HETUHN ADDRESS: T

.Skagil State Bank i i
O L
; '___VPOBOX285 200502220005
4 BURLINGTON WA 98233 Skagit County Auditor

2122/2005 Page 1 of 9 9:02AM

Rerecord td correct scrivner's error.

LAND THTLE COMPANY.OF SKAGIT COUNT™

DEED OF TRUST

DATE: May 18, 2000~

Reference # (if apphcable) Q21ﬂ Additionai on page
Grantor(s): R
1.C & G TIMBER, INC

Grantee(s)lAss:gneelBeneﬂcnary -
Skagit State Bank, Beneficiary
LAND TITLE COMPANY OF SKAGIT COUNTY Trustee

Legal Description: PARCEL A: E1/2 Nfsi_m; __N-Em SW1/4, E1/2 OF 5-35-11 E W.M.
PARCEL B: NW1/4 NE1/4, S1/2 NE1/4, PTN NE1/4 SE 1/4, 8-35-11 EW.M.
PARCEL C: PTN S1/2 8W1/4, 9-35-11 EW.M. Additional on page

Assessor’s Tax Parcel ID¥: 3511505-1-001-0008, 351108-1-002-0004, 351109-3-001-0000

THIS DEED OF TRUST is dated May 18, 2000, among C & G TIMBER, INC., A WASHINGTON
CORPORATION, whose address is 398 SHALLOW SHORE, BELLINGHAM, WA 98226
("Grantor"); Skagit State Bank, whose mailing address is 'MAIN OFFICE, 301 E FAIRHAVEN
AVE, P O BOX 285, BURLINGTON, WA 98233 (referred to below sometimes as “"Lender” and
sometimes as "Beneficiary"); and LAND TITLE COMPANY . ‘OF SKAGIT COUNTY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
* of.eniry and possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to the
following ‘describad real property, together with all existing or subsequently erected or affixed buildings, |mprovements and
fixtures; all easemants, rights of way, and appurtenances; all water, waler rights and ditch rights {including stock In utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the rea property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Properl%(") located in SKAGIT County, State

of Washlngton

See Schedule "A 1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as If fully set forth herein.

The Real Property or its address is commonly known as 650 ACRES TIMBERLAND,
MARBLEMOUNT, WA. The Real Property tax identification number is 3511505-1-001-0008,
351108-1-002-0004; 351109-3-001-0000.

Grantor hereby assigns as security-fo Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is-recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license te collect
the Rents and profits, which' hoense may be revoked at Lender’s option end shall be automatically revoked upon acceleration
of all or part of the Indebtedness, :

THIS DEED OF TRUST, INCLUDING THE ASS{GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,:IS GIVEN TOQ SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trustas they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust  and’ the Related Documents.

POSSESSION AND MAINTENANCE OF: THE PFIOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be gaverned by the foliowing provisiens:.

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and controi ot
the Property; (2) use, operate or manage'the Propérty;’and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property.” The Real Property is not used principafty for agricultural purposes.

Duty to Maintain. Grantor shall maintain J'lhé- Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to prq_sawe its valus.

Compliance With Environmental Laws. Grantor-represents and-warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substange by-any:pérson on, under, about or from the Property: (2)
Grantor has no knowledge of, or reasen to believe that.there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or:viglation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Propeny by any prior owners or occupants of tfieProperty;or. {c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and--{8)" Except.as previously disclosed to and acknowledged
by Lender In writing, (&) neither Granter nor any tenanl, contractor, agent of other authorized user of the Property shall
use, generate, manufacture, stor, treat, dispose of or release any Hazardous Substance on, under, about or from the
Preperty; and (b) any such aclivity shall be conducted in compliarice with all épplicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents fo enter upon the Property fo maks such inspections and. tests, at Grantor’s expense, as Lender may deem
appropriate to determine compliance of the Property with this section_of the Deed of.Trust. Any inspactions or tests
made by Lender shall be for Lender's purposes only and shall not be construed te'create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations anid warranties contained herein are based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Granfor hereby (1) relsases and
walves any future claims against Lender for indemnity or contribution in the event Grantor begomes liable for cleanup or
other costs under any such laws; and {2) agrees fo indemnify and hold harmless Lender against any and all claims,
losses, Habilities, damages, penalties, and expenses which Lender may directly. or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use,generation, manufacturs, storage,
disposal, release or threatened release occuming prior to Grantor's ownership or interesf in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deéd of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction arid réconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nterest |n the Property whether by
forectosure or otherwise.

