T

Skagit County Auditor
2/8/2005 Page 1 of 9 3:18PM

RETURN ADDRESS:
Sound. communliy Bunk
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South .
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. DEED OF TRUST

DATE: Fabruary 8, 2005

Reference # {if applicable): B Additional on page
Grantor(s}: e

1. Latta, Kimberly L.

2. Latta, Scott R.

Grantee{s)
1. Sound Community Bank
2, Chicago Title Company, Trustee

Legal Description: TRACT 2, JOCHIM'S HEPLAT OF A PORTION OF BLOCK 122, FIRST
ADDITION TO BURLINGTON . S

Additional on page
Assessor’s Tax Parcel iD#: 4087-000-002-0006

THIS DEED OF TRUST is dated February 8, 2005, among Scott R Latta.and Kimberly L. Latta,
husband and wife ("Grantor"]; Sound Commumity Bank, whosu maullng address is East
Marginal, 10200 East Marginal Way Scuth, PO Box 34155, Seattle, WA 98124 (referred to
balow sometimes as "Lender™ and sometimes as "Bensficlary”): and Chlr.:agn Title Company,
whase mailing address is 425 Commercial Street, Mount Varnbn WA 98273 (refarrsd to
below as "Trustee™}.
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CONVEYANCE AND GRANT. . Fer valuable conaidaratian, Grentor conveys to Trustea in trust with powsr of sale, right
of entry and poesession and for the benefit of Lender as Baneficlary, all of Grantor’s right, title, and interest in and 1o
tha following dencribed’ real property, togather with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; ol sasemants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilitles with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, including withaut-limitation_all minerals, oil, gas, geathermal and gimllar matters, (the "Real Property”)

located in Skagit c‘?ﬁf‘W'---Stﬁ‘, of Washington:

TRACT 2, JOCHIM'S REPLAT OF A PORTION OF BLOGK 122, FIRST ADDITION 7O
BURLINGTON, ACCORDING TO THE PLAT THEREOF, RECORDED IN VOLUME 7 OF
PLATS, PAGE 23, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY; WASHINGTON.

The Real Property or its ndd_fé_asi’:ia commionly known as 718 East Rio Vista Ava, Burington,
WA 98233. The Real Property tax identification number is 4087-000-002-0006

REVOLVING LINE OF CREDIT. This Dead-of Truat-secures the indshtadness Including, without limitetion, a revolving
fing of cradit.with n varlable rate of intersat,. which abligates Lender to make advances te Grantor up to the credh limit
20 long as Grantor complies with all the terms of the Crutit Agrasment and the Hne of credit has not basn torminated,
suspended or cancellad; the Cradit Apréemont allows regative amortization. Such advances may bs made, repald, and
rerneds from time to time, subjsct to the Timitatlon thet the total cutstanding balance owing nt any one time, not
Including finance charges on such balance at'a fixad or varlable rate or sum as provided in the Cradit Agreemant, any
temporary overepss, other charges. and any smounts sxpanded or ndvancad as provided in either the indabtednoess
paragraph or thia paragraph, shall not sxcerd the Cradit Limit es provided In the Credit Agreement. it is the intentlon of
Grantor and Lenger that this Deed of Trust segurés the balsnce outstanding undor the Cretit. Agreemant from tima to
fims from zero up to the Cradit Limit a3 provided in-the Credit Agraamsat and any irtzrmodlate bolance. Funds may be
advanced by Lander, repaid, and subseguently resdvanced. The.unpaid balance of the ravolving lioe of credit may at
cartain times be lower than the amount shown or zare. A zZero balance dcas not terminete the line of credit or
terminats Lander's obfigation to advance {unds to Grantor. Theréfors,:the llen of thia Deed of Trust will ramain Tn full
faorce and effect notwithstanding any zere belence. S Dok

Grantor harsby assigns as securlty to Lender, all of Grantar's_right, title; end intarest in and to alf leases, Rents, and
profits of the Property. This assignment Is racorded in accordants with RCW 65.08.070; the lien craated by this
assignmant is intendsd to be apacific, perfested and choste upon tha-fecording of this Dead of Trust. Lender grants to
Grantor a license to collect the Rants and profits, which licanse mdy be-revoked at Lendar's option and shall be
automatically revoked upon scceleration of ail or part of tha Indebtadnaas’ L

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER YHE CHEDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN ANDACCEPTED ON THE FOLLOWING
TERMS: T e,

PAYMENT AND PERFORMANCE. Except as gtherwise provided In this Deed ‘of Trust, Graintor shall pay to Lender al
amounts sacured by this Dead of Trust as they bacoms due, and shall strictly: and in & tifnaly manner perform all of
Grantor's cbligations under the Credit Agraament, this Deed of Trust, and the Ralated Docurhents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor egrees that Granlor's possassion and use of the
Property shall be governad by the following provisians: L

Possesslon and Usa. Until the occurrancs of an Event of Default, Grantar may” (17 remain.in possasslon and
control of the Property; {2} use, oparsts or manage the Property; and {3] collect the Rents trom the Proparty
{this privilage ia a license fram Lander to Grentor automatically revoked upon defaultl. The followlng provisions
relata to tha use of the Proparty or to other limitations on the Praperty. The Real Property.ié not'tised principally
{or egricultural purposes, S

Duty to Muintein. Grantor shall maintain the Property in gond condition and prumpﬂv‘pg_aﬁ?quh all repairs,
replacemants, and maintenance necessary to presarva its vaiua. R

