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o "-:.:_f--.\:__comsmucnom DEED OF TRUST

R FIRST AMERICAN TITLE CO.
DATE: January 24, 2005 52945

Reference # (if apphcable) . 4"': Additional on page
Grantor(s): :

1. RICHARD S. DUFFY AS GUARDIAN OF THE PERSON AND ESTATE OF MARJE W.
DUFFY PER COURT ORDER. ENTERED 1IN SKAGIT COUNTY CAUSE NO. 02-4-00173-4

2. ESTATE OF RICHARD DUFFY DECEASED

Grantee(s)
1. PEOPLES BANK : L
2. First American Title Co. of Skaglt County Trustee

Legal Description: SECTION 17, TOWNSHIP 34 RANGE 4; PTN SE - NE AKA LOT 1 OF SHORT
PLAT MV-11-80
Additional on page 2

Assessor's Tax Parcel ID#: 34041 7*0-0831-9106 (P25§_81}

THIS DEED OF TRUST is dated January 24, 2005, among RICHARD S. DUFFY, AS GUARDIAN
OF THE PERSON AND ESTATE OF MARJE WDUFFY PER COURT ORDER ENTERED IN
SKAGIT COUNTY CAUSE NO. 02-4-00173-4 AND ESTATE-OF RICHARD DUFFY, DECEASED,
whose address is 4219 MONTGOMERY PLACE, MOUNT VERNON, WA 98273 {"Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometimes .as “Lender” and sometimes as

"Beneficiary"); and First American Title Co. of Skagit County,- whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as: Trus‘tee ).
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DEED OF TRUST
l_.-d_an{iNo: 5026001-203 {(Continued) Page 3

¢ { regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
# :'nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intergsts in the
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

* sgtisfactary to Lender, to protect Lender's interest.

Duty to Prnfte_ct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additien to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums securéd by ‘this*Deed of Trust or (B} increase the interest rate provided for in the Note or other documant
evidencing the: indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lengder’s prior. writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” mieans the“conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitahle; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract.for deed Jeasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of-any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of cofiveyalice,.of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibité'd by federal law or by Washington law.

TAXES AND LIENS. The fm'lowmg prowsnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh‘fa_\ll;pi'ay-virhens-dgé' {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer),. fines and impositions levied against or on account of the Property, and shall
pay when due all claims forwark done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may withhon payment of any tax, assessment, or claim in connection with a good faith
dispute over the aobligation to pay, s@ fong as.lLender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment; Grantoi shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantdr has-riotice’of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or:a-$ufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In.any:contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished ifi,the gontést proceedings.

Evidence of Payment. Grantor shall upon d'e':mand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen {19) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, servites,:or materials and the cost exceeds $1,000.00.
Grantor will upan request af Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to msurlng the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaill procure and maintain pohcues of flre insurance with standargd extended
coverage endorsements on a replacement basis for the full insurable value ‘covering all Improvements on the Real
Praoperty in an amount sufficient to avoid application of any cainsurance _=cla_use, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named. as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such- other lnsurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonab!y requ;re,: Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued:by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wil deliver to’ Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg stlpu!atmns that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice td Lender.: Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will fiet-Be imipaired in any way by any act,
amission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area =(Grantor agrees to
obtain and maintain Federal Fiood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balange of.the I6an afid any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood" Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Inan

Application of Proceeds., Grantor shall promptly notify Lender of any loss or damage tos the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof offoss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender’s security is impaired, Lendermay, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to thi réduction:of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the darnaged ar destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendnure pay
or reimburse Grantor fram the proceeds for the reasonable cost of repair or restoration if Grantor is.fof.jm. default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and.._
which Lender has not committed to the repair or restoration of the Property shall be used first to pay-any amount =
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall:be apphed ;:"
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in fuII of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafi’ furnlsh e
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the nsks' =

insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of ‘such’™
property, and the manner of determining that value; and (%) the expiration date of the policy. Grantor shall ie=-

request of Lender, have an independent appraiser satisfactory to Ler~~ -~

umwwmmm«awummtm

Skagit County Auditor
; 3 of 8 1 47PM

2/14/2005 Page




wm\tmmmmmwmmm

: , —reew vy Ak ISNJ] JO PBS(] SIUL AQ patuelB lsassiul AlUnoes sy Buiuiesuod
w.cu}Ul YoM woy (Aued pamoss) rapus] PuB (J0IQEp} IOJURID 4O sessaJppe BujiBW Byl "sassalppy

