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LAND TITLE OF SKAGIT COUNTY

Assessor’s Farce] or Account Number:  4427-600- 011 0004 e
Abbreviated Legal Description: Lot:, Sub:PLAT OF SKYRIDGE DI‘\ir #III

[Inelede o, block and plat or section, wwaship snd range] Fnll legal dmnpuon located on page 3
Trustee: Deborah L. Ames Naylor

¥

115167=T

{Space Above This Line For lhcnrdlnig-ﬂaﬂn]

DEED OF TRUST

DEFENITIONS
Words used in multiple sections of this document are defined below and other words are d:ﬁncd in “Sections
3,11,13, 18, 20 and 21. szmnﬂesmgardmglheusageofwnrdsusedmmmdommm arcalsopmﬂdvd
in Semun 16.

(A) "Security Instrumemt” means this document, which is dated February 24, 2005
together with all Riders 1o this decument.

(B) "Borrower” is Cynthia Kosonen, and husband, Stephen R. Koaonen :

Borrower is the trustor under this Security instrument.
{©) "Lender™ 5 Pentagon Federal C. U.

DOC  #:318171 APPL #: 0501180453 LOAN #:0002048327
WOSWHGTDN -Singla Femily: Fannla MacFroddls Mec UNIFORM HNS?RUE&N‘I’ ¢ Ferm

UM50 0012. 0 E}
G405 (0012) ‘
Page 10 15 initals:
VMF MORTGAGE FORMS - (800)521-7291




Lepderisa  Corporation - '
organized and existing under the laws of The United States of America
Lender’s address 8 Box 1432, Alexandna, VA 22313

Lender is the beneficiary under this Secmity [nstrmm.
(@) "Trustee™ is Deborah L. Ames "Na."ylor

(E) "Note” means the promissory note signed by Borrower and dated February 24, 2005

The Note states that Borrower owes Lender Three Hundred Forty Five Thousand and

No /100 Doilars
(U.S. $345,000.00 ) plus interest. Bormwe.rhaspromzscdtopay this debt in regular Periodic
Payments and to pay the debt in full not later than Maxch 1, 203§5.--.

() "Property” means the property that is described below- undw the headmg "Transfer of Righis in the
Property. "

(G} "Loan" means the debe evidenced by the Note, plus mrest any ptepajmenl charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest;

&N "Riders” means 2l Riders to this Security lnstnument it are execmed by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable]. " T P

% Adjustable Rate Rider [ Condominium Rider EISeconthmmer
Balloon Rider Planned Unit Development Rider E 144 Family Rider -
VA Rider Biweekly Payment Rider Omer(s) [spechy]

(D "Apelicsble Law" mcans all conolling applicable federal, state and local ‘Stapsfes, regulations,
ordinances and adminisirative rules and orders {that have the effect of law) as welJ as-all apphcable final,
non-appealable judicial opinions.
(N "Communily Assoclation Dues, Fees, and Assessments” means all dues, fem asscssmems a.nd offier
charges that are jmposed on Borrower or the Property by a condominium assocmuon hfmleowners
association or gimilar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated by chmk, e

drzft, or similar paper instrument, which is initiated through an electronic terminal, wlephonic’ mslrmpem T
compuier, or magnetdc tape so as to order, instruct, or authorize & financial institution to debit or crédit an®”

account, Such ferm includes, bul is mot fimited (o, pointofsale transfers, automated teller machinc

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Fscrow Items™ means those items that are described in Section 3. A
{E) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, of proceeds pald by .
any third party (other than insurance proceeds paid under the coverages described in Section 5) for-, (Y
damage t5, or destruction of, the Property; (i) condemnation or ather taking of all or any part of the Property; °,
{iii} conveyznce in lieu of condemnatior; or (iv) misrepresentations of, or gmissions as fo, the value andfer,
congition of the Property.

() "Morigzge [nsurance” means insurance profecting Lender against the nonpaymens of, or default on, the
Loan.

(C) "Periodic Payment”" means the regularly scheduled amourz due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrumen.
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(F) "RESPA" means the Real Estate Settiemenit Procedures Act (12 U.S.C. Section 2601 et seq.} and its
implementing regulation, Regulation' X.(24 C'F.R. Part 3500}, as they might be amended &om time to time,
or any additional or successor lepisiation.or regulation that governs the same subject maiter. As used in this
Securlty Instrument, "RESPA" refers:fo-all requirements and restrictions that are imposed in regard
0 a “fecerally related mortgage loan" cven if'the Loan does not qualify as a "federally related morigage lcan”
under RESPA. s e

(Q) "Successor in Inkerest of Borrower” means any party thar has taken title 10 the Property, whether or not
that party has assumed Borrower’s ebligations under the Noie and’or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY - ¢ i

This Security [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance ‘of Borrower’s covenanls and agreemenis under thig
Security Instrument and the Note. For this purposc;-BorrowsT mevocably grants and comveys to
Trostee, in trust, with power of sale, the following described “properry located in the
Councy of Skagit; Lo :

{Type of Reconting Jurisdictiog] i ¢ [Name of Recosting Jurisdicticn]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART: HEREOF.

Parcei ID Mumber: 4427-000-011-0004 which currently hastheaddrcssnf 8

17596 $. Skyridge Dive i
Mount Vernon [Cky] , Washington 98274 ZipCode]
{"Property Address™): R

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easesents, *
appurtenances, and fixturcs 10w or hereaficr 2 part of the property. All replacements and additions shall afSc
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the .
wmpﬁﬂy . L3

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the ritle to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenants with limited variations by jurisdiction te constitute a utiform security istrument covering real
property.
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UNIFORM COVENANTS. Bormwcr and Lender covenant and agree as follows:

