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e CONSTRUCTION DEED OF TRUST
<N N FIRST AMERICAN TITLE CO.
DATE: February 8, 2005 85826
Reference # (if appllcable} Additional on page

Grantor{s}:
1. PORTALIS LIMITED LIABILITY Co.

Grantee(s) £
1. PEOPLES BANK ,
2. First American Title: Co of Skaglt County, Trustee

Legal Description: UNIT 5, "PLANS OF PORTALIS ISLAND HOMES CONDOMINIUM"
. Additional on page 2

Assessor's Tax Parcel ID#: 4847-009500_5—'9000 P122160

THIS DEED OF TRUST is dated February 8.,__‘;_;2005, among PORTALIS LIMITED LIABILITY CO., A
WASHINGTON LIMITED LIABILITY COMPANY, whq.sé' address is 1004 COMMERCIAL AVENUE
#109, ANACORTES, WA 98221 ("Grantor"); ‘PEOPLES BANK, whose mailing address is
MOUNT VERNON OQFFICE, 1801 RIVERSIDE DR__I\{E; MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and First American Title Co. of
Skagit County, whose mailing address is 1301- B Rwe;snde Dnve Mount Vernon, WA 98273
{referred to below as "Trustee"). .
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DEED OF TRUST
" Loan No: 5032155-204 (Continued) Page 3

£+ the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full

a_I_I.*t:ost_s and expenses in connection with the work. Lender will disburse lcan proceeds under such terms and

~gondition$ as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall

“ have prlorlty over all possible liens, including those of material suppliers and workmen. Lender may require, among

crther thlngs, that dishursement requests be supported by receipted bills, expense affidavits, waivers of liens,
.canstructmn progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE:: CONSENT BY LENDER. Lender may, at Lender's opticn, {A) decfare immediately due and payable all
sums ‘secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender!s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer’ means.the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefigial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land centract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of ‘any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interast in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, t_ransfer also m;:}udes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests, or, limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised:by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh'all*pay W_hé"n d'l;‘le (_and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer),:fines and impositions levied against or on account of the Property, and shall
pay when due all claims for. work done an or for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of all‘liens. having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien Df taxes and asgessments not due and except as otherwise provided in this Deed of
Trust, _— L

Right to Contest. Grantor may wrthho1d payment of any tax, assessment, or claim in connection with a goecd faith
dispute over the obligation to pay, so long as’ Terider's interest in the Property is not jeopardized. Hf a lien arises or
is filed as a result of nonpayment, Graritor, shall swithin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor_ has noIlce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufﬂr:uant carporate surety bond or other security satisfactory to Lender in an
amount sufficiant to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien. In“any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enfdigément against the Praperty. Grantor shall name Lender as an additional
abligee under any surety bond furnished in“the'contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against. the Property.

Notice of Construction. Grantor shall notify Lender at least, frfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Propertv, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, §ervices, ‘or:materials and the cost exceeds $1,000.00.
Grantor will upon reguest of Lender furnish to Lender: advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |n5unng the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain; policies of.fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valuescgvering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance clguse, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
caverage amounts as Lender may request with Trustee and Lender belr‘ig named-as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other msurance; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnal_}ly require: Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to:Lender from time to time the
policies or certificates of insurance in form satisfactory ta Lender, including’ stlpulahons 1hat coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice.to Lender: Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be ihpaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be: located in an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area,~Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 46 days after notice is-given by. Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balarice ‘of the‘loanand, any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan:

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage te the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of'loss if Grantar fails to do
s0 within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, tender-may,-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds tothe-reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property li-Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or destroy_ed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expetiditure,-pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor. is”not'in‘defadlt

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and"‘~-___
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amgunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apphed

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in “full“of
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.”, |

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shall fur_r'\i:Sh-"u__
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the .risks__,.:-‘

insured; (3] the amount of the policy; (4) the property insured, the then current replacement value of ‘such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cast

' AU )INHW

Skaglt Cou nty Audltor
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A a DEED OF TRUST
.~ Lean No: 5032155-204 (Continued) Page 5

' Cornm‘ercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The f{ollowing provisions relating to further assurances and
attorney i fact are a part of this Deed of Trust:

Further Assufances. At any time, and from time to time, upecn request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
1ender, cayse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and, places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other'-dot;uments"'a_s'may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, orpreserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; ‘and-. (2] -the liens and security interests created by this Deed of Trust as first and prior liens on the
Property,- whether now, owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to.in this paragraph.

