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EAND TITLE GF SkAGT Luliaf

. .CONSTRUCTION DEED OF TRUST

DATE: February 3, 20055'”: g

Reference # {if appllcable) Additional on page
Grantor(s): - i
1. TZG, INC.

Grantee(s)
1. PEOPLES BANK E
2. Land Title Co. of Skagit County, Trustee

Legal Description: LOT 14, TlLLIN'GH:AST./DALAN EST
o F Additional on page 2

Assessor's Tax Parcel ID#: 4845-000-014-0000 (P122303)

THIS DEED OF TRUST is dated February: 3, 2005; among TZG, INC., A WASHINGTON
CORPORATION, whose address is 11428 171ST AVE SE, SNOHOMISH, WA 98290
{("Grantor"); PEOPLES BANK, whose mailing address.is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 [referred to below as "Trustee").
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DEED OF TRUST
* Loan No: 5025918-203 (Continued) Page 3

; Cnnstructlon Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
7o complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
“ allcosts and, expenses in connection with the work. Lender will disburse ioan proceeds under such terms and
gonditions as Lender may deem reasonably necessary to insure that the interest greated by this Deed of Trust shall
have priority aver all possible liens, including those of material suppliers and workmen. Lender may require, among
gther things, /that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
conistruction:progress reports, and such other documentation as Lender may reasonably request.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender’'s option, {A) declare immediately due and payable all
sums secured bv this Deed of Trust or (Bl increase the interest rate provided for in the Note or other document
evidencing the’ Indebtednass. and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior:written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer’ means tha conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equntable whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for ‘deed, Ieasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, ar: transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance “of an interest in the Real Property. If any Grantor is a corporation, partnership or fimited
liability company, transfer also includés any change in ownership of more than twenty-five percent (25%] of the voting
stock, partnership interests or limitéd liability company interests, as the case may be, of such Grantar. However, this
option shall not be exercised.by kénder.if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The: tollowmg prowsnons relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and. sawer), fings-and impositions levied against or on account of the Property, and shall
pay when due all claims for. wark done n or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of all hens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxe and assessmems not due and except as otherwise provided in this Deed of
Trust. st

Right to Contest. Grantor may wiihh.otd""payn‘féht_-bf any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long.as Lender's interest in the Propenty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor ghall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has: natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficignt corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus/any-€osts and attorneys' fees, or other charges that could accrue as a
resuit of a foreclosure or sale under the lien. i any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon dema‘ndf--furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental'bfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv E

Notice of Construction. Grantor shall notify Lender at Ieast ﬂfteen ( 15) days before any work is commenced, any
services are furnished, or any materials are supplied to the F‘roperty. ‘if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work,: services,” of materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements. et

PROPERTY DAMAGE INSURANCE, The following provisions relatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p'olicies of fi"re insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value £overing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehénsivé ‘general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beirig named ‘as: additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other'insurance,*including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requirg: Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-issued by a £OMmpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver- to Lender from time to time the
policies ar certificates of insurance in form satisfactory to Lender, including stlpulatmns “that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each.insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired-in afy way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in ah area designated by
the Director of the Federal Emergency Management Agency as a special flood ._hazard_area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the“loan’and any prior liens
on the property securing the loan, up to the maximum pol;cv limits set under the National’ Fleod Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan : .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage’ to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails: to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, -at Lender s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reddction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propertys Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or deStroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expend1ture pay™,
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt andl
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amoufit;
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .
to the principal balance of the Indebtednass. If Lender holds any proceeds after payment in full’ of the_v"
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fUrnlsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured: {3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (B} the expiration date of the policy. Grantor shall. unnn =

