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DEED OF TRUST

DATE: February 28, 2005

Reference # (if applicable): 1009030683 Additional on page
Grantor(s):
1. Cascade Christian Center of Skaglt Valley

Grantee(s)
1. Coastal Community Bank
2. Land Title Company, Trustee

Legal Description: Lot 8, Cascade Add. to MV
Additional on page

Assessor's Tax Parcel ID#: 4850-000-009-0000; P122423 .-

THIS DEED OF TRUST is dated February 28, 2005, among Cascade Christian Center of Skagit
Valley, a Washington Non-Profit Association, which acqulred title: as Cascade Christian
Center ("Grantor"); Coastal Community Bank, whose mailing address is Everett Main, 2817
Colby Avenue, P.O. Box 12220, Everett, WA 98206 (referred to below.sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Company, whose mailing. address is 111 E
George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee"). .
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e DEED OF TRUST
' -Loan No: 1009030683 (Continued) Page 3

Compliance with Governmentai Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by-all agents, tenants or other parsons or entities of every nature whatsosver who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
aythorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act... Graritor mhay contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding,'ind@ding appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as,’in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or‘a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. _Grﬁ'ntof'agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those ‘acts-set forth:above in this section, which from the character and use of the Property are reasonably
necessary to pretect and preserve the Property.

TAXES AND LIENS. The fodlowin'g_provisions relating to the taxes and liens on tha Property are part of this Deed of Trust:

Payment. Grantor shall pay when diue (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and imposilions levied against or on account of the Property, and shall pay
when due all claims for work done on of for services rendered or material fumished o the Property. Grantor shall
maintain the Property free ‘of ‘all liens having. priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay; so-1ong as Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a rasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed, within fifteen
(15) days after Grantor has notice of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys’ fees,-6r other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shal'name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. R

Evidence of Payment. Granter shall upon demé’n_d furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. S

Notice of Construction. Grantor shall notify Lender at ledst fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or-matérials. _Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor cah and wil pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring_:f'th_e Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and maintain policies of fire-insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value. covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a:standard mongagee clause in
favor of Lender. Grantor shall alse procure and maintain comprehensive ganeral liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional, insureds:in_such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, including .buf: not.-limitéd to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be’ written, in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or ¢ompanies reasonably acceptable 1o
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or Gentificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled ‘or diminished] without at least
fifteen (15) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of-the  Federal [Emergency
Managemsnt Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Fload Instrance, if
available, within 45 days after notice is given by Lender that the Property is located in a special floed hazard area; for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximuim. palicy

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such

insurance for the term of the loan. B

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if.the estimated”
cost of repair o replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so within fifteen.(15)
days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and retdin ¢
the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of apy'lien &
affecting the Property, or the restoration and repair of the Property. if Lender elects to apply the proceeds to restoration’.
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T DEED OF TRUST
_ L':pan: Np_:_ 1009030683 (Continued) Page 5

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording; perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documsntary stamps,
and-other charges for.recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or-upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;

(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
on all or any portion. of. the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax 16 'which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or alf of its available remedies for
an Event of Default as _provided.below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above-in“the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This insf}u'mént s_hall' constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of-a-secured party under the Uniform Commercial Code as amended from
time to time. T

Security Interest. Upon request by Lender,-Grantor shall take whatever action is requested by Lender 10 perfect and
continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any tire and withgut further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust:as a'financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within

three (3) days after receipt of written demand from Lender to the extent perrritted by applicable law.

Addresses. The malling addresses of Grantor {debtor) and 'Le_ndér fspﬁured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each:as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. ;

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following~ provisions . relating to further assurances and
attomey-in-fact are a part of this Deed of Trust: ’

Further Assurances. Al any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 10 Lender: or. to Lender's designee, and when requested by

Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at-such times and in such offices and
places as Lender may deem appropriate, any and all such morgagés, deeds-of lrust, security deeds, security
agreements, financing statements, continuation statements, instruments of futher assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete, perfect,

continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens_on: the Propérty, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender-may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably. appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to-in_the preceding
paragraph. T e
FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver 1o Grantor sultable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantof, if-permnitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons tegally entitled thereta’; and .
the recitals in the reconvayance of any matters of facts shall be conclusive proof of the truthfulness of any such matters.of
facts. R

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consttute an Event of Default under this. Deed of |

| W
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o DEED OF TRUST
~_-Loan No: 1009030683 (Continued) Page 7

Fo_r:_eclds(.w_e".' . With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
‘case in acgordance with and to the full extent provided by applicable law.

UCC Re:ﬁ)ed]e;s. ’ Wlth respect 1o all or any part of the Personal Property, Lender shall have all the rights and remedies of
a securéd party under-the Uniform Commercial Code.