Attorney-in-Fact. |F*Grantor, fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the mame of G_rant'cr__-and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atterhey_r.-.in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be nec’es_sary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Granter pays, all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this ' Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall executg and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
fegally entitlad thereto", and the recrtals in. the feconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or- facts

EVENTS OF DEFAULT. Each of the fellowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to compfy wrth or to.perform any other term, obligation, covenant or condition
cantained in this Deed of Trust or in any: of’the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained ifi any:-other agreement between Lender and Grantar.

Compliance Default. Failure to comply ;Ni't_h a:ny-"'ether term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor, within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessarv ta prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatron or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related ‘[:)Dc_grnents,_ is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or migleading at any time thereafter.

Defective Collateralization. This Deed af Trust or any af the Reiated Documents ceases to be in full force and
effect (including failure of any collateral document to create a valld ‘and perfected security interest or lien) at any
time and for any reason. : . Ty

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor’s existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, aey :type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by or agarnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure O forfei’cure preceedmgs whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor-or:by any governmental agency
against any property securing the Indebtedness. This includes a garnrshment af any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default:shall not apply if there is a good faith
dispute by Grantar as to the validity or reasonableness of the claim which is the basis of-the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor oriforfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in ‘an-amoynt determrned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. R

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without 1|rn__rtat|qn any agreement
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing-now’or |ater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guar_antqr, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.or agcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability urider, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not bé required 19s permit the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactorv to
Lender, and, in doing so, cure any Event of Default, “ -

Adverse Change. A material adverse change occurs in Grantor's financial cendition, ar Lender belleves the
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given ‘a'notic
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may.be cured if |
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defaultwithin
fifteen {15) days; or [2) if the cure requires more than fifteen (15} days, immediately initiates steps which Lender: .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter gontinues and ccmpletes al1
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. Sl

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any cne or more of the following rights and remedies: ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perfarm an obligation of Grantor under this Deed of Trust. .

MURNIRIRE

Skagit County Auditor
2!1 1a2005 Page 5 of 911:24AM




WYPZ:LL 8 o B sBog QODOZ/LL/Z

.IOI[Ian Alunon ybexs
OLLEOSQOR

W

& Ag” pamaom Ajlenioe uaym ‘paiaaliep Allenioe uauym aaloayle aq jjeys pue ‘Bunum w usalb 8q |eys a8jes Jo sonou
-Aug’ple ynejep jo aonou Aue uonelwn| Inoyusm Buipniouy ‘1snap jo pasg SIYY Japun uaalb aq o} painbal 800U Aug
k_m&uqeuj .{_@qlﬁué u uaal aq o1 me| Aq pamojie 10 pasnbal 8o1l0u 10y 1da9xa pue ‘me| alqeal[dde 01 198lqng  *SIADILON

».,

‘ O 'UoNMNISgNs to) suolsIaoLd Jay10 |[e JO UQISnioXa ayl O} waAob
|eqs aalsnu_ J0 uonnsqns Joy aunpascid siYj -me; ejgeadde Ag pue i1snil Jo pesg SW) Ur @91snJd) 8yl uodn
peiiglios senp pue ‘Jamod ‘Bl 8yl |2 0} passans |jeys ‘Aliadold 2yl JO SOUBASAUOD INOYLM ‘881SML JOSSE0INS
2y 18bIgul Uk SI0SS000NS SH IO JBpUT Ag peBpemoudyde pue peinasxa Bg [|BYS JUSLUNIISUI 8yl pue ‘asl1snil
JO$SagoNs” Gyl 10 'SS9IPPE PUB BUWIBU BYl PUEB ‘PBpPJIOJas S| 1SNl JO Paaq SIYl BJayM Jaguuny 814 S,lolpny auy
Jo efed pue yoog 2y} ‘10juRID pue ‘aalsnia] ‘lapuaT [BUIBLIO AU} JO SSWEBU 3yl 'Mme| 31R1S AQ paiinbel sisllew B0
[le 0} Uomppe W ‘QIRIUOD ||BYS JUBWIMNASU| 8Yy] UuoIBUIYSEAN JO BIRIS 'AIUNDT 1|DWNS JO JSpI023as 8yl JO aDIH0
ay} u i‘::apJoan’ pue Japua Aq pabpajmounde pue peInoaxs JUAUNIISW ue AgQ 1Sni] §O paeg siy) Jepun pauodde
sa1sml Aue 01 ealsm_L 1088800N8 2 Jucdde swil 0} swi woyy Aew ‘ucnda s,Japusa 1€ 'J9puUaT "@elsni| 10S£82ING

