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DEED OF TRUST

DATE: January 27; '20’654 e

Reference # {if apphcab!e)
: Grantor(s’

VanderSloot PeterT
2 VanderSlaot,’ Pa_u_ly_ne__

Grantee(s)
1. PECPLES BANK . C
2. Land Title Co. of Skaglt County, Trustee

Lega! Description: Unit C-79, Anc'n_ur ._Cove -Marana

Assessor's Tax Parcel ID#: 4331-000-079-0008

Additional on page

Additional on page

THIS DEED OF TRUST is dated January 27 2005 .amang Peter T VanderSloot and Paulyne
VanderSloot, husband and wife, whose address js’ P—G‘-BDMJST—LaP—o.lmw-,-WA—Q%EBJ
("Grantor"); PEOPLES BANK, whose mailing .address js MARINE LOAN CENTER, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title Co of Skagit*County, whose mailing address is
111 E. George Hopper Rd, Burlmgton WA 98233 lreferred to below as "Trustee”).
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. DEED OF TRUST
" Loan-No: 5025670-102 (Continued) Page 2

i CGNVEYANCE AND GRANT. For valuable cansideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the! following described real property, together with all existing or subseguentiy erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[mcludlng stoek in: uuimes with ditch or irrigation rights}); and all other rights, royalties, and profits refating to the real
progerty, includirin without limitation all minerals, cil, gas, geothermal and similar matters, (the "Real Property")

located in Skagit County State of Washington:
PARCEL "A" o

Leasehold Estate in Apartment 79, Pier "C" as shown on survey of Anchor Cove Marina, a
condominium, filed ‘under Auditor’'s File No. 825123, in Volume 11 of Plats, pages 29 and
30 and as |dentsf;ed ‘in Declaration of Anchor Cove Marina, filed under Auditor's File No.
825125, and as’identified by Elevation of Piers recorded under Auditor’'s File No. 825124,
records of Skagit County, Washington.

Situate in the c_i-tﬁ___of'Anac::j_fc‘;'rtgs, County of Skagit, State of Washington.
PARCEL "B": Sy

An undivided 0. 568 ‘1 percentage interest in the land lying within Anchor Cove Marina, as
shown on Survey of Anchor Cove Marina, a condominium, fited under Auditor's File No.
825123, in Volume 11-of Plats,.pages 29 and 30, and as identified in Declaration of Anchor
Cove Marina, filed under. Audltor s File No. 825125, EXCEPT those portions lying within
Tracts 1A and 1 through*28, inclusi '_e ‘Pier A; Tracts 1B and 27 through 75, inclusive, Pier
B: Tracts 76 through 125, mcluswe .Pier C; and Tracts 126 through 167, inclusive, Pier D.
{Said undivided 0.568 Ipercentage interest being a leasehold estate in those portions
delineated as Parcels C, D, E and F on the face of said survey and the fee simple estate in
the remainder). ‘

Situate in the City of Anacortes, C.c:puh.:y'xbf Skagit, State of Washington

The Real Property or its address is cbrri’monly known as Unit C-79, Anchor Cove Marina,
Anacortes, WA 98221. The Real Propertv tax identification number is 4331-000-079-0008

CROSS-COLLATERALIZATION, (n addition to the Note this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lendes, or any one or more of them, as well as all claims by Lender against Grantor
of any one or more of them, whether now existing or hereaftér arising,.whether refated or unrelated to the purpese of
the Note, whether voluntary or otherwise, whether due ¢r not due, dlreBt or indirect, determined or undetarmined,
absolute or cantingent, liguidated or unliquidated whether:. Grantor may . be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or.otheérwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of Ilmltatlons, and whether the obligation to repay such amaunts
may be or hereafter may become otherwise unenforceable. {Initial Here .