1. Paymest of Principal, Interest, Escrow [Items, Prepayment Charges, and Late Charges.
Bommower shall pay whcnducﬂmpnmpalof and interest on, the debt evidenced by the Mote and any
prepayment charges and late charpes due under the Note. Borrower shall alse pay funds for Escrow Items
pursuant to Section 3, Paymemsdueund&rchoteaudlhlsSwuntymstmmcmahallbemadchS‘
currency. However, if any check or other instirument received by Lender as payment under the Note or this
Security Insmrument is returned to Lender unpaid, Lender may rcqmre that any or all subsequent payments
due under the Note and this Security Instrumwent be made inone“or more of the following forms, as selected
by Lender: (a) cash; (6) money order: (c) certified, check; bank check, treasurer’s check or cashier’s check,
provided any such check is drawn vpon an institstion whase dcpoms are insured by a federal agency,
instrumenality, or entity; of {d) Electronic Funds Trangfer, .~ -

Payments are deemed received by Lender when-received at the tocation designaied in the Note or at
such other location as may be designated by Lender in stcordance “with. the siotice provisions in Section 15.
Lender may returm any payment of partial paymens if the payment or partial payments zre insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan curren,
without waiver of any rights hereunder or prejudice to its rights:to-refuse such’ payment or partial payments in
the future, but Lender is not obligated to apply such payments a:the tine such paymens are accepled. If each
Periodic Payment is applied as of its scheduled due date, then Lernder need: mt -pay. inierest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes-payinents to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall gither apply* such funds of return
them to Borrower. If noi applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offsel or claim which Borrowver might ‘have now or in the
future against Lender shall relieve Borrower from making payments due ‘under the Noté and this Security
Instrament or performing the covenants and agreements secured by this Sectmtylnstmment A

2. Application of Payments or Prooeeds. Except as otherwise described in this Sectiop:2, all payments
accepted and applied by Lender shall be applied in the following order of prionity: (ay lmerest due under the
Note; (b) principal due under the Note; (c) amounts dus under Section 3. Such payments shall be. dppiied to
each Periodic Payment in the order in which it became due. Any remaining amounts. sha]lbeapphcd first to
Late charges, second to any other amounts due under this Security Instrument, andthenwredncet!mpnmxpal
balance of the Note.

I Lender receives a payment from Borrower for a delinquent Periodic Paymcm wtuch 1mludes 3

sufficient amount to pay any late charge due, the payment may be applied to the delinquent paymeni and'the ..

late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment, received from™
Borower 1o the repayment of the Periodic Payments if, and to the extent that, each payment canbe pmd e

full. To the extent that any excess exists afier the payment is applied to the full payment of ONE OF- mare

Perlodic Payments, such excess may be applied to any late charges duve. Voluniary prepayments shaﬂl
applied first to any prepayment charges and then as described in the Note. :
Any appiication of payments, insurance procecds, or Miscellaneous Proceeds to principal due under r.hc ’
Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments.
3. Funds for Escrow ltens. Borrower shall pay to Lender on the day Periodic Payments are due u.lm
the Note, until the Note is paid in full, a sum (e "Puds™) to provide for payment of ameunis due for: (a).
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Tender under Section 5; and (i) Mortgage Insurance premiyms, if any,
or any sems payable by Borrower to Lender in lieu of the payment of Morsgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or at any
tme during the term of the Loan, Londer may require that Community Associstion Dues,

mm -+ =%
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Fees, and Assessmenss, if any, b escrowes ‘by Borrower, and such dues, fecs and assessments shall be an
fscrow Rem. Borrower shall promptly ﬁmush to Lender all notices of ameounts to be paid under s Section.
Borrower shall pay Lender the Funds for Escrow [tems urless Lender waives Borrower's obligation to pay
the Funds for any or all Bscrow ltems. Lender may walve Borrower's obligation io pay to Lender Funds for
any or all Escrow lems at any time. Any, sich waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the.ameunts due for any Escrow Items for which
payment of Punds has been waived by Lender and, :fbemcrmqmres shall furnish o Lender receipts
evidencing such payment within such time period as Lendermay” reqmre Borrower’s obligation to make such
payments and o provide receipty shall for all purpeses, bedmnud to'be & covenams and agreement contained
in this Security Instrument, as the phrase “covenant and agreement” is wsed in Section 9. If Borrower is
obligated to pay Escrow Items direcily, pursuang to a waiver, and Borrower fails to pay the amount due for an
Escrow ltern, Lerxler may exercise ts rights under SeotionQandpaysuch amount and Borrower shall then be
obligaied under Section 9 to repay to Lender any such amount, Lender fhiay: revoke the waiver as o any or all
Escrow ltems at any time by 2 notice given in accordance mth Section 15° -and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thaiareﬂlcnreqmrcdundc:rlhm Section 3.

Lender may, at any time, collect and hold Funds in an amotint (3) sufficiens to permit Lender 1o apply
the Punds at the time specified under RESPA, and (%) nat o exceed ‘the shaximum. amount a lender can
require under RESPA, Lendershanﬁnmatcdleanwmofﬁndsdueonﬂmbmofcurmmdamand
reasonable estimates of expenditures of fiture Escrow ltems or otherwise in acoptdance with. Applicable Law.

The Funds shall be hefd in an instirtion whose deposits are insured by a/federal agency, instrumentality,
or entity (including Lender, if Lender is ar institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Fscrow Immhmrthant&wﬂmcspwﬁedlmdm
RESPA. Lender chall not charge Borrowet for helding and applying the Funds,; ammal]y analyzing the
esCROW account, of verifying the Escrow liems, unless Lender pays Borrower mterest ot the Funds ang
Applicable Law permits Lender to make such a charge. Unless 20 agreement is made.in writing or Apphcablc
Law requires interest to be paid on the Punds, Lender shall not be required to pay Bormwer amy intsrest or
earnings on: the Funds. Borrower and Lender can agree in writing, however, that interest shall be. pmd.onlhe
Punds. Lender shall give to Borrower, without charge, an anmial accounting of the Fupds.as raqmred by
RESPA,

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender sha]l accmmt 0
Borrywer for the excess funds in accordance with RESPA. If there i5 a shoriage of Funds hcldmescmw .

defined under RESPA, Lender shall notify Borrower as required by RESPA, and Berrower shall pay 10
Lender the amount necessary to make up the shortage in accerdance with RESPA, but in no more than 12
monthly paymenis. I there is a deficiency of Funds hel in escrow, as defined under RESPA, bender slhall e
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up g
the deficiency in accordance with RESPA, but in no more than 12 monthly DAyments.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shatt prompily reﬁmd m
Borrower any Funds held by Lender.