E *me| aiqeadde Aq perliwisd juslxe

aq; 61 JSDUB'| WaJp puewap uslum Lo 1d190a) Jaye SABD (£) 831yl UIYIIM ISPUBT O S|QEIZAR 1 )8l pue Japuai
pue: JojuesD) 01 1uslUsALIcS Algeuosess soed e e pue Jauuew B Uy Aladoid syl 01 paxie 10u Auadold |pucsiey Aue
a;qmesse lfeys soluessy ‘3neyap uodn Auadold au) woly Auadold |BuoSIad SU) YOBlSp 10 18ASS ‘BACWISE 10U |BYS
Joluedn Hreysp uodn “1seseiul AJINoas syl Bunuiues 4o Buposyed uy peunou) sesuadxe |2 10} JOpUST 8SINqUISI
Heys Jejuersjuewsieys Gupoueul e se 1sni| jo pesd siyl Jo suononpoidal Jo seidos ‘suedielunod peanoexe
ajly *J0IURID WIOY UONEZUOYINE JBULING INOYLIM pue swil Aue e ‘Aewl Japus ‘spiodas Auadosd |ees oyl u) isns|
40 paag] syl Bunpmaa; 01 uonippe u| ~Auadold |euosiad pue slusY sy} Ul 18483U] AINDSS §,18pUST 8nNURUoD puE
1oe;Jad 01 18pl..!_9‘| Aq pa;sanba: S| UONOe JaAsleym BB} [IBYS Joluein ‘Jepua Ag i1sanbal uodn ')sasetuy Ajundeg

R 8w} 01 BN WO papuswe se
apoy |e|3JaLuu.iog uuopun ayl Jepun Aued peinoas e Lo sIyBLI BUL 40 (|B SARY |JRYS ISPUDT PUE ‘SBINIXI S81NIISUGD
Auedoig oy 30 )\ue 1ua1xe syl 0} wewsaiby AlUNZ8S B 91NMISUDD |jBYS JUAWnAsul S| uswaalBy Aundag

118N4] j0 pea sy) Jo ued e aie JuswaaiBe AJndas
e se sni}) JO PGGCI SI'-Il 01 ﬂuue|aJ suoisinoid Buiwojio) eyt “SINIWILYLIS ONIDNVNH LNIWIIHWOV ALIMNDIIS

Jepu91 0} A1010@S1ES AJUNDOS J8YL0 10 puoq Aleins alg1odies Jusidiyns B 1o yses Japus
yum susodap pue uonsas sual] pue sexe] au) U1 eA0Qe paplaoid se xe} Byl B1SelU0D (Z) 1O “Juenbuijop sawodaq
U 2J0j8q Xel 8yl sAgd (i} 19UUE JOWRID SSBIUN MOjeq pepiacid SE }NEJSQ JO JUSAT Ue JO} STIPAWSI S|qBIRAR
51 J0 ||B JO Aue 351040%9 ABHU JSPUST PUEB ‘lNejac) JO JUBATY UE S 109)40 SWES eyl SARY [[BYS IUSAS Sl ‘1SNJ]
J0 pasQ S J0 21ep eyl o) 1uaqbasqns pejoeus s sondde uoRoas SIYE YDIYm OF XB) Aue j| "sexe| juenbasqng

louels)
Aqg epew 1seusu pue |ed|3uud ;o sluaLuAed uo 0 §52upalgspu] 8yl Jo uolod Aue Jo || uo xel djads e (f) pue
‘aloN ay) JO Japloy 8y} o dapye By, JsuteBe ajqeabieyo 15N} Jo pasq o adAl S UG XE1 B (E) 1snij jo pasq 40
adAl siy) Ad painoas ssaupalqapu| syl uo spiswAed WOJY 1aNpep 01 pasinbar Jo PezloyINe s1 JOIURID YIIYM JCIUEID
uo xey aoads e (Z) fsni 4o paaq sIy) AQ paundas sssupalgepu| eyl Jo Ued Aue 1o e uodn Jo 1sn| o paad
jo adAy siyy vodn xe} dyjoeds € : (|} :seildde uon99s SN YoIym O SaXB] BINMISUOD [leys Buimopo) eyl saxe)