Compllanics With Envirgnmental Lawa. Grantor rapresents and warrants 1o Lender that: {1} Daring the periad of
Grantor's ownarship of ths Property, there has baen no use, genaration, manufactura, storage, trestment, dispasal,
release ot threatanad release of any Hazardous Substance by any person on, undsr, about.or “frons the Property;
{2} Grantar has no knowledge of, or reason to belleve that thare has baen, except as previousty distlosed to ‘and
acknowledged by Lender In writing, (8] eny breach or viglation ot any Environmental Lews: (bl any use,
genaratlan, manufacture, storage, treatment, dispossl, relazse ar threatened release of any Hezardous Substance
on, under, about or from the Proparty by any prior owners or nccupants of the Property, or {c}” any actual ‘or-
threatened litigation or claims of any kind by eny parsan rolating to such matters; and 13} Except as pravigusly
disclosad to and acknowledged by Lander in writing, (e} naeithsr Grantor nor any tenant, contractor,-agent ar.othar .7,
authorized user of the Property shall use, gansrate, manutaciure, store, treat, dispnse of or release any HaZardows
Substance on, undar, about or from tha Property: and {b] any such activity shall be conducted in complisnce with © -
alt applicable federal, wtate, and local laws, regulations and ordinancas, including without linfitation all-
Environmental Laws. Grantor authorizes Lender and its egents to enter upon the Property to meke .such
ingpactions Bnd tests, at Grantor's expense, 8s Lendar may deem sppropriata to determing compliance pf the: -
Proparty with this section of the Deed of Truet. Any Inspactions or tests made by Lender shall ba for Lendar's.”
mirveas mnl ant shall nnt ha nanetriad o oraste anv raeoansibliity or lisbility on the part of Lender to Gramor ar
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Nuisance. Wautu.. Grantar shall not causa, conduct or permit any nuisance ner cammit, permit, or suffer any
stripping of or waste on.or_ 1o the Property or any portion of the Praperty. Without limiting the generality of the
foregeoing, Grantor.will not remove, or grant to any othar party the right to remove, any timber, minerals {including
oil and gas}coal, clgy; scotia, soil, grevel or rack products without Lender's prior written consent,

Removal of Improvamonts. “Grantor shall not demaolish or remova any Improvements from the Haal Proparty
without Lender's prior written consent. As a ponditlon to the remaval of any Improvements, Lendar may requira
Grantar to make arrangemants saﬂsfucturv to Lendsr 1o replace such \mprovements with improvemants of at |east
equal value.

Lender's Right to Entur. Lander and Landar B agents and rapresantativas may entar upon the Real Property at all
raasonable times to ettend to Lender's interests and to inspect the fAeal Property for purposss of Grantor's
compliance with the tarmsa and cand[tmns of this Deed of Trust.

Compliance with Govarnmantal Haqulr-munts Grantor shall promptly comply, and shall promptly cause
complianca by ell agents;- tenants of .ather persons ar entities gf gvary nature whatsoever who rant, lease or
otherwise use or occupy the Proparty inBny manner, with all laws, ordinances, and regulations, now or haraatter
in affect, of all gavernmental authoritiss applicabla to the use or oocupancy of the Propsrty. Grantor may contsst
in good faith any such law, ordinafice, or regiation and withhold compliance during any procaadlng. ineluding
appropriate appeels, so long as Grantor.hai notified Lendsr in writing prior to doing so and eo long as, in Lendar's
sole opinion, Landar's interests inthe Propérty afe not [eopardized. Lender may reduire Grantor to past edeguate
sacurity or a suraty bond, reasonably: saﬂsramory to Lendar, to pratect Lendsr’s interest.

Outy to Protect. Grontar agreas nelther 1o abandnn Gr. leave unattendad the Praperty. Grantor shall do all other
acte, in addition to thoss acts set forth abavs in this ssction, which from the cheracter and use of the Property are
reasonably neceasary o protact and presorva tha Propartv

DUE ON SALE - CONSENT BY LENDER. Lendsr mny. 4t Londer's option, (A} declere immadiataly due and payahle afl
sums securad by this Daad of Trust or (B) Ingressa the interest rate provided for in the Credit Agreement ar other
documant evidancing the Indebtadness and impose such other condhtions as Lender deems appropriate, upan tha sale or
tranefar, withaut Lender's prior written consent, &f all or any part of tha Real Proparty, or any interest in the Real
Proparty. A "sale or transfar” meana the canveyance gt Real Proparty or any right, title or interest in the Real Property;
whather lagal, beneficial or equitabla; whether voluntary or mvulunt’arv, whether by outright sale, deed, installment sale
contract, land contract, contrect for deed, leasshold intsrest with-a tarm greater than three {3} years, [ease-option
contract, or by sale, assignmant, or tranafar of any beneficial intérest in ‘or to any land trust holding title to the Real
Property, or by any ather method of canveyeance of an interast:in the Real:Property. Howsver, this option shall not be
axercisad by Lender it such exercise is prohibitad by fadsral Taw oF by Washington law.