4. Chorges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and unpusmuns
atiributable to the Property which can attain priority over this Security Instrument, leasehold Payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow ftesns, Borrower shall pay them in the manner provided in Section 3.
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Borrower shail promprly dischiarge any ten which has priority over this Security Instryment unless
Borrower: (a) agrees in writing io the paymeit of e obligation secured by the lien in 2 manner acceptable o
Lender, but only so long as Borrowef' is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in,legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded:
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrameni. If Lender determines that any part of the-Property is subject to a lien which can attain
priority cver this Security Instrument, Lender may give Borrowera notice identifying the lien. Within 10
days ofthcdateonwhishﬂmnnticeﬂsgiven,Bnﬂqwéishalléaﬁsfyﬂleﬁenortakemcormmeofmc
actions set forth above in this Section 4. S F

Lender may require Borrower to pay a one-time, charge for & real estate tax verification and/or reporting
service used by Lender in connection with this Loan, =~ . e

5. Property Insurance, Borrower shall keep the improvemends now. existing or hersafter ereciod on the
Froperty insurcd against loss by fire, hazards included within. e sér "extended coverage,” and any other
hazards including, bus not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mainizined in the amoums {including deductible levels) and for the periods that Lender
requires. What Lender requires pursvant to the preceding sentences can change’ during the term of the Loan.
The insurance carrier providing the insurance shall be chosen-by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unressonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) 1 one-time charge for flood zone determinaticn,
certification and wacking services; or (b) & one-time charge for fiood zone determination and cettification
services and subsequen; charges each rme remappings or similar changss’ocour which: reasonably might
affect such determination or certification. Borrower shall alse be responsible for the payment: of any fees
imposed by the Federal Emerpency Management Apency in comection with the review of any Accd zong
determination resulting from an objection by Borrower. R

If Borrower fails to maintain any of the coverages described above, Lender’ may obtain ipsurance
coverage, at Lender’s option and Bormower's empense. Lender is under no obligation to purchase any
particular type or amcunt of ceverage. Therefore, such coverage shall cover Lender: bt might-or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against-any fisk, hazard
or liability and might provide greater or lesser coverage than was previously in effsct. Bomrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed. the .cost-of

insurance that Borrower could have obtained. Any amouts disbursed by Lender under this Section 5 shal! .-

become additional debt of Borrower secured by this Security Iastrument. These amounts shall bear intefestail

the Note rate from the date of disbursement and shall be paysble, with such interest, upon nofice from Lender™

to Borrower tequesting payment, U
All insurance policies required by Lender and renewals of such policies shall be subject to Lemder's

right io disapprove such policies, shall include a standard mongage clause, and shall name Lender as .+

morigagee aud/or as an addidonal loss payee. Lender shall have the right io hold the pelicies and renewal”
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums nd
renewal notices. If Borrower obtains any form of ingurance coverage, not otherwise required by Lender, for-.
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall -
natne Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Berrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or Tepair is economically feagible and
Lendes’s security is not lessened. During such repair and restoration peried, Lender shall have the right to

DOC  #:318176 APPL #:0501180453 LOAN #:0002048327
By d =

Inttiafs:

MBI e

200503070105
Skagit County Auditor
8 of 2011:09AM




hold such insurance proceeds unti! Lender tias had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfiction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for th’j: Tepairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
inerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public-aidjusters, or other third parties, retained by Borrower shall ot be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. I€ the restoration o Tepair is
niol ecenamically feasible or Lender's security would-be lessened, the insurance proceeds shall be applied to
the sums sccured by this Security Fistrumend, whether or rot then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shail be applied in the arder provided for in Section 2.

If Borrower abandons the Property, Lender may. file, negotiate and settle any available insurance claim
ang related matters. If Borrower does not respond within. 30 diys.to a notice from Lender that the insurance
carriey hag offered to settle a claim, then Lender may negotiate. and ‘settle the ¢laim. The 30-day period will
begin when the notice is given. Indﬂmrevcm,oriflzndgraéquims the: Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s ‘rights to any insurance proceeds in an amount
1ot i exceed the amounts umpaid under the Mote or this Security Ingtrumerit, asd (b) any other of Barrower’s
rights (other than the right to any refund of unearned premuins paid by Borfower) under all insurance
policies covering the Property, insofar as such rights are applicable & fhe coverage of the Property. Lender
may use the insurance proceeds either o repair or restore the Property or'io pay amovints’ ungaid under the
Mote or this Security Instrument, whether or not then due. Do

€. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s. pringipal residence
within 60 days after the execution ef this Security Instrument and shall continue to occupy e’ Property as
Borrower’s principal residence for at least one year after the dare of cocupancy, unlest Lender otherwise
agrees In writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservaiion, Melntenance and Frotection of the Property; Inspections. Borrower shail pot
destroy, demage or impair the Property, aliow the Property i deseriorate or commit waste-on, the Property.
Whether or not Borrower s residing in the Property, Borrower shall maingain the Properiy-in order ¢ prevest
the Property feom deteriorating or decreasing in value due to its condition. Unless it is determingd pyursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shatl prospily repait the Property if~ "

damaged to avoid further detcrioration or damage. If insurance or condemnation proceeds aré paid in..

connection with damage i, or the taking of, the Properiy, Borrower shail be responsible for vepairing ar .
resoring €he Property only if Lender has released proceeds for such purposes. Lender may disburse proceegs”
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or resicre the Property;”
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration. &

