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Assessor’s Parcel or Acéount Number:  4676-000-057-0000,
Abbreviated Legal Déscription:
Lot 57, "HORIZON HEIGHTS DIV. NO. Iv"

[Include lot, block, _ancl plal__or_sectlm__l_ township and range] Full legal description located on page 3
Trustee: Westward Financial Services,

[Space Above This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE CO.

O3114€

DEFINITIONS : :

Words used in multiple sections of thls documem are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documcnt wh1ch is dated February 1., 2005 ,
together with all Riders to this document. : .

(B) "Borrower" is Terry £ Brazas and wendy A Brazas husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank

5000000097

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

2 -6(WA) (0012} MW 12/00.01 ) G
Page 1 of 15 Initials \'&.5 e
VMP MORTGAGE FORMS - (800)521-7291 PR || ] L6 |




;V;: ;78t j0 2 _ affed T [ANATA
) W : toppny Aunoo ubeis

wxmxmmumm\aﬁaﬁaﬁ%ﬁm

[
LO/I 8POE wiod G| Jo z eBey {z 100} twmio- D

£600000009

1usmiuisu1 £f1noag snp Jo ¢ nonoas Japun sjunoure Aue (1) snyd ‘aoN

9] Japun 1$AIUL pue [edmuud (I) m; anp JUNOWE pa[npsyds A[Te[n3ar A sUesul | Juawsed Jpownd, (Q)
"UROT] 3L

‘U0 JneJap 10 ‘jo juswAeduou 9q1 1sum82 Iap(m"[ Sunoolo1d aouEInsSUl suEsW oueansu] ey, (N)
-Kuradold 2 Jo UONIPUOD JO/pUE AN[BA

211 ‘01 Se SUCISSTWO 10 ‘JO s*uoumuasa.td:;;smz (AI) 10 {UOTPUISPUOS JO N3 UT due43auod (1) *Auadoid
o jo wed Aue Jo qe jo Surye) 100 10 uenemmapuod (1) (Auedord 9yl ‘JO WONINESIP 10 ‘01 HFeurep
(1) 10 (¢ UoNOAS Ul paqrIdsap seferarod. off) Jopun pred spasvoxd souwinsul el 19yo) Aued pip Ave Aq
pred spaasold 10 ‘soSeWIEp JO PrEmE ‘JUSUIII0S ‘uonesuadimos Atre STROW |SPASd0lg SNOAMUB[RISIIAL, (W)
€ uouoas m paquasap aIe JRI]) SUID)] ISOU] SURIW |, SWI MOIISH, ('T)

*SI9)SUERI)

asnoyFuilead poletIoINE pUER ‘SIAJSURI) OIIM - auoqdalm A POIRNTUL SIDJSURI) ‘SUOTIORSURI) SuUIfoRW
I3[[9) parewolne ‘sIaJsuel) afes-jo-yurod ‘o) paIR] 10U ST NG, ‘SSPMIOUI WY YING ‘IUNOOOR UR I[P IO
}11Q3p 01 UOTINJIISUT [EIOUBUL) © 9ZLIOYINE IO “JONNSUl ‘IapIo o} se ‘os ader opeudem Jo “oinduios ‘juawmpsur
ormoydala) ‘[EUIULIA) SUONIIS We YSNOIY) Parerimul st "qarqm ‘etnnsur Jaded repuns o “yeIp YYD
AqQ paleuISLIO UONIRSUEN B UYL IS0 ‘Spunj Jo 19;sma.u &ue SUBIW mojsuedy, spuny dtuonday, (3
£ IoneZIUe§Io Je[UTS IO UOTIRII0SSE

SIOUMOIMIOY “UoTIRIO0SSE wnmmuopuos v Aq Luradoig 91.[1 .xo Jsmonog uo pasodur 21e jEp soFreyd
IS PUE SIBIWSSISSE ‘$33] ‘Sanp [[e SURSUI ,SIIMISSISSY pug ‘saag ‘san([ UOTjBI0SSY Ayunuuoy),, (f)
*suonurdo erorpnl a1qepeadde-uou

‘reury ajqeotjdde e se [[am st (Me] JO 193139 2y 2AeY JeN)) mapuo pue sarm SANRIISIUIWPE PUR SIOURUIPIO
‘suonenar ‘sameis [200] pue 2vIs ‘Tersps) oqeotjdde ﬁmuonuoo [[e sueau; "MB’] srqeanddy, (1)