Nuisance, Waste. Grantor shall not ceuse, conduct or permit any nuisance nor commit, parmlt of suﬂer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the genarality of the fotegeing, Grantor will
not remove, or grant to any other party the right to removs, any timber, minerals (mcludmg oil- and gas), coal, clay,
scorig, soil, gravel or rock products without Lender’s prior wrillen consent. .

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wuthout
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire Grantof to make
arrangements salisfactory lo Lender to repiace such Improvemsnis with Improvements of at least equal va!ua

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all,
reasonable times to attend to Lender's interests and to inspect the Real Properly for purposes of Grantors complrance
with the terms and conditions of this Deed of Trust, :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause: compllanee_:'
by all agents, tenants or other persons or entitiss of every nature whatsoever who rent, lease or otherwise use-ér pécupy
the Property in any manner, with all laws, ordinances, and regulations, now or hergafter in effect, of all governmental .=
authorities applicable lo the use or oceupancy of the Property, including without limitation, the Americans With Disabiliies -
Act. Grantor may contest in good faith any such law, ordinance, o regulation and withhold compliance during any-*
proceeding, including approprlala appeals, so fong as Grantor has notified Lender in wriling prior o domg s0 and.so
long as, In Lender's sole opinion, Lender’s interasts in the Property are not jecpardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to proiecl Lender's interest.
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; ,_F"D_uii,_lo: Protect. Grantor agreas neither fo abandon nor leave unattended the Property. Grantor shall do all other acts,
¢ Zvin addition o those acts set forth above in this section, which from the character and use of the Property ara reasonably
| _necessdry to__protect and presarve the Property.

TA*ES:’A_ND&'LJIE{J‘S. The following provisions relating to the taxes and lisns on the Property ara part of this Deed of Trust:

Paymenl. Grantor shall pay when due {and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due gll-claims for work done on or for services rendered or material furnished to the Property. Grantar shall
maintain the Properly free of alt liens having priority over or equal to the Interest of Lender under this Deed of Trusl,
except-far thelien e taxes and assessments not due and except as otherwise provided in this Desd of Trust.

Right to .Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ‘ever the obligdlion to pay, so long as Lender's interast in the Property is not ieopardized. |f a lien arises or is
filed as a’result of nonpaymant, Grantor shall within fiftean (15) days after the lian arises or, if a lien is filed, within fiftean
(15) days after Granter has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufiicient.corporate surety bond or other security salisfactory 1o Lender in an amount sufficient to
discharge the lieri plus any costs and attorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. In any contast, Grantor shall detend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Froperly..: Grantor shall name Lender as an additional obligee under any surety bond furnished
in the conlest proceedings. -+~

Evidence of Paymanl_.u:-'er_an‘tvqc--shall upon demand furnish to Lender satisfactory evidence of paymeant of the taxes or
assessments and shall-authorize the-appropriate governmental official to deliver to Lender at any time & written statement
of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall nolify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials re supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account.of the.work, services, or materials. Grantor will upon request of Lender furnish to
lL.ender advance assurances satisfactory to Lender thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha fallowing provisions relating to insuring the Property are a part of this Deed of
Trust, £