g : ‘me| ajqesidde Aq papiacid Juelxa [Ny 8y} O} pUE UM 8DUBPIODIE
ul 35BS Jaylla L 'amsopexo; le1mpnl Aq ssopaio) 01 bl 8yl asey |eys Jepus] pue ‘geS pue IDOU AQ BS0{D8I0}
01 B syl Bary [jeYs 291sNi] 2yl ‘Aladold a2yl Jo Hed Aue 1o |2 01 10adsa Ulim ‘BA0qe Ulio) jes ssipawiel pue
syBu ayy o1 woppe Lj ME’] mqem;dde Japun esisni] 1o} padinbal suoneoyienb e 135w jjeyYs asisni|  *adISNi}

; amsml Ag 1yBinoiq s1 Buipea2oid 10 UoNOE BY) SSI|UN JO ‘ME| a1geddde Aq paisnbal
ssaun ‘Aled e eq By 881sNi) 4o ‘IspuaT “iolueln yoym ui Buipsssosd 10 uOIoR AUEB JO IO ‘USI| JO poap 1SN}
1ayio Aum Jepun s|es’ ﬁquuad e ;p Alled Jaylo Aue Ajnou o1 pamﬁuqo aq 10U |leys as1snay  Ajyon o) suenebiqp

"18N4] O pea SIYL JSpuUn JBpUBT [0 1S8J81U| BYL 10 18N1] 10 pasq siyl Buinoaye uawaaibe JaYlo fo UoeUIPIOGNS
Aue ul wiol (9) pue !Auadolsd JedY Syl UO uoioMIse) Aue Bupesss 1o Juswasea Aue BunuelsB u wol (q} ‘ongnd
a1 a1 syBu Jeylo Jo s198415.40 ubledpap ayl Buipnioul ‘Aladold Jeay aul o led 4o dew e Buyy pue Buuedesd
ul uiel (8] :ioluelD) pue JaplisT.Jo 3sanbes usiium syl uodn Auadold Byl 0) 108dsBl) Yum sSu0IE Bumo)o) Byl el
01 1amod syl saey ||jeys aé}smj_ ‘n-""\Ej:_.}o -ng"'}ew e se Buisue 291snJ] Jo s1amod ||B 01 UOILIPPE U] "88)8NJ] JO S1aMod

1SN} 40 peag syl 40 wed BIe (SUOILONIISUI §,Jepusa o] uensind)
aalsnu] 1o suonebiqo pue swmod 8yl 01 b‘uuem suoisinoid Buimopo) 2yt *331SNYHL 40 SNOILLYDITE0 NV SHIMOd

‘U108 SIYL Ul q:uo; 308 se JEPU 710 sennp pue s1yBu 8u 4O | 2ARY ||BYS S8lsnul *dd1sniy 30 syBly

