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CHICAGO. TITLE 1C33843-8Mv

DEED OF TRUST

DATE: February 7, 2005

Reference # (if apphcab!e) Additional on page
Grantor({s}:

1. Jordan, Niles C

2. Jordan, Esther -

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: Ptn. Tract 17, PLATE NO R SEDRO HOME ACREAGE
. Additional on page 2

Assessor's Tax Parcel ID#: 4171-001}91"_7.—6509 P77087

THIS DEED OF TRUST is dated February 7, 2005, among Niles C Jordan and Esther Jordan,
husband and wife, whose address is 1114 Metcalf Street, Sedro Woolley, WA 98284
{("Grantor"); PEOPLES BANK, whose mailing: address is SEDRO WOOLLEY OFFICE, 530B
CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98234 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and.Chlcago Title Insurance Co., whose mailing
address is 4256 Commerical Street, Mount Verhon, WA .. 98273 (referred to below as
"Trustee"). f -
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A DEED OF TRUST
" Loan No: 5031433-101 (Continued) Page 3

"]saie_ﬂ_o’r' transfar” means the conveyance of Real Property or any right, title or interest in the Real Property; wheather
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract -contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sake, assrgnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
dther’method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if su‘t:h’exercise is prohibited by federal law or by Washington law.

TA)(ES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust; *

Payment Grantor shall pay when due (and in all events prior 1o delinquency} all taxes, special taxes, assessments,
charges (lncludlng water and sewer}, fines and |mposmons levied against or on account of the Property, and shall
pay when die all cialms for work done on or for services rendered or material furnished to the Property. Grantor
shall maiptain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Iien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the dbhgetmn to pay, so long as Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a reSult of hohpaymeént, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days aftér Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender €ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the llen plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure-or sale.-uiider the lien. In any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgmént before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ontest proceedings.

Evidence of Payment. Grantqr shall dpen--demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall duthorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and as‘sess"rnents against the Property.

Notice of Construction. Grantor, shaH notrfy Lender at least fifteen {15} days before any work is commenced, any
seryices are furnished, or any materlals are” supphed to the Prdperty if any mechanic’s lien, materialmen’'s lien, or
other lien could be asserted on aceolnt of the:wark, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender. furnlsh 1% Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements,:

PROPERTY DAMAGE INSURANCE. The foilowmg provrswns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall'pg.ocur.e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basig for the full ingurable value covering all Improvements an the Real
Property in an amaunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, covérages and basis reascnably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Gtantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance.in ferm“satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or_any othér person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flood Insuranee; if available,"within 45 days after notice is given by
Lender that the Praperty is located in a special flood hazard area, for the“full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum pelicy limits set under the Nationai Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender "of any’ loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may.make proof of loss if Grantor fails to do
sa within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply’ the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair ‘ar restoration if {Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall'be. used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds atter: ayment in full of the
Indebtedness, such proceeds shall be paid withogut interest to Grantor as Grantor's. mterests ‘may.-appear.

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, liers, ssegurity interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C] to.make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would” meterlaliy affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, také any: actlon that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such pufposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to thE date.of repayment
by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will-"{A}" be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable ‘with apy ingtallment
payments to become due during either {1} the term of any applicable insurance policy; or {2} the rernaimng term:of
the Note; or {C} be treated as 2 balloon payment which will be due and payable at the Note's maturity.” The' Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in, agditidn to any:.
other rights or any remedies to which Lender may be entitied on account of any default. Any such aétion by'Len:der i
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had 3

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls eed.-‘
of Trust: J

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple,-
free and clear of all liens and encumbrances other than those set forth in the Real Property description or im any.~
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connéction
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

bl IMER

Skag|t County Audrtor
2/9/2006 Page 3 of  811:28AM




“TNJSZ:lv8 o v obed SO0Z/ER
mupnv A’.;u noo :uﬁens

s i

. _ suouBBuqo oyl [[e swlopad 8SIMIBUIO pue ‘anp usym sseupelqepul eyl (e sded Joluelq 4| ‘IINVINHOLHIA TINd