Lender or its agent may make reasoniable entries upon and inspections of the Property. If it has -,
reasorable cause, Lender may inspect the interior of the improvements on the Property. Lender shall givé. °
Borrower notice at the time of or prior i such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be i default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's lmowledge or
consent gave materially false, misleading, cr inaccurate information or statements to Lender (or faiied to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited te, representations concering Borrower’s occupancy of the Propenty as Borrower’s principal

residence.
DOC  #:318177 APPL #:0501180453 LOAN 2:0002048327

Inittale: hc
Pade 7 of 16 Form 3065 1M

LT

2005030?01 05
Skagit County Auditor

3/7/12008 Page 7 of 201

1:08AM




2. Protection of Lender’s Trterest-in the Property and Rigits Under this Security Instrument. If
() Borrower fails to perform the covenants-and agreernents contained in this Security Insirement, (b) there is
4 legal procecding that might significanily affect Lender's interest in the Property and/or rights under this
Security Instrement {such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atainpriority over this Security Instrument or to enforce laws or
tegulations), or ¢y Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to proteci Lender’s interest .in the. Property and rights under this Security
Instrument, inchding protecting and/or assessing the value-of. the Property, and securing and/or repairing
the Property. Lender's actions can include, but are norlimited to: (g) paying any sums secured by z lien which
has pricrity over this Security Insirument; () appearing in court; ang (c) paying reasonable atinrneys” fees to
proteet its interest in the Propeny andfor rights under this Security Instrument, inciuding its secured positon
in a bankrupicy procceding, Securing the Property ‘inctudes, -but i3 not limited to, entering the Property to
make repairs, change locks, replace or board wp ddors and Mindows, “drain water from pipes, eliminate
building or other code violations or dangerous conditions; “and-have-utilities hurned on or off, Although
Lender may take action under this Section 9, Lender does not-have to do so and is not under any duty or
obtigation 0 do 3o, It is agreed that Lender incurs no liability for not taking any cr all actons authorized
under this Section 9, Lo N

Any amounts dishursed by Lender under this Section 9 shall becomme ‘additional debi of Bormower
secured by this Security Instrument, These amounts shall bear iriterest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice fromi Lender toBorrower requesting
payment, AT
If this Security Instrument is or 2 leasehold, Borrower shall comply with-all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee fitle shall not merge unless Lender
agrees o the merger in writing. Lo é

10. Mortgage Tnsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. &f, for any reason,
the Morigage Insurance coverage required by Lender ceases 10 be available fomt the morigage insurer that
previously provided such insurance and Borrower was required to make separaiely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to ohtain coverage
substantially equivalent io the Mortgage Insurance previously in effect, at a cost substantially -équivilers to
the cost to Borrower of the Morigage Insurance previcusly in effect, from an alterniale morigdge insurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continge o pay 6 Lender te amount of the separately designated payments that were dué wihen the Insrance
coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a non-refundable .foss

reserve in lieu of Mertgage Insarance. Such loss reserve shall be non-refundable, notwithstandin g.the fat that. .
the Laan is ultimacely paid in fall, and Lender shall not be required 10 pay Borrower any inferest or earnings

on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in~ -
the ameount ang for the period that Lender requires) provided by an insurer selected by Lender again. bécomies ..+

avaiiable, is obtaied, and Lender requires scparately designaied paymenis loward the premiums for Morigage .~

Insurance. If Lender required Morigage Insurance as a conditien of making the Loan and Borrower. was
required to make separately designated payments toward the premiums for Morigage Insurance, Bottower”
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundabie 1dss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agresmen.
between Borrower and Lender providing for such termination or until termination is required by Applicable °.
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses it may .
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate &-eirmalﬁskonaﬂsuchinsu:ameinfomeﬂmﬁmmﬁmc,mﬂmy
enler into agreements with other parties that share or modify their risk, or reduce logses. These agreements are
on terms and conditions that are sadsfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the morigage insurer to make payments using any source of funds
that the mortgape insurer may have available (which may inclode funds obtained from Morigage Insurance
premiams).
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As a result of these agreements; Lendsr, any purchaser of the Note, another insurer, any reinsurer, any
cther entity, or any affiliate of any-of the forégoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a’portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing er modifying the mertgage: insyrer’s risk, or reducing losses, If such agreement provides that an
affifiate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often icrmed “caplive reinsurance. ™ Further:

(e} Any such sgreemmenis will not-affect the amoinds that Borrower has agreed to pay for
Mortgage [nsurance, or any other terms of the Loan. Such sgreements will not increase the amount
Berrower will owe for Mortgage Insurance, and they:will 1ot éntitle Borrower to any refund.

(b) Any such agreements will net affect the righis Borrower has - if any - with respect 1o the
Mortgage Insurance under the Homeowmers Protection Act of:1998 or any other law. These rights may
include the right to receive certain disclosures, io Tequest and’ obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated ‘awicmatically, -andfor to Teceive a refund of zny
Morigage Insyrance premiums that were unearned at the thme of such cancellation or terminaifon.

11. Assignment of Miscellaneoiss Proceeds; Forfeltwre! Al Miscellaneous Proceeds are hereby
assigned o and shall be paid to Lender. !

I the Property is damaged, such Misceliancous Proceeds:shall be applied o restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security s not lessened. During
such repair and restoration period, Lender shall have the right; to-hold .sich Miscellanscus Proceeds unfil
Lender has had an opportunity to inspect such Property 10 ensure- the ‘work has. bédsi'completed to Lender's
satisfaction, provided dat such jnspection shall be undertaken prompily.” Lerder may.pay-for the repairs and
restorailon in 2 singfe disbursement or in a series of progress payments as he sork is completed. Unless an
agreement is made in writing or Applicable Law requires interest 10 be paid ool such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellanéons Proceeds. If the
Testoration or repair is not economically feasible or Lender’s security would be lessened; the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether:or not then due, with the
excess, If any, pald o Borrower. Such Miscellansous Proceeds shall be applied. in-the arder provided for in
Section 2. A

In the event of 2 total 1aking, desiruetien, of loss in value of the Property, the Miscellaneous, Procesds
shall be applied to the sums secured by this Security Instrument, whether or not then dise, with the excess, If
any, paid to Borrower. A T

In the event of a partial taking, destruction, or loss in value of the Property in-which' the: fair miarket
value of the Property immedjately before the partial taking, destruction, or loss in value is.equal to of greatet
than the amount of the sums secured by this Security Instrument immediately hefore the partial. taking,