Maintenance of Insurance. Grantor shall-piccure and maintain policies of fire insurance with standard extended
coverage endorsemants on a fair value: basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application ‘of any coinsurance clause, and with & standard mortgagee clause in favor of
Lender. Grantor shall also procure and mairtain comprehensive general liability insurance in such coverage amounts as
Lender may request with frustes and Lender-‘being named as additional insureds in such liability insurance policies.
Additionally, Granter shall mainfain such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably raquira. Policies shall be written in form, amounts, covarages and basis
reasonahly acceptable to Lender and issued by a company or companias reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from lime 1o time the policies or cerlificatss of insurance in form
satistactory to Lendear, including stipulations thal coverages will not be cancelled or diminished without at least thirty (30)
days prior writlen notice to Lender. Each insurance-policy also shallinclude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an areq designatad by the Diractor of:Ahe Faderat Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and.maintain Federal Flood Insurance, If available, within 45 days
after notice is given by Lender that the Property is located'in a special fiood hazard area, for the full unpaid principal
balance of the loan and any prior kens on the properly securing the’logn, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required:-by Lender,.and-ig maintain such insurance for the term of
the loan, e

Application of Proceeds. Grantor shall promptly notlify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s elaction, receive and relain the proceeds of‘any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien atfectingthe. Property, or the restoralion and repair of the
Properly. !f Lender alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lendar shall, upon satisfactory proot of such expenditure,
pay or reimburse Granior from the proceeds for the reasonable cost of repair of restoration if Grantor is not in default
under ihis Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair ar restoration of the Property shall be used first to pay any amount owing fo
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, il any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment infull of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Granfor’s interests may appear. '

Unexpired Insurance ai Sale, Any unexpired insurance shall inure to the benefit of, an"d pass 1o, the purchaser of the
Property coverad by this Dead of Trust at any trusiee’s sale or other sals held under the provisions-of this Deed of Trust,
or at any fareclosure sale of such Property. et

Grantor's Report on insurance. Upon request of Lender, however not more than once.a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (&) the fisks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such properly, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon ‘reques! of Lender, have an
indepandant appraiser satistactory ta Lander determine the cash value replacemant cost of the Propdrty."

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lander's‘interest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bt not
iimited {o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or. pay under this Deed

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall ngt be obligated to) take any action:that Lender
deems appropriate, includifig but not limited to discharging or paying all taxes, liens, sequrity inlarests, encumbranees andg
other claims, at any time levisd or placed on the Property and paying all costs for insuring, maintaining arid preserving the-.
Properly All such expendilures incurred or paid by Lender for such purposes will then bear interest at the rate'charged under -
the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become & part ;

of the Indebledness and, at Lendar's option, will (A) be payable on demand; (B) be added fo the balance of the Note‘and .
be apportioned among and be payable with any installment payments to become due during either (1) the ter!'n..--'of any <
applicable insurance palicy; or (2) the remaining term of the Nots; or (C) be treated as a balloon payment which will be due -

and payable at the Note's maturity. The Property also will secure payment of these amounts. Such right shall be in additien -~

to all other rights and remedies to which Lender may be entiied upon Default. i
WARRANTY; DEFENSE OF TITLE. The following provisions relafing to ownership of tha Property are a part of this Desd of
Trust:
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itle:* Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free

; “+"and clear of all lisns and encumbrances other than those set forth in the Real Property description or in any title
*_sinsyrance:policy, title report, or final title oplnion issued In favor of, and aceepted by, Lender in connection with this Deed

: of-"'l'rusi -and (2} Grantor has the full right, power, and authorily to execute and deliver this Deed of Trust to Lendsr.

Del‘ense of Title. Subiject to the exceplion in the paragraph above, Grantor warrants and will ferever defend the title to
* the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
- Grantor's. fills or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granior's
‘expense. Grantr may be the nominal party in such procesding, but Lender shall be entitled to participate in the

proceeding and 1o'be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause to be dellvered to Lender such instruments as Lender may request from time to time to permit such paricipation.

