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DEFINITIONS

Words used in multiple sections of thie"doc_L'l_rnent are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 18 -

{A) "Security Instrument” means this document, whrch |s dated February 10, 2005 .
together with all Riders to this document.

(B) "Borrower™ is _ RUSSELL A ARMSTRCONG AND KIMBERLY L. ARMSTRONG, HUSEAND AND
WIEFE

Borrower is the trustor under this Security Instrument. _ e,

{C) "Lender" is Washington Mutual Bank, a Washington corporation

Lender is a Bank organrzed and exrstrng under the laws of
Washington . Lender s address is

1201 Third Avenue Seattle, WA ‘98 101

Lender is the beneficiary under this Security [nstrument, e :

{D} "Trustee"” is FIRST AMERICAN, a Washington gQ:pQIatlon

{E} "Note" means the promissory note signed by Borrower and dated M

The Note states that Borrower owes Lender -Five Thou

Hundred Fifty & 00/100

Dollars (U.S. $ 445,250.00 ) plus interest. Borrower has promlsed to pay thls debt in
regular Periodic Payments and to pay the debt in full not |ater than
(F} "Property” means the property that is described below under the heading "Transfer of nghts
in the Praoperty.”

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, pius interest. :
WASRINGTON
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R "'__Bid_ers" means all Riders to this Security Instrument that are executed by Borrower. The
fdll-e‘WinQ Riders are to be executed by Borrower [check box as applicable]:

(%] Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
] Graduated Payment Rider [ ] Planned Unit Development Rider [} Biweekly Payment Rider
] Balleon Rider™ . [ ] Rate Improvement Rider [ ] Second Home Rider

Tx] Otheris). [specrfvl . Construction Term Rider

n "Applicable La\ﬁr'f_-means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law} as well as al
applicable final, non-appealabte.judicial opinions.

{J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper 'i'nst’_r__ument, which is initiated through an electronic terminal,
telephonic instrument, comptiter, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account.-Such term includes, but is not limited to, point-of-sale
transfers, automated teller maching’ transactlons transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers. p

{L) "Escrow Items" means those items that are described in Section 3.

{M) "Miscellaneous Proceeds” means’ any . compensation, settlement, award of damages, or
proceeds, whether by way of judgment; settiement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property:
(it} conveyance in lieu of condemnation; or {iv) mlsrepresentatrons of, or omissions as to, the
value and/or condition of the Property.

{N} "Mortgage Insurance” means insurance protectrng Lender agamst the nonpayment of, or
default on, the Loan.

{O) "Periodic Payment” means the regularly scheduled. amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of thls Secunty Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act {12 U:8.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500}, ‘as ‘they might be amended
from time to time, or any additional or successor legislation or régulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage: Ioan even rf the Loan does
not qualify as a "federally related mortgage loan" under RESPA. '

{Q) "Successor in Interest of Borrower" means any party that has taken tatle to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andlor this Security
Instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and aII renewals.
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (i) the performance “of.all.
agreements of borrower 1o pay fees and charges arising of the Loan whether or not hereln set" .
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with. power. e

WASHINGTON
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"

i 'of"'sé_l-e._:.fhe following described property located in Snohemiph- % K% e ?fg%ounty,
Waéhiﬁgton' .
LOT 147 "PLAT OF KABALO HEIGHTS", ACCORDING TO THE PLAT THEREQF , RECQRDED
UNDER AUDITOR’S FILE NC.200005250077, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currently has the address of 11416 MICHAEL PALCE .
s [Stroet]
BURLINGTON .- . . Washington 982313 {"Property Address"):
[Cityl S [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the: "P’i’dpe‘r_ﬁty,"

BORROWER COVENANTS that Borrower-is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warfants and will defend generally the title to the Property
against all claims and demands, subject t'o.a'n_y encumbrances of record.

THIS SECURITY INSTRUMENT combines 'uh"i'fdrm covenants for national use and
non-unifarm covenants with limited variations: by jurlsdlctlon to constitute a uniform security
instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. _Borrower.shall also pay funds for
Escrow ltems pursuant to Section 3. Payments dug under the’Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to: Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (c}
certified check, bank check, treasurer’s check or cashier’s check, provnded any such check is
drawn upon an institution whose deposits are insured by a federal agency, :nstrumentalltv, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocatlon deSIgnated in the
Note or at such other location as may be designated by Lender in accordance- with the notice
provisions in Section 15. Lender may return any payment or partial payment if ‘the payment or
partial payments are insufficient to bring the Loan current. Lender may accept a‘hyf“pay'ment"or
partial payment insufficient to bring the Loan current, without waiver of any rights:hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lenderis not
obligated to apply such payments at the time such payments are accepted. If each’ Pertodnc o
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- -Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
currént. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such - funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding pnnmpal balance under the Note immediately prior to foreclosure. No offset or claim
which:. BorrOWer mrght have now or in the future against Lender shall relieve Borrower from
making payments ‘due. under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application. of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted-and applied by Lender shall be applied in the following order of priority: (a)
interest due under the. Note; (b} principal due under the Note; (c} amounts due under Section 3.
Such payments shall be applled to each Periodic Payment in the order in which it became due.
Any remaining amounts ‘shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a"' paym‘ent from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may he applied to the
delinquent payment and the late:charge: If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can bé paid.in full. To the extent that any excess exists after the
payment is applied to the full payment of .0ne or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. .