Grantar hereby assigns as security to Lender, all of Grantor's right, tltle. and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordancé with RCW/65.08.070; the lien created by this
assignment is intended to be specific, pertected and choate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collect the Rents and profits, which license riay be reveked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUFUTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Gran- r shall pay to Lender all
amounts secuwed by this Deed of Trust as they become due, and shall strictly and-in"a tamelv manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents. “

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possessmn “and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may -:11 rernain m'passessmn and
control of the Property, {2) use, operate or manage the Property; and (3] collect the Rents fragm ihe Property
{this privilege is a license from Lender t¢ Grantor automatically revoked upen defaultl. The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Property not use_d pnncnpally
for agricultural purposes. S

Duty to Maintain. Grantor shatl maintain the Property in good condition and promptly” perfmm all repalrs
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, perrmt ‘or suffar any .

stripping of ar waste on or 10 the Property or any portion of the Property. Without limiting the generahty af the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, mmerals (mcludmgg___

oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Réal" Propcrtv

without Lender's prior written consent. As a cendition to the removal of any Improvements, Lender miay yequire
Grantor 10 make arrangements satisfactory to Lender to replace such Improvements with Improvements ofs at Ieast
equal value. B

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Ptopertv'a't all,

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’ &

compliance with the terms and conditions of this Deed of Trust. ;
Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall promptly cause:

B
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A DEED OF TRUST
* . /Loar No: 5025670-102 {Continued) Page 3

& c'ombliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
& otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now ar hereafter

£ in effect, of alt governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold caompliance during any proceeding, including
. appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and s0 lang as, in Lender’s
. ™, Sole-Opinion,-tender's interests in the Property are nat jeopardized. Lender may require Grantor to post adeguate
. security ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

ﬁdfv to Pratect. - Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;Ain_additiori-10°thase acts set forth above in this section, which from the character and use of the Property are
rcasonably.necessary to protect and preserve the Property.

DUE ON SALE - CONSENT'BY LENDER. Lender may, at Lender's option, (A) declare immaediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indébt__ednes's_ and impese such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendes!s pricr. writtén Gonsent, of all or any part of the Real Property, or any interest in the Real Proparty. A
“sale or transfer!” means“the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitabie; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed:’leasehold interest with a term greater than three {3] years, lease-option contract, or by
sale, assignment, or transfer of any.beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canvgfén_ce of-an intérest in the Real Property. However, this option shal! not be exercised by Lender
if such exercise is prohibited by fedéral law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

Trust: o i
Payment. Grantor shall.pay when due:(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and sewer); finés and impositions levied against or an account of the Praperty, and shall
pay when due all claims for“Work-dong an or for services rendered or raterial furnished to the Property. Grantor
shall maintain the Property freg-of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of tax8s and as$essments not due and except as otherwise provided in this Deed of
Trust. e L F

Right to Contest. Grantor may withtigld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lang as’ Lender!s interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment. Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Graror has notice of-the filing, secure the discharge of the lien, ar if reguested by
Lender, deposit with Lender cash or a syfficient cortporate surety bond or other security satisfactory to Lender in an
ameunt sufficient to discharge the lien plus-any costs and attorneys' fees, ar other charges that could accrue as a
result of a foreclosure or sale under the'lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon derﬁa-ﬁd furnish to.Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta: official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. = °

Notice of Construction. Grantor shall notify Lender 4t least fifteen {15} days befare any work is commenced, any
services are furnishad, or any materials are supplied to the Propeérty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work;, services, Or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance aSsurahces.satisfactory to Lender that Grantor can
and will pay the cost of such improvements. TS e

PROPERTY DAMAGE INSURANCE. The following pravisions relating 1o insuring the Property are a part of this Deed of
Trust. Pk i