Collect Rents.. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indébtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymants’of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender asGrantor's attomey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and 10 negotiate the same:-and coliect the proceeds. Payrments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed.. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to*protect and'preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recaivership,
against the indebtedness. The receiver may serve without bond it permitted by law. Lender's right to the appointment

of a receiver shall exist whether gr-not-the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remaing:in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to posséssion of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of-the-Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2)” vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have a_n'y other right or remedy provided in this Deed of Trust or the Note or
by law, A

Notice of Sale. Lender shall give Grantor reasoriable notice of thé-time and place of any public sale of the Personal
Property or of the time after which any private sale or other interided.disposition of the Personal Property is to be made.
Reasonable notice shall mean nolice given at least ten (10} days before:the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the-Real Property.

Sale of the Property. To the extent permitted by applicable law;-Grantor hereby waives any and all rights to have the
Property marshalled. in exercising its rights and remedies, thé Trustée.of Lender. shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shatl ba'entitied to bid at any public sale on all
or any portion of the Property. Do .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to_enforce any of the tarms of this Deed of Trust,
Lender shall be entitied to recover such sum as the count may adjudge reasoriable s attorneys' fees at trial and upon

any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid. Expenses covered by this.paragraph include, without limitation,

however subject to any limits under applicable law, Lender’s attormeys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings {including efforts to modity or

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection gervices, the cost of

searching records, obtaining title reports (including foreclosure reports), surveyors™ reports, ‘and-appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor.also will‘pay-dny-court costs, in
addition to all other sums provided by law. o e

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this-fsjeetibr{._ '

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations.of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: e s

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have'the power 1o take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing =
and filing & map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in .
granting any easement or creating any restriction on the Real Property; and () join in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust. L T

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required _by_: -

applicable law, or unlass the action or procesding is brought by Trustes.
IS AR
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R DEED OF TRUST
. L__oa'h__ No; 1009030683 (Continued) Page 9

Deed-6f Trust:shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
the Property, becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor.from the obligations of this Deed of Trust or liability under the Indebtedness.

TInié'is"’ol"____the’ Essence. Time is of the essence in the performance of this Deed of Trust.

Walver :_bf.H:ombgtead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of.the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and tarms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated-to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words arid terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commiercial Cade:

Beneficiary. The word, "Beneficiary" means Coastal Community Bank, and its successors and assigns.

Borrower. The word "Bofrq_\k'er“ mea_'ns' Cascade Christian Center of Skagit Valley and includes alf co-signers and
co-makers signing the Note. L

Deed of Trust. The words “Deed of Trust.miean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions retating to the Personal Property and Rents.

Default. The word *Default’ means thé_ Default set fo_nh in this Deed of Trust in the section tiled "Default".
Event of Default. The words "Event-of Default” mean any of the avents of default set forth in this Deed of Trust in the

events of default section of this Deed of Trust™
Granior. The word "Grantor" means Cascade.-Chrigtian.Cénter of Skagit Valley.

Guarantor. The word "Guarantor' means _any.-gUarantor. surety, or accommodation party of any or all of the
Indebtedness. o

Guaranty. Tha word "Guaranty” means the guarényy'-from Guarantor. to Lender, including without limitation a guaranty of
all or part of the Note. L

Improvements. The word “Improvements” means all existing-and 'fu:tijre improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals-of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amourits -ekpended:or advanced by Lender to discharge
Grantor's obligalions or expenses incurred by Trustee or Lender o ‘enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this: Deed of Trust. Specifically, without limitation,
Indebtadness includes all amounts that may be indirectly secured by the Cross-Collateralization provision of this Deed of
Trust. R

Lender. The word "Lender" means Coastal Community Bank, its successors _a'n_d éssigns’:

Note. The word "Note” means the promissory note dated February 28, 2005, in the original principal amount
of $1,000,000.00 from Grantar to Lender, together with alt renewals of, extensions of, modifications of, refinancings
of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words *Personal Property” mean all equipment, fixtures, and, other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to theReal Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propeity;-and together with
all issues and profits therson and proceeds {including without limitation alt insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. e

Property. The word "Property’ means collectively the Real Property and the Personal Praperty. _

Real Property. The words “Real Property” mean the real property, interests and rights, as further described.in this Deed
of Trust. A N
Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, Toan agreements, .
guaranties, security agreements, mortgages, deeds of trust, Security desds, collateral mortgages, -and all” other’
instruments, agreements and documents, whether now or hereafter existing, executed in connection : with Ahe
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured’ -
by this Deed of Trust. > :

Rents. The word "Rents" means all present and future rents, revenues, Income, issues, royalties, profits, and ather
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