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, 'a sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and. other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property,’ ‘{b) leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all msurance required by Lender under
Section 5; and {(d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage insurance premiums-in-accordance with the provisions
of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues; Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments:shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to-be paid‘under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
Lender Funds for any or all Escrow items at any time. Any such waiver may only bé.in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained in this Security Instrumient,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 1o “pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount ‘due-for an-
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower:
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may rev:c_)ke'
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. 'the walver as to any or all Escrow ltems at any time by a notice given in accordance with Section
16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

* Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amouht..;:-;'_I.enﬂ_sr-"éan.__require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current. data and reasonable estimates of expenditures of future Escrow items or
otherwise in-accordance.with Applicable Law.

The Funds shall beheld in an institution whose deposits are insured by a federal agency,
instrumentality, of entity - (including Lender, if Lender is an institution whose deposits are so
insured) or in any-Feder_'a.I Home Loan Bank. Lender shall apply the Funds to pay the Escrow ftems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually ana!yzmg the escrow account, or verifying the Escrow Items, unless
l.ender pays Borrower interest oni the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not-be requnred to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in _writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, wnthout charge an annual accounting of the Funds as required by
RESPA.

if there is a surplus of FLmds held in_escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in “accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined under-RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this_ Securlty Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4, Charges; lLiens. Borrower shall pay all taxes assessments charges, fines, and
impositions attributable to the Property which can atta_m__ priority ‘over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these ltems .are Escrow Htems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prsonty over thls Security Instrument
unless borrowver: (a) agrees in writing to the payment of the obligation -secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performlng such agreement; (b}
contests the lien in good faith by, or defends against enforcement of the lien.in, Iega! proceedings
which in Lender's opinion operate to prevent the enforcement of the Ilen while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from. the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain-priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Wlthin 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take ohe or more ef the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcatlonj
and/or reporting service used by Lender in connection with this Loan. : S

s R
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. * 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter

erected- "bn the Property insured against loss by fire, hazards included within the term "extended
coverage,’” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels).and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall rigt be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either:"--*(a}._,a'__'one-time charge for flood zone determination, certification and tracking
services; or (b) a-one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect
such determination or certn‘lcatlon Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emer.genc_y Management Agency in connection with the review of any
flood zone determEnati"on"'resiJIting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender s optlon and Borrower’s expense. Lender is under no obligation to
purchase any particular type.or:amount of coverage. Lender may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Barrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or Iesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranceé coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of ‘Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borr_ower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender's right to disapprove such policies, shall include a-standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower:shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtams any form of insurance
coverage, not otherwise required by Lender, for damage tg, or destruction of, the Praoperty, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy {whether or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
property, regardless of whether the insurance policy is established before, on. or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender ‘all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower. heréby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and aII of such msurance
proceeds.

Barrower hereby absolutely and irrevocably assigns to Lender all of Borrower 5 right title
and interest in and to (a) any and all claims, present and future, known or unknown, -absolute or
contingent, (b} any and all causes of action, {c} any and all judgments and settlements (whether-
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought. against .or’
from any party or parties whosoever, and (e} any and all funds received or receivable in .~
connection with any damage to such property, resulting from any cause or causes whatsoever; . -
WASHINGTON )
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“"including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other tause..

. Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
naotice from Lender shall request any insurance agency or company that has issued any insurance
palicy’ 'to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to tlme to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph,. *.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof.of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that: such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoratlon in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance p__roceed_s Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is ‘not economically feasible or Lender's security would be
lessened, the insurance proceeds shall-“be applied to the sums secured by this Security
ingtrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender may- file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when. the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Barrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any’ other of Borrower's rights (other than the
right to any refund of unearned premiums paid by Borrower) under all-insurance policies covering
the Property, insofar as such rights are applicable to the coverage ‘of the Property. Lender may
use the insurance proceeds either to repair or restore the Property orto pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. _

6. Occupancy. Borrower shall occupy, establish, and ‘use 'th_e-"'i?ro'perty as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, whrch consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower s
control.