Maintenance of Insurance. Grantor shall precure and maintaif policies. 6f fire insurance with standard extended
ctaverage endorsements on a replacement basis for the full insurable- valug’ covering all Improvemants on the Raal
Property in an amount sufficient 1o avoid application of any coinsurancé clause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurance as Lendar may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasanably acceptable 1o Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upofi request of Lender, will deliver to Lender
from time to time the policies ar certiticates of insurance in form satisfagtary to Lenidér, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days.prior writtén potice to Lender. Each
insurance policy also shail include an endorsement praviding that coverage-in_favor of Lerder will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should-the:Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special-fload hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 485 days after'notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid pringipal balance of the loan
and any prior liens on the property securing the loan, up to the maximum palicy limits sét urider the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurarce.for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage'"tg--‘f a.:Property if the
estimated cost of repair or replacement exceeds $1,000.00. lLender may make proof of'logs o Granter fails to do
50 within fifteen {15) days of the casualty., Whether or not Lender's security is impaired;-Lepder miay, at Lender's
clection, receive and retain the proceeds of any insurance and apply the proceeds to.'the reduction of the
Indebtedness, payment of any lien affecting the Progerty, or the restoration and repair of the: Propérty. If ender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory ta Lender, Lender shall, upon satisfactory praof of suth expenditure,.pay
or raimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantar ist_x.n"ot_ .defaylt,
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their-receipt and.”
which Lender has not committed to the repair or restoration of the Property shall be used first to pay-any amount
owing 1o Lender under this Deed of Trust, then to pay accrued interest, and tha remainder, if any, shall.be applied.:
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in- fall of thé
Indebtedness, such proceeds shall be paid without interest ta Grantor as Grantor's interests may appear. '

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security im’éres“ts“,
encumbrances, and other claims, (B} ta provide any required insurance on the Property, or (C} to make repairs-fo the

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender_fs:"_'*'

interests in the Property, then Lender on Grantor's behalt may, but is not raquired to, take any action that Lender
believes 1o be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes wiil.-
then bear interest at the rate charged under the Note from the date incurred ar paid by Lender to the date of repaymefit

e
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by Grantor, &l such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
“demiand’” {B) “be added to the balance of the Note and be apportioned among and be payable with any installment
paymients to become due during either {1} tha term of any applicable insurance policy; or {2} the remaining term of
the:Note; or 4C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other. rights’ of any.remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall nct be construed as curing the default so as to bar Lender from any remedy that it atherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: ;

Tltle.-_-Grantor 'warr"ant_s that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear:of alllienis and encumbrances other than those set forth in the Real Property description or in any
title insurance policy1jtle report, or final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed: of Trust,” and (b} Grantor has the fulé right, power, and authority to execute and deliver this Deed of
Trust to Lender. - : s

Defense of Title. Sub[ect to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of all persans. In the event any action or proceeding is commenced
that questions Grantor’s’ t|t|e or the interest of Trustee or Lender under this Deed ot Trust, Grantar shall defend the
action at Grantol's expense., Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedirig and 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver,:dr causeto be délivered, to Lender such instruments as Lender may reguest from time to time
to permit such pdrtlc:gatlon N

Compliance With Laws: BGrantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws,’ ‘ordinances, and regufatrons of governmental authorities,

Survival of Promises. Al promlsesT agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery:af this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor s Indebtedness is paid in full.

CONDEMNATION. The following prowsxons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding’ m.vsondemna_.tmn is filed, Grantor shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps-as.may be necessary 1o defend the action and cbtain the award. Grantor
may be the nominal parly in such proceeding; but Lerder shall be entitled to participate in the praceeding and 1o be
represented in the proceeding by counsel af its_gwn: choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstrumenTs and documentation as may be requested by Lender from time to
tima to permit such participation. : :

Application of Net Proceeds. If all or any part ~pl the Property is condemned by eminent domain preceedings or by
any proceeding or purchase in lieu of condemination, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the ‘Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award aftef paymant of allreasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDRITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Beed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grafter shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property Grantor shall reimburse Lender for ali-taxes; as-described below, tagether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust. ifElding without limitation all taxes, fees,
dacumentary stamps, and ether charges for recording or reglsterlng this Deed of Trust.

Taxes. The following shall constitute taxes to which this secnon applies: [__;1| a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secared by thi Deed of Trust; [2} a specific tax on
Grantor which Grantor is authorized or required 1o deduct from payments on-the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeabie, agairist the Lender or the holder of the Note;
and 14} a specific tax on all or any portian aof the Indebtednass or on payments of prmupal and interest made by
Grantor. -

Subsequent Taxes. !f any tax to which this section applies is enacted--sujibsequent‘ t__o the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, arid Lender may gxercise any or all of its
available remedies for an Event of Default as provided below urless Grantor-gither (i} pays the tax before it
becomes delinquent, ar (2} contests the 1ax as provided above in the Taxés.and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Security Agreement ta fhé extent any"'of‘the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Cornmerc:lal Code
as amended froem time to time, .