. s ‘ydeifeled Guipsoasd aul

“uy o), p’aue;a) $iB1BW Y} ysdWoooe 0] ‘ubjuido B|0S $,19PUST Wl ‘B|GeNSSp 10 AJesSeDau 8q Arw se sBulyl Jawylo
e Buiop, pue ‘Buipiooas ‘Buly ‘Bunsalep ‘Buunoaxa ‘Bunew o asodind 8y} 10} 10e)-UI-FABUIOLIe § J0JURID SE JApUST)
S1uodde Ajgeooaalll Adaray solueln ‘sesodind yons 104 "asuadxe §,J01URID 1B PUB J0JUEIG JO SWEU B Ui PUB 10}
_os op Aeul Japuen ‘ydeJbeied Buipsseid syl ut 01 paisyes sBuyl syl JO Aue Op 01 S|IE} I0JURID) §| “1Ied-ulAsuiony

S B ‘ydesBesed s} Ul 01 paiiajal siepew
sy HUM uouaauuoo Ul paunoul sasuadxs pue SIS0 ||B 10} JBpU8T ISINGUIIal |BYS Joluedny ‘Bunim ur Alesuod
ayy p1iseeibe 15pua 10 mE| AQ paugiyold ssaun loluels Aq peanboe Jaljesiay SO PAUMO MOuU Jaylaym ‘Auadoid
a3} u_oi‘__‘suau JQ!Jd'pue}sn; SB 1SNJ)1 JO pa9aQ Syl AQ Paleald siseiajul AJUNo9s pue susl 8yl  (Z} Pue ‘spuawniog
palejay ‘eyi-pue’ ‘1snif, Jo peag siyl ‘eloN eyl Jepun suonebygo sJolvein {1} eaesaid Jo ‘snupuod ‘1daped
‘gye|dwion, ‘g}en)oe))e-01-19pI0 Ul ajqelIsep Jo AJESSa0aU 8q ‘JspuaT JO UoIUIdo 9]0s Bl Ul ‘AR SEB SIUSWNIOP Jaylo
pue ‘$31ediy1I8d ‘SOURINSSE ISYLNf JO SlUBWINIISUl $)UBWISIEIS UONHENUNUDD ‘slualusdlels Susueuny ‘stuswasibe
Aunoas ‘spasp Alunoas “3snuy Jo speap 'sabefliow yons fjg pue Aue ‘slendoldde waep Aew Japuse se saoeid pue
SBOL0 YONE U pue: AW YINS e “aq AT 9380 BU) Se ‘papL0ODRIB) IO ‘PRI ‘DOPJODR) 'PaYl) B O} BSNED "IPpud’
Aq paysanbal usym pue ‘aelbissp s,sepueT 01 10 JBPUST O} ‘PBIBAIIGR JC PEINJSXS 'FPBL G 0} BENED [[IM IO "18AI2P
pue ajnoaxs ‘ayew |||M mlumg Japua"| 40 1sanbas uodn ‘awWwi 0} BWIL LIOJ) pue 'BWL AUR 1y "S3DUBINSSY Jalping

. _ 1SN Jo peag syl jo ued e are 1ae)-uUI-AduIone
pue sedueinsse lfﬁ’étl.lm}' : ‘-"'1._ 50119161 suoisinoud  Buimolo) syl "LOVA-NIFAINYOLLY (SIINVHNSSY HIHLHNL
'1sna] Jo paeq syt jo abed 18)1y syt uo paleELS SE SJ (BP0 |BIDIBUIWOD

wiopun 8yl Ag pannbal se qoea) pawelno aq Aew 1sni] Jo poaag SIY AG paluesB 1s8181U1 Alunoes Byl Buiulasuod
UORBWICUL UYDiUMm WOy (Aued pa.moas) 1opusT pue (J01gep)} ICWUEID JO sassaippe Bumpiew ay| -sassaippy

