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THIS DEED OF TRUST is dated March 10, 2005, among PETER S. CASE and CARLINA J.
PARKS, whose mailing address is 748 REANNA PLACE. BURLINGTON, WA 98233
("Grantor"); BANK OF THE PACIFIC d/b/a BANK NORTHWEST, whose mailing.address is LOAN
SERVICING DEPARTMENT, 100 GRAND AVENUE, BELLINGHAM , ‘WA .98225 (referred to
below sometimes as "Lender” and sometimes as “Beneficiary'); and CHICAGO TITLE
COMPANY, whose malling address is 1616 CORNWALL AVENUE SUITE 115 BELLINGHAM
WA 98225 (referred to below as "Trustee"}. .
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CONVEYANCE ‘AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvemants, and_fixtuies; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in utilities: with ditch or irrigation rights); and all other rights, royalties, and profits refating to the reat
property, incliding. without limitation all minerats, ail, gas, geothermal and similar matters, (the "Real Property”)

located in SKAGIT. County, State of Washington:

LOT 1 OF SKAGIT COUNTY SHORT PLAT NO. 28-0005, APPROVED JULY 23, 2003, AND
RECORDED JULY:25, 2003, UNDER AUDITOR'S FILE NO. 200307250237, RECORDS OF
SKAGIT COUNTY,  WASHINGTON; BEING A PORTION OF GOVERNMENT LOT 6 IN
SECTION 8, TOWNSHIP 35. NORTH RANGE 5 EAST OF THE WILLAMETTE MERIDIAN.

SITUATED IN SKAGIT COUN_T__.V. WASHINGTON

The Real Property or ifs.'_afc_l'd__ress.-':_i_=s--="'commonly known as 24539 FINLAN PLACE, MOUNT
VERNON, WA 98274. The Real__.P'r’oper_t_y_ tax identification number is 330506-0-001-1000

Grantor hereby assigns as security fo Lender; all.of Granter’s right, title, and interest in and to &ll leases, Rents, and
profits of the Property. This assignment, is; recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part-of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING.TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor-warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b)-Grantor hag the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not confliet with, or
result in a default under any agreemant or aother instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d)-Gfantar has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial gondition; and (e} Lender has made no
representation to Grantor about Borrower (including without !imitatio'n the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law, ot any other law which may prevent Lender from bringing any action against. Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency.” befofe or ‘after Lender’s commencemaent
ar completion of any foreclosure action, either judicially or by exercise of a power of sale :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, BoerWer shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor- shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (]) remaln in.--possession and
control of the Property; (2} use, operate ar manage the Property; and (3) collect the 'Rents from the Proparty
{this privilege is a license from Lender to Grantor automatically revoked upon default], .- The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is nut used prmmpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform ali repalrs.
replacements, and maintenance necessary to preserve its value. . L

Nuisance, Waste. Grantor shalt not causs, conduct or permit any nuisance nor commit, permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the’
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (moludmg'-
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. . ;

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property' L
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.-w_iIh'dLit 'Lender's prior written consent. As a condition to the removal of any Improvements, Lendsr may require
" Grantor to:make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lender g nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times- to. attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance with the terms and conditions of this Deed of Trust.

Compllance W|th Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all“agefts,.tenants or other persons or entities of every nature whatscever wha rent, lease or
otherwise use ot occupy tha Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of a'I_l .governrnental authorities applicable to the use or occupaney of the Property. Grantor may contest
in good faith any such’ law; ordinance, or regulation and withhold compliance during any progeeding, including
appropriate appeals, so long-as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s interests in ‘the Property are not jecpardized. Lender may require Grantor to post adequate
security or a surety bord, reasenablv ‘satisfactory to Lender, to protect Lender's interest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those agts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust of (B)..in¢rease the interest rate provided for in the Note or other document
avidencing tha Indebtadness and impose: su'c_h othiér conditions as Lender deems appropriate, upon the sate ar transfer,
without Lender's prior written consent,-of*all or-any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of-Réal Property or any right, title or interest in the Real Property; whether
tegal, beneficial or squitable; whether voluntary or inveluntsry; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, |easshold interest. with a term greater than three (3) years, |ease-option contract, ar by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in thé. Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Weshington law.