Security Interest. Upon request by Lender, Grantor shall take whatever action is reque‘s“i 4oy Ler:_d_er"'tb.perfect

and continue Lender's security interest in the Personal Property. In addition to recording this.Oged 6f Teust.in the

real praperty records, Lender may, at any time and without further authorization from Grantar,- file executed

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not

remove, saver or detach the Personal Property from the Property. Upon default, Grantor shafl assemhie any.,

Personal Praperty not affixed to the Property in a manner and at a place reasonably convenient o Grantor ahd™,
Lender and make it available to Lender within three (3) days after receipt of written demand 1rorri Lender ro tha .~
extent permitted by applicable law. L

Addresses., The mailing addresses of Grantor {debtor) and Lender {secured party} from WhICh mfnrmatlon:.”
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Cormmercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurancé_s__..'and- :
attorney-in-tact are a part of this Deed of Trust: ] B

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will make, execute and'*

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by_=.=:-'"

Lender, cause to be filed, racorded, refiled, or reracorded, as the case may be, at such times and in such offices

UTRRAER R

8 k-g n cnunty Audltbr

_ 2/16/2008 Page 4 of  811:23AM




DEED OF TRUST
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;and places as Lender may deemn appropriate, any and all such maortgages, deeds of trust, security deeds, security
4 agraemams tmancing statements, continuation statements, instruments of further assurance, certificates, and

#other dgcuments as may, in the scle opinion of Lender, be necessary or desirable in arder 1o effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
. Documents, and (2] the liens and security interests created by this Deed of Trust as first and prior liens on the
Propertv. whether now owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to the
._'contrarv in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
“matters réferbo 1@ in this paragragh.

Attorney-m—Fact I¥ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for:and’in the.namé of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints
Lendgr as Grantor's. dttorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be. necessary or desirable, in Lender’'s sole apinion, to accomplish the matters referred to in
the precedlng paragraph

FULL PERFORMANCE,; f Grantor pays ali the Indebtedness when due, and otherwise performs all the cbligations
imposed uwpen “Grantor: under” this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
reconveyance and shall execute ‘and deliver ta Grantar suitable statements of termination of any financing statement on
file evidencing Lender's security ifiterest in the Raents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantes in any reconveyance may be described as the "person or persons
legally entitled thereto?; and the recnals in the raconveyance of any matters or fagts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender 5 optu:m Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Granmr fallS to make any payment when due under the Indebtedness,

Break Other Promises. Gram;or breaks any promisg made to Lender or fails to perform promgptly at the time and
strictly in the manner provided i in: thls Oeed of Trust or in any agreement related to this Deed of Trust,

Compliange Default, Failure -;_o _complv__ymh any other term, obligation, covenant or condition contgined in this
Deed of Trust, the Note or in any af the Related Documents.

Default on Other Payments. Failijre_ef Grap’top ‘within the tima required by this Deed of Trust to make any payment
for taxes qr insurance, or any other payment Aecessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or staternen"t made or furnished to Lender by Grantor or an Grantor's behalf
under this Deed of Trust or the Relatcd Documents is false or misleading in any material respect, either now or at
the time made or furnished. 3

Defective Collateralization. This Deed af"'"Trué't or any of the Related Documents ceases to be in full force and
effect {including failure of any coliateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor "the msolvencv of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy.Or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency mes 1o take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taklng of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good, fmt_h whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to’ sausfy the.claim, ther this default provision will nat
apply.

Breach of Other Agreement. Any breach by Grantor undar the ier?ns of anv other agreement between Grantar and
Lender that is not remedied within any grace period provided therein, ingluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor ta Lender whether emstmg now ar later.