Lo s . 'me| s|qeondde Ag paniwled Jua1xs
8Y) 0) JSpuUaT WO puet.uap uenum ;o 1d|aoaJ laye sAep (g) 224} UIYUM JBpUST O3 SIGE[IBAR M SYEW pue Jspud
pug I0IUBIE 0] JUSIUSAUDD Ajqeudseal sdeld e 12 pue Jsuuew e ul Auadolg sy 03 paxyje jou Auadold |euosiag
Aue giqwasse jeys J0lueln ‘1|,n"e;ap uvadns cAuedald syl woly Auadory |Buosiad 8yl Yorap 10 i9ASS ‘OAOWR!
10U [jeys Joluelsy ‘yneyap uodn 1§80l AlmiFas syl Buinuiuos J¢ Bunospad up paunoul sesuadxs B 10y JepuaT
asinGuial |[ByS JOJUBID  "JUBLIDIEIS SUIoueuu £ se }8nJ] jo paa( SIyy jo suouonpOJdaJ 10 saidod 'suedisunod
palngaxe 8|y ‘A0UBRIS WO UONEZNDYMINE quun; NoylM pue swil Aue 1 ‘Aew J1apuan ‘sploder Auadosd |ead
ay1 uy 1snyy fo peag sk Buipiooes o], uomppe up Auadold [ruosiad Byl u) 1saisiul AJINJSS §,J8pUST SNUUOT pue
198pled 01 Japua Aq pelsanbed st uouue Janaleqm 93{21 Ieys Jouean ‘1epua Ag 1senbas uodpn Cisasalu) Alunaes

: o *@WL O] SN WO} papuswe se
BPOA [B1019WILIOY WICHUN 23U} J8pun Aued pmnoss g ;o syBir BU) JO |1E BARY ||BYS J2PUST PUE ‘SEINIXI SBINUISUOD
Aledold 2ul jo Aue JuaIXa Ayl o1 1uaw9915‘v Amnosg B.EININSUDO {lgyS Wwawnnsul syl JuswasiBy Aunseg

1snu] o peed SiUl §o wed e gle JUswssibe AlLINdas
e Se 15nI) JO peaq S O} Bupejas SUOISIAGI: Bumoum 8yl SINIWALVLS ONIONVNIJ INIWIIHDY ALIHNOIAS

“1apua 01 Al010e(SiES A1UN98S 18Y10 10 puod Aleins a1210d109 WGIYINS € 10 YSEd 1apuaT)
yuam sPsodsp pue uonoss sua] pue §8Xe] 8yl Ul oAaqe papiacd sB XB] BY) §1891U00 (Z) 40 ‘uanbulsp sewodeq
1 aJ0jeq Xe1 ay) sAed (1} Jayus Jojueln ssejun, mojeq pepiacid SB 1 NEjeq JO 1USAJ UE JD) SOIPOWE 9|ge|eAe
SM JO || JO Aue 3501ox8 ABW JIapue] pue ‘jnejeq: JO. JUSAZ Ue SE_108))0 awes dU3 dABY ||eys JUSAS SILY ‘Isni)
jo pasq] SIYt JO elep 38Ul 01 juenbasqgns paloeus s s3idde uo_noe_ps: sgql Yo 01 Xel Aue §| -saxe]l juenbesqng

: I0JUBAE)
Ag apew 152401y pue fediduud jo suswAed uo 1o ssaupamapm em ;0 uoumd Aue o J|Be uD Xe} DjoRUS B |} pue
810N a1 Jo Jap|oy 8y 1o Japua] eyl Isutefie ajgeebieys 18n1 L jo peaq io adAy siy) UD Xel B (g} 1sni) 4o pasq Jo
adA1 siyl AQ peinoas ssaupalqapu) eyl Uuo sjuswAed Woly 1onpap o) Padnbel Jo paziioyne si JoUeRID YIlym Jojuels)
uo xe} sipoeds B (g) ‘3snul Jo peeq SIy) Aq paundas sseupmiqepu| @l jo Jed Aue Jo jje vodn 10 Isn1| 4O pea(
jo adA3 SIyl uodn xey oyloads e ()] :seidde UORDES SIYL YOIy ,o1-"s?xé1'_‘91‘rimsuoa lleys Bummolio) eyl sexwe]