Compl!ance With Laws Grantor warrants that the Properly and Grantor's use of tha Property complies with all axisting
applicable laws, ordinances, and regufations of governmental authorities.

Survival of Represenlatlons and Warranfles. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall strvivelhe execution and delivery of this Deed of Trust, shall be ¢onfinuing in naturs, and shall
remain in full force and.effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. “The foliowing p___ro\qisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly take such'steps as.may be necessary to defend the aclion and obtain the award. Grantor may be the
naminal party in such: procesdmg, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its-own.choice all at Grantor's expense, and Grantor will deliver or cause o be delivered to
Lender such instruments - and documenlahon as may be requesled by Lender from time to time to permit such
participation.

Application of Net Proceeds. It alt or any part of the Properly Is condemned by emingnt domain proceedings or by any
proceeding or purchase in‘“lieli"6! condémnalion, Lender may at Its election require that all or any portion of the net
proceeds of the award be applied to.the Indebtedness or the repair or restoration of the Property. The nel proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attarneys’ fees incurred by Trustee
or Lender in connection with the ¢ondemnation;

IMPOSITION OF TAXES, FEES AND CHARGES Bv?‘GévenNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges aré a-part.of this'Deed of Trust:

Current Taxes, Fees and Charges. Upon request by-Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action Is requesied by Lender to perfect and conlinue Lender’s fien on the Real
Property. Grantor shall reimburse Lendar for all taxes, as described below, logether with all expensss incurred in
recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this’ Deed of Trust.

Taxes. The following shall constitule taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the indebledness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeabls against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of pnnclpal and tn!erest made by Grantor.

Subsequent Taxes, If any tax to which this section applles is enacted subsequent 1o the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exsrcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens ssctlon and daposﬁs with Lender cash or a sufficient
corporate surety bond or other security salistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons reiatlng to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall canstitute a Security Agreement to the extent any of the Froperty consfifutes
fixtures or other personal property, and Lender shalf have all of tha r:gms of a secured party under the Uniform
Commercial Code as amended from tima to time.

Security Interest. Upon request by Lender, Granter shall execute ﬁnancmg statemenfs and take whatever gther action
is requested by Lender to perfect and continue Lender’s security interest in tha Rents arid Persona! Property. in addition
to recording this Deed of Trust in the real property records, Lender may, at any fime and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed. of Trust as a-financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecling or conltinuing this securityinterest. Upon default, Grantor
shall assgmble the Personal Properly in 8 manner and at a place reasonably convénient lo Grantor and Lender and
make it avallable to Lender within three (3) days after receipt of written demand from: Lender -

" Addresses. The mailing addresses of Grantor {debtor) and Lender (secured paﬂy) from which. mformatlon concerning
the security interest granted by this Deed of Trust may be obtained (each as required. by the Umfcrm Commermal Code)
arg as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to--"further--" assuranc&s and
attorney-in~fact are a part of this Dead of Trust:

Further Assurances. Al any time, and from fime to time, upon request of Lender, Grantor wali make. execute and
deliver, or will cause lo be made, executed or delivered, to Lender or to Lender’s designes; and when.requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in siich offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds; security
agreements, ﬁnancmg statements, continuation statements, instruments of further assurance, cerlificates, *and-.other
documents as may, in the sole opinion of Lender, be necessary or. desirable in arder to etfectuate,. complete parfect,
continue, ar preserve (1} Grantor’s obligations under tha Note, this Deed of Trust, and the Related Documents, and "(2).