Events Affecting Guarantor. Any of the preceding events ccours w1th respect to any guarantor, enderser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser suraty. or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of.” o liability: under any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall nat’ ‘be required to, parmit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty ln B8 manner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Insecurity. Lender in good tfaith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantof has not.been given a notice
ot a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default; (1) .€ures the default within
fifteen (15} days; or (2} if the cure requires more than fifteen {15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues’ and completes all
reasonable and necessary steps sufficient ta produce compliance as soon as reasonably praclical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tImE thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies: s e .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may: be exerc:sed alone ar
together. An election by Lender to choose any one remedy will not bar Lender from using:ary other remedv It
Lender decides to spend money or to perfarm any of Grantor's obiigatians under this Deed of Trust, dfter, Grantur s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defaylt and 1o exercnse
Lender's remedies. : : -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedn'ee
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise . lts
power af sale and to foreclose hy naotice and sale, and Lander shall have the right to foreclose ‘by 1ud|c:|al'___'
foreclosure, in either case in accordance with and to the full extent provided by applicable law. E

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and s

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take passession of and rnanage the

Property and collect the Rents, inciuding amnunts past due and unpaid, and apply the net proceeds, over and

A
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above Lender's casts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
" ophigf ‘uger_of the Property to make payments of rent or use fees directly to Lender. If the Rents are coliected by

“Aender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in
' paymentithereaf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
- or other’ users to Lender in response to Lender's demand shail satisfy the obligatians for which the payments are
. made;” whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
__subparagraph elther in person, by agent, or through a raceiver.

Appomt Hecalvet :Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property; with the power to protect and preserve the Property, to operate the Property preceding or pending
foreglosire ‘arsale: and to collect the Rents frem the Property and appiy the preceeds, over and above the cost of
the recewershlp. against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment. of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a subslantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at’ Sufferance If Grantor remains in pessession of the Property after the Praperty is sold as provided
above or Lender otherwise begomes entitled to possession of the Praperty upen cefault of Grantor, Grantor shall
become a tenant at suffefance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable renta! for’ the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, ; : .

Other Remedies. TruStee o;.-LEndé"r shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shal give Grantur reasonable notice of the time and place of any public sale of the Persona!
Property or of the time aftér which any: prwate sale or other intended dispaosition of the Personal Property is to he
made. HAeasonable notice: shall ‘mean-notice glven at least ten {10} days before the time of the sale or disposition.
Any sale of the Persanal Proﬂerw mav be made in conjunction with any sale of the Real Property.

Sale of the Property. Ta the ement permitted by applicable law, Granior hereby waives any and all rights to have
the Property marshalled. in exercising jts rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or sepdrately; in‘ope sale or by separate sales. Lender shall be entitled to bid at any
public sale an all or any portion of ‘the: Prcpertv

Attorneys' Fees; Expenses. If Lender institutes any“suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum‘as the court may adjudge reasonable as attorneys' fees at trial
and upan any appeal. Whether or not:any cowrt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that:in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall be¢ome a part of the Indebtedness payable on dermand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses caversd by this paragraph include,
without limitation, however subject to any limits. under applicable law, Lender's aticrneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attarneys' fees and expenses for bankruptcy proceedings
lincluding efforts to madify or vacate any automatic stay ar injunction), appeals, and any anticipated post-Judgmem

collection services, the cost of searching records, obtaining-title-reports {including fareclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for: tha Trustee. t0 the extent permitted by applicable law.
Grantar also will pay any court costs, in addition ta all other sums prowded by law.

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prc)wsnons relatlng 10 the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:. !

Powers of Trustee. In addition to all powers of Trustee arising as'a matter Qf law, Trustee shall have the power to
take the following actions with respect to the Property upon the; written reqiest of Lender and Grantar: (a) join in
preparing and filing a map or plat of the Real Property, including the dedigation of streets ar other rights 1o the
public; {b] join in granting any easement ¢r creating any restriction on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interést d:f Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any Sthi party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender,“or Trustee shall be a party, uniess
required by applicable law, or unless the action or proceeding is brought bv Trustee :