NRBMAINLR

Skagit County Auditor
2!11!2005 Page 3 of 97372_4P7M i




T dvzic © o v sfoy SOOTILLIT
loypny Ajunod ubensg

L91L0OLL20G00E
AT

: Co ‘me} 8|gediidde Aq paylwaiad uaixe

aql 01, Japu9-| wo)} puewsp uglia o dieoss Jsl e SABD () 824Ul UIYLIA JBpUST 01 3[gB[IEAR 1] S)BW PUB JBPUST
L e Jowmg 0] JuAIUBALOD Ajqeuoseas aorid e Je pue Jauuew e ul Aladold syl 01 pexyje jou Auedoid |BUOSIed Aue
- -olqwasse-leys 10URID Yneyap uodn CAuadald sy woy Auadoxd |BUOSIad 2yl Yoelap IO 1ISASS ‘sA0WIS) 10U |jeys
) Jgluean yneyep uodn “1s8401U1 AJundes syl Buinunuod Jo Bunosied Ul paunouy sasusdxe |jg o) JBpua asinquiad
jjeys” ‘loliesy  cluswalels Buioueuyy e se 1snu) o peeqg Syl JO suonanpoddsas Jo seidod ‘suedielunod paINdaxs
o '10IUBIG WIS UORBZLIOUINE J3YMN} INOYYM pue sl Aue 12 ‘Asw 19pua ‘spiosds Aledoud |eal Byl up isna)
10 PBB syl Buiniosal 01 uolppe U] ‘Aledold Jeuosied PuE SIUaY Sy} U] 1S8J81Ul AJUNDSS § JSpUST 8NUITUOD pue
Iz-jaue_ﬂ 91 Japu'sn AQ paisenbai $| UDRJE JBASIBYM BYE] |jBYS JOlURID ‘i9puaT Aq jsenbar uodn tiseselu| Apinaag

; ; "BLUIL 0} WL LU0 Papualue se
apog |1a|o.|9wum:) u.uo;lun ayy Japun Aued paunoes 2 Jo S14BL Sy JO [ @ABY |[BYS J8PUST PUE ‘S2IMXY S8IMNSU0D
Auadmd BYL, 40 Aue 1ua1xe ayl 01 Juawesify AJUNJ9S B AINUISUOD [jBYS luawnasul Siy]  juewsby Alundes

'1snJ) Jo paaq sl 4o Led e sue wewasibie Ayjunaes
e se ISml 40 599(3 SII-FL Y Bunejal suoisiaoud Buimolio} syl *SINAWILVLS DNIDNVNI4 (LNIWITHDVY ALIMNIIS

*J8puaT 0] AIOIORSIIES AJUNDVS 1BULO 10 puod AleINs 81el0d)00 JUBIOINS B IO YSBD Japus]
Yim sllsodap pue ubNO8s SUAL] pug SeXe] Yl U BAOqe paplaocsd se Xel Byl S31S21U0D (Z) 40 wenbuljep sawodeq
W 840j9q xel a3 sAed (L) Jsyne JOJUEID SSBJUN MOBG pepIACId $B 1Neysq JO JUSAJ UE JO) Sapowal S|ge|iRAR
Sl 4O ||e Jo Aue 9512Ja%8 ASul . JBpUST pUe '1Neiag JO IUSAJ ue se 108142 Jwes SU) SARY |[eYS JuaAald SIYL ‘18nS|
j0 paag syl Jo a;ep at.p, 01 1uanbasqns paloeus 81 ssidde uonoes SIYL yoiym ol xel Aue }; - *sexe} juenbesqng

Y . e
Ag spew )sa1a1W pue |ed|3uud jo. s;uaLuAed uo 10 $saUpPelqapu| auy jo uoied Aue Jo jje Uo Xel oyinads B {7} pue
910N ey} Jo Jeploy By} 10 Japusq aui 1suieBe ajqeeBieyo 18n1) 4o paeq Jo adAl siy) uo xel e () ‘4SnJ) Jo pa9aq Jo
adAl sy1 Ag pamoas ssaupe;q‘épu[“ Y140 sjuswAed WOy Jonpep 0} painbal J0 PaZIIOYINE S| JOJURID) YIIYM JOIUEID
uo xel sioeds & {7} ‘1snip 4o paaq su.n -AQ peInoas sseupelqepu] 8yl Jo ued Aue 10 (| uedn io 18n] JO peeq
jo adAy sly1 uodn xey aiydeds e (4f :saydde uonoes SIYL Yaym 03 soxel smnyEsued jeys Bulmooy ay) -sexe)