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums securad by:this .-

Security Instrument shail be reduced by the smount of the Miscellancous Procesds mltiplied by the™
following fraction: {a) the total amount of the sums secured immediately before the partial taking, destruction;:

or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,

destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of 4 partial mking, destruction, or loss in value of the Property in which the fair market -~
value of the Property immediately before the partial taking, destruction, or logs in valus is less thai the.:
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless |
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sims:”
secured by this Security Instrument whether or not the sums are then. due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing.
Farty (as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails
1o respond (o Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Seouwrily Insioument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default. if any action or proceeding, whether civil or criminal, is begun that, in
LLender’s judgment, conid resuli in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or tighis under this Sefurity Instramend. Borrower can cure such a default and, if acceleration
has eccurred, reinstate as provided in Seefion 19, by causiog the action or proceeding to be dismissed with &
ruling that, in Lender's judgment, precludes forfeiture of the Properiy or other maerial impainment of
Lender’s inierest in the Property or nghts under this Security Instrament. The proceeds of any award or claim
for damages that are atmibutable to the inpairment of Lendér's ‘interest in the Property arc hereby assigned
and shall be paid to Lender. A

All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be appkied
in the order provided for in Section 2. A D

1Z. Borrower Not Released;, Forbearance By Lender Not'a Walver. Extension of the time for
payment or modification of amortization of the surns. secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower sshall fiot operate.to-rejease the liability of Borvower or
any Successors in Interest of Borrower. Lender shall not-be-requiréd 1o pomimence proceedings against any
Successor In Imterest of Borrower o to refuse 1 extend time for payiment ‘or étherwise modify amortizaticn
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remsdy
including, without limitation, Lender’s acceplance of payments from third persons, entiies or Successors in
Interest of Borrower of in amounts less than the amount then due;-shall-not be a waiver of ar prechude the
exercise of any right or remedy. T e T

13. Joind and Severa Lisbllity; Co-signers; Successors and Assigns Bound: Borrewer covenants and
agrees that Borrower's cbligations and Liability shuil be joint and several. However: any Borrower who
co-signs this Security Ingtrument but does not execute the Note (a “co-signer™: (a) is co-signing this Security
Instrument ondy to morigage, grant and convey the co-signer’s interest in the ‘Property under the terms of this
Security Instrurnent; (b} is aot personally obligated to pay the sums secured by this Security Iistrument; and
{c) agrees that Lender and any other Borrower can agree to emtend, modify, forbesr or make any
accommodations with regard w the terms of this Security Instrument or theNote' withiont-the co-signer's
consent, 2 st
Subject to the provisions of Section 18, any Successor in Iaterest of Borrower who assumes Borrower's
obligations under this Security Mstrument in writing, and is approved by Lender, shall obtain: ‘all of
Borrower's rights and beaefils under this Security Instrument. Borrower shall' not be-released fram
Borrower’s obligations and liability under this Security Instrument unless Lender agrees 't such relesse in
writing. The covenants and agreements of this Security [nstramerk shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. S

14. Lean Charges. Lender may charge Borrower fees for services performed in conneciion swith .-
Borrower’s default, for the purpose of protecting Lender’s imterest in the Property and rights wnder this
Security Instrument, including, but nol limited to, attorneys” fees, property ingpection and vaation fees. In™
regard 10 any other fees, the absence of express authority in this Security Instrumest to charge 2 specific fee -
tc Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicabis Law. e

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpteied so-
that the interest or other loan charges collected or to be collected in commection with the Loan exceed the .
permitted limits, then: {2) any such loan charge shall be reduced by the amount necessary to reduce the charge ™
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits ™,

will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under

the Nowe or by making & direct payment ¢ Borrower. If a refund reduces principal, the reduction will be* -
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is -
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have atising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instnoment must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be desmed 1o have
been given to Borrower when mailed by first class mail or when actually defivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constingte notice to atl Borrowers unless
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Applicable Law expressly requires: otherwise. The notice address shall be the Property Address unless
Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower ghall only repoit a'change of address through that wpecified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Afy notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated anothier addréss by notice to Bofrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given 1o Lépder until acually received by Lender. If
ary nofice required by this Security Instrument is also required under Applicable Law, ihe Applicable Law
requirement will satisfy the correspanding requirement nider this Secyrity Instrument.

15. Governing Law; Severabllity; Rules of Construction,’ This Security Instrument shall be governsd
by federal law and the faw of the jurisdiction in which. the. Property is located. Al rights and obligations
contained in this Security Insirwment are subject o any Tequirements dnd. limitations of Applicable Law.
Applicable Law might explicily or implicidy allow the paniés io-‘agree by, contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by.contract. I the event that any
provision er clause of this Security Instrument or the Note conflicls with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the: Note which can be given effect without the
conflicting provision, K

As used in this Security Instument: {a) words of the masculine gender-shall mean and include
corresponding neuter words or words of the feminine gender; (5)-words i the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any cbligation to take
any action. s

17. Borrower’s Copy. Borrower shall be given one copy of the Moté and of this Sécurity Instruraent.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in tiis Section 18,
“Interest in: e Property” means any legat or beneficial interest in the Praperiy; including, bt not limited to,
those bensficial interests transferred in a bond for deed, contract for deed, instaliment sales confract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or trangferred (or if Bortower is
not & natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prioy.writien
consent, Lender may require immediate payment in full of 4ll sums secured by this: Security Instrumen.
However, this eption shall not be exercised by Lender if such exercise is prohibited by Applicable Lav, -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nofice- hall
provide a period of not less than 30 days from the date the notice is given in accordance with Section; 15

within which Borrower must pay all sums secured by this Security Instrament. If Borrower fails 10 pay these
sumg prier o the expiration of this period, Lender may invoke any remedies permitted byﬂ:us Summy .