ME{ Aq papmmd SWINS JBY10 (e 01 UDILPPe Ul ‘51503 102 Aue Aed (1M os|e i0lueIg)
‘me| gjqeandde Aq paynuwiad u3xXe ay)iol fo91sni] Yl 10} §88) puE ‘8JUBINSU B[} 'SH8) |esieidde pue ‘suodal
,S10AeAIns ‘{s1iodes 8nsojoes0p Buipndusuodal apin Buluielqo ‘spiodas BuIyDIess JO 1800 Ul ‘SETIAISS UO[09)|0D
juawBpni-1sod paledionue Aue pue ‘sjgsdde ‘_(_uoi;bqr_;{uf.-m Agls anewone Aue a1eaeA 10 AJipow O] suoyd Buipn(oul}
sBuipeaasoid Aoidnijueq Jop sesuadxs pue seej - ;§ABuifone Buipnioul ‘YNsme| B SI 8JaY1 10U JO Jaylaym ‘sasusdxs
|eBa| s,Japuaq pue sas) ,sABUI0NE §,48pURT 'ME] SIEDIIddR JSPUN SUWH| AUE 0] 193[0NS JSABMOY ‘UBIIEHLI| INCYHM
‘epnjou ydesBeied syl Aq palaaco sesuadx3y “pledad |un sunlipuadxe ay3 4O 81BP BUL WIOI) S3E1 310N Y] 18 153431U1
1esq fleys pue puewsap uo sigeded ssaupalgepuf eyl Jo Led B awodag (|eys SiyBu S1t JO USWBsIoIS U] 10 188481
$1 40 uonoalaud ayl 4oj swr Aue 1e Alesseasu.bie ubiudo s JepueT ul leyl Sinoul Japus sasuadxe aigeuOses)
lle ‘me| AQ pauqiyosd 30U JUIXa BYL 01 PUE ‘PAAIOAUL S UONDR LINOD Aue lou 10 Jaylauypy |Eedde Aue wodn pue
|ell} Je se8) sAauione se ajqeuoseal abpnipe Aeus LNGD Byt Se WNS YONS J8AQDE) O] PIJINUS 84 |{eYS J8puaT ‘1sni]
10 paaQ] SIYl JO SWUB) Ayl JO AuE B2IQJUE 03 uouoe,_.lo NS AuB selmnsut Japusl )| ‘sasuadxy sesq sAsuiony

"Aliedold 8y Jo uoiod Aue Jo |fe uo sfes ognd
Aue 1e piq 01 pajlIus 8q |jeys Jepua 'saes eyeiedes. Aq 1o gles auq:ll ‘Aja1riedas 10 Jaylebol Ausdoid syl o ued
Aue 1o (e |19 0] 8d4) 8Q ||RYS 1BPUAT 10 SBISNIL 8Y) ‘SBIpawal pug s;qﬁu s31 Buimiziexa u| pajjeysiew Ausdoly syl
angy 01 s1YyBu e pue Aue santem AQosy I0JUBIC) 'ME] a|qe::u|dde Aq paulead wexae syl o -Apedord ay) jo aes

‘Aladold {Bay 8yl Jo ajes Aue yum uonounfios un EI]'JELU 80 Aew Aliadoug jeuosiag Byl Jo ejes Auy
"uDISOdsIp JO Bles BUL JO BWN 8Y) ©1048¢ SABP {0 |) UBL 15E8) Je uaaiB 200U URSW {jBYS AJN0U B|qRUCSEDY PR
8g 01 S| Aladold [BUOSIad BUl JO UOIISOdSIp papuaiul J8Ylo 1o Sjes a1eAld AU Yoiym Js1e swin syl Jo Jo Aladold
[euBsiad sul Jo 8les angnd Aue 4o soe|d pue Wil 8yl JO BIN0U Biqeuoseal soTleIn a6 (jeys Jspus ‘e|eg Jo aMON

Ea- g ‘me| AQ 1o
210N 8yl 4O 18nJ] j0 pasq Syl Ul papiacid Apswal Jo yBu Jayio Aue gmey leys Japq_a-| 10 3315NJ] “sapewey JayiQ)