the lisns and securily interests created by this Deed of Trust as first and prior liens on the F’roperty whéther now owned
ot hereafter acquired by Grantor. Unless prohibitad by law or Lender agrees to the contrary in writing, Grantor shall H

reimburse Lender for all costs and expenses incurrad in connection with the matters referred to in this paragraph
Attorney-in-Fact. If Granlor fails to do any of the things referred lo in the preceding paragraph, Lender may ‘dos0, fc:r

and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby irrevocably appoints Lendgr o
as Grantor's attorney-in—fact for the purpose of making, exaculing, dalivering, filing, recording, and domg all other things .~
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referrad to in the precedmg ’

paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebiednass when due, and otherwise performs all the obligations |mposed :
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Truslee a requesi for full raconveyance and shall
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execute ard deliver to Granlor suitable statements of terminafion of any financing statement on file evidencing Lender’s
security-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
-applicable law,-The grantes in any reconveyance may be described &s the "person or persons legally entitied thereto”, and
‘the“recitals.in’ the reconveyance of any mallers or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.” .~

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:.

Paymeni Defaull Grantor fails to make any payment when due under the Indebtedness.

Other Defaulls. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed“of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition conlamad in any other agreement betwean Lender and Grantor,

Compliance Defaull.. Fallure to comply with any other term, obligation, covenant or condilion contained in this Desd of
Trust, the Note or in any of the Related Documents. If such a failure is curable and i Grantor has not been given a
nctice of a breach of lhe same.provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default'will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failire within fifteen '(15) days; or (b) if the cure requires more than fifleen (15} days, immedialely initiates
steps sufficient to cure the faiture and thereafter conlinues and compleles all reasonable and necessary sleps sufficient
to produce compliance as.soon as reasonably practical.

Default on Other Payments Fallura of Grantor within the lime required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represanlahon or statement made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust, the Nots; or the Related Documents is false or misieading in any material respact, either
now or at the time mada or furnished orbecomes false cr misleading at any time thereafter.

Defective Collateralization. This-Dead of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interast or lien) at any time ang for
any reason. ;

Death or insolvency. The dlssolutldn or terminahcn of Grantor's existence as a going business, the insolvency of
Grantor, the appointment of a receiver for aity part-of Grantor's properly, any assignment for the benefit of creditors, any
type of creditor workoul, or the commenoemsnl of any proceedlng under any bankrupicy or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Commenoemant ‘of foreclosura or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any 6ther’ method, by any creditor of Granter or by any governmental agency
against any property securing the Indebledness. -This includes a garnishment of any of Grantor's accounts, including
daposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfaiture proceeding and If Grantor
gives Lender written nolice of the creditor or forfaiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture procseding, in an amount: determmed by Lender in its sole discrefion, as being an adequale
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided theréin, including without limitation any agreemant
concerning any indebledness or other obligation of Grantor o Lender whethsr exisling now or later.

Events Atfecting Guarantor. Any of the preceding events oCCurs: with’ réspect to any guarantor, endorser, surety, or
accommodation parly of any of the Indabtedness or any guaranter,. andorser, suraly, or accommaodation party dies or
becomes incompetent, or revokes or disputes the validity of, or !lablllty under, any Guaranty of the Indebtedness .

Adverse Change. A material adverse change occurs in Grantor's f‘ nanclal condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impairad. - A

Insecurlty. Lender in good [aith believes itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under thls Daad of Trust, at any time thereafter,
Trustee or L.ender may exercisa any one or more of the foliowing rights and ramedies

Accelerale Indebledness. Lender shall have the right at its option to decldre the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requ:red to pay.- :

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the nghl to exercise its power of
sale and to forectose by nolice and salg, and Lender shall have the right to foreclose by judlclal toreclosure in gither
case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the nghls and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor o take possessmn of and rnanage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, .6ver and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lander may require any tenant.or other user of-the Property
lo make payments of rent or use fees directly to Lender, If tha Rents ara collecled by Lender, then Gréantor irravocably
designates Lender as Granfor's attorney—in—fact to enderse insiruments received in payment thareof-in the name of
Grantor and to negotiate the sama and collect the proceeds. Payments by tenants or other users-to Lender in respanse
lo Lender’s demand shall satisfy the obligations for which the payments are made, whether or not. dany: propér grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agant or: ihrough a
raceiver. .

