Date.

The Nate Holder will then determine the amount of the monthl_i,r payment that would be bufﬁueﬂt to repay
the unpaid plmupai that 1 am expected to owe at the Change Date in full on the maturity date at my. new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my T

monthly payment.

Fredilic Mae Uniform Instrument

LOAN NO.: 09302146
MULTISTATE ADJUSTABLE RATE RIDER - ¢ Month LIBOR Index {Assunubie during Lile of Loan} (First Business Day Lookback)-Singie Fanulv-
Docerer Servics, Ivc FORM - MSs1208-5860 Page 1 of 2 Hlll“l“ M
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(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.750 % or
_.=ICS\ than . 5.750 %, Thereafter, my interest raie will never be increased or decreased on any single
.Change. D:Ltt‘- by more than  ONE AND 000/1000 percentage point(s) 1.000 %) from the rate
of 1ntem\[1h(we been paying for the preceding six months. My interest rate will never be greater than

11780, % or less than 5750 %.

(E) Effectne Date of Changes

Mv new interest rate will become effective on each Change Date. [ will pay the amount of my new
montlily pdymt:nt béginning on the first monthly payment date after the Change Date until the amount of my
monthly paymenit changes dagain.

(F) Notice of Chz{nges "

The Note Holder wﬂl deluer or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment bétore the effective date of any change. The notice will include information required by
law to be given to me and also the tifle and telephone number of a person who will answer any question 1 may
have lCLdI‘dlI]}: the notice.

B. TRANSFER OF THE I’ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security 'Instmment is amended to read as follows:

Transfer of the Property ora Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferréd in a bond for deed, contract for deed, instaliment sales
contract or escrow agreenent, the initent nt whl(;h is the transfer of title by Borrower at a future date to
a purchaser.

[t alt or any part of the Property or any lntereﬁt in the Pmperty is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may: require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall'not exercise-this option if: (4) Borrower causes to be
submiitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably detetmines that Lender’s security will not
be impaired by the loan assumption and that e risk ef 4 breach of any covenant or agreement in this
Security Instrument is acceprable to Lender. :

To the extent permitted by Apphulble Law, Lendcr may Lharge aTeasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also reguire the trausferee to sign an ‘msumpuon
agreement that 1s acceptable to Lender and that obligates the transteree .to; keep all the promises and
agreements made in the Note and in this Security Instrument. “Borrower w111 continue to be obligated
under the Note and this becunty Tnstrument wnless Lender releases Botrower in writing.

[f Lender exercises the opuou to require immediate payment in full, ‘Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 ddys from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further nol:lce or demand on
Borrower. : -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this
Adjustable Rate Rider. .

‘,‘_7 e [/—&,_. (Seal) Fosa P or7n f v (Seal)

-Borrower -Borrow_er.
FR(ﬁYLAN ARZATE __ ROSA D, ARZATE Sy
(Seal) (Sl

-Borrower -Borrewer

MULTISTATE ADJUSTABLE RATE RIDER - 6 Month LIBOR Index (Assumnble during Life of ¥
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Legal description

The land .'r@:ferred tom this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows: .~ -

Lot 13, "PART INGTON PLACL DIVISION 1%, as per plat recorded in Volume 14 of Plats at pages 186
through 190, in the records of Skagit County, State of Washingion.
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