*Japuan
jO puewap ayl uodn Ajgieipeww) Alsedold 8y #1B2EA (Z) JO 'Auadmd a1 4o asn am 104 |eluas B|qeusses) e Aed
(L) +eyua ‘uvondo suapua 1e ‘jleys pue Alisdold ayl Jo Jaseyound eyl 10 USpUS} 0 BIUEISLNS 8 JUBLS) B BWOodeq
[leYs JoluedD ‘Jojuesn) jo ynejep uadn Auedold ayl jo uoissassod o] pajinua sawdaeg PSIMIBLIO 18pUET 10 BA0GR
pepincid se plos s| Auedoid eyl rele Aledoid Byl jo uoissassod ul sulBwal _gmue:g i -_gouemuns 1e Adueua)

i : REIERET
e se Bulaies woy uosiad e Apenbsip lou Jeys Jepus Aq uswAoidg 1unou.|e |euuexsqns e AQ Ssssupajlgepu]
8y} spasaxa Auedold 8y Jo enjeA uaredde syl 10U JO 1BYlAYM 1SIXO ||BYS 19A19D8).8 10 1uakninodde ay) o) 3yBu
s8pua7 "me| Ag pelywied y1 puog INCULA BAJBS AW 1A1800J4 BY] "SSaupaigapu] 2yl 1siebe ‘diysienenss eyy
Jo 150D 8yl sAcqe pue eao ‘spaasosd ayl Ajdde pue Aliadold 8yl woly SUBY BYI 193103, 61 pue ‘sjes 10 8.Ns0|33.04
Butpuad so Buipasaid Anedosd ayi siesado 01 ‘Aledold 2yl sasasaud pue 1os10ud 01 semod ey Yiah: 'Alsadoly eyl
40 Led Aue 10 || Jo uoIssassod aye) o) pajuiodde Jenled8) B sary 01 B Byl saey lleys Japus'] JSAJBOSH juoddy

‘laAla0a4 e Ybnoayl 1o ‘usbe Ag uos:ad i JQL.]:I.IB L;dEJBEJedqns
siy1 1apun s)yBll sy asI0iexa Aw JBpusT "palsixa puewsp syl 4oy spunolB sadoid Aup lou o JSyiaym ‘epew
2 suawhied ayl yoym 1o} suoneblgo eyl AJSNes |eYs pUBLWIBR §,49pUaT 0L ssuodsal ul Japua1 01 slesh Jayi0 10
sjueusl AqQ suawAded -spesdosd 8yl 199(|02 pue awes ay] 21e)1o0bsu 0) pue i0lueiL JO BWEU 8y} Ul §08I8Y) JugwAed
Ul paAIa0R) S1UBLUNIISUI 9SI0PUS O] 10B-Ui-ABUIOLIR 8 10JUBIG SE JapuaT] saleublssp Ajqedoaaul iglein uayyiapue
AQ pal0sfi00 8Je SlueY Ayl J| "JBpuURT 0} AIDBJIP $83) 8SN JO 1UaJ 0 sjuswAed SYBW 0) ALAdOld SUL L0 18SH IS0
Jo jueus) Aue auinbas Aew ispua ‘wBu syl 4O aJuelayLINg U -sseupelgepu] eyl 1suiebe 's1S0D §,JapuUS . Saoqge
pue Jaag ‘spaaocoid 18u syl Ajdde pue ‘piedun pue anp 1sed siunowe Buipniow ‘siusy Byl 1081|100 pue Aledoly,
ayy sfeuew pue Jo LOISSassod Bl O] M0JURIC) 01 AJ1OU INoYUAM ‘1ybu Byl 2ABY ||BYS Jepua _--s;usu ms"oo*'--

*8P0D) |BIDJBWILICT WHOLUR 841 Japun Aued paungas’e o selpawax:
pue siybu syl |je saey |jeys sepus] ‘Ausdory [uosied aul Jo Led Aue o e o) 103dSal UuAn  salpBwesy DI

me| 2|qesljdde Ag papiacad 1UB1X® (N} 24yl 0] PUE YUAM 2JUBPIODIR U] ASED Jaya Ul ‘é'J_:_ri"s_o|oéJc_>1'
|Ie1pnl AQ aso|oalio) o) WBU Ayl dABy |)YS JSpUS] puB 's|Es puUB BJ1I0U AQ 9SO|2840) 01 puB 3RS Jo igmod
s) esio4exa 01 1yBu ayl aaey jeys ssisna| ay: ‘Auadoid [eay 8yl o Led Aue Jo B 01 10adsal yupa -amspl__:'yemd.