[A132ds] (s)121p0O ] Iopry uewied Amaaémﬁ 9P VA

1apry Apwed -1 [ | Jopry jusmdojsasq wup) pouteld.[ | . .+ I9PTY uoo[ed
2Py SWOH puodag D Iapry WNIUImopuwoD) D Jap‘i}l am}[ a[qmsn[pv D

:[apqeonidde se xo0q yoauo] .IGMO.I.IOH &q psmaaxa 3, 0} 3Te SIIPTY

Furmol[o] 9 'Iomollog AQ PoINo9xe I Je) JUAWILISU] AIndag syl o) smpla [[e supellL  SIPIY, (H)
"1sa3u snfd JUAWNNSU] AILINJG SIY) IapUn anp SIS e PUE.*JON Y1 Jpun anp

sadreyy are] pur sadmy) jusmniedard Aue “)saxaqm supd ‘a1oN 911 Aq PeOUSPIAD 1G3D. sqj, sgeow ,ueo, (D)

oope o Auadord
o) ut SIYIY jo Iosuerl, Swpeay sm Japun mo12q paqiiosap st jeyy Liredord ot suéom. ,,Xuado.u,, D
. 2102 ‘T yoJey Tery) Iaje] jou [Ny Ul 33p 2l Atzd o1 pue sm:;ux&ed
J1poLIa Ten3az ur 3gap sty Aed 01 pesnuold sey Tamoriog "1sazarur snyd ( 00" 000 00 Z $ g ﬂ)
SIE[IOQ :
00T/0U pue puesSnNoy] PaJPUNH OM| I19pu] samo Iamollog eyl samls awN aql
5002 .1 AJenugs4 parep pue Jamoniog £q pausis jou Arossuuoid ayy SUESW:, 3J0N, (3)

SIILAUIS |BLOUBULS DUBMISIM SI,39ISMIL, () & -
“Jusunnsyf A1naag S1y) 1apun Areroyauaq oY) 1 Bpuay

GZZ86 YM Weybul{19g ‘SAY [ |BMUJD) ()G st ssaippe S‘Jgpﬂ\.’g."':[:-”:“..
UO':I-[:JU Lysem 40 23835 syl JO sme] 21 Jopun SUTISIXS pue PQZIUEEiO

UoL1eJ0dJon UO1BULYSEM e st Japua]



# __.'_...-'(P)k'.i:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in, thls ‘Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

s Ioar_l“ ‘under RESPA.
(Q) “Succ%sor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that part_y has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instril.ment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiﬁear-idps‘"of-= the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,” with power of sale, the following described property located in the

County .~ .= == of Skagit

[Type.of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 57, "HORIZON-HEIGHTS DIV. NO. IV," as per plat recorded in Volume 16
of Plats, Pages 1057and 106. records of Skagit County, Washington.
Situated in the State of Washrngton County of Skagit.

Parcel ID Number: 4676-000-057-0000. : which currently has the address of
3408 F Ave L [Street]

Anacortes ' 7 o[Ciy] , Washington 98221 [2ip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now oL, hereaﬁer erected on the property, and ail
easements, appurtcnances, and fixtures now or hereafter a-part”of “the property. All replacements and
additions shall also be covered by this Security Instrumem All of the foregoing is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is ]awfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securrty mstrument covering real

property.
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" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.a's§éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
: obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a'covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Seéction 9. If Borrower is obligated to pay Escrow Items direcily, pursuant to a waiver, and

Borrower fails-to. pay_the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spetified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg I.»ender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Leénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall: gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in gscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _w1:th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowcr shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccumy Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in'the manner provided in Section 3.

5000000097
Initials: '

@, 6WA) (0012) Page 5 of 15 _Form 3048 1/01

&7

it County Auditor
Skag! 5of 18 3:34PM )