1sm_|_ J0 paaq snp BuumsiBes jo Bulpiooss) Joj sablieys saylo pue ‘sdwels AlBluswNIGp
's88) ‘sexe] (|8 uo/lelWI| 1noyum Bmpn|3ui 18n4) Jo paaq syl Buinunuod jo Bunospad Buipiossd il peunoul
sasuadxs ||& yim oy1eB0) 'm0|pgq. PegIsep SB . ’saxel |{e 10} JapuaT asINquuis) jeys JolUe.D) Auado:d 2oy a3
Uo usl| s,1apusT anunuod pue 1084ad 8) 1epia-Ag paisenbal s) UONDE IBLI0 JBASIEYM DML PUE ISNJL JO PaaQ Skt
01 UOIHPPE Ul SIUSWINJIOP YINS amoaxa ueqs Jojueloy ‘lepua Ag 1senbal uodn -seBreyd pue seeq ‘saxe) luenng

; 1810 paa(g siyl 4o 1ed e aue sabieyo pue soay ‘soxel [ElUAWLIBADE 0)
Buneja: suosiaod Buimonoy sy) SHI.I.IHOH.LI‘IV 'NJ.NEIWNHBAOB A8 S3IDUVHI GNY S33d 'S3IXV.L 40 NOILISOdWI

e, uoueuwapuoo 841 UM UOI1DBUUOD Ul JSpUBT 1o aalsnt] Ag parnour
599} ,sAsulojie pue ‘sesuadxe 'sisod e|qeLIose~a: fie $0 wswAed 121)8 pIEME SY] UBSW |[BYS PIBME 3L} JO spaadoid
12u 8yl -Ausdoid eyl jo uoielelsal o nedsr ayy Jo sselpslgapu) syl 01 paydde aq pieme syl Jo Spaadoid jau
au) Jo uoluod Aue 4o (|2 121 8iinbes UCILO)2 SI 1B-ABW 4BPUET ‘UCBUWAPUOD Jo nal ul aseyaind 10 Buipeasoid Aue
Aq Jo sBuipasooud uirWOp 1UBUIWS AQ peutuaphczb s!_:Angd'on ay) jo Hed Aue 0 (& }| “Speanoid JeN o ucneayddy

A -uonedisiied yons yuaad o) swgy

0} ewn woyy Jepua] Aq peisenbal ag Aew se uoueJ,uawnoop pUB SIUSWINISUI YINS JBPULT O] pPasaAlep 3q 01 ashed
10 JBAIBP {IIM 10JUERID pue ‘asuadxe §,101URIG jB |[B 821040 MO §1| JO [asunoa Ag Buipssdoud eyl ul paussesdal
8g 0} pue Buipasooid eyl wi sjedronted o) pajnus eq Jeys Jepua 1nq Buipasosoud yons ul Aued jeunuou eyl sq Aew
JOUBID  ‘pieme Byl UILIO PUEB UONOE By} pusyep 0] Aiessaseu eq:Aril se sdeis yons eyel Apdwioid |leys 1oueID
pue ‘Bunus ul sspua1 AJou Apdwoud jjeys loluelny ‘paji s uuueu\.uapuoo w Bupaasord Aue j| ‘sBupeesoig

1asnug Jo paag sy 1o Led e e sBupessoid uotmumapuo 38y ﬁunma; SUOISIAGIY BUIMOI0) 8y ) "NOILYNINIANDD

"INy wi pled 8q jjeys $$BUPSIQApU| $,J0IURID S SWIL LINS |IIUN 105)42 PUB D10} [Ny Ul UIBWAL [|BYS
pue ‘simeu U BUINUIIUOD 8q ||ByS ‘1SN Jo peag Sy} 40 AJeAlep . pUB-UOHINISXS BY3 SAIAINS JIBYS 15NJ O PES( Syl
u Jowrein AQ apew sluswsalbe pue 'seluBLEM ‘Suoneluasada) ||y  SeRudiiea pue suonejueseiday JO |eAlung