TAXES AND LIENS. Tha faollowing provisions rolating to the' taxes and I|ans on tha Proparty are part of this Deed of
Trugt:

Payment, Grantor shall pay when due {end in sli avents prlar to da!lnquency] a|l texas, spacial taxes, assassmants,
chargae {Including water and sewer), fines and unpuaitnons lavied against or ‘on account of the Property, and shall
pay whan due all claims far work done on or for services randefad or material furnished 10 the Property. Grantor
shall maintain the Property free of all lians having priarity over or:aqual to tha interest of Lendsr under this Daed ot
Trust, except for tha llen of texes and essEsaments not dus, axcepl for tha Existlng Indebtedness refarrad to
below, and except 89 otherwise providad in this Desd of Trust. i

Right to Contast. Grantar may withhold payment of any tex, asaassmant ot clmm it conr\actwn with a good faith
disputs over the obligation to pay, so long as Lendar's intsrest In the Property’ is not |anperdlzad If & lisn arises ar
la filed s& & result of nonpaymant, Grantor shall within fifteen [18) days.after the lien arises or, if a Hen is filed,
within fliteen {15} days sfter Grantor hay notice of the filing, sscura the ‘discharge of the llen, or if requested by
Lender, depasit with Lender cash or a sufficlent corporate suraty bond ar othar-security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornays’ fees, or-gther charges-that could acorue as a
rasult of a foreclasure or sele under the lien. In any contaat, Grantor shall defend itself and Lander and shall
satisfy sny adverss judgmant bafore anforcement egainet the Praperty. Grantar ahall hame Landar as an additional
obligee under any suraty bond furnished in the contest proceedings. :

Evidsnce of Payment. Grantor ghall upon demand furnish to Lender satisfactory awdance of paymem of tha taxes
or assessmants and shall authorize the approprisia governmental official to deliver to Lendar at anv ﬂma a writtan
statamant of the texes and aseessmants spgainst the Propaerty.

Natice of Construction. Grantor shall natify Lendsr at least fifteen (15) days before any work 13 cummenced. any
services are furnished, or any materials are supplisd to tha Proparty, if any mechanic's lian,; inatarialmen’s fian, or
other lien could be asserted on account of the work, services, ar materisls. Grantor will upoh reduest.of Lendar
furnish 1o Lender advance assurancas satisfactory to Lender that Grantor can and will |:rav tha cost ‘of such
improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are & part af thls Daed Df
Trust.

Malntenance of Insurance, Grantor shall procurs and maintain policies of fire insurance with standara axtandad-
coverage endorgements on a replacemant basis for the full insurable value covering all Improvemants on the, Real
Property in an amount sutficient 1o avoid sppllcation of any coingurance clause, and with a standard mortgagas_
clause in favor of Landaer, together with such other hazard and liability insurance as Lender may reasanably-requira.”
Policiea shall be written in form, amounts, coverages and basls reasonably acceptabla to Lender and issuad by a
company or companias reascnably acceptabls to Lender. Grantor, upon request of Lender, will dsliver to Lendef
fram time to time tha policies or certificates of insurance in form satisfactory to Lender, including snpulaﬂons that
coveragas will not be cancelled or diminished without at laast ten {10) days prior written notice to Lender, “Each’

insuranca policy also shall include en endorsament providing that coverage in favar of Lender will not be impalred ©*
Im mmii vemes ks mmis mnt ambanian A dafaule Af Reantar nr ang nthar narenn. Shnuld the Real Praparty ba locatad ln
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replace the damagsd. of. destroyed Improvements in & manner setisfectory to Lender. Lendaer shall, upon
satisfactory proof of ‘sugh:expenditure, pay or reimburse Grentor from the proceeds for tha reasonable cost of
repair or restotation”if Grertor is not in default under this Dead of Trust, Any proceads which have not besn
disbursad within“180 days.after their recaipt and which Lender hea not committad to the repelr or restoration of
the Proparty shall be-usad first to pay any amount owlng to Lender under this Daed aof Trust, then to pay accrued
intarsst, ant the remainder: if any, shall ba applied to the principal balance of the ndebtedness. If Lendsr holds
any proceads after paymient.in full of the indebitednass, such proceeds shall ba paid without intarast to Grantor as
{rentor's Interasts may sppaar. .

Compllance with Exletiig Indebtedness, During the period in which any Existing indebtedness describad below Is
in sffect, compliante with~'the Insurance provisions contsined In tha inatrument evidencing such Existing
Indebtedness shall constitita compliance with the insurance provisions under this Deed of Trust, to the extant
compliance with the tarms of this Besd of Trust would constituta a duplication of insurance reguirement, If any
proceeds from the insurénce bacoma:payahle on loss, the provisions in this Daed of Trust for division of provesds
shall apply only ta that partioria? the proceada not paysble to the holder of the Existing Indsbtednass.

LENDER'S EXPENDITURES. |If Grantor failé (A} to keep the Proparty frea of all taxes, liens, security interests,
aneumbrances, and other clsims, [BF 1o provide sny reguired Insurance on the Property, (C) to meke repairs to the
Property or ta comply with any cbligation to_maliitaln Exigting Indebtedness in good standing as required below, then
Lendar may do so. If any action o procasding 1¢ commenced thet would materially affect Lender's interests in the
Froparty, then Lender on Grantor's bahall may, ‘but 8 not raquired to, take any action that Lender bslioves to be
appropriata to protect Lender's interests, Allaxpsnses incurred or paid by Lender for such purposes will then bear
interast at the rste charged under tha Credit Agreementfrom the date incurrad or paid by Lender to the date of
ropaymant by Grantor. All such expenses will bgcome g pant of tha Indebtedness and, at Lender's option, wilt (A} be
payable on damand; (B} be addad to the balante of-the-Credit Agreemant and be apportionsd among and he payable
with any installmant payments to become dua-during either {1} the term of any appliceble insurance policy; or (2) the
ramaining term af the Credit Agresment; or (Cl-'be trested &5 a balloon payment which will be due and payable at the
Cradit Agreament's maturity, Tha Deed of Truat:alsp will sacure paymant of these amounts. Tha rights providad for in
this paragraph shall ba in sdditlon to any other rights. or any remedles to which Lender may be entitled en account of
any default. Any such sction by Lander ghall not:bé.construed as curing tha defauit so as to bar Lender from any
remedy that It otherwise would heve had.