214/2005 Page % T o

g




®,
Gl 40 g ebey (z100) tvmiz- D

£600000005

LO/L  8¥0E wiog

01 1431z o) 2aey |[BYS Japlla’l pouad HOREIO)sal pue Jredar yons SOUIN( "PAUSSSI] JOU S AILINISS §,IOPU]
pue 2[qIses] A[eonuouodd si.sedar io ummmlssu am J1 ‘Auradord o Jo Iredar 1o uoneIoisal 01 parjdde aq
[eys ‘Jopua] Aq parmbar sem :mre._qug FumApapun a1 100 10 IHPAYM ‘Spaasord someinsur Aue ‘Funum ug
99158 ISTMIAIO Jamollog pue Japtier[ "ssa[un ‘1amo1iog £q Anduwoxd apem jou 31 ssof Jo Jooid axew Aenr
IPU] "ISPUY] PUE JILLIED DURIRSUL, UY 01 9omou 1dword 9418 [[eYs Iamoliog ‘ssof JO JUIA2 ) UY
- aaked 801 [RUONIPPE Ue s& Jo/pue safeFHoun St 1pUI AUk [[eyS
pue 2snel> 28e310U prepuws € apn[atn Jeys: Aaqod gons ‘Auadold 2qi ‘JO UOMONUISAP 0 ‘0] JFewrep 10}
‘Japua] AqQ pannbal astmIaYio Jou “afeIAQD JOURINSUT JO UWLIOL AUR SWRIGO JAMOMIOH J] "SI0LIOU [2MAUDI
pme swnnuard pred jo s1drodar e Iopua 01 aArﬁ &{1dr.u01d [Teys ramoirog ‘sarmbol 1apuoa] I "SI0
emaual pue saied oyl proy o) WS ) JARY. {[eys Iopua| -aoked ssof [euonippe ue se 1o/pue 39Feduow
Se IOpud oweu {[eys pue ‘asne[o 2FeFuOUl plepuels € apndul [[eys ‘sarorjod yons saciddesrp o1 ySu
s Japuy] o1 19a[gns aq [[eys sawotjod gons Jo snzmau;u pure 1apua] £q pamnbai sarorjod souwesnsul [Ty
. -uatrAed Sunsanbal ramoriog o) Iepua
wolj asmou uodn ‘}SaINUT Yons M a;qm(ed aq [[eys pue mauxasmqs:p J0 21ep ) WOIJ 18I SION A1 18
15219 JBaq [[BYS SIUNOWIE 353U "JUSWINISU] KIS STYY Aq PoINO3s JOMOLIOE JO 1q9P [BUONIPDE JUI0dsq
[[eYs § UOTID3S SI} Iapun 1apU AqQ pasIngsip sjunowre’ Ay psurinqo AR PINOD JaMOLIOY 187 S0URINSUL
3O 1500 9 paaoxd Apumesyrudis J3T pouTEIqO O S3eINA00-20UBINSUI ) JO 1503 JY) IRy SOBPI[MOIIOR
19MOLI0E 193]y U1 A|Snotaid sem UEY] 9SRIACO 138SI-JO.. Jams.rs spmmd S pue A)[Iqer] 10 pIeZey
“ysux Aue 1surefe ‘Aedoid ap jo myuauoo ) 1o ‘Ausdoid oy ur £ymba s _tamorrog ‘Iamorrog 1o1d 104
WS 10 1N Mq ‘ISpuyT 13400 [[eys 2SEISA0D YONS ‘arojalel[L *93010400 JO Junowe o odA) Temorired
Aue aseyomd o1 woneSiqo ou Ispun sI Japuy] ‘asuodyo § Jamorrog- pmz uondo s Jopuay 18 “‘oFerancd
20UBINSUT TR ABUl 19pUX] ‘SA0QE PIqLIDSIP $S0BeIaa0d oyy o AUe UFEIUTRW ©) S[TEJ Jamoliog J[
‘Jomoullog Aq mondafqo ue woly Sunnsaz uoneunmamp auoz pooy AUe JO MI1A1
o Gim uonosuued url Aouady wewefeuely AouaSiamrg [elspag oy &q pasodtul 500] Aue jo judwAed
atp I0} o[qisuodsal 9q OS[e [[eys 1Moo "UOLRIIMSD IO UORUNUISIP UINS 105Je WSnu A[qeuosess
oM Mooo sagueyd Temns 1o sfuiddewal swm yoea safreyd juanbasqns pue SIOALSS UONEIYNILD pue
TONEUTULISNP SUOZ POOY) 10} SFIeyd Wn-aue € (q) Io s301a1es FuD(oes) P UOTIROLILIGO ‘UOIRUIULINSP
auoz poop Joj aSreyd Swm-suo B (8) (IO ‘UeoT SIY) M uondduuod ur ‘Aed ol zamonog armbor
fewr 1apuo| -A[qEUOSEAIUN PASIIGND 3q IOU [[EYS IYSLI [OrgM ‘adroyd s Jamorrog pAoiddesip o1 ySu
§,19pua 01 102fgns Jamoriog Aq uasoud aq [feys aoueinsut oyl Surpraoad Joi.uéo souiéins‘tit S, "ueoT] ot}
10 s o Suunp afweyd ued ssoumuss Suipasad aqy o) nensind sanabar Jopueq net[m ssjmbal Jepua]
e spourad o 10} PUR (S[3A3] 2[quonpep SuIpnjaur) sEnOWE Syl UT PIUTEIUIEUT 2 1feys: otreansur suL,
“aauemsu sa0nbal I9pUYT YoM I0] ‘SPOO[] pue sayenbipies ‘ol pauun] 10U ng ‘smprqam spIezey 110
Aue pue |, ‘2FeIoA0d POPUMYD, UL S UIQIIM PIPNIUL sprezey ‘axyy Aq ssof surede paunser Ayedoig oy
uo parald 10)jealsy 1o Junsixs mou sjusmpaordwi ay1 doavy [Teys Jamodiog “adueansuy faadosy -¢.
‘WO ST )M UOTIOAUUOD UL ISP AQ Pasn 9o1AIas ﬁmuodax
10/PUE UOTIEIYLIAA XE) 2101S2 [l B Jo} 28reyd awl-suo v Aed 01 Iamowog armbal Aew 19pudy
"p UOI0AG SIY) UT JAOQE T1I0J 138 SUOLOL YT ]0 amm:.
10 U0 a)2) 10 USI] 51 AISIES [[RYS J3MOLIOF ‘UIAIT ST 30100 JeY] Y2IIM U0 29Bp ) Jo SAED (1 mth A
o1 SwAuaPT 000U € Iamowiog Al Avw 19puy Juswnnsu] AUndes SIyl Isao Apord ureie wed orgs”