1811 Jo-pes skl Buu9siBaa jo Buipiodal 104 sabieyd Jaylo pue ‘sdwels Aseyuswnoop
‘sea) ‘Sa¥BY |8 uouelwly InouuA-BUIBnIoul 8na) J0 peeg sy Buinuiuod o Bunoellad ‘Buipiodes ur palnow
sasuadxs )8 YlIm Jeylebol ‘molaq pequdsep se ‘sexel (@ 10} JapuaT asinquial jeys Jowueld -Auedoid ey aul
UG US| §,19PUST SNUIUCY pue 1oayiad. 61 JISpuaT Aq.pa1sanbal s1 uoiloe JYIO J8ASIBYM B3E1 PUE 3SNI] JO pasQg sIi
0] UOIPPE Ul SILUSWNIGP YoNs 3INOexXs: 1|eqs JOlUEJQ ‘jppua Aq 1sanbal uodn sefiley) pue seed ‘saxel jueund

. 18nmd] JO paag syl 4o ued B ale sabieys pue S92 ‘SoXE) [RIUBWUIBAGE o)
Bune|as suoisiacsd Buimoljoy au) SHIJ.IHOHJ.HV 'IVlNEIWNH3A09 Af SIDUVHI ANY $334 'SIXVL H40 NOILISOdWI

_KUQ!].ELIU.IQF’UOD BY1 YUM UOII0BUMDD Ul JSPUBT 10 8815N1] AQ Paunou)
§89) ,sABUIONE puUR ‘sasuadxe ‘51500 S|qeucses! fie jo-jusuiied reye pieme 8y} LUeew |leys pieme 8yl jo spasacud
18U 8y| “Auadold Byl Jo uonetolse. Jo Jledal:ay) Lo sSsupLlgapu) eyl 0} paljdde aq pieme 8yl 0 spesdoid 1au
ey} jo wondod Aue Jo || 1Byl 2.INbar UOILDS|E SH 1BFABMW JOPUST 'UDIIBULUSPUOSD JO Nal Ul aseyaind Jo Bulpeesoid Aue
Aq Jo sBuipsasold uigwop jusuiwe Ag pauwapuoa=51 Auedoxd ayi jo ued Aug 1D ||B §| ‘$paadnid 8N jo uojed)ddy

‘vonedued yons yuwiad o3 swin
0] aw woly Jepua Aq palsanbal aq Aew se uouewamnoop pue siyslyn1sul yoans jepuaT o} PalaAlep oq o} 8sNed
10 BAlEp |IIM JolueID) pue ‘asuadxs §,.0l1ueln) 1B B 82104D UMQ.-§1 405[@suUnod Aq Buipsaacid syl ul pajuasaidal
8q o} pue Buipessosd ayy u) aedriied o) paplus aq ||eYs JapusaT] 1nq ‘Buipeadoud yons u) Aped jeuiwou sy3 aq Aew
Jojuers) -plesi syl uelqo pug UONDE 8yl puajap 0l Axessaaau 8q Aew® £€ sdals yons ayel Apdwoud |eys Jouein
pue ‘Bunum u Jspus Anou Apdwoad |eys 1cluelo ‘pajli si uoueuwspuoo u Buipaasosd Aue | -sBuspeadosd

asnJ] jo peaq syl o ued e are sBuipasosold uoueutuepuoo o0 Buue{eJ suaisiaoad Buimolio) eyl *NOILYNINIONOD

‘Itny W pred og leYS SSeUpelqapu| §,J01URIE) SE-AWN qons ||1un 108y}8 pUR 8210} [|N} Ul UIRWS) ||y
pug ‘gineu ul BuNUNUOD eq ([BYS ‘ISNJL JO PBaQ SIYI 4O AJBAIISP PUE UGIINDEXA UL BAIAINS [|2YS 1SNIL JO peeg Siyl
Ut Joluesny AQ opeus siuawesibe pue ‘saiueiem ‘suonelussaudas iy rselluenep pue suonejuesaidey JO [eAINg