WARRANTY; DEFENSE OF TITLE. Tha folloewing provisions relgtiﬁq_.tﬁ“gﬁnsrship of the Property are a pert of this Daad
of Trust:

Titla. Grantor warrsnts that: ({a} Grantor holds good'and markstable: title of record to tha Property in fee simple,
fres and clear of all llens and encumbrancas other thén thodse set forth in the Resl Proparty description or In the
Existing Indsbtadness saction below ar In any titla Insurance-palicy, title report, or final title apinion issusd in favor
of, and acceptad by, Lendar in connection with this Deed of Trust, and (B).Grantor has the full right, power, and
autharity to exacute and deliver this Dasd of Truat to Lender. T

Dafsnas of Titls. Subject ta the exception in the paragraph above; Grantor.warrams and will forever defend the
title to the Proparty against the lawful claima of ell parsons. Inths event apy sction or proceeding is cammenced
that questions Grantar's title or the interast of Trustee or Lender undar this Deed of Trust, Grantor shall defend the
action at Grantor's axpense. Grantor may be the nominal party in such procseding, but Lender shall be antitled to
participeta in the precaeding and to be representad in the proceeding by counaal ef Lender's own cholea, and
Grantor will deliver, or cause to be delivared, to Lendar sueh instruments as Lender-may requast from tima to time
ta permit such participation.

Compllanca With Laws. Granter werrams that the Property and Granto;‘s;fﬁse of the :’Property camplies with all
existing applicabla laws, ordinances, and ragulations of governmantal suthgritias. :

Survival of Fromlses. All promises, sgreements, and statements Grantor.has made i this Dead of Trust shall

surviva the execution end dellvery of this Deed of Trust, shall be continuing in-na&ture and-shall rermain in full force
and effect untll such time &s Grantor's Indabtednees in paid in full. R

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part gr'-iﬁis Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indebtedress may ba ‘secondary and=inferior to an
existing lign. Grantor expressly covenants and agrses to pay, or sas to the payment of,"the-Existing indebtedness
and to prevent eny default on such indebtadnese, any default under the Instrumeants evidercing Buch indebtedness,
or any delauit under any security documents for such Indebtedneas, IS

No ModHication. Grantor shall not enter into any agresment with the hotder of any martgegd, deed.of trust, or
pther security agreement which has prlority over this Deed of Trust by which that “agraement is. moditied,
amended, extandad, or renewed without the prior written consent of Lender. Grantor shall naither: reguest nor
accept any future pdvances under any such sacurlty sgreemsnt without the prios wrltten consant of.Lender. -

CONDEMNATION. The following provisions relating to candemnation procesdings are a part of 1his D_pﬁqdf Truét\;. T

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lendar in-writing, end-.
Grantor shall promptly take such steps es may be necessary to defand the sction and obtein the gward. ‘Grantor -
may ba tha nomiral party in such proceading, but Lander shall be entitled to participate in the proceeding and 1o be
raprasented in the proceeding by counsel of its own cholce all at Grantor's expanse, and Grantor will-dellver or = %
cause to b delivared to Lender such Inatrumerits and documentation as fmay be raquested by Lender from time to'

time to permit guch participation. o

Application of Net Proceads. If all or eny part of the Property is cordemned by eminent domain pracasdings or-by:
any procaading or purchase in liau of condemnation, Lender may at its slsction raquire that all or any portlor: of the™ & |
net priscreds of the awerd ba appliad to the Indebtadness or the repair or restoration of the Property. Thne net ;-

procesds of the sward shall mean the award aftar payment of all reasenable costs, expensas, nnd attornays' feas
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ot Daed of Trust; {3} .a tax on this type of Daad of Trust chargeable ageinst the Lender or tha holder ot tha Cradit
Agreement; and (4] & speclfic tax on all or any portion of the Indebtedness or on paymants of principal and
interast mads by_:_G_rarg_Fnr.:& :

Subsaquant Taxes. “[f'any tax to which this section epplios is enacted subisequsnt to the dats of this Deed of
Trust, this avent shalt"haye the same effect as an Event of Default, and Lender may Brercise any of all of its
avallable remadies for an Evaiit of Default a5 provided below unlass Grantor either {1) pays tha tax before it
nacomes delinquent, ar” {21 contests the tax 88 provided above in tha Taxes and Llans section and deposits with
Lender cash or a sytficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating to this Deed of Trust as a
sacurity agraement are a pert of this Dead of Trust:

Sacurlty Agresment. fhiﬁ_ instrurmant shall constituta a Security Agreement to the extent any of the Property
constitutas fixtures, and Lander shall hava sl of tha rights of & eecured party under the Uniform Cornmercial Coda
as amended from time to time. S

Security Interast. Upon regquest by Lender, Grantor shall take whatavar action is requested by Lender to perfect
and continue Lendsr's security jritarest in the Personal Property. |n addition to recarding this Desd of Trust in the
real praperty records, Lender ‘msy, st any time and without further authorization from Grantor, fila exscuted
counterparta, capiss or raproductions of this’ Deed of Trust 8s a financing statement, Grantor shall raimbursea
Lender for ail expenses incurred in perfégting of continuing this securlty Interest, Upon detault, Grantor shall not
remove, sever or detach the Personal Property from tha Property. Upon defauft, Grantor shall assembia eny
Personal Proparty not afficed to the Property in a manner and at a place reasonably convanient to Grantor end
Lender snd make it evailable to Lender within thred {3) days aftar recaipt of writtan demand from Lender to tha
extant parmittad by applicable law. N

Addreszes. Tha mailing pddresses nf’q.raritor"'n(dahtorl and Lendar {secured party) from which information
soncarning the security Intereat grantad by.this Deed of Trust may be obtained {Bach 8s reguired by the Unifarm
Commarcial Code) are as stated on the first page of this Daad ot Trust.