Appolnt Receiver. Lender shall have the right fo have a receiver appoinied to take possession of aII ar: any pari ot the
Property, with the powar to protect and presarve the Praperty, to operale the Properly preceding or pending foreclosure
or sale, and fo collect the Rents from the Property and apply the procesds, over and above the cost of the raceivership, -
against the Indebledness.  The receiver may serve without bond if permitted by law. Lender’s right to the appointment :
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substanha!‘
amount. Employmant by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above of
Lender otherwise becomes enfited to possession of the Property upon default of Grantor, Grantor shall become a-
tenant at sufferance of Lender or the purchaser of the Property and shal, at Lender's option, sither (1) pay’a
reasonable rental for the usa of the Property, or (2) vacate the Properly immediately upon the demand of Lender.

QOther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or )
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Y law.
+~ .Notlce of Sale. Lender shali give Grantor reasonable notice of the fime and place of any public sale of the Personal
" Properly or.of the time after which any pnvala sale or other Intended disposition of the Personal Property is to be made.
Reasonable‘nolice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
“Personal Property may be made in conjunction with any sale of the Real Property.

. Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

Property‘marshalled. In axerclsmg its rights and remaedies, tha Trustee or Lender shall be free to sell all or any part of the
Propérty together or separately, in one sale or by separalte sales. Lender shall be entitied to bid at any public sale on all
or any portlon of the' Property.

Altorneys’ Fees, Expenses If Lender insfitules any suit or action fo enforce any of the terms of this Deed of Trust,
Lender shall be enfitled lo recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upeon
any appeal. Whather or. not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs.that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its Tights shall become a part of the Indebladness payable on demand and shall bear inferast at tha Note
rate from the_date‘of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
howevar subjectto any limils Under applicable law, Lender's attorneys’ faes and Lender's legal expenses, whether or not
there is a lawsuit, including aitarneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay-or injunclion), appeals, and any anticipated post—judgment collection services, the cost of
searching records, obtaining fitle..reports (including foreclosure reporls), surveyors' reports, and appraisal fees, litle
insurance, and fees for the Trustes, fo the extent permitted by applicable law. Grantor also will pay any court costs, in
addition lo all other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or prejudlce lhe party’s rights otherwise to demand strict compliance with that provision or any
other provision.

Rights of Trustee. Truslaa shall have all, of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE "The following provisions refating to the powers and obligations of Trustze
(pursuant to Lender’s instructions) are parf of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the-Property upon the written request of Lender and Grantor: (&} join in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other rights to the pubilic; (b) join in
granting any easement or creating &ny restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Daed of Trust or the mterast of Lender under this Deed of Trust.

Obligatlons to Notify. Trustee shall not be _obl;gated, to notify any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in.which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding.is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
nofice and sale, and Lender shall have the right ta. foreclosa by judk:lal foreclosure, in either case in accordance with and
to the full extent provided by applicable faw.

Successor Trustee. Lender, sl Lender's oplion, may from ttme 10 time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowledged by Lender and recorded in the office

_ of the recorder of SKAGIT County, State of Washingtori, “The instrtument shail contain, in addition to all other matters
required by slale law, the names of the original Lender, Trustee,-and Grantor, the boock and page or the Auditer's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successtis in interest.. The successor trustee, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferréd upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govarn lo ihs exclusion of all other provisions for
substitution.

NOTICES. Subject to appllcable law, and except for notice reqmred or allowed by law to be given in another manner, any
notica required to be given under this Deed of Trust, including without limitation any-riotice-of default and any notice of sale
shall be glven in witing, and shall be effective when actually delivered, when actuafly-received by telefacsimile (unlass
otherwise required by law), when deposited with a nationally recognized overnight:Gourier, or, if mailed, when deposited in
the United States mail, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from the holder of any. lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this:-Deed of Trust.”Any party may changs its
address for notices under this Deed of Trust by giving format written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For nofice purposes, Grantor agrees to keep Lender informed at all limes of
Grantor’s current address. Subject to applicable law, and except for notice required or allowed by law.tg be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed lo be notice given 1o all
Grantars.