7. Preservation, Maintenance and Protection of the Property; Inspectrons Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thergon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is resrdrng in
the Property, Barrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower __sha__ll .
promptly repair the Property in good and workman like manner if damaged to avoid further .~
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. _-deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation-proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for, such ‘purposes. Lender may disburse proceeds for the repairs and restoration in a
single: payment or |n a series of progress payments as the work is completed. If the insurance or
condemnatlon proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s. obligation for the completion of such repair or restoration.

Lender or its a_g.eh_t'may make reasonable entries upon and inspections of the Property. If it
has reasonable ca.u"s_e,i_'Lend_er may inspect the interior of the improvements on the Property.
Lender shall give Bo'rro_w__er' notice at the time of or prior to such an interior inspection specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsnbllltv for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any-inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible for determmmg that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall {a) appear in-and defend any action or proceeding purporting to affect the
security hereof, the Property or.the rights or powers of Lender or Trustee; {b) at Lender's option,
assign to Lender, to the extent of Lender’s interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds of settlement of any such claim, demand
or cause of action of any kind which Borrower-now has or may hereafter acquire arising out of or
relating to any interest in the acquisition or '¢wnership of the Property. Lender and Trustee shall
not have any duty to prosecute any suc__h claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may include (i) any such injury or damage to the
Property including without fimit injury or damage to“any structure or improvement situated
thereon, (i) or any claim or cause of action .in favor ‘of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, (iii) any claim
or cause of action in favor of Borrower {except for bodily. injury). which arises as a result of any
negligent or improper construction, installation or repair of the Property including without fimit,
any surface or subsurface thereof, or of any building or. structure thereon or (iv} any proceeds of
insurance, whether or not required by Lender payable as a resuit of_ any damage to or otherwise
relating to the Property or any interest therein. Lender may-apply, use or release such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the- direction- of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or maccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representatlons concerning
Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty Instrument.
if (a) Borrower fails to perform the covenants and agreements contained -in this.Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's-interest in the
Property and/or rights under this Security Instrument {such as a proceeding.-in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or {c) Borrower has abandoned the:
Property, then Lender may do and pay for whatever is reasonable or apprapriate-to protect--'
Lender’s interest in the Property and rights under this Security Instrument, including protectmg
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" and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can.include, but are not limited to: {a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured posmon in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the- Property to make repairs, change locks, replace or board up doors and windows,
drain water from. pipes, eliminate building or other code violations or dangerous conditions, and
have utilities’ turned on er off. Although Lender may take action under this Section 9, Lender does
nat have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any. or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this-Security Instrument. These amounts shall bear interest at the Note rate
from the date of dlsbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. .

If this Security [nstrument.i :s on a leasehold, Borrower shall comply with ali the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the-premiuris required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available
from the mortgage insurer that prevaouslv provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage-is not available, Borrower shall continue to
pay to Lender the amount of the separately ‘designated : payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage - In_su_rance Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance-"c_everage- {in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of ‘making the Loan and Borrower
was required to make separately designated payments toward. the premiums for Martgage
Insurance, Borrower shall pay the premiums required tc maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mo__rtga_ge Insurance ends
in accordance with any written agreement between Borrower and"Lender"proViding for such
termination or until termination is required by Applicable Law. Nothing in thIS Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note. 7

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 10 time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage’ msqrer_:an___d }
the other party (or parties) to these agreements. These agreements may require the mortgage o
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. _insurer.to'make payments using any source of funds that the mortgage insurer may have available
{whrch ‘may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
remsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for: Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’'s
risk, or reducmg Iosses If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive réinsurance.” Further:

{a) Any such'_ag'r'eements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any such agreements--w:l_! not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the rlght to receive-certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to. have the ‘Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were uneamned at the time of such
canceltation or termination. '

11. Assignment of Mlscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. :

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration.or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction;. provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs’ and restoration in a single disbursement or
in a series of progress payments as the work is completed Unless an agreement is made in
writing or Applicable Law requires interest to be ‘paid on -such-Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earpings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s .seécurity would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be
appiied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value: of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, dest_ructron ‘or-loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Barrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of thé-sums
secured immediately before the partial taking, destruction, or loss in value divided by. (b} the fair
market value of the Property immediately before the partial taking, destruction, or |OSS m value
Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in whlch the--'
fair market value of the Property immediately before the partial taking, destruction, or loss.in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or” -
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