Trustee. Trystee shall meet all qualifications required for Trustee under - apphcable Iaw In addition to the rights
and remedies set forth above, with respect to all or any part of the Property..the Trusteé shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by. ]udlmal fgreclosure, in aither case in
accordance with and to the full extent grovided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee
apprinted under this Deed of Trust by an instrument executed and acknowledged by Lendei and recarded in the
office aof the recorder of Skagit County, State of Washington. The instrument shall contain, in- ‘additign 1o all other
matters required by state law, the names of the original Lender, Trustee, and Grantof; the-book-and.page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name and addréss of the'successor trustes,
and the instrument shall be executed and acknowledged by Lender or its successors in intérest:’ The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, anrd dutles conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem to the
exclusion of all other provisions for substitution. ;

NOTICES. Subject to applicable taw, and except for natice required or aliowed by law to be given in another manner

any notice required to be given under this Deed of Trust, including without kmitation any notice of default and. any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by,
telefacsimile |unless atherwise required by law), when deposited with a nationally racagnized overnight gourier,:or, if =
mailed, when deposited in the United States mail, as first class, certified or registered mail pastage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure from- _the_ holger. of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the ‘beginning of -

this Deed of Trust. Any parson may change his or her address far notices under this Deed of Trust by giving formal”
written notice to the other person or persoens, specifying that the purpose of the notice is to change the persgi's
address. For notice purposes, Grantor agress to keep Lender informed at all times of Grantos's current address.
Subject 1o applicable law, and except for notice required or allawed by law to be given in another manner, if there is

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will

be Grantor's responsibility to tell the others of the notice from Lender,

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to unit

ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Property:

NiEH

200

Skagit County Auditor
2/16/2005 Page 6 of  811:23AM _




DEED OF TRUST
-Loan No: 5025670-102 (Continued) Page 7

.-"Po er of Attorney. Grantor grants an irrevocable power gf attorney to Lender to vote in Lender's discretion on
& .any matter that may come before the association of unit owners. Lender will have the right 1o exercise this power
 of attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit.

: Insura_m::e}f The insurance as required above may be carried by the association of unit owners on Grantor's behalf,
.. and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
"reconstructmg the Property. If not so used by the association, such proceeds shall be paid to Lender.

Default, Graritor! s failure w0 perform any of the obligations impesed on Grantor by tha declaration submitting the
Rea! Property b, Unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations
thereunder, shall"hé an event of default under this Deed of Trust. If Grantor's interest in the Real Property is a
leasefiald interest ‘and_such property has been submitted to unit ownership, any failure by Grantar ta perform any
of the ubllgauons |mpased on Grantor by the lease of the Real Property from its owner, any default under such
lease which might result.in tarmination of the fease as it pertains to the Real Property, or any failure of Grantar as
a member of‘an_agsociation of unit ownars 1o take any reasonable action within Grantor's power to prevent a
defsult under sich lease.by the association of unit owners or by any member of the association shall be an Event
af Default ypder this” 'Deed of. Trust.

MISCELLANEQUS PROVI:S“ION'S"' ’I:he fallowing misceilaneous provisions are a part of this Deed of Trust;

Amendments. What'is wrltten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concefning the' matters covered by this Deed of Trust. To be eflective, any change or amendment to
this Deed of Trust.must; be i wrmng and must be signed by whoever will be bound or cbligated by the change or
amendment. ; b

Caption Headings. Cap‘cton headmgs in this Deed of Trust are for convenience purposes only and are not to be
used ta interpret or define lhe promsmns “of this Deed of Trust.

fMerger. There shall be rio merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any ttma held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. y .

Governing Law. This Deed o'i...Tru__s:_-wiﬂ bg_;gu‘verned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptsd I:i'y Lender in the State of Washington.

Choice of Venue. If there is a Iawsurt Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. ’

Joint and Several Liability. All obllgatrgns of-'“G_r_.ahmr under this Dead of Trust shall be joint and several, and all
references ta Grantor shall mean each and every Grantor, This means that each Grantor signing below is
respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands ‘Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does s0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. |f Lender does”agree in writing-to give up one of Lender's rights, that does not
mean Grantor wil! not have to comgply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a request. that does not'mean that-Grantor will not have to get Lender's consent
again if the situation happens again. Granter further urderstands ithat just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be requued to censent o any of Grantor's future
requests. Grantor waives presentment, demand for payment protgst and natice of dishonor.