TAXES AND LIENS. The following provisions relatlng ta the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all evente :prior to d-eli__nquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for servicés rendered. or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or-egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, :

Right to Contest. Grantor may withhold payment of any tax, ae'seesment, 6r claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the-Property is not jeopardized. If a lien arises or
is filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the; dlscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or cther seclrity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or-other charges that could accrue as a
result of a foreclosure or sale under the lisn. In any contest, Grantor shiall” defend-itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor, shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. B

Evidence of Payment. Grantor shall upon demand furnish to Lender satnsfactory evtdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. - :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any
services are furnished, or any materials are supplied ta the Property, if any mechanic's lien, materlalrnen s, lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will paV the cost of such
improvements. . : - &

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of.

Trust.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on.. the Real. )
Property in an ampunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee_____- ’
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£lause in favor of Lender, together with such other hazard and Hability insurance as Lender may reasonably require.
“Palicies shall be writtan in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a

* company, or ‘companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from.time,to time.the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance’ pollcy alsé: shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any.way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by ‘the Director of the Faderal Emergency Management Agency as a special flood hazard area,
Grantor agrees to.obtafn. and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the ‘Property is located in a special flood hazard area, for the full unpaid principal balance of the lpan
and any prioriliens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or'as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds; Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of joss if Grantor fails to do se within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lendér may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductron of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property, - Jf Lender &lacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or“destrayed lmprovements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such éxper’iditura,'pay or reimburse Grantor from the proceeds for the reasonable gost of
repait or restoration if Grantor is nogt in defgult under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days after their, IBGGIpt and which Lender has not committed to the repair or restoration of
the Property shall be used first to-pay_any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and tha remainder, if any, shall be applied 1o the principal balance of the indebtedness. If Lender holds
any pracesds after payment in full of the !ndebtedness such proceeds shall be paid without interest to Grantor as
Grantor’s interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails ’ _(A) .-'tu keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide.any required insurance on the Property, or (C} to make repairs to the
Property then Lender may do so. If any actionor proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's biehalf may,. bit is not required to, take any action that Lender
belisves to be appropriata to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Nots from thé dete intuired or paid by Lender 1o the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness ahd, at Lender’s option, will (A} be payable on
demand; (B) be added to the balance of the Note and be ‘apportioned among and be payable with any instaliment
payments to become due during either (1} the term of any appllcable ingerance policy; or {2} the remaining term of
the Note; ar {C) be treated as a balloan paymant which will be due.dnd- payabte at the Nate’s maturity. The Deed of
Trust also will secure payment of these amounts. The rights prowded for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of g@ny default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from- Aany remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership uf_t'r_pa Property are a part of this Deed
of Trust: R -

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances cther than those set forth:in-the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of,-and ‘accepted by, Lender in connection
with this Deaed of Trust, and (b) Grantor has the full right, power, and authonty to exacute and deliver this Deed of
Trust to Lender, . :

Defense of Title. Subject to the exception in the paragraph above, Grantor v_vat_rénts -an__d-Wil_l forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceading is commenced
that questions Grantor's title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the hominal party in such proceeding, but Lender shall-ba entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender 5 own chmce and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tlme to Time
to permit such participation. -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property cornplles w1th aII
existing applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deed ‘of Trust shallf
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remaln in full- forca--
and effect until such time as Barrower's Indebtedness is paid in full. . :

CONDEMNATION. The foliowing provisions retating to condemnation proceedings are a part of this Deed of Trust
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Proceedings. If any proceeding in condemnation is filed, Grantor shall pramptly notify Lendsr in writing, and
" Grantor shall: promptly take such steps as may be necessary to defend the action and obtain the award, Grantor

= may be the rieminal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represefited in. the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause {0 be-delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation,

Appllcatlon of Net Proceeds. !f all or any part of the Property is condemned by eminent domain procesdings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of.-the-award.be applied to the Indabtedness or the repair or restoration of the Property. The net
proceeds of the award. shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or. Lender-in, connection with the condemnation.

IMPOSITION OF TAXES, FEES 'AN'D CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxee, Fees and Charges _Up_on request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor, shall reimburse Lender for all taxes, as described below, together with all expenses
incurrad in racording, perfectmg or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and othér charges “for recording or registering this Deed of Trust,

Taxes. The following shall cofistitite taxes” fo which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the “Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required te deduct from payments on the Indehtedness secured by this
type of Deed of Trust; (3) a tax on this f\',rpe' of Deed of Trust chargeable against the Lender or the holder of the
MNote; and (4) a specific tax on all or anv portmn of the Indebtedness or on payments of principal and interest
made by Borrower. ;

Subsequent Taxes. If any tax to whir.:h this_saction applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avaitable remedies for an Event of Default as.provided below-unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constltute & SBGUrItY Agresment to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a, secured partv under the Uniform Commercial Code
as amnended from time to time. :