*SBII0YINE |RIUBWILIBAGHE J0 SuonenBe. pue “sasueuiplo ‘sme| siqesidde Bunsixs
e 4um sedwod Auesdold syl Lo 8sn s, ioluelny pue Auadoid eyl 1eg1 sluellem'.Jq;ung ‘sme] yua eouendwon

. ‘uonedisned yons juned 0]
aunl 01 awnl woyy jsenbal Aew Jspus] SE SIUBWINISUI YoN$ Jepus o) ‘paxaf\uep aq ‘0] @SNED 10 “JBAISD [IM I0WUBID
pue ‘adl0yd umo s,Jepua Jo [asunod Aq Buipasdsosd syl ul pslusserdal aq o) pues -Buipessoad syr W sledioied
0} papnue aq [jeys Japus Ing ‘Buipsssoid yons ul Ayed |euiwou ay) eq Aew ioyuern . 'asusdxd s JoluRID) 1€ UONDE
ay) puajap |jeys JojuelD 1SN} Jo pasd SIYl Jopun 1epud Jo Belsni} JO 1Salaluleylrio Bl § Jojuelg suonsenb leyl
paouswwos s1 Guipgasasd Jo uonoe Aue Jusae ayl U ‘suosiad ||e Jo SWIR|D [NfMmE| BYL 15me_69 Alisdoid ay1 o1 apn
9yl PuUSLSP 18ASI0) |liM pUE SJUBHEM J0lUBIG ‘sacqe UdeiBeled ayl Ut uogmlas_xa" ap o 1':'1§§an "SRl Jo esusjaq

5% trapuet o1 lsnap
JO paaq SIY: JBAJSp PUB 8IN0BXe O} Aloune pue ‘Jamod 4Bl |y aui sey Jowmg gq) pue ‘18ni] Jo pesq SIY3 yum
UoI08UUDD Ul JapueT] ‘AQ paidedde PUE ‘0 10AR; Ul PBNSS| udiudo el [Buly JO ‘Lods SRR Adod souRInSUl BN
Aug U1 4o uanduosap Auadoud ey BUl U ULIo) 135 950Ul UBLL JSUIC S8JUBRIQUNOUS pue susl| He j07ieel0 pue eay
‘pldulls 99} Ul Aliedoid 9yl 01 pJodel JO J[11 BjgelsyIBW pue pooB sploy Joueig (e} 1Eq1 s;ue.uem JD].UE.IQ ‘oL

SNl 3o
paaq siy1 10 Lred e aie Auadosg sy) jo diysisumo o) Bunejes suoisiaoid Buimoyoy ay) 511_”_ :|o gsugg;q ALNYHHYM

‘Ineya uodn pepnwd ag. Aeuj 1apuaT yoiym
03 sapawes pue siybu Jayio e o1 uoppe ui aq JIEYS WBL Yong -SIUNOWE @sey) jO luswAed. 8JNFE ||IMOS|R 1SN1)
J0 peeq 8yl "Auniew s,510N Ayl e ajgeied pue anp 8q (Im Yolym udwded uoojeq B se paledu-eq (D] 1o feloN eyl
Jo ulel Buliewss sy (z) 40 !Aoyod esuelnsul siqesiidde Aue yo wiuel auyy {|) Jeype Buunp enp awoaaq 01 Supwied
awijesul Aue yum aiqeied sq pue Buowe pasuoiodde aq pue 210N 8U) 40 anueleq eyl Ol pappeTeq’ (4] !plewep
uo aqeAed 8q (y} ({Im ‘uondo sspus’ Je ‘pue sseupalgepul oyl o Led e owodeq | sasuadxa 4ons ||y Ti01uels
Ag juswAedsl Jo 21ep Byl 01 Jepua AQ pied Jo paundul B1eP Byl wioly 810N AUl Japun paBieyo ejelrieyy 1B 1selsiur sead
uay} [Im sesodind yons 1oy Japua AQ pled Jo peunoul samnupuadxs yons 1y Auesdold eyl Suiarasaid pue ﬁununmumm
‘Bunsul 104 51500 ||e Bulded pue Auadold 8yl uo padejd J0 pajal awn AUR 1B ‘SwWig|D JaYl0 pue sajuelgilinole ‘B;sa.lalul
Alunoes ‘sual| ‘saxel ||e Buided 1o BuiBieyosip oy padiwl lou 1ng Buipnjaul ‘eleudoidde sweap 1opuen 100} uoitoe Aue -