Instrument without further notice or demand on Borrower. e
19. Borrowsr’s Right to Reinstate After Accelersilon. If Borrower meets certain conditlong,
Borrower shall have the right to have enforcement of this Security Instrument discontimued ap amy tme-priof
te the earliest of: {a} five days before sale of the Property pursuant to any power of sale contained in-this
Secutity Instrumeni; (b) such other period as Applicable Law might specify for the termination of Botrower's”
tight W reinstate; or (c) entry of a judgment enfarcing this Security Instrumeny. Those conditions are thia
Borrower: (a) pays Lender all sums which then would be dus under this Security Instrument and the Note a5,
if no acceleration bad occurred; (b) cures any default of any other covenanis or agreements; (c} pays &l
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable atiorneys™. .
fess, property inspection and valuation fees, and other foes incurred for fhe purpose of protecting Lender’s -
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require tc assure that Lender's imterest in the Property and rights under this Security Instrument,
and Berrower’s obligation o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require ihat Borrower pay such reinstatement sums and expenses in one or more of the following
forms, a3 selected by Lender: {a) cash; (o) money order; (c) certified check, bank checl, treasurer’s check or
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cashier’s check, provided any such.check is drawn upon an institulion whase deposits are insured by 2 federal
agenoy, instrumentality or entity, or (dy Electronic Punds Transfer. Upon reinstatement by Borrower, this
Security Insirument and obligations “secured hereby shall remain fully cffective as if 16 acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

ZQ. Sale of Note; Change of Loan Serylcer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) .an be sold one-or mere times without prior notice to Borrower.
A sale might result in a change in the entity (kmown as the’ “Loan-Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and:performs.other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable”Law. There also might be one or more changes of
the Loan Setvicer unrelated to a sale of the Note, i there is a change of the Loan Servicer, Borrower wiil be
given writien notice of the change which will siaté the name ‘and’ address of the new Loan Servicer, the
address to which payments should be made and any other’ information-RESPA requires it connection with a
notice of transfer of servicing. If the Mote is sold and thefeafisr the'Logn is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Scrvwer anr] are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be }mmd o any jud.lmai action (as either an
individual litigant or the member of a class) that arises from the other partys actions-pursuant to this Security
Instrument or that alleges that the other party has breached any provision’of, of any.duty-pwed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with sich notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice o take corrective action.'if Applicable’ Law provides  time
pericd which must elapse before certain action can be taken, that time period will be deemipd 1'be reasonable
for purpeses of this paragraph. The notice of acceleration and opportunity to'cure’ given o Borrpwer pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant te Section 18 sha]l b deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20

21, Hazardows Substances. AS used in this Section 21: (a) "Harsrdovs Substances” ‘are Ahose
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law-and the
following substances: gasoling, kerosene, other flammable or toxic petroleum products toxic pwucldm “and
herbicides, volatile solverts, materials containing asbestos or formaldehyde, and radioactive materials; (b
"Bovironmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate

to health, safety or envirenmental protection; (¢} “Envirormental Cleamp” includes any response action, ..
remedial action, or removal acticn, as defined in Environmentsl Law; and (d) an "Bnvironmental Condmon T

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shali niot cause or permit the presence, use, disposal, storage, or release of any. Ham:ﬂousu

Substances, or threaten to release any Hazardous Substances, on or it the Property. Borrower shall not do;
nor allow anyone else i¢ do, anything affecting the Property (2) that is in viclation of any Envirohmetitat -
Law, (b} which creates an Environmental Condition, or (¢} which, duc to the presence, use, or releasc of a”
Hazardous Substance, creates a condition that adversely affects the value of the Properiy. The preceding.t#o,
senuences shafl not apply to the presence, use, or storage on the Property of small quantities of Hazardbus:
Substances thai are generally recognized to be appropriate to normal residentizl vses and to mainenance of .
the Property (inchuding, but not limited to, hazardous substances in consumer producs). :
Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other acfion by any governmental or regulatory agency or privae party involving the Property and any
Hazardous Substarce o Bovironmental Law of which Borrower has actual knowledge, (b any
Environmental Cendition, incleding but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and {¢}’any condition caused by the presence, usc or release of a
Hazardous Substance which adversely. affects the value of the Property. If Borrower learns, or is notfied by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Propert}: is nectssary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental: Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleamyp.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follews:

Z3. Acceleratlon; Remedies, Lender shall give notlce to Bokrower prior to acogieraiior foilowing
Borrower’s breach of amy covenamt or agrepment: i this Security Instrument (but not prier ¢o
sceaferation under Seetion 15 unless Applicable: Law provides ofherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the difault; (c)-a daie, not Jess than 30 days from the daie
the notice Is given lo Borrower, by which the defatd] mist be cured-and (d) thai fallure to cure the
default cn or before the date specified bn the notice mily Tesulk tn accelerafion of the sums secured by
Shiis Security Tostrument and sale of the Property af public guction 2t a date not less than 220 days n
the Tutirs. The actice shall further inform Borrower of the Fight to reinsiate after acceleraton, the
right to bring a court actlon to assert the non-existence of 3 defanll or any. other defense of Borrower
to acceleration and sale, and 2ny other matters required to be Included-In the notice by Applicable
Law. If the default is not cured on or before the date specified I the notice,-Leénder 2¢ its option, may
require Immeciste payment in full of all sums secured by this Security Enstrument withou! Purther
demand and may invoke the power of sale and/or any other remedies’ pevinitted by Applicable Law.
Lender shell be entitled to collect all expenses incurred in pursuing the remedies provided In this
Section 22, including, but net lmited to, reasonable attorneys’ fees: and costs af title evidence.

If Leader invokes the power of sale, Lender shall glve written nofice'to Trusiee of the scourrence
of an event of defaull and of Lender’s electlon to cause the Property to.be sold. Trustes and Lender
shall falee such ection regarding notice of sale and shall give such notices (0 Borrower and to other
persons as Applicalde Law may require. After the time required by Applicable Law and. after
pubBcation of the notice of sale, Trustes, without demand sm Borrower, shall sell the Property ot
public suction to te highest bidder at the time and place and under the termis designated in (e nouce
of sale in one or more pareels and in any order Trustee determines. Trustee may postpone ‘zule of the
Froperty for o period or periods permitied by Applicable Law by public announcement 2t the time
and place fixed in the notice of sale. Lender o is designee may purchase the Property ai amy-sale. .

Trusiee shall deliver o the purchaser Trustes’s deed conveying the Property without ‘any

covenani o warranty, expressed or implied. The recitals in the Trusiee’s deed shail be’primg facie .
evidence of tire truth of the stacements made thereln. Trustee shall apply the proceeds of the salé in the™™ .
following order: (g) to all expenses of the sale, including, but not Nmited 1o, reasonable Trustee’s and ..~
atiprneys’ fees; (b) 1o all sums secured by this Security Instrument; and (c) any excess to the perstm of
persens legally emtitled to it or to the clerk of the superior court of the county tn which the sale tock
place.