Security Interest. Upan request by Lender, Grantor shall take whatever actlon is requested by Lender to psrfact
and continue Lender's security interest in the Personal Property. -In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorizition. from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a finafcing statsment. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. “Upon default, Granter shall not
remove, sever or detach the Personal Property frem the Property. Upon.default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrlttan demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partv] from Awhich information
concerning the security interest granted by this Deed of Trust may be obtained (each as I’Bqull'Bd by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. L

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating té_-- “'f'qrfher as:“;_uh_s_nces and
attorney-in-fact are a part of this Deed of Trust: L

Further Assurances. At any time, and fram time to time, upon request of Lender, Grantor WI|| rnake executa and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when raquested by
Lender, cause to be fited, recorded, refiled, or rerecorded, as the case may be, at such times and jn" such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificates, .and’
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to sffectuate, complete,--
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Frust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first.and prior.
liens on the Property, whether now owned or hereafter acquited by Grantor. Unless prohibited by law ~- * 7 .
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.agrees to-the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
" with the matters referred to in this paragraph.

"Attornev sin- Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
fer afid in"the-narme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendsr as, Grantot!'s" attorney-in-fact for the purposs of making, axscutlng, delivering, filing, recording, and doing all
other things as may be necessary ot desirable, in Lender's sole opinion, to accomplish the matters referred to in
the préceding paragraph.

FULL PERFORMANCE.. “if Barrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor.under-this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
fite avidencing Lender's secutity interest in the Rents and the Parsenal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persens
legally entitled thereto", _and_thé_recifals___in the reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such matters or. facts. -

EVENTS OF DEFAULT. At Lander S optlon Grantor will ba in dafault under this Deed of Trust if any of the fallowing
happen:

Payment Default. Borrowe'r fails ‘to make "ény payment when due under the Indebtedness.

Break Other Promises. Borrawer or. Grantor breaks any promise madea to Lender or fails to perform promptly at the
time and strictly in the manner prowded in” thls Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Doguments

Default on Other Payments. Failure of Granitor within the time required by this Deed of Trust to make any payment
for taxes of insurance, or any other payment.riegessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or .statement made or furnishad to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalf under this Deéed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time mada.or furnished.. -~

Defective Collateralization. This Deed of Trust or any of 'thé "Re'lated Documents ceases to be in full force and
effect {including failure of any collateral document 10 creata a vahd and perfected security interest or Yen) at any
time and for any reason. !

Death or Insolvency., The death of any Borrower or Grantor,.the-insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's-property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of anv procaedlng under any bankruptcy or
insolvency faws by or against Borrowsr or Grantor, :

Taking of the Property. Any crediter or governmental agencv tFies. 16 take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This-includes taking of, garmshmg of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond seﬂ:lsfactc‘.lr\..r to Lender to satisfy the
claim, then this default provision will not apply. :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terrns of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace perioed provided therein, including without
limitation any agresment concerning any indebtedness or other obligation of Botmwar at Gramor to Lender,
whether existing now or later. r

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, .or.-accommodation party
dies or haecomes incompetent, or revokes or disputes the validity of, or liability ur‘ider, any Guaranty of the
indebtedness. In the event of a death, Lender, at its optlon may, but shall not bel reqmred to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a mannar satrsfactury to
Lender, and, in doing so, cure any Event of Default, » R s

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, {f any default, other than a default in payment is curable and if Grantor has not been gwen A not{cef
of a breach of the sama provision of this Deed of Trust within the preceding twelve (12} months, it may.be cursd if:
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the dafault within
ten {10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps which Lender deems_
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasopable -~
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and hecessary steps sufficient to produce compliance as soon as reasonably practical.

HIGHT_.S AND REMEDIES ON DEFAULT. If an Event of Dafault accurs under this Deed of Trust, at any time thereafter,
Trus‘tee or Lerider may exercise any one or more of the following rights and remedies:

Electlon of Hemedles All of Lender's rights and remedies will be cumutative and may be exercised alone or
together. An slectién by Lender to choose any cne remedy will not bar Lender from using any other remedy, If
Lender decidas to spehd money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s
failure 1o do s0.. ‘that decision by Lender will not affect Lender's right to dectare Grantor in default and to exercise
Lender’s remedles.

Accelerate Indebtedness “Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclos& by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case i accordance with and to the full extent provided by applicable law.