Severability. If a court finds that any provisicn of this Deed of Trust is“nopt valid or should not be entorced, that
fact by itself wiil not mean that the rest of this Deed of Trust wil’ ‘not-be-valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even if ¥ pmmsron of th:s Deed of Trust may be found to be
invalid or unenforceable. ‘

Successors and Assigns. Subject to any limitations stated in t!li's_ Deed 01 Trust on trangfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of thé pafties, their successors and assigns. If
ownership of the Property becomes vested in a person other than- Grantor Lender without notice to Grantor, may
deal with Grantor's successors with reference 10 this Deed of Trust and thg’ \ndebtedr\ess by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust or ilablht“y under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thrs Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial’in anv action, proceeding, or
counterclaim brought by any party against any other party. {Initial Here .

Woaiver of Homestead Exemption. Grantor hereby releases and waives all rights. ang: benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this'Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meanings when used in thrs Deed of Trust

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and as&gns

Barrower. The word “"Borrower" means Peter T VanderSloot and Paulyne VanderSigot and mcludes all co-signers
and co-makers signing the Note.

Deed of Trust. The wards "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the PersOnaI Property and
Rents. PR

Event of Default. The words "Event of Default" mean any of the evants of default set forth in thrs Deed of Trust in
the events of default section of this Deed of Trust. Lo p

Grantor, The word "Grantor" means Peter T VanderSioot and Paulyne VanderSlaot.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note. L

Improvements, The word “Improvements” means all existing and future improvemants, buil dmgs, slructures e
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction én the al-
Praperty. .

Indebtedness. The word “"Indebtedness” means all principal, interest, and other amounts, costs and ei(bensgs,_.

payable under the Note or Related Documents, together with all renewals of, extensions of, moditications of;+

cansolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granior's
obligations under this Deed cf Trust, together with interest on such amounts as provided in this Deed of Trust.
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.-Sj:éc'i'fica_lly, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
C'rii'jé's“Cdllateralization provision af this Deed of Trust.

-:“Lender - The word "Lender” means PECOPLES BANK, its successors and assigns. The words "successors or
; asmgns mean any person or company that acquires any interest in the Note.

. “Note.” The word "Note” means the promissory note dated January 27, 2005, in the original principal

“, amount of $24,585.96 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
‘Fafiffancings of. consolidations of, and substitutions for the promissory note ar agreement, NOTICE TO GRANTOR:
THE NOTE QUNT_AINS A VARIABLE INTEREST RATE.

Personal Property.: The words "Personal Property” mean ail aquipment, fixtures, and other articles of personal
praperty nawar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with allaccessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and wgether -with all issues and profits thereon and proceeds {including witheut limitation all insurance
proceeds and refunds of: prermums) from any sale or other disposition of the Property.

Property. The word "Properiy means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. E

Related Documen__ts“.' B Th__e_--‘Words}‘:_.__"ﬂelated Documents” mean all promissory notes, credit agreements, loan
agreements, guarantiés, securly agreements, mortgages, deeds of trust, security deeds, collaterat mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmenta! indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trusi.

Rents. The word Hent-s “méans aII Dresent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fromi-the. Property

Trustee. The word "Trustee” mearss Land Title Co. of Skagit County, whose mailing address is 111 E. George
Happer Rd, Burlington, WA 98233 and any’ subsmute OF SUCCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAV!NG READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. L

GRANTOR:

Wi/ ®

Peter T VanderSioot
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On this day before me, the undersigned Notary Public, pcrsonaliy appeared Peter. T VanderSloot and Paulyne
VanderSloot, personally known to me or proved to me on the basis of satisfattery e\ndence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that thev signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposas therein mentioned,

Given under my hand and official seal this /, day of
L]

By

B SR

Notary Public in and for the State or\ﬂﬂ ~

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. ' You' are'herébg'e_”
requested, upon payment of all sums owing 10 you, to recanvey without warranty, t¢ the persons entitied: thereto tha
right, title and interest now held by you under the Oeed of Trust. (Y s

Date: Beneficiary:
By:
its:
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