‘sanloyine |ejuswLIgAch jo suoumiﬁﬁ'éJ pue ‘séauewpm ‘sme| sjqeordde Bunsixa
e yua sandwo Auredoud ayl Jo asn s 1omelny pue Ausdoid ayl 1eq1 s;ueuem mmmg 'SMET UUIAR eduedwon

: : ) uouedmlued yons punad o}
alu) 03 awlll Woy) 1sanbal Aew J8pPUST SE SJUBWINIISUI YINS J8pUa 0} paJanuap aq 01'58nea 10 ‘19A3P |[IM I0JURID
pue ‘asioyo umo s 1spuaT Lo |9sunoa Ag Buipesocid eyl w pajuasaidel 8q 0 ple ﬁugpaaocud ayl w aredioiued
03 pspius 2q [jeys JepusT Ing ‘Buipsssosd yons ul AMed |eulwou syl aq AW JolUeln ‘asuadxa S, 403URID 1B UONOY
21 puaap (IeYS 101UBID "1SNU] }O paa(] SIYl J8pun J13PUST 10 891SN4] O 15a481U} an 10 811§, 100ueIH suonsanb eyl
psouawwe?d sl Buipaadold Jo uonoe Aue JUaAs Byl u| “Suosiad || JO SWIeD [NIME) aun 1suiehe Apado:d ayl o1 8y113
BULl puajap JeADio} ||Im pue slueleMm J0IURID ‘saoqe ydesBeied ay) ui uoildasxa-gyl o3 walqns "O[i] JO asueja(]

“1puaT 03 18n4 |
10 paa(] sl JSANSP pue s1nvexa 01 Aluoymne pue ‘Jemad ‘wybu Ny syl sey Jauein {q) pue ‘1snay JO peag Siul YuMm
U0J108Uu0D Ul 19pUST ‘Aq peidedde pue ‘yo 10AB) Ul PBNSSI LMo B[l |BUY 10 ‘Loda) e ‘Agfiod-soueinsu e
Aug Uy 10 uonduassp Aliedold |BaY 3UL Ul YLD, 198 BSOU) UBY] JOUI0 SBOUBIGUINDUS pug sual 1240 Jesio pue a5y
‘siduns aa) Ul Anadosd syl o} pIOdal 4O AN Bjgetayiew pue poof spioy JolUBID (2) 1el) Swueiiesm JD],UEJE) 8l

asni] jo
paaq] syl o Wed e ase Ansdolg ayl Jo diysieume 01 BuneBs suosiacid Buimo)oy eyl "3111L =|0 gsNgﬂq {AINVHYYAA

‘Ynejaq uodn pa;mue by ‘ABLU Japuer] TRITES
0} selpawad pue slybu Jauio (e 01 uonippe Ui aq yeys 1Bu yng -uunowe agsayl o wewAed aIN0es M 0se. ISR ]
J0 paag 2yl ‘Alimew §,210N 2yl 1B a|geAed pue anp sq [IM Ydiym JuawAed uoojeq e sB pajealtaq. {2} 10 ‘sioN eyl
40 iz Buiuiewss sy (Z) Jo Aolod sourinsur sigedtidde Aue o wual syl (1) Jayua Buunp enp auioleq oy s1uau.rAed
wawjeisu) Aue yum sigeAed agq pue Buowe pauomodde 8q pue 210N 8yl 10 aduejeq ayl o} pappe-eq {g) puemap
uo aiqeded 8q (v} |Im ‘uonde s,19pus le ‘pue sSaUPalgapu) eyl jo Jed e swnoeq [|IM sasuadxe YIRS g fIDIUELE)
AqQ JuswAedal jo siep syl 01 tepuaT Ag pled 1o paunoul slep syl WoJ) 210N 3yl Japun pabieys siel syleTlserapl Jedq
usyy |iam sa@sodind yons Joy sepua Aq pred Jo peundul ssinupusdxe yons ||y -Auedosd eyl Buiareseld pye: 6u|u|elumw__-"‘