way & o1 alqns st Lradoid oy jo red Aue 1Y) SOUTUEIRIRP IOPUYT JI TUSRISU] AIINDSG STUL 0} UdIFoyY’ -~

SuleUIPIOQNS J3pUYT 0} A10J9EISTIES JuamasIfe Ue U] AU JO JAp[of ) WOI] SAUNDAS (3) IO ‘papnjouod.are

s3urposooad yous jpun £juo 1ng ‘Surpusd ar s3uipaaoo1d 9sou OfIM UK 3 JO JUIWSDIONS o) TuSASId
01 ajerado uorudo s 19pua ur yoym sTurpsacord [efe] ‘ur usl| S JO JuSAOIONUS Jsurede spusjep 10 ‘Aq

ITe} PooS W U] AP §15NU0D (q) uswaerSe yons Surwopzed st ramoniog se uof os A[uo nq ‘1pUIL.0F
a1qerdaooe uueta  ul us] o Aq parmdas uonesiqo 2y jo juswed s 01 Suntim i searde (8) (lamoliog
ssa[un Jusunnsu] AWN0SS Sy Isac Aorld seq yomgm usy Aug afremqosip Apdwoxd [reqs Iamoiloqg




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
~work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __‘pr‘ompﬂy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

¢ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requ1res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest-or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration: or repair is not economicaily feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and‘related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier:hgs:bffered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othierwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not 16 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance po“lreres covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shalt occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resndenee for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which’ consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, _allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectiort, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ot condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : -

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemetits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in cenneéction: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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7 Asa result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

+ - derive.from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

- ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

; pre'miums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) "Any._such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of ‘any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. A551gument of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and. shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and réstoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.‘an, opporrumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prov1ded ‘that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in .a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall. not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with the excess, if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;" destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums Secur.ed by [hlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower, :

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be- 'reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial’ takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thie notice is given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .
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‘____.niiti__ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"not1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
- 'Thére -may-be only one destgnated notice address under this Secunty Instrument at any one time. Any
*notice,to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument -

16. Govermng ‘Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other pr0v151ons of this Security Instrument or the Note which can be
given effect without the ccmﬂ:ctmg provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or- werds of the feminine gender; (b) words in the singular shall mean and
include the plural and v1ce versa and {(c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy BorrOWer shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the’ Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any 1egal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is-the transfer of tztle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁc‘iﬁi, intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instfument, including, but not limited
to, reasonable attorneys’ fees, property inspection and vatuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights undcr this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash; (b) money order; (c)
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& ___.,---fé;lehse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
+ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any“governmental or regulatory authority, or any private party, that any removal or other remediation
< of anyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an. Environmental Cleanup.
7 NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
B(i_x‘rqwe;f’é breach of any covenant or agreement in this Security Instrument {but not prior to
acc'elerhﬁon under’ Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the del'ault, (b) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate pa_:yment‘____in full of all sums secured by this Security Instrument without
forther demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence, .