MISCELLANEOUS PROVISIONS. The follawing miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes lhe enllre understandlng and
agreement of the parties as to the matters set forth in this Dead of Trust. No alleration of or-amendmient to-this Deed of
Trust shall be effective unless given in writing and signed by the party or parfies sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumrsh to Lender,

- upon request, a certified statemant of net operatmg income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash recelpts from Ihe
Property less all cash expenditures made in connection with the operation of the Property. A

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are noi to be used to.
interpret or define the provislons of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or esiaia f:'
in the Property at any time held by or for the benefit of Lender in any capacny. without the written consent of Leader.”

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal Iaw
and the laws of the Siate of Washington. This Deed of Trust has been accepted by Lender in {he Slaie of -
Washingion. ;

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not A
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: _prejudice or constitute a waiver of Lender's right otherwise to damand strict compliance with ihat provision or any other

¢ . provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

¢ constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future lransactions. Whenever

-, ~"the-Gonsent.of.Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

ngt constituie, continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender,

Severability. .if a_court of competant jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabls as’ to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes lagal, valid-and enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust, ‘Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provislon of
this Deed.of Trust shall riot.affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject fo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding-upan and inura to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in.a person ather than Grantor, Lender, without notice to Granlor, may deal with Grantor’s
successars with: referenca to this Deed of Trust and the Indebledness by way of forbearance or exiension without
raleasing Grantor from thie obligations of this Deed of Trust or Hability under the Indebtedness.

Time is of the Essence. Tn_m‘é_is of the essance in the performanca of this Deed of Trust.

Walver of Homesleaq_-Ekemmlon;““"-sranlor hereby releases and walves all rights and bensefits of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the corilrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used inthe singular shall include the plural, and the plural shall include the singular, as
the context may require. Words &nd-terms not ciherwise defined in this Deed of Trust shalt have the meanings attributed to
such terms in the Uniform Commercial Code:.w” -+

Beneficiary. The word "Beneﬂciary?.m:érans: Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower™ means C-8& G TIMBER, INC., and all other persons and entities signing the Note in
whatever capacity. I T

Deed of Trust. The words "Deed of Trist” meajn_...ihis Deed of Trust among Grantor, Lender, and Trustss, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents,

Detault. The word Defaull” means the Defallt.set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of hiiman haalth or the environment, including without limitation the
Carmprehensiva Environmenltal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et saq. {"CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 180t et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state.cr faderal laws, rules, or regulations adopted pursuant
thereto. ST T

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this Dead of Trust in the
Evants of Default section of this Deed of Trust. b S '

Grantor. The word "Grantor” means C & G TIMBER, INC. © " .

Guaranty. The word "Guaranty” means the guaraniy from "guami"it_or',' _enerSar, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. .- R

Hazardous Substances. The words "Hazardous Substances™ rean materials that, because of their quantity,
concenlration or physical, chemical or infectious characteristics, may causs or pose a present or potential hazard to
human hgalth or the environment when improperly used, treated, ‘stored, disposed of, generated, manutactured,
transported or otherwise handled. The words "Hazardous Substances” are used in.their very broadest sense and
include without limitation any and all hazardous or toxic substances, maléfials of waste.as.defined by or listed under the
Envirenmental Laws. The term "Hazardous Subslances” also includes, without limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos. Pog P

Improvements. The word "improvements” means all existing and future imp'rov_emehl's;' buildings, structures, mobile
homes affixed on the Rea! Properly, facilities, additions, replacements and olh'er__chslruction"og.i;the Real Property.