#)ey (01 pelehlige aq 1ou (jeys ING) ABW JBY3G §,J0IURID UG JBPUeT ‘'SIUBLND0Q pale[ey AUe JO 1snJ) JO Pas( SIYY Jepyun’
Aed 10 abieyosip 01 paiinbe) 1 J0JUBRIG SIUNOWE Aue énp uaym Aed 10 aBleyasip 01 aINR) S JCILRID 01 P 10U 3ng

Buipn)ow ‘siuswnao peledy Aue 1o 1sNi| J0 pasg sl Jo uoisiacad Aue yua Adwod 03 S|Iey JOJURILD) 4| JO Auad_o.ld_gqi
Ul 1$8191U) § JBpuBT] 109)JE Al|EUBlEW PINOM JEUl paauswwod s) Bujpaadoid Jo uonge Aue § “SIHNLIANILXI S-,HEIEI‘NE_-‘I

-Apedolg syrjo o
1500 Juswiadelal onjeA YSED Byl suluelep 1epua o} Alolsepsnes Jesieidde wuspusdapun ve aaey ‘Japus Jo 1sanbal S

t ebed (ponunuoy) £0Z-8L6GZ0G 0N ueo] .
1Sndl 40 g3aa :




DEED OF TRUST
* Loan:No: 5025918-203 (Continued) Page 5

__A‘dt:l_rééses. The mailing addresses of Grantor {(debtor} and Lender (secured party} from which information
“concerning the security interest granted by this Deed of Trust may be cbtained {each as required by the Uniform
-Commercial Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney -in-fact are a part of this Deed of Trust:

"Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause. to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, sacurity deeds, security
agreements, financing, statements, continuation statements, instruments of further assurance, certificates, and
other dgcuments. as imay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect,-gontinue, or préserve {1}  Grantor's cbligations under the Note, this Deed of Trust, and the Related
Documents, and” {2} the:liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.now owned or hereafter acquired by Grantor. Unless prohibited by [aw or Lender agrees to the
contrary in wrmng, Grantor ‘'shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-m-Fact. If Grantorh fails-to do any of the things referred to in the preceding paragraph, Lender may do sg¢
for and in the name of Grantorand at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney“in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may .be necessary or desnable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph. g ;

FULL PERFORMANCE, If Granter pays aII the Indebtedness when due, and otherwise performs all the obligaticns
imposed upon Grantor under: this Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security'intere'e_t in the Rents and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable TaWw. TFhe grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the ramtals L ‘the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS CF DEFAULT. Each of the fullowmg at Lenr:ler s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make an_y pe"ymen__t-When due under the Indebtedness.

Other Defaults. Grantar fails to comply with ___cr't_e' perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, cavenant or condition contained in any other agreement hetween Lender and Grantor.

Compliance Default. Failure to comply with a*ny other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related, Documents

Default on Other Payments. Failure of Grantor within the time: reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or K_sta't:ernent "ma'ue or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished ar becomes: false or rmsfeadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to creats @ vahd and perfected security interest or lien) at any
time and for any reason, L

Insolvency. The dissolution or termination of Grantor's existenfce'as a going :'business the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor waorkout, or the commencement of any proceedmg under anv bankruptcy or insolvency laws by or
against Grantor. . P

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fq_rfeiture prpc}eedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness, This includes a garniéhment af ;any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which g’ the basis: of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture.; proeeedlng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Qther Agreement. Any breach by Grantor under the terms of any other agreernent between Grantor and
Lender that is not remedied within any grace period provided therein, inciuding WithoUt lifnitatibn -any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing.now or Iater.