UCC Rernedies. With respect to gll or any part of the Personal Property, Lender shall have all the rights and
remedias of a secured party. under thie Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect.the Rents, ingluding amounts past due and unpaid, and apply the net proceeds,
aver and above Lender’s costs, against the-lndebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to maké payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor- |rravocably designates Lender as Grantar’s attorney-in-fact to endorse
instruments received in payment thereof in-the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other’users to-Lender in response to Lender’'s demand shall satisfy the
obligations for which the payments are made, awvhether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagréph- gither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Propartv and apply the proceads, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not: the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment. by Lender shall hot disqualify a person from serving as a
receiver, ; -

Tenancy at Sufferance. |f Grantor remains in possessron of ths Proparty after the Property is sold as provided
abave or Lender otharwise becomes entitled to posseseion of the Property upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property-and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mrned|ately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provrded |n th:s Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the-Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before tha time of the sale or disposition.
Any sate of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby vwaives any and all
rights to have the Property marshalled. In exercising its r|ghts and remedies, the Trustee or Lénder shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shal! be entitled
to bid at any public sale on all or any portion of the Property. T

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of th|s Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not. prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for’ the protection.of, its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and ‘shali-bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal:
expensas, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy. proceedmgs'
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-;udgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors®
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applrcable Iaw
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Gran‘t"o'r also will pay any court costs, in addition to all other sums provided by faw.
nghts of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender stinstructions} are part of this Deed of Trust:

Powers of Trustes, I addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the forlowmg actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing-a map or plat of the Real Property, including the dedication of streets or other rights ta the
public; (b} join iR grantlng any easement or ¢reating any restriction on the Real Property; and (c) join in any
subordination -or Dther agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notnfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of-“any“action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable- Iaw or unfess the action or proceeding is brought by Trustee.

Trustee, Trustee shall meet a[l quallf}catlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right o
foreclose by notice and sale, and Lender-will have the right to foraclose by judicial foreclosure, in either case in
accordance with and to thie fuII extent prowded by applicable law.

Successor Trustee. Lender, at Lender” s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an.ingtriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT. Counfn,r, S_rat_e of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed-of Tryst is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustes, without conveyance of the:Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Desd of Trust and by applicable law. This procedure for substitution of Trustee ghall
govern ta the exclusion of all other provisior'is for substitution.

NOTICES. Subject to appllcable law, and except for notice required. or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective-Wwhen' actually delivered, when actually received by
telefacsimile {(unless otherwise required by law), when deposited with a nationally recognized overnight courier, of, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trugt.- All copies.of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent.ta’Lerider!s address, as shown near the begmnlng of
this Deed of Trust. Any person may change his or her address for: notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose Df the notice is to change the persoen's
address, For notice purposes, Grantor agrees to keep Lender iformed af’ aII times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to 'be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to’ be notlce given to all Grantors, It will
be Grantor's responsibility to tell the athers of the notice from Lender. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions afea part of thss Deed of Trust:

Amendmente. What is written in this Deed of Trust and in the Related Docuiments, is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust, To be efféctivs, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment. S

Arbitration. Borrower and Grantor and Lender agree that all disputes, claim’s and co’ntrov"ersies between us
whether individual, joint, or class in nature, arising from this Deed of Trust ot otherwise; including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the 'American Arbitration
Association in effect at the time the claim is filed, upon request of sither party. No act'to; take or dlspose of any
Property shall constitute a waiver of this arbitration agreement or be prohibited by this arbmanon agreement This
includes, without limitation, cbtaining injunctive relie! or a temporary restraining order; mvoklng a‘powser-of sale
under any deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercisinig any
rights relating to personal propetty, including taking or dispesing of such property with ot without-judicial process
pursuant to Article & of the Uniform Commercial Code. Any disputes, claims, or controversies :concerning the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, mcludlng any. claim 1o
rescind, veform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided,
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party: Judgment
upoen any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
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_.brpugﬁt 'by”a party shali be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deerned the commencement of an action for these purposes, The Federal Arbitration Act shall
_apply to the construction, interpretation, and enforcement of this arbitration provision,

Captlon Headlngs Caption heaclings in this Deed of Trust are for convenience purposes only and are not to be
used to |nterpret or ‘define the provisions of this Deed of Trust.

Merger. There shall*be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. .This' .Daad_ of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by-federal-law, the:laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shail be joint and
several, and all references.to Gra‘htor"'s__hall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrowsr. " This means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust.

No Waiver by Lender. Grantoi (nderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writihg. . The-fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right..-If kender does_agree in writing to give up one of Lender’s rights, that does not
maan Grantor will not have to comply.with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. "Grantor further understands that just because Lender consents to ohe or
more of Grantor's requests, that does not fmean Lender will ba required to consent 1o any of Grantor's future
requests. Grantor waives presentment, derand-for. payment, protest, and natice of dishanor.