‘Buninsuy 104 81809 | BuiAed pue Alsdoly ayi uo pased 10 paiAg| BuIl AUR 1B "SWIE[D JSYL0 PUE SEJURIQUINIUS ‘S1Selal] :

Alunoas ‘suel| ‘saxel (e Bulded o Buibreyasip o1 paliui| 10U ing Bupnjow ‘a1endoidde swesp Jepus eyl uouoe Augi
aye} (01 pelefiygo Sq jou [leys NG) ABW J{BYSQ S,I101UBID UD J8PUST ‘SJUSWINDO( PaleaY Aue 10 )SNI] JO pas(] Syl Japun
Aed 1o efieyosip 01 paanbas s) JoluEID) SIUNOWE Aug enp uaym Aed lo efieyosip 01 ainjiey §,J01UeID O) pauu:!;_x__ou ng;

Buipn|ou ‘sluswndoq palejay AUE 10 1shi] Jo peag SIL JO uoisiaoad Aue Yt Aldwod o sjiey J10luRID )1 10 Auadord Buy

Ul 158811 $,45PUST 108E A|leBIEW PINOM JBU) PasusLiwoo s| Buipasdc.d 10 uonoe Aue §j "SIHUNLIANIJXI S.HIONIT - "

i obey (penunuos) £0Z-L009Z0G :ON ueo] .~

1sndl 40 a33ad




DEED OF TRUST
~ Loan No: 5026001-203 (Continued) Page 5

Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER -ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney ln -fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will. cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
'Lender canse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and _pleoes as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as ‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or ‘preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents;” and. {2} "the liens and security interests created by this Deed of Trust as first and prior liens on the
Property; whether-now. gwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred tg+in this.paragraph.

Attorney-in-Fact. |f Grantor, fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of, G_ranto_r_'end at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomptish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |[£ Grantor pays. all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this’ Deed:of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in_the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable Jaw. THe giéntee in any reconveyance may be described as the "person or persons
legally entitled thereta”, and thé recrtals i the Tecohveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts :

EVENTS OF DEFAULT. Each of the followrng, at Lender s option, shall constitute an Event of Default under this Deed
of Trust: o

Payment Default. Grantor fails to rn_eke._a'ny pay_rhent when due under the Indebtedness.

Other Defaults. Grantor fails to comply With or to:perform any other term. obligation, covenant or condition
contained in this Deed of Trust or in any: of: the Rélated Documents or to comply with or to perform any term,
obligation, covenant or condition containgd in any: other agreement between Lender and Grantor.

Compliance Default. Failure to comply wr:h any “other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Helé’ted;Documents.

Default on Other Payments. Failure of Grantor. u;\}ithin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of ar to effect discharge of any lien.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Grantor ar on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any matetial respect,
either now or at the time made or furnished or becomes false or mrsleadrng at any time thereafter.

Defective Collateralization. This Deed of Trust or any. &f the Related Documents ceases 1o be in full forge and
effect {including failure of any collateral document to create a. valrd and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the |nso!vency ef Grantor “the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors,” any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws; by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credrtor of-Granter.or by any governmental agency
against any property securing the Indebtedness. This includes & garnisiment, of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whigh is the basis of the creditor or farfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture’ proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, m an amount determlnecl by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not remedied within any grace period provided therein, including . W|thout limjtation any agreement
concarning any indebtedness or other obligation of Grantor to Lender, whether exlstrng 0 or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect tolany _guar_antor_, Bndorser, surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety,or accommodation party
dies or becomes incompetent, or revokes ar disputes the validity of, or fliability under any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be’ requrred to, permit the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty’ an a manner satrsfactorv to
Lender, and, in doing so, cure any Event of Default, S8 L

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the
prospect af payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it. may be cured if.
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
fifteen (15] days; or {2} if the cure requires mare than fifteen {15) days, immediately initiates steps:which Lerider
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cgmpletes aII
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. S5

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy‘, and
an election to make expenditures or to take action to perform an obligation of Grantor under thie M~ 7 ="

T I
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DEED OF TRUST
" Loan No: 5026001-203 {Continued) Page 7

the ;addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
anylien”which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Beed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice -to the ether parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 10 keep Lender informed at all times of Grantor’s current address. Subject to applicable law,
and except for notu::e required or allowed hy law to be given in another manner, if there is more than one Grantor, any
notice given by tender to any Grantor is deemed to be notice given to all Grantors,