PURTHER ASSURANCES: ATTORNEY-IN-FACT. . Tha following .provisiens relating to further assurancas and
attornsy-in-fact ara a part of this Dead of Trust; !

Further Assurances. At any time, and from time to time, .upon Taquast of Lander, Grantor will make, exeguts and
deliver, or will cause to ba made, executed or deliverad,-to Lender ot to Lender's designee, and when raquestad by
Lender, ceuss to be filad, recorded, refiled, or raracordad;’ as the cage may be, at guch timaa and in such otfices
and placas as Lendat may deem appropriata, any and all:such morgages, deeds of trust, security desds, security
agreements, financing statements, cantinuation statarmerits, Imstruments of further sssurance, certificates, and
other documents as may, in the sale opinion of Landet, bie necessary.or degirable in order to effectuata, complets,
perfact, continue, or preserve {1) Grantor's obligations undet the Credit. Agreement, this Deed ot Trust, and the
Relsted Documents, and (2} the liang and security Interests:‘cradted by this Deed ot Trust on the Property,
whethar now owned or heraaftar acquired by Grantor. Unless prahibited by law or Lendar agreas to the contrary in
writing, Grantor ghall reimburse Lendar for all costs and axpensgs:incurred in gonnection with the matters referred
to in this paragraph. L S

Attorney-in-Fact. if Grantor fails to do any of the things raferrad ‘tg in the_preceding paragraph, Lendar may do s0
far and in the name of Grantor end 8t Grantor's expense. For such’purposes, Grantor hwrebry irrevocebly appoints
Lendar as Grentor's attorney-in-fact for tha purposs of making, axacuting, delivaring,filing, recording, and doing ail
piher things a8 may be necessary or desirable, In Lender's sole opinion, to.accomplish the matters referred 10 in
tha pracading paragraph. o .

FULL PEREORMANGE. If Grantor pays all tha Indebtadness whan dus, terminates tha_cradit line account, and otherwise
performs all the obligations imposed upon Grantor undsr this Dead of Trust, Lendar shall axacute and dellver to Trustse
a requast for full reconveyance end shall executs and deliver to Grantor sultable statemerts of termination of any
financing statement on file evidencing Lendar's security intarest In the Ranta ang the Personal Proparty. Any
reconveyance fes shall be paid by Grantor, if parmitted by appliceble law. The grantesin any reéonvayance may be
desciibad as tha "person or persons lepally entitled therate", and the racitals in the: reconveyafce ‘of any matters or
facts shall be conclusive proof of the truthfulnass of any such mattsrs or facts. Lo

EVENTS OF DEFAULT. Grantor will be In dafault under this Deed of Trust if any of the following happen: : (A} Grantor
commite fraud of makes » materlal misreprasantation at any time in connection with the Credit Agreemant. This can
include, for examaple, a felse statement shout Grantor's incoms, essets, labilities. or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repaymant terms of the Credit Agresment, [C) Grantor’s actien or
inaction adversely affacts the coliateral or Lender's rights in the collateral. Thia can includg, ot axample, failure to
malntaln raquired insurancs, wasta or destructive use of the dwalling, fallure to pay taxes, death-of all persunsliable on
the account, transfer of title or sale of the dwalling, creation of a senior lien on the dweliing withaut Lerider's
parmlssion, forecloaura by the holder ot ancther Hen, of the uea of funds or the dwelling for prohibitad purposes:

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Dafaul? aceurs under this Dead of Trust, at ariy timé Ehd'r_éaf*-t_e}r:,_:_

Trustse or Lendar may exercisa any cne or mors of the following rights and remediss:

Election of Remesdies. AN of Lender's rights and remedies will be cumulativa and may be exéry_:i‘s__ad Eig'hg or
tagethar. An election by Lender to choose any one remady wlli not bar Lendar from using any other remady. i

Lender decides to spend money or to purform any of Grantor's obligations undar this Desd of Trust, aftar Grantor
failure to da s6, thet decigion by Lender will not effect Lendar's right to declare Grantor in default and 19 exerc
Lender's remaedies. A

Accalerate indebtednsss, Lander shall have the right at its option to declare the entire Indebtednase immediata_l"}_ i

dus and payabla.

—— VAt ¢ 4 all mr ams nart nf tha Aagl Pronerty. the Trustea shall have the right to exarcise’its .«
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mada, whathar or fiot pny propar grounds for the demand existad. Lender may exercisa its rights under this
subparapgraph aithar ln person, by agent, or through a receiver.