‘18N o paaq s BunsysiBal 10 Buipiosal o) sableya 1Ylo pue ‘sdwels Airluswnoop
‘sppy 'SEXEL (e uoneWI INcylA Bulpn|oul ‘1snuy §0 paaq siyl Buintnuos 1o Bunoeped ‘Buiplodas ul paunaul
sasuadxe || yum 1ay1eBo] ‘mpojeq pequosep se ‘saxel (e Jop Jepud] @sinqunel [eys Jojuesn -Auedoid [Bay eul
uo uay| §,J9PpUST SNUAUOD pue 1o8)ad 0] Jepua AQ paisenbal S| UONOB JARO JeARIRYM 33B) pue 1SN.] Jo pasqg syl
01 USIMPPE Ul SIUBWINJOP YINS 83N0aXd [|BYS JolueiD) ‘1apua Aq 1ssnb91 uoedn 'ssﬁ.ueq;) pue saad ‘sexe] luaung

118hu) JO paaq syl 4o ved e sie sabJeyo.pue saay 'Sexel [RIUSWLIEA0E 01
Bunejes suoistaoid Buimaolio) 2yl “SAILIHOHLNY TYLINIWNYIAOD Ad SEISHVHS any: Sia:i ‘SIXVL 40 NOILLISOdIA

*UDIIBUWIBPUOD BY) Ylm uo!wauu:oo Ul 18puaT] Jo Belshi) Ag paunaul
sag) ,sABUIONE pUR ‘sBsusdxe ‘S1S0D B|(euoses) || JO JualiAed J1aE PlEME SUY) UBIW [|BYS pleme AUl Jo spaaoold
jeu 8y ‘Ausdoig eyl Jo uoiesolsal Jo nedss syl Jo sseupsiqepu] ayl ol pEil[ddE ‘8 pJesme aiyy Jo spessoid 1au
ay} Jo uopJod Aue 1o (|8 184} 24mbel uoKYS|e SI 1B ABLL 18PUST ‘UOIBUWIBPUOS Jo MaljAil 8gBYaInd 1o Buipsasoid Aue
Aq 1o sBuipessousd utewiop WsUIWS Ag pauwapuod si Aladoly aya Jo Hed Aue Jo fe | spaaoo.ld ;sN Jo uvoneayddy

uouedmmed qons uwmd 01 8Ll
01 SWn woy ispuaT Ad peisenbel eq Ael Se UOIRIUSWINIOP pPUE SIUBWINISUI LINS JOPUET 01 pSJasi|ap oq o1 asned
10 J8AI3P |IM I0JURID PUE ‘asuadxe §,J0lUeID) JB ||g 82I04D UMD SU O [asunod Ag Buipseooid. byl ul pelusseidal
aq 01 pue Buipseaoud syl Uy sedioed 01 pepiua eq (|eys lepuat ing ‘Buipsasold yans urAled jeunuou syl aq Aew
lollelf) ‘piEME 81 U[EIQC PUE UD[IOE SUYl pusyep o) Alessedeu ag Aew se sdeys yons axel Apdwiosd’||Bys roueln
pue 'Bunitim Ul Jepus] Aiou Apdwosd |leys JOJURID ‘Pajl S| UONEUWSPUOS Ul Buipesdosd Augll rsBuipescoiy

118NJ] 4o paag syl Jo Led e ele sBuipesnosd voneuwspuod 0 Bunepar suoisiaosd ﬁulmom:ii aql-" *N‘duvuwgauoo

“|In} Ul pied 51 8SBUPSIEPU} §,JOURID SE B YINS. IHGD’ 139;;3 pue
80104 [N} Ul UlBWA J|EYS PUR aineu Ul BuiNUIUOD Bq [BYS ‘1SN JO PES( SIYl JO AIPAIIPP pUeB UOINJIExXd Byl aMAINS
lleys 1SNl JO paaq SIYI Ul BpEWw Sey JOJURIO SlUBWSlels pue ‘sjuswesibe ‘sesiucid )y "SOSIUOIY JO ]ENMHS"-,_