If Lender invokes the power 2of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regai‘d:ng notice of sale and shall give such notices to Borrower
and to other persons as Apphcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. ahy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pernntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchas"e_r ‘Trustee’s-‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.-Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supenor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ “Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Tristee shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall succeed to all the title, power and dutles oenferred upon Trustee
herein and by Applicable Law.
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STATE OF WASHINGTON }ss:
.~ _.County of Skagit
© 77 Onthis day personally appeared before me Terry E Brazas and Wendy A Brazas

to"n:ie knoWh to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned. . 1 -
GIVEN under my hand and ofﬁmal seal this i dayof 7 C \/) y(l" -

N Y L
C J&.) ¥ He\btb#

Notary Public in and for the State of Washington, residing at

Mount Vernon, WA e,
My Appointment Expires on (f\( O\ DR D,
January 22, 2006
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

“ . THIS BALLOON RIDER is made this 1st day of  February, 2005 ,
and is incorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to-Secure: Debt: (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank, .a Washington Corporation

(the "Lender )of the _s}{me‘ dﬁte and covering the property described in the Security Instrument and located
at: N G

3408 F Ave,Anacortes WA 98221
: . [Property Address]

’I'he interest rate stated on thc Note is called the "Note Rate." The date of the Note is called the "Note
Date." T understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note; the Securlty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows {despite anything to the contrary
contained in the Security Instrument or the Note)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Securlty TInstrument (the "Note Maturity Date”), I will be able to
obtain a new loan ("New Loan") with a'new Maturity Date of March 1, 2035
(the "New Maturity Date”) and with ‘an interest rate equal to the "New Loan Rate” determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those condmons are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to'modify the ‘Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. e
2. CONDITIONS TO OPTION B © o

If I want to exercise the Conditional Reﬁnance Opnon certam conditions must be met as of the Note
Maturity Date. These conditions are: (a) I must still be-the. ow:ner_‘and occupant of the property subject to

500000009/

MULTISTATE BALLCON RIDER (Refinance} - Single Family - Freddle Mac UNIFORM INSTRUMENT

@D, 76R (0008) Form 3191 1
Page 1 of 3 MW 08/00 Initials: @5 "
VMP MORTGAGE FORMS - (800Q) 91 . )

LTI

Skagnt County Audltor
31412005 Page 16 of 18 3:34PM




,_]“_d;;; gL oLl abed S00ZTIF/T
1oppny Aunod nbexs

iR

@,
LO/L L6LE Wwiog € jo 7 afied (8000} Ho.8-D

-stepiu.