‘Aed 01 pannbaa aq pinoa JOIURID Yoiym Ayeuad Juswiedasd Aue Buipniou) ‘aiqeAed pue.sng:
Alglerpawuwly sssupaigepu| aalue sy aie2ap 01 uondo s 1e Bl Ayl BABY JlBYS JSpUST ‘SSaupelgqepu| 8)els|easy

'$2IPAWIA) S1 9S1048X3 pUR Hnejap e e1ejoep o0} IYGI 5 20pusT 10844€ 10U {|RYS ‘WIDIad 01 Sun|iey §,J0luelE) 18l _-:

9 ebed {panunuon) t0Z-SSLZEOS :ON ueo]
1Sndl 40 d33a '




A DEED OF TRUST
* Loan No: 5032155-204 (Continued) Fage 7

telefagsimile {unless otherwise required by lawl, when deposited with a nationally recognized overnight courier, or, if
maitéd, when deposited in the United States rail, as first class, certified or registered mail postage prepaid, directed to
the addressés-shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
'any lien which. Fras priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice Ao the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purppses, Grantorsagrees to keep Lender infarmed at all times of Grantor’s current address. Subject to applicable law,
and exoept for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice’ grven hy Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTHUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE'AND INDEMIMITY EXECTUED BY GRANTOR.

MISCELLANEQUS PROVfS:IONS"‘ .The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thrs Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties_as ‘to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectrve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the PrOperty is. used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a: certrfled statement of net operating income received from the Property during Grantor’s
previous fiscal year irf such fofm and detail as Lender shall require. "Net aperating income” shall mean ali cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption"headingé in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the: provrsrons of Ihis Deed of Trust.

Merger. There shall be no merger “of: the interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any trme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. S

Governing Law. This Deed of Trust erI be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.of‘the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lenc_l_er in th_e_:_State of Washington.

Choice of Venue. If there is a lawsuit, Graritor agr'ees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. .~

No Waiver by Lender. Lender shall not be'd:eern_ed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender:, No delay or omission on the part af Lender in exercising any right
shall operate as a waiver of such right or any'pther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of:lLender’s right gtherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. Noprior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantar's abligations
as to any future transactions. Whenever the consent of.Lender is fequired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute cortinuing consent to subsequent instances where
such consent is required and in all cases such consent"-mey be gran'ted ar withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provrs:on of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall_nat-make’ the offendmg provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendrng provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision ‘cannot be so modified, it shall be
cansidered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not: affect the Iegaltty, validity or enforceability of any
other provision of this Deed of Trust. : ;

Successors and Assigns. Subject to any limitations stated in this 'Deed &t Trust on' transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partiés, their successors and assigns. |If
ownarship of the Property becomes vested in a person other than Grantor, Lender wrthout notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the! Indebtedness by way of forbearance or
axtension without releasing Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust._ ; é

Waive Jury. All parties to this Deed of Trust heraby waive the right to_any. ju Alnal in any actlon proceeding, or
counterclaim brought by any party against any other party. (Initial Her ;

Waiver of Homestead Exemption. Grantor hereby releases and waives all ght-_s and l;re“nejjts q_f the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed-of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanirigs when used‘in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean arnoonts‘in lawful money
of the United States of America. Words and terms used in the singular shall include the- plural “and thé plural shall
include the singular, as the context may require. Words and terms not otherwise defined if thrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: N

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assrgns

Borrower. The word "Borrower” means PORTALIS LIMITED LIABILITY CO. and |ncludes 4l co- srgners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, andh._
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. . b

Daefault. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default’:

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. e

Grantor. The word "Grantor” means PORTALIS LIMITED LIABILITY CO..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation partfto
Lender, including without limitation a guaranty of all or part of the Note.

!

gL

Skagit County Auditor
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o DEED OF TRUST
* Loan No: 5032155-204 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor & e , Trustee

The ;kind:érsigned. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon_,’p:ayment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right; title and intgrest now held by you under the Deed of Trust.

Date: " . R Beneficiary:
p— - By:
Its:

LASER FRO Langing, Wer. 525, 20.00% Copr. Harland Financial Salutions, Inc. 1897, 2005.  All Rights Reomved.  « WA COACFIWINLGFILALGOL FC TR 12433 PR
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