Appolnt Recatieer. ‘Lander sh;ll have the right to have a regeiver sppointed to take posseasion of all or any part of
tha Property; with the power ta protect and preserve the Property, to operate the Praoperty pracading or panding
taraclosure or sale, and to cdllect tha Rents from tha Proparty and apply the procesds, over and above the cast of
the receivership, agalnst.tha Indebtedness. Tha receiver may serve without bond if permittad by law, Lendsr's
right to the appointment of-‘a receiver shali exist whether or not the apparent velue of the Proparty exceads the
Indebtedness by a substnntlal amuunt Employment by Lander shall not disqualify & person from sarving as a
racaiver. .

Tenancy at 5uff¢nnu . Granmr ramalns in poaaeaauon of the Proparty after the Property Is seld as provided
gbova or Lender otharwise bacomes entitled to possession of the Property upon dafault of Gramtor, Grantor shall
bacome a tenant at suffarance of Lender or the purchassr of the Property and shall, at Lender's aption, sither {1)
pay a reasoneble rantal fer the uas of the Property, or (2) vatate the Property immadiately upon the demand of
Lander.

Othsr Ramadles. Trusiee or Lender shall hava anv other right ar remady provided in this Deed of Trust or the
Credit Agreament or by law. T

Notice of Sals. Lender shall glva Grantar raaaonnbla notice of the time and place of any public sale of the Parsonal
Praperty or of the time efter which any pﬂvste gale or other intended disposition of the Personal Praperty is to be
made, Reagonable notice shall mean notice’ gmsn at least ten {10) days bafore the time of the sale or dispasition.
Any sale of the Parsonal Property may bé. madas in conjunctlon with any sale of the Real Property.

Sele of the Property. To the extent parmmad by. appﬁcabh iaw, Grantor hareby waivas any and alf rights to have
the Property marshalled. In exercieing ita rights and remedies, the Trustee of Lender shall ba free to sell sl or any
part of the Proparty together or separately, In one sale or by seperate sales. Lender shall be entitled to bid at any
nubiic sale on all or eny portion of the Property..

Attornays’ Fass; Expansas. |f Lender inetitutes. any suit or action 1o anforce any of the terms of this Deed of
Trust, Lender shall be antitled to recavar such sum s the court may adjudge reasonsble as attorneys' fees et trial
and upon any sppeal. Whathar or not any court’ action ie involvad, and ta the axtent not prohibited by law, all
reasonable axpenses Lander incurs that in Lander's opinion are-necessary at any time for the protectlon of its
intareat ar the enfarcemant of its rights shall becoma s part of the'indabtedness payable on demand and shall bear
interast et the Credit Agreemant rate from the dats of the expenditure until repaid. Expensss coverad bv this
paragraph include, without limitation, however subject. to:any limlta under applicable law, Lender's attorneys’ fees
and Landers lagal expenass, whather or not there I8 a lawsyit, including attorneys’ fees and expenses for
bankruptey progeedings {Including efforts to maodlify or vapate -ahy gutamatic stay or injunction], appeals, snd any
anticipatad pest-judgment collection sarvicas, the cost of searching raccrds, obtaining title reports (including
foreclosure reports), surveyars’ reporta, and appraisal fees, tils Inauram:e. and fees for the Trustea, to the extent
permittad by appliaabla law. Grantor alse will pay any court costs m “addlition tu all othar sums provided by law.

Righta of Trustee. Trustee shall have all of the rights and dutiss nf Lendar Ba: aet forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The faflowing provnsmna raiating tn tha powers and obligations of Trustee
(pursuant to Leader's instructians)} are part of this Daad of Trust:

Powars of Trustea. |n addition to all powers of Trustse arising as a mart&r of Iaw, T{ustaa shall have the power to
take tha following actions with respect to the Property upon the written raquest af Lender and Grantor; (a} join in
oreparing and fitng a map or plet of tha Real Proparty, including the dedication of straats or uther rights to the
publie; (b} join in granting any easemant or creating any rastriction on’ ‘the Aeal Property; and (ci jain in any
subordination or other agreament affecting this Deed of Truat or the Intarasx of Lender under thls Deed of Trust.

Obligatiang to Notify. Trustes shall nat be obligutad to notify any other par:y ofa pand!ng ‘sala under any other
trust daed or llen, or of any action or protesding in which Grantor, Lander, or Trugtee shall be & party, unlese
requirad by applicable law, or unieas the action or praceading is brought by Trustes:

Trustas. Trustse shall maet sll qualifications required for Trustae under applicable law In- addltlon to the rights
and remadies set forth abova, with respact to all or any pert of the Property, the. Trustes shall heva tha right to
foraciose by notice and sale, and Lender will hava the right to foroclose by judicial foreclcsura, i anther case in
acooidanca with and to tha full axtant provided by spplicable law.

Succesaor Trustee. Lendar, at Lender's optian, may from tima to time appoint a successor: Trustee d0 any Trustes
appointad undar this Desd of Trust by sn ingtrument executed and acknowledgaed by Landar and:tasorded in the
cffice of the recorder of Skagit County, Stata of Washington, The Instrument ghall contain, in’additian to- all other
mattars required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Auditor's File Numbar whers this Deed of Truat is recorded, and the name and address of the: successor trystes,
and the inatrument shall be executed and acknowladged by Lender or its successors in interest:” THa successtr
trustee, without conveyanca af tha Proparty, shall succeed to all the title, power, and duties conférred-upoh the.
Trustea in this Deetd of Trust amd by applicable law, This procedure for substitution of Trustee shali gnvern 0 the ™
axciusion of all other provisians for substitiution. s