£600000009

19PIOY 210N a1 aplaoid o) s&vp .mpua{ua 0% smaq I [IM [ “IAOQR € UOLIDAS UL payeInafed se pue 1apjoH
310N oY} Aq PaAIadal ST uonEsynou Aep JO sWn pue ajep A1) U0 139JJ3 UL pla1£ jou parmbax paysiqnd
a[qeoiidde s, uoneiodro)) 93edoN ULOT aumH puapsz[ o) wodn paseq 2y UBCT MAN PIXI] oY) J1B[NO[RD
[ITA ISPIOY 10N YL ‘oteq ANIey 230N 3-0)-qoud sAep Jepus[ed p wet Joje] OU pue sAep IEpus[ed
09 Uel IdI[Fea ou JAp[oH NON 1 Fuidjiiou ;_(q""uopdo 00URUL}Y [EUONIPUO)) J1[) ISToIaxs LBWI | ‘2A0QE
7 UOTIDag JO SUODIPUOd a1 129 [ JI ‘uond(y-poweunoy [eUONIPUC) Y1 351012¥3 0] JAPIO Ul AJI0U ISmu
[ 181 Japjoy MNoN 2 Funusserder uoszed oyy“jo ssoIppe puUB )i ‘Aureu ay) ym 1aY1afol ‘uonewIOfUL
piosas wowAied Aw opraoxd [[im ISpIOH Q10N SUL “1OW 918 9A0QE 7 UOHIG Ul SUOPIPUOd aul Ji uondo
J0UeUyey [RUOUIPUCY SY) SSIOIOXI ABWI [ T8I} OUI ASIAPE [IAOS[e JIP[OH ION YL e AL 10N
A U0 240 01 paoadya we | swns IS0 JE pue 1s:;.1:$im"bmdttd'mq panudoe ‘Tedrounad o) Jo Sw ISTApR
pue a1 ALNERN 0N 1 JO S0uRAPE Ul SAED TePuIEd (9 1583 Je W AJNou [Is I9P[OH AON L
NOLLJO ADNV, NI.:IHH TVNOI.LI([NOD HHL DONISTOUAXA °§
: pred ANy ST UROT M3N 9Y] THUN QU0
A1aa3 wowiAed 1sa101m pue [edourd AW Jo 1UNOUE Mau aqz aq urm wore[horea sy Jo ynsal oyl ‘siuowsed
Apuowr [enba ur ajey UROT MAN Y1 1B UBOT MIN Y) JO UMY IY) J9AC (IA0QE T UONOSS Iopun parmber
se ‘Jualmo are way sywewded Apuow Aw Supunsse) oreg AILUNIEIN 9ION AU UO JuswnnSU] AIINDAG
pue 210N 9 Iapun amo [Mia I sums 1ayio [e (3) snid “saraur predun ng paniode (q) snid ‘redmouud
predun oy (e) [y w Aedax o) JuAOIYNS 3G [iim ey JuswAed: A[tpuom o) JO JUNOWE AN} SULIAP
[[14 13p]OH 210N 211 ‘PAYSTIES AT JACQE T UOHIAS UF paamnbal SUOLIPUOI IANO [[8 P 1Y 0N 43 24048
syorod aSejuaorod ¢ wey) 191821F 10U SI A0GE € UONDAS UI PAIB[NOMED SE 9)ey UeoT MIN 91} PapiaoLd
INAOWYV INAWAVL MAIN HLONILVINDYIVO b
“UOHBULIOJUT alqemdmoo Jursn Aq a1y
RO MON SY) SUTULINAP [[1A I3PIOH 210N 91 “3[qeliRAR J0U ST pIaif 1au psxmbo.t ST 1 uondo souruay
[RUOTIIPUC)) 31 ISIOIFXD 01 UOHIID AUL JO FOTI0U SIALSAI Iap[oY 210N 3y Jer) Aep ;0 amm pue 21ep
31 UO 199]J2 I Ptk j1au ajqestidde o oq [Teys pjatd teu paimnbaz oyJ, (,,ama UBOY maN“ ) (%521°0)
waoiad 2uo jo ySIe-auo Isaresu ) 01 PAPUNOI (%§°0) WA JUO Jo JEY-uo SRId ‘JUSWIUIIOD
£1aatjep A1ojepuewr Kep-09 v o1 103[qns safeSuow ajea paxyy Teak-0f 105 ProTA 15t pannba.l s.uonesodion
afefuo weo] owOH Teiopay o1 o Tenba 153191UT JO 3l PIXIL B Aq [|IM ANBY URO] MaN AL
ALVY NVOT MAN FHL ONILVIODTVD €
"mofaq ¢ uonoag ur paptaoxd
SB JOP[OH SION 911 01 )5anbal UONLIM ® oNeul Jsnl [ (3) pue 3By S10N oY) d40qE smtod aﬁmuxuad
C URL[ AIOW 3q 10UUEd Mey UeCT MAN 21 (P) (papIooal sem JUAMINISU] AJINOAS WaN) INE. ﬁmsm

(a1qeAed puw onp 194 1ou sjuswssasse [eroads pue saxe} 1oy 1deoxa) Auadoid syi 01 apn Sundope S1917EUL

asIoApe IoUl0 1o ‘Auradoid 2y sureSe SOURIQUINOGD JO ‘5109J9p ‘SUSI] oU Are 1yt () e &jumew
20N a3 Smipadsaxd Aprerpounmt sjuawiied ATyuow po[npayds Z1 9yl JO AUE U0 B[ SABP (f UBI SI0W U09q”
aaet] j0umes pue sjusmAed Appuowr Aw Ui juaImo aq 1smu | (q) ‘(, Auedoig, o) uowmisuy AIR0eS YL




~ with -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payrnent amount .and a date, time and place at which [ must appear to sign any documents required to
complete the reqmrcd refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated. with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updating the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this

Balloon Rider.
~_ (Seal) ¢ CL{-‘ TNe3 [ i r’w (Ao (Seal)
-Borrower Wendy A @dazas -Borrower
{Seal) {Seal)
i -Borrower -Borrower
" (Seal) (Seal)
" -Borrower -Borrower
_(séal) (Seal)
'eBm}:_mwcr -Borrower
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Skagit County Audltor
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