23. Reconveyance. Upen payment of all sums secured by this Security Instrument, Lander shall request:
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing delt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to thé. -
person of persons legafly entitled to it. Such person or persons shall pay any recordation costs and the
Tiustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties conferred upon Trustee herein
and by Agpplicable Law.
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5. Use of Froperty. The Property is-hot used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall'be entitled to recover its reasonable attorneys” fees and costs in any
sction or proceeding bo construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument,” shall include without limiation attorneys® fees incurred by Lender

in any bankruptcy proceeding or on appeal

ORAL AGREEMENTS OR OM COM!IENTS TO LOAN MONEY, EXTEND
CREDIT, CR TO FORBEAR FROM ENFORCING REPAYMENT OF 4 DEBT ARE

NOT ENFORCEABLE UNDER WASHIN GTON LAW,

BY SIGNING BELOW, Borrowcracccptsandagrecsmthewnnsandmvcmms contained in this
Security Instrument and in any Rider executed by Borrawer and rccorded with it.

Wiinesses:

2

Cyr&.h 1a Kosonen -Borrower

en R. Kaaonen

(Seal) (Scal)
-Bormgwer -Bgmweg
(Seal)
-Borrower
(Seal)
-Borrower

DOC  #:31B8184
GFyeonA) (012)

APPL #:0501180453

Page 140l 16

HIW\\IKIIV(IIMKH|||I|\WI|NI|N\MWMI\IW

Skaglt County Audltor FE
3/7/2008 Page 14 of 2011'_09AM

LORN #:0002048327

Form 3048 101




STATE OF WASHINGTON  * & .~ } =
County of  Skagit
Cm this day personally appeared befone m¢ Cynthia Kosconen, Stephen R, Kosonen

to me known to be the individual(s) described in andwhirexecuted the within and foregoing instrument, and
ackmowledged that he/she/they signed the same as hisfh;ra’ﬂleir free amd voluntary act and deed, for the uses
and purposes thereip mentioned. .

GIVEN under my hand and official seal this &) # _Kday o }—-z?é Sles”

/i //a/ﬂpﬂ

Noan Public i i 4nd fonhc State-of Washington, residing
e ol L Leh
My Appoiniment Expxrc_s on j i el

(\IHININ||l1\|||lI\NIIIIIHINNIIIIIMWIUMINIII
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FIXED/ADI USTABLE RATE RIDER

{One-Year Treasimy Ihdex - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER: is made. this

24th day of

February, 200% ,and is moorpotated into and shall be deemad io amend and
supplement the Morigags, Deed of Trust, or Securrty ‘Deed Itha 'Secumty Instrument'} of

the same dale given by the updarsigned
Fixed/Adjustable Rate Neia {the "Mote") fo

("Borrowist’) " secure Borrower's
Pentagon Eéderal :C: U.

{"Lender”} of the same dale and coverlng the pmpaﬁy dlescﬂbed In iho Securn‘ty Imsfrurnsnt

and locatsd af;

17596 5. Skyridge Dive, Mount Vernon
[Proparty Addrass]

THE MOTE PROVYIDES FOR A CHANGE
INTEREST RATE TO AM ADJUSTABLE

NA 98274

] BURROWEE’S FR&D
INTEREST . RATE. THE NGTE

LTS THE AMOUNT BORROWER'S ADJUSTABLE - INTEREST RATE

CAN CHANGE AT ANY
BORROWER MUST PAY.

AMD THE MAXIMUM RATE

ADDITIONAL GCOVEMANTS. In additon o the covenants and agresmenls mﬁda if the
Securily instrumant, Borrower and Lender further covenant and agies a8 fullows ’ .
&. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES :

The Note provides for an initial fixed interest rate of

4. 625% Tha

Mole afso provides for a change in the inilial fixed rate to an adjustable Interasﬁ mte ;as

folkoyws:

4. ADJUBTABLE INTEREST RATE AND MOMTHLY PAYMENT CHANQES

(&) Change Daiss

The initial fited interest rate | will pay will change to an adjustable intarast m!e B lhe,-

et day of March, 2010

may change on that day every 12th month ‘thareaﬂar
interast jale changes to an adjustable Interas! rats, and each dais on which Y adguslabla
interast rale could changs, i cailed a "Change Date." :

{B) The Index

» and the adjusteble inlerest rate ! will pay .~
Tha date on which my inltal fixed .

Bsginning with the first Change Date, my adjustadle interast rate will be based on B
indax, The ‘lndex® is the weekly average yiekd on United States Treasury secuities
adjusied to o constant malwity of one year, as made avaiable by the Federal Rezerve
Board. The most recent Index figure available as of the date 45 deys befure sach Changa

Dafe is cailed the "Currant Index.”
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% the Index is no jonger available, the -the’v" Hdiq!é’r-_ will chaose a new index that ls
based upon comparabis information. The Note Holdar will give me notice of this choice.

{C} Calsulstion of Changes - i

Before sach Change Dals, the Note Holder .will calculate my new Inferest raie by
adding Two and Three Quarters T AT e parceniage poinis
{ 2.750%) to the Current Index. The Note Holder will then round tha resuli
of this addition to the nsarast one-eighth of one percentage point (0.125%). Subject t the
Umits siated in Section 4(D) below, this rounded amount wil be my new interest rate unti
the next Change Date, Bl N

The Note Holder wili then detaimine the amount “of the rmonthly payment that would de
sufficien? fo repay the unpaid principal that | am expected o ows atthe'Change Daie in full
on the Maturity Date al my new interes! rate in substantally * equal paymerits. The resulk of
this calculation wiil be the new amount of my manihly payment. v

{0} Limits on Interset Mate Changss Cy i

The intereat rale | am required to pay at the first Change ' Date will not:be greater than

6.625 % or less than 2.750 %. Thereafter, my adjustable

interest sate wil never be increasad or decrsased on any singls Change Date by more than
two peicenage poinis from the rate of interest | have been paying foi'ihe preceding 12
montihe, My imerest rate will never be greater than 9.625.%. e