CONSTRUGTION LOAN. PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES. ANY OF THE RELATED DOCUMENTS REFERRED TQ IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE- AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEOUS PHOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Thl.ﬁ Deed of_Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the pardes as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shalk be “effec;iiae unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration 61 amendment,

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantar shalt furnish to
Lender, upon reguest, a_ certified statement of net operating income received from the Property during Grantor's
previous fiscal year in:§uch formi“&nd detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all-cash.expenditures made in connection with the operation of the Property.

Caption Headings. Céptioﬁ __h'éadings; in this Deed of Trust are for gconvenience purposes only and are not to be
used to interpret or defineithe provisions of this Deed of Trust.

Merger. There shall be no-merger of the ifiterest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any tlme held by ot for the benefit of Lender in any capacity, without the written consent
of Lender. A

Governing Law. This Deed of I-r'h_st--'will be_governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted bv Lender in the State of Washington.

Choice of Venue. If there is a Iawsult Grantor agrees upon l.ender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washrngton o

Joint and Several Liability. All obhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each “and .évery Grantor. This means that sach Grantor signing below is
responsible for all obligations in this Deed of. Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A wadiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right atherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. ~No-priorwaiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent.of:Lender is requured under this Deed of Trust, the granting
af such consent by Lender in any instance shall not constltute contmunng consent to subseguent instances where
such consent is required and in all cases such consent may be granted or.. wqthheld in the sole discretion of Lender,

Severability. !f a court of competent jurisdiction finds any provusnon of- thls ‘Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall nbt make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the pffending provision shall be considered
maodified so that it becomes legal, valid and enforceable. If the:offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise reguired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegahty, valldlty ar enforceability of any
other provision of this Deed of Trust. -

Successors and Assigns. Subject to any limitations stated in this Deed d'f Trust on: t‘ransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the: partles thelr ‘successors and assigns. [If
ownership of the Property becomes vested in a person other than Grantor ‘Lender, wrihout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the lndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or. hablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to

n any action, proceeding, or
counterclaim brought by any party against any other party. (Initial Here i

Waiver of Homastead Exemption. Grantor hereby releases and waives al nghts -and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of TTUS‘t g

DEFINITIONS. The following capitalized words and terms shall have the following meanings. when used in.this Deed of
Trust. Unless specifically stated to the contrary, all references to dolar amounts shall mean.ampupts.in Jawful money
of the United States of America. Words and terms used in the singular shall include the plural,"and.-tHe plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . .

Beneficiary. The ward "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means RICHARD §. DUFFY, AS GUARDIAN OF THE PERSON AND ESTATE OF
MARJE W. DUFFY PER COURT ORDER ENTERED IN SKAGIT COUNTY CAUSE NO. 02-4- 00173»4 ancl ESTATE,.-.U
OF RICHARD DUFFY, DECEASED and includes all co-signers and co-makers signing the Note. E E

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee,’"and
includes without limitation all assignment and security interest provisions relating to the Perscnal Property nd_.‘
Rents.

Default. The word "Default” means the Default set forth in this Daed of Trust in the section titled "Default'

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m""'
the events of default section of this Deed of Trust,

Grantor. The word "Grantor" means RICHARD S. DUFFY, AS GUARDIAN OF THE PERSON AND FET~™7 ©
MARJE W. DUFFY PER COURT ORDER ENTERED IN SKAGIT COUNTY CAlter H~

\M&W@?\\‘&W%\W\‘M&\N\W
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DEED OF TRUST

. Lean No: 5026001-203 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor o , Trustee

The hndérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, uponipayment of all sums owing to you, t0 reconvey without warranty, to the persons entitled thereto, the
right,title and”-i'hte'restz_:now held by you under the Deed of Trust.

Date: . L Beneficiary:
T By:
Its:

LASER PRO Lln_d.inﬂ. Ve, 5245.20.001 Capr, Marland Financisl Sokitions. Inc. 1997, 2005, All Rights Reserved. - WA CHCFIWINICFILPLIGOT.FC TR-12372 PR-4
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