Indebledness. The word "Indebtedness” means all pringipal, interest, and other afounits, costs and expenses payable
under the Note or Relaled Documents, together with alt ronewals of, extensions of, imadifications.of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with inlerast on such amounts as provided in this Deed of Trust. T

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. _

Note. The word "Note” means the promissory note dated May 18, 2000, in the original principal amount of
$1,192,159.73 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. IS Sy

Personal Properly. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;-together with all
accessions, parts, and addifions to, &ll replacements of, and all substitutions for, any of such property: ang together with
all issues and profits thereon and proceads (including without limitation all Insurance proceeds and refunds of premiums)
from any sale or other disposition of Ihe Property. o w

Property. The word "Property” means collectively the Real Property and the Personal Property. .

Real Property. The words "Real Property” mean Ihe real property, interests and rights, as further described in this Deed :
of Trust. A

Related Documents. The words "Related Documents” mean ali promissory notes, credit agreemants, loan agresments, =
environmental agreements, guaranties, seclrity agreements, mortgages, deeds of trust, security deeds, collateral” -
mortgages, and all other instruments, agreements and documents, whather now or hereafter existing, executed’in .~
connaction with the Indebtedness.

Rents. The word "Rents” means all present and future renls, revenues, income, issues, royalties, profits, and other

benefits derived from the Property. | E
B
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5 Tkuslée The word "Trustes" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P O BOX
" 445, BURL.'NGTON WA 98233 and any substitute or successor trustees.

--: GRANTOF! ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR
'AGREES TO ITS TERMS

GRANTOR:

President of C~ &G

TIMBER, INC. .~
CORPORATE ACKNOWLEDGMENT
STATE OF WASHINGTON  © =~ = )
G ':' ) 85
COUNTY OF SKAGIT FET
On this / @th day* of [} \U.M ,20 00 | Wemlgned
Notary Public, personally appeared GOHDON IVEFISON Presidentof C& G TIMBER INC.of C & , INC.

and personally known to me or proved to me on lhe basis of safistactory evidence to be an authorized agent of lhe
corporafion that executed the Deed of Trust and’ -acknowledged the Deed of Trust to be the frag and voluntary act and deed
of the corporation, by authority of Its Bylaws dr by 'resolution of its board of directors, for the uses and purposes therein
mentioned, and on cath stated that he or she is authorlzed to exscuts this Deed of Trust and in fact executed the Deed of

Trust on behalf of the corporation]. W C] eav la{CC 7‘((‘,
By Ko / &‘LOG/VDD/] : Reslding at
Notary Public In and for the State ol' Wk o My commission expires _<-01-200)

REQUEST FOR FULL RECONVEYANCE
To: ,Trustee .-

The undersigned is the legal owner and holder of all indebiedness sacured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the persons entitied thereto, the right, litle and
interest now held by you under the Deed of Trust. .

Date: £ Beneﬂclary
S By

Ms:

AASER PRO Lending, Reg. L.5. Pal. & T.M. OFF., Var, 5,12,00.97 (¢) Concentrex 1097, 2000. All Rights Resarvad. - WA L:\CFI\LPL\_G'U{.F(; TR=2132 PR«22
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/ DESCRIPTION:
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PARCEL . "A" :

The'NoftHeaét ¥, the Southeast ¥, the East ¥ of the Northwest %
and the Northeast % of the Southwest ¥ in Section 5, Township 35
North, Range 11 East, W.M.

PARCEL "B": .~

The Northwest % of the Northeast ¥, the South % of the Northeast
¥ and that portion of the Northeast ¥ of the Southeast ¥, lying
Northerly of a line 300 feet Northerly of and distant 300 feet
from the centerline of the Cascade Highway as now existing and
the North- east % of the Northwest Y of the Southeast Y, all in
Section 8, Township 35 North, Range 11 East, W.M.,

PARCEL "C":

That portion of the Sdﬁth ¥ of the Southwest ¥ of Section 9,
Township 35 North, Range 11 East, W.M., lying Northerly of the
Cascade Highway. o A

Situate in the County of Skagit; Stéte of Washington.

MR
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