{E) Elfsclive Date of Changes A

My new interest rate will become effective on each Change Date. | will pay ‘the- amount
of my new monthly payment beginning on the first monthly paymsnt date &fiSr %ie Chinge
Data until the amount of my monthly payment changes again. e T

{¥) Mofiee of Chenges e

The Note Holder will deliver or mail to me a notics of any changes in my initial fixed .

interest rats fo an adjustabie interest rate and of any changes in my adjustable '-iﬂfqrqu‘,ra?ié_“ -

before the sffective date of any change. The notica will include the amouni aof my monthly:
payment, any information required by law i be given to me and also the Gifle and teleshons .~
number of a person who will answer any question | may have ragarding the notice. A
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL WYERESF IN BORROWER :
1. Until Borrowet's iniiial fixed inlerest rate changes to an adjusiable interest rate
under (ha ferme stated in Section A above, Unilorm Covenamt 18 of the Seowrity Instrument -
shall read as follows:
Tranalsr of the Property or a Beneficial Interest In Borrower. As used in
this Section 18, “Inierest in the Property" means any legal or beneficlal inierest in
the Proparly, including, but not limited to, those beneficia! interests transferred in a
bond for deed, contract {or dead, Insteliment sales coniract or escrow agreament,
the inteni of which is the tanafer of tile by Borrowsr ai a futwe daie o =
purchaser.
if alf or any part of ths Propay or any Interest in the Property is scld of
kansfertad  {or ¥ Borrower s not & neiural person and a beneficiel interest in
Borrower is sold or wenslerred) without Lendar's prior weitton consen?, Lender may
require immediate payment in full of all sums sscured by this Sacurity instument.
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However, this option shall not be exercised by Lender If such exarcisa iz prohbited
by Applicable Law. S P

¥ Lender exescises (his opftioh, “Lender _:.éhgil give Borrewer notice of
acceleration. Tha notice shall provide ‘a perded-of not lssa than 30 daya from the
dete ths nolice is given in accordance wiih Section 15 villin which Bomower must
pay all sums secured by ithis Sscurity Ins'immv If Borrowar fails o pay ihese
suma prior o the expiration of this period, Lendst may- invoke any remedias
parmitted by this Security instrument without ‘further rotice of demand on
Borrower, Bl _—

2. When Bomower's initial fixed interest rate éhanges 40 ab adjustable interesi rals
under the terms statec in Section A above, Uniform Covenant 18 oftha"Security Instrument
described in Section B1 above shall then cesse to bé'in effsct, . and the provisions  of
Uniform Covenant 16 of the Securily instrument shall be amended to'ead as foliows:

Tranefer of the Propsrty or = Beneficlsl intsrest in Borrowsr, As used in
this Section 18, “Interest in the Property" means any lega! or beneficiali intsrest in
the Properly, including, but not limited to, thoss benaficial ntereste ransfaréd ina
bond for deed, coniract for desd, instaliment sales contract-or a8CIoW . &grsement,
ths inteni of which i3 the transfer of §ile by Bomower at & fulure .date to &
purchasar. e A

If all or any part of the Properly or any Inisrest In the Property ls seld of

transferred (or if Borrower is not a natural porson and a benseficial interest in -

Borrower is sold or ransferred) without Lenders prior writien conssnt, “Lende? may’
require immediate payment in full of all sums secured by this Securlty-Instrument. -

Howsver, this optioh shall not be exercised by Lendsi f such exerciss is prohibied

by Applicable Law. Lender also shall not exarcise Ihis opton i (a) Borrgwer
causss © be submitted fto Lender information raquired by Lander fo svalugle. the .-

infended transferee as if a new loan were being mads to the iransferes; and )
Lendsr reasonably determines that Lendera securlly will not ba impaired by e .-

loan assuwplion and that the risk of a breach of any covenani or agreement in this”

Securily Insrument is accepiable %o Lander, L
To the extent permittsd by Applicable Law, Lendar may charga a rsasopabie

fee as a condilon to Lenders consent io the loan assumplion. Lander alzo may .

require the iransferse fo sign an assumpiion agreement that is accapiabla fo
Lender and thal obligates the fransferee to keep all the promises and agreements
made in the Mote and in this Security Instrument. Borrower will continua i be
obligated under the Note and thie Securily Instument unless Lander relsasas
Borrowaer in writing.

If Lendar exercisss the option fo require immediate payment in full, Lender
shall give Borrower nolics of acceleration, The notice shall provide & period of not
lsss than 30 days from the dals the notice is glven in accordance with Section 15
within which Borrower must pay all aums secured by this Security Instrument. If
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Borrower fails o pay these sums prior o Ihé s)iplrahon of this period, Lender may
invoke any ramediss permitted by this Sacumy Instrurnenl without further netice or

demand oii Borrower.

BY SIGNING BELOW, Borower acoepts and agfeas o e ferms and covenants

coniained in this Fixed/Adjustable Rate Rider.

d/fa%{z%ﬂﬁf s __(Seal)

%%W/é“\@ean

.'La Koeonen -Borrower (Sgephen R. Koscmen -Borrower
{Seal) {Saal)

-Borrowar -Borrower

(Seal) _45eali)

-Borrower -Barrswer

{Seal) (Saal)

-Borrowsr -Borrowev e
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" Schedule “A-1” 115167-T

DESCRIPTION:

" Lot 1l, "PLAT OF SKYRIDGE, DIV. NO. III," as per plat recorded in Volume 13 of Plats, page 22, records

- of Skaglt County, Washington.
EXCEPT the followmg described tract:

Beglnnmg at the most Northerly corper of said Lot 11;

thence South 31°26°00" West along the Northwesterly line of said Lot 11 a distance of 160.00 feet to the
common corner between Lots 11 and 12;

thence South 58°34 00" East along the Southwesterly line of said Lot 11 a distance of 11.00 feet;

thence North. 34°I7 44" East 160.21 feet to the Southerly margin of Skyridge Drive South;
thence North 58°34’0()” West along the Northerly line of Lot 11 a distance of 19.00 feet to the point of

beginning.

Situate in the Couriiyuo% S-lgﬁagit;-zéggm of Washington.
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