'seuoyIne jeyuswuIaAol jo suone|nfal pue ‘saaueUpIO ‘sSme| a|qeo||dde ﬁuusma;_ :
”e yusn 521 dwod Alsadoly am JO 98N S,10lLBID pue Anadoig a\p, JBY] SIUBLIEM ICJUBID) “SAMET UMAL. a:menduma

‘uoitediojlied qons 1ru.usd o1
awiy o1 swn waly 3sanba Aeu.u Japua e sjuawniisu) Yons Jepus ol paJa.\uap 2 01 9SNED IQ “JBAIBP 1M JOJUeD) .~
pue ‘adloy2? Umo $.J8pus Jo (asunod Aq Buipasooad syl ul psjuasaldes ag ol pue Buipasooud oy W ayedionied
01 peppus Bq [eys sapua ing ‘Buipaesord yons ul Aued jeuiwiou syl 89 Aew JojueiD ‘asuadxs §,10IUBID) 1B UOROE
QY1 puUALBP |BYS JOIURID) ‘1SN1 JO paaq SIYl Jopun 19pUST JO 83)eNI) 4O 1SBISIUI SUL IO B[IN §,10)UBID) Suonsanb 1eip
pesuswwod 1 Buipeeososd 1o uonoe Aue JUeAd Byl U] -suosied |e Jo swie|D |nyme] 8yl isulebe Auedoig syl 0 3 ¢
YL PUBLEP 1BABIOL I PUB SIUBLIBA JOILRID) ‘ercqe ydesBesed syl U uondaoxs eyl ol 1o8iqng ‘el jo esusjeq.

v ebeg (penunuo) LOL-EEVLEDS 10N Ueo]
1Sndl 20 a334a i




DEED OF TRUST

" Loan"No: 5031433-101 {Continued) Page 5

) imp'ogs:_et!“_fupon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

__r_,'ep_.an\{e\,'rance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencingLender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

{arg@ntor, if.permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons

legally erititled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
‘truth‘fuiness of any. such matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen :
Payment Defa'ult: g _G'ranter fails to make any payment when due under the Indebtedness.

Break Oth'er Pramléee Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly: in the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default. . Fa|lure to comply with any other term, obligation, covenant or conditicn contained in this
Deed of Trust, the‘.Not_e or in any of the Related Dogcuments.

Default on Oth__er"ngmente.f‘Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or ins_ur.ance-,__ 6r any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any‘Teprésentation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or thie Related Documents is false or misleading in any material respect, either now or at
the time made or furnlshed

Defective Collateralrzatmn Thrs Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of ‘any collateral document 1o create a valid and perfected security interest or lien} at any
time and far any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appeointment of a receiver for any
part of Grantor's property, any:assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceading under -any bankruptcy or insolvency laws hy or against Grantor.

Taking of the Property. Any credrtar or governmental agency tries to take any of the Property or any other of
Grantor's praperty in which Lender has.a-lien.* This includes taking of, garnishing of or levying an Grantor's
accounts with Lender. However, if: Grantor dISDUtBS in good faith whether the claim on which the taking of the
Praperty is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory 10 Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreement. Any breachf by'Grg_nior. Linder the terms of any other agreement between Grantor and
lender that is not remedied within any giacesperidgd provided therein, including without limitation any agreement
conhcerning any indebtedness or other obllg&tlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endorser, surety,
or accornmodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or ‘disputes the valldlty of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its optlon, may, but shall not be required to, permit the
guarantar's estate to assume unconditionally the obl:gatnons ans:ng under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a natice
of a breach of the same provision of this Deed of Trust within _the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice fram Lender demandlng cure.of siich default: {1) cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days;.immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the defallt and:thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliancé as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thi'e Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following right’s_:_and remedies:

Election of Remedies. All of Lender's rights and remedies will be-climulative..and may be exercised alone or
together. An election by Lender to choose any one remedy will not barLender frem. using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this' Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to- deciare Grantor in default and to exercise
Lender’s remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare th'e entire ihdebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requrred tu pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the tight to exercise its
power of sale and to foreclose by natice and sale, and Lender shall have the right, 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lendei- shall have ail the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of and’ manage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net- proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the® Rents are cqllected by
Lander, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments‘teceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ‘other users to Lender in response to Lender's demand shall satisfy the obligations for which thie payments. ate
made, whether or not any proper grounds for the demand existed. Lender ‘may exercise its ngt‘ts under this
subparagraph either in person, by agent, or through a receiver, ’ '- i

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar “any part of ;:"
the Property, with the power to protect and preserve the Property, to operate the Property preceding: or_pend"' ]
foreclosure or sale, and to collect the Rents from the Property and apply the preceeds, over and above the cos

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. -:l:endér'eu,"'“

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving -as a.*
receiver. o

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

R
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A DEED OF TRUST
+ Loan:No: 5031433-107 {Continued) Page 7

'_r_eferfe‘nces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
~‘rasponsible for all obligations in this Deed of Trust.

-"No-Waiver-by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless’ Lender does so in writing. The fact that Lender delays or omits to exercise any right will ngt mean that
ALerder has: given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
:mean Grantot will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
iagéin if-the’ situdtion happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Sevarabillty. Ifa court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by-itself will ‘not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest-of the prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceab!e

Successors and Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shail:be ‘binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Propérty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extansion without releasmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence Aime'i rs of. the essence in the performance of this Deed of Trust.

Waive Jury. All partres to’ thls Deed.of Trust hereby waive the right to 1in any action, proceeding, or

counterclaim brought by any party agamst any other party. (Initial Her

Waiver of Homestead Exerrrptron Grantar hereby releases and waives all rights and beﬁlefl ts of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shaII have the following meanings when used in this Deed of Trust:

Beneficiary. The word " Beneflcrary "means PEOPRLES BANK, and its successors and assigns.

Borrower. The word "Borrower” _-.mear__}s-. Nl!es 'C Jordan and Esther Jordan and includes all co-signers and
co-makers signing the Note. -

Deed of Trust. The words "Deed of Trust" smean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and securlty interest provisions relating to the Personal Property and
Rents. : ; :

Event of Default. The words "Event of De’fa_ylt" rm'ean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor, The word "Grantor" means Niles C Jo_ri‘:i-gn and Esther Jordan.

Guaranty. The word "Guaranty" means the guér-aﬁty from gu_ar'e'htor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements”™ means all e:kist'i"ng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addrtrons replacements and other construction on the Real
Property. e

Indebtedness. The word "Indebtedness” means all pri'nciba'l‘,” iptere_s.t, -and other amounts, costs and expenses
payable under the Note or Related Documents, together “with™ all“renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amaunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on; such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedress includes all amounts that ‘may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. L e

Lender. The word "Lender" means PEQPLES BANK, its successors “and assrgns
assigns” mean any person or company that acquires any interest in the Nete_,

~ The words "successors or

Note. The word "Note" means the promissory note dated February 7, 2005, the original principal
amount of $30,000.00 from Grantor to Lender, together with all renewals of, €xtensions of, modrfrcatrons of,
refinancings of, consclidations of, and substitutions for the promissory note of agreement !

Personal Property. The words "Personal Property" mean all equipment, flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached . or'affrxed to. the Real Property:
together with all accessions, parts, and additions 1o, all replacements of, and :all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including; without ]|m|tat|0n aII insurance
praceeds and refunds of premiums} from any sale or other disposition of the Pruperty .

Property. The waord "Property” means collectively the Real Property and the Perstma\ Propertv

Real Property. The words "Real Property” mean the real property, interests and rlghts as further descrlbed in this
Deed of Trust. L :

Related Documents. The words "Refated Documents” mean all promissory notes, c.r'edit agré'ements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral mortgagas, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in.connection, with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. . s

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltres, pr"gfi'ts, é"nd___

other benefits derived from the Property.

Trustee. The word "Trustee" means Chicago Title Insurance Co., whose mailing address is 425 Commerrcal k_:i"
Street, Mount Vernon, WA 98273 and any substitute or successor trustees. :

TR
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