NOTICES. Sublect to uppllcubla law, and except for notice required or allowesd by law ta be given in anuther manner, .
any notice raquired to be gwan under this Dead of Trust, Including without limitation any notica of default-and any:"
notice of sale shall be given in writing, and shall be effective when actuslly delivered, when actually received by .
1glefacsimile (unless atherwise required by law), when deppsited with a nationally recognized overnight couriar, or, jf
maitad, when deposited In the United States mail, as first class, certifisd or registared mail poatege prepaid, directedto © .

the addresses shown neer tha beginning of this Deed of Trust. All copies of notices of foraciasure From the holdér of .
any lien which has priority aver thle Deed of Trust shall be sent 1o Lender's address, as shown near tha beginning of .~

this Deed of Trust. Any person may chenge his or her address for notices under this Dead of Trust by giving formal -
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used to interpret or.define the pravisions of thia Deed of Trust.

fAergsr. Thare -siiqn e rig "rr:_largar of the intsrast or estete crested by this Deed of Trust with any other interest or
egtate in the-Froparty:at any:-tims held by or for tha banatit of Lendar in any capacity, without tha written consent
of Lender. BT

Governing Law. This ‘Ceed of Trust will bs goverasd by faderal law applicabls to Lendsr and, to the sxtant not
presmpied by faderal law, tha lsws of the Stata of Washingion without regard to its conflicts of law provisions.
This Dead of Trust haa' basn acceptad by Lander In the Stata af Washington.

Cholce of Vanue, f thara-is _a---lawslﬁifc. Grantor agress upon Lender's raguest to submit 1o the jurisdiction of the
courts of King County, Stéte'of Washington.

Joint and Several Uublligy.._" Al oblig'ét_ions of Sramior under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean eabh and every Grantor. This mesns that each Grantor signing balow is
responslbla for all oblipations-in-1his Deed of Truat.

No Walver by Lender. Granitor-undarstands Lender will not give up any of Lendse's rights under this Deed of Trust
unless Lander does so in writing:” The fact that Lander delays or omits to gxarcise any right will not maan that
Landar hss given up that rights” If-Tander dose”agrae In writing to give up ona of Lendar's rights, that does not
mean Grantor will not have to omply. with the other provisions of this Desd of Trust. Grantor also understands
that if Lendar doea consent ta a tatuest,-that does not mean that Grantor will not have to get Lendar's consent
again if the situation happena again;*Grantar further understands that just becausa Lendsr consents tc one or
mora of Grantor's requasts, that does nct méan Lendar will be required to consant to eny of Grantor's future
requests. Grentor waivas presentment, damand for payment, protast, and notice of dishonor.

Savarabilty. §f 8 court finds that any provision. of _thfs Dead of Trust is not valid or should not ba anforced, that
fact by iteel! will not mean that the rast bf this' Deed of Trust will not be valid or enforcad. Tharators, & court will
enforce the rest of the provisions of thig Dasd of Trust aven if a provision of this Deed ot Trust may be found to be
invalid or unanforceabls. B

Successors and Assigns, Subject to any limitations statad in this Deed of Trust on transfer of Grantor's interest,
this Daed of Trust shali be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of tha Proparty bacomes vestad In a person other than Grantar, Lender, without notice te Grantor, may
deal with Grantor's succeasors with raference to this Deed.of Trist and the Indebtedneas by way of forbesrance or
extansion without releasing Grantor from the obligetions of thia Deed ‘of Truat or llability under tha Indsbtedness.

Time is of the Esaence. Time is of the assence in the ﬁarf_drmance___df this Dead of Trust.

Walver of Homestead Exemption. Grantor hersby rela'asés__ and \}\qai'izaa all rights and benefits of the homastead
exemption lews of the Stata of Washingtan as to ali Indabta___dne_ss_,sa;urad=--by this Deed of Trust.

DEFINITIONS. Tha following words shall have the following meanings _wﬁa_n- Uged in this Desd of Trust:
Baneficlary. The word "Baneficiary” maans Sound Community Bsnk, and its 'sd';_:ceasors and essigns.,

Barrower. The word "Bomrower" means Kimberly L. Latta arid fSr.ott H.ﬂ:i_a:t'ta and includes all co-signers and
co-makers signing the Credit Agreament. E S

Cradit Agresment. The words "Cradit Agreement” maan the cradit agreémefit'dated February B, 2005, with
credit ﬁml't of $15,000.00 from Grantor ta Lender, topethier with .alk renewals of, extensions of,
maodifications of, refinancings of, consolidations of, and substitutions for tha promisgory note or agreement, The
maturity date of this Deed of Trust is February 2, 20117. NOTICE TO GRANTOR: THE CREDIT AGREEMENT
CONTAINS A VARIABLE INTEREST RATE. Lo T

Desd of Trust. The words "Deed of Trust® mean this Dead of Trust aﬁ}ohg .Granto'l:._:ténder. and Trustee, and
includes without limitation all assignment end sacurity Interest provisions'telating to the- Persanal Property and
Rents.