Events Affecting Guarantor., Any of the preceding events occurs with respect to any guaranter endorser. surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ot accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under,ady” Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be fequiredta,: ‘permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a: manner satlsfactory to
Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender _ elievee_ the

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notlce i
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may-be cured if ¢

Grantar, after receiving written notice from tender demanding cure of such default: (1) cures the default_wuthln"
fifteen {15} days; or {2) if the cure requires more than fitteen {(18) days, immediately initiates steps which-Lender -+ .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and comp[etes all-"

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafté:'r,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pyrsue any remedy shall not exclude pursuit of any other remar »-'J_r.uf“'

NN\\W)\WI!\W\NIN\\W\W\\\MM\\I\
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A, DEED OF TRUST
* Loan:No: 5025918-203 (Continued) Page 7

notice ofssale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
_marled whén” deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses-sHown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lienswhich has priotity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Triist. Any party may change its address for notices under this Deed of Trust by giving formal written
notrce ‘o the other parties, specifying that the purpose of the notice is to change the party's address. Far notice
purpases, Grantgr agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice givern by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTlON LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY-OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION-HEREIN;. THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEQUS PRDVISIONS “The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. " Thls Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectrve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration.or amendment.

Annual Reports. If 'i_he--":Proﬁe_r:tyf-is__ used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such:form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property fess all cash expendrtures made in connection with the operation of the Property.

Caption Headings. Captron headrngs in thls Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the. provrsmns of this Deed of Trust.

Merger. There shall be no merger of rhe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held bv or fcr the benefit of Lender in any capacity, without the written consent
of Lender. e . .

Governing Law. This Deed of Trust wi!i"-bg.-‘gqverned by federat law applicable to Lender and, to the extent not
preempted by federal law, the laws of the ‘State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrées upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Leéhder's right’otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of’ anv “of Lender s rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent-0f Lénder is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not cbnétitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may.be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any-provision of this Deed of Trust to be illegal, invalid, ar
unenforceable as to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending pravision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision tannot be so modified, it shall be
considered deleted from this Deed aof Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty, valldlty or enforceability of any
other provision of this Deed of Trust. g :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the pgrtres their:sugcessors and assigns. If
ownership of the Property becomeas vested in a person other than Grantor, ‘Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without releasing Grantor from the obligations of this Deed of Trust oF Ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in tha performance of this D;e\d of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right tg et an actwn, proceeding, or
counterclaim brought by any party against any other party. (Initial Hey

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights- and beﬁéfits--”’of the homestead
aexemption laws of the State of Washington as to all Indebtedness secured by this-Déed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall meain amalnts in-tawful money
of the United States of America. Words and terms used in the singular shail include the plural ‘arid the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in thrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns. ) ) 3
Borrower. The word "Borrower” means TZG, INC. and includes all co-signers and co-makers sugntng the Note

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and=.-,_
includes without limitation all assignment and security interest provisions relating 1o the Personal Pmperty and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defé'ult"

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of. Trust i
the events of default section of this Deed of Trust. e

Grantor. The word "Grantor" means TZG, INC.. s
Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation par{\'i to
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DEED OF TRUST
l_._O"a_n{-No: 5025918-203 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

'To:“v ] ) e, , Trustee

The u'ndérsigned}. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon_.-’paymem of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and ifterest now held by you under the Deed of Trust.

Date: -~ . o * Beneficiary:
——— - By:
Its:

LASER PR Lending. Var. 5:25.20.003 Copr. Harand Financisl Solulions, Ine. 1597, 2006, All Rights Reserved. - WA CACFIWINCFRLPLIGOL FC TR-12417 PR
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Skagit County Auditor :
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