Severability. If a court finds that any provision“of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed- of Trust even if a prowsuon of this Deed of Trust may be found to be
invalid or unenforceable. -

Successors and Assigns. Subject to any limitations stated a1 th\s Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upen and inure to’the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Degd-of Trust and.the Indebtedness by way of forbearance or
extension without releasing Grantor from the ohligations of this'Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the parforman'ce of this E)eed of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive the nght to any juw trial in any action, proceeding. ov
counterclair brought by any party against any other party. e

Waiver of Homestead Exemption. Grantor hereby releases and waives aII r:ghts d@nd benefits of the homestead
examption taws of the State of Washington as to all Indebtedness secured by this Dead of Trust,

DEFINITIONS. The foliowing words shall have the following meanings when used in this'Deed of Trust:

Beneficiary, The word "Beneficiary” means BANK OF THE PACIFIC d/b/a’ BANK NORTHWEST and its successors
and assigns.

Borrower. The word "Borrower” means PETER §. CASE and includes all co-mgners and ca makers signing the
Note. : .

Deed of Trust., The words "Deed of Trust" mean this Deed of Trust among Gra‘n‘tor, Len’dsr and Trustee, and
includes without limitation all assignment and security interest provisions relating to. the F'ersonal Proparty and
Rents.

Event of Default. The words "Event of Defauit™ mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust,

Grantor, The word "Grantor” means PETER S, CASE and CARLINA J, PARKS.

Guaranty. The word "Guaranty”™ means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including withaut limitation a guaranty of all or part of the Note. : I

improvernents. The word "improvements” means all existing and future improvements, buﬂdlngs, structures,“
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructicn en the Raal
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Andebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
" payable under the Nots or Related Documents, together with all renewals of, extensions of, madifications of,
= consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
lender“tg.“discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obitigatiohs urider this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. "il.'h'e' word "Lender” means BANK OF THE PACIFIC d/bia BANK NORTHWEST, its successors and assigns.
The words "sur__:_t_':essors:or assigns" mean any person of company that acquires any interest in the Note.

Note. The waord "Note™ mrieans the promissory hote dated March 10, 2005, in the original principal amount
of $163,350.68 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of,.consolidations of, and substitutions for the promissary note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter ‘owned by Grantor, and now ot hereafter attached or affixed to the Real Property;
togsether with all accessions, parts, -and additions to, all replacements of, and all substitutions for, any of such
property; and togethér with all issuesiand profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of pramlums) from any sale or other disposition of the Property.

Property. The word * Pn::u::nesrt\,r means collectwely the Real Praperty and the Personal Property.

Real Property. The words "Real Pmperty“ mean the real property, interests and rights, as further described in this
Deed of Trust. . -

Related Documents, The words. -"Ral_ated-'Z'Do‘cumants" mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreamepts, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agresments and decuments, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the en\r'.rcsnmema[ indemnity agreements ars not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenuss, incore, issues, rovalties, profits, and
other benefits derived from the Property,

Trustee. The word "Trustee” means CHICAGOII'TITLE COMPANY, whose mailing address is 1616 CORNWALL
AVENUE SUITE 115, BELLINGHAM, WA 98225 and any substltuta or successor trusteas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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The
HFIRES

INDIVIDUAL ACKNOWL%DQMENT
STATE OF L{)Q _QMV\Q AL
COUNTY OF 5\{@?{\;‘{"

On this day before-me, the undersigned Notary Public, personally appeared PETER S. CASE and CARLINA .J. PARKS,
personally known to me or proved-to me onh the basis of satisfactory avidence to be the individuals described in and
who executed the Deed of Frust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes. therem mentioned.

Given under my hand and offlcral ‘seal thls [ O day of “ /\(l g (,L\ L 200 C)

By ‘\/ (t‘\(ﬂ IL [Lﬂﬁ 9\ Residing at [ M{/ Jr (.KJJJ/LCZL

Notary Publlc in and for the State of", LL/G: JL'LC, ’1/\( %31’\ My commission expires

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedhaéé’ secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, te regdnvsy w;thout warranty, t0 the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust ‘

Date: e 7. Beneficiary:
. . By:
Its:

LASER PRO Lencing. Wer. § 25 00.00F Copr. riscand Financidl Soutions, Ine. 1987, 2006, All Fignis-fsserved. .~ WA ACFNCEILPLVGES FC TR-7136 £R-16
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