Environmental Laws. The words "Environmantal Lews" mean eny and all state;” federal :ard |ocal statutss,
reguiations and ordinances relating t© the protection of human haalth or tha: savironmant, including without
limitation the Comprehensive Enviranmental Response, Compensation, and Liebillty Act of 1980, as. smended, 42
U.5.C. Section BE01, et saq. {("CERACLA®), the Superfund Amendments and Reauthorization Act-6f 1986, Pub. L.
No. 80-493 ("SARA"), the Hezardous Matarlals Transportation Act, 48 U.S.C. Section-1801, et'seq., the Resource
Conservatian and Recovery Act, 42 U.5.C. Section 63017, et seq., or other applicable state-or faders! laws, rules,
or regulations adopted pursuant thereto. EE

Evant of Default. The words “Evant of Default* mean any of the avents of default set forth in.this -Dé'éjél:_,ef Trust in
the events of default saction of this Dead of Trust, R

Existing indebtedness. The words "Existing Indabtednass™ mean the indebtedness described in ._t:.h'e'K:Eiis.ting"":l:i'qns
provision of this Dead of Trust. Ea

Grantor. The word “Grantor” means Kimberly L. Latta and Scott R, Lanta.

Hazardous Substances. The words “Hezardoug Subatances™ mean materials that, because of. thair quantity,-
concentraticn or physical, chemical or infeatious characteristics, may cause or pose a present or patentis) hazard =
to human hesfth or the snviranmant when improperly usad, treated, stored, disposad of, generated, mianufactured,
transported or otherwise handled. The words "Hazardous Substancee" era used In their very broadest sanse ard - ¢
inciuge without limitation any and afl hazardous or toxic substancas, materials or waste as defined by or_liét L
undar the Environmental Lawe. The tarm "Hezerdous Substances” also includes, without limitatian, petralesim and:
petroleum by-products or any fraction tharsof and asbestos. S

Improvements. The word "Improvements” mesns gl existing and future improvemsnts, buildings, stroctures,
rmbile hrmas sffivard nn tha Bast Pranarty farilitias. sdditions. ranlacementa and other construction on the Real
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proparty now or hereafter ownad by Grantar, snd now o hereaftsr attached or affixed to the Real Property:
together with all-acceasions, parts, and edditions to, all raplacements of, and all substiutions for, any of such
property; and together with ‘il issues and profits thereon end procoeds fincluding without limitation ail insuranca
procesds and refunds of pramiums) from any sale or other dispoaition of the Proparty.

Proparty. The word "Ffﬁp';_:_r-w""f_maann collectively the Real Property and the Parsonal Property.

Real Propsrty. The words "Raal Property” mean the res! property, interests end rights, as further dascribad in this
Dead of Trust. S e

Related Documents. . The words-."Relsted Documents” mean all promissory notes, credit agreements, loan
agresmants, environmental agresments, guarantiss, security agfeaments, mortgages, deeds of trust, security
deeds, colistaral mortgagas, and all ather instruments, agreaments end documents, whether now or heraafter
existing, exacuted In connaction with the Indebtednaaa.

Rents. The word "Rents” mesns ell présent and huture rents, revenues, income, issues, royslties, profits, and
other banefits darived fram the Property, -~

Trustee. Tha word "Trustas® main_s:-thicago Titla Company, whose malling address is 425 Commorcial Street,
Mount Vernon, WA 898273 and: any substitute of successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ ITSE TERMS.

GRANTOR:

o bt

Kimberly L. Lotta

STATE OF R

\ Ass
COUNTY OF %\ o

Public, pergsonally aﬁﬁeared“i(lrﬁﬁ;;_.l.y:f L.. Latta and Scott R. Latta,
satisfactory evidence ta be the individuals described in and
they sigried the Deed of Trust as their free and volurtary act

and deed, for tha usas and purposes therein mentianad.

Glvan under my hand and offizlal seal this

By

Notary Public in and for the Stats of

REQUEST FOR FULL RECONVEYANCE
To: , Trustes

The undersigned is the lagsl cwner and holder of all indebtednoss segurad by this Dsed of Trust:_¥ou _afé' h‘e}a_b'\t__
requestad, upon payment of afl sums awing 1o you, 1o recanvey without warranty, to the persons entitled ‘thereto, the™.
right, titla and Intarast now held by you under the Dead of Trust. S

Date: Beanaficiary:
By:
its;

LARER P Lanading, Yer, B.E.nﬂ Cope, Hwtand Piamneisl Suhiimns, (no, SONT, 3000 All Righiy Nisryed. - WA FACITAPUOOLFC TR-4343 PR-11

WAL
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STATE OF WASHINGTON )
) ss.

COUNTY OF SNOHOMISH)

Onthis 39 _ dayof__ February_ 2005, before me, the
undemgncd a Notary Public in and for the State of Washmgton, duly commissioned and
swom, personally appeared ___ Kimberly L —

to me known to be the individual described in, and whn executed the within instrument

for herself and also as the Attorney in Fact for Scott R

Latta i
and acknowledged to me that she signed and sealed the same as har own free and

voluntary act and deed for herself, and also as her free and VDluntary act and deed as

Attorney in Fact for said _Scott R Latta in the
capacity and for the uses and purposes therein mentioned, and that smd pnnmpal is not

deceased nor incompetent.

IN WITNESS WHEREOQF, I have hereunto set my hand and afﬁxed hy ofﬁcml sea] the
day and year first above writlen. = P

~

\\\\\\\\\‘

= H'i(‘ffs ) 'l, /]
= 'R e e
= 5( _.-'\,_55\0“ L‘f*.xs,é')-.__ ", Notary Public in and for the State of WA
£ i oY RS Residingat__cins Co> -
FEEER®. : g
é i3 < “"""ﬂg iy . S o
72 v pyay 0 My Appointment Expires: ;2_,/,@, Feg
‘nm—?‘"' . 72‘36\\‘\0;
N'f E 6;-;{;'.’\“:;{;_.:
||““““‘ o
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