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DEED OF TRUST

DATE: January 25, 2005

Retference # (if appl;cable} 114908 PAE
Grantor(s):
1. LONG, VALERIE

Grantee(s) ' A
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: LOT 14, RANCHO SAN JUAN DEL
MAR #11.

Assessor's Tax Parcel ID# 3982-000-014-0000

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated January 25, 2005, among VALERIE LONG; as her separate
property ("Grantor”}); Whidbey Island Bank, whose mailing address is RE Whatcom, 265 York

Street, Bellingham, WA 98225 (referred to below sometimes as "Lender”
and LAND TITLE COMPANY-Burlington, whose mailing address is 111 E

"Beneficiary");

and sometimes as

GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (réferred to below as "Trustee”).




—_———

‘ cg 0 T apeq g00Z/82IE
€
e sopphy Awunod nbens

ik

~":"1nqq'1gm.f3Bu!pn|au! ‘Auiadosd 8yl Jo Asuednooo so esn oyl 03 ojqeondde sapuoyine’ [RILAWLIBAGE 1B 10 ‘108448 W
J81jBEIgY 10 MOU ‘SUCIIBINGSBS PUE ‘SHOUBLIDIC ‘SME| 18 YLIM 'Jaulew Aue ut Alisdold 8yl Adnooo 10 8sn asimIaylo

< 107ase8| ‘IUSl OUmM JBAS0SIBUM DINJBU AIBAD JO Sennus 1o suosied Jaylo Jo HuBLS) ‘sjuabe e Aq eouepdwon
o s8sneg Apdwiodd qeys pue ‘Aldwos Apdword |eys Joweln  “sjuewssnbey [eluBwLIeAnD Yum  asuendwor

R "ISNIL Jo pae( SIYl JO SUCIPUOD PUB SWIS] 84l Yum aaueldwos
s.iojuesty jo-sesodind Joy Auadoid [BeY ol 108dsul 0) PUB S1S8ISIU §,J9DUST 01 PUSIIE O} SSLW(l B|YRUDSEal
Iig 1e Aliadold.|esY syl uodn Jajus Aew seanmuasaides pue sjuabe s1apusm pue Japus] ‘181ug o1 IYBIY § 4apus

5oF 3 ‘anjea fenbs
1se8] Je 40 sjuswaAcidw Yyim slusweaoidw| yans soe|de) 01 JapusT 01 Aloloeysies syuswsBuelie axew o) ioluean
anbay ABW JBPUSTslUSWSADIdW] AUB LO [BAOWS BU) O] UGIIPUOD B SY . “JUSSUOD USHILM J0ud §,Japus INoyLMm
Auadoly jeay Ayl woy" sluaWaAoIdW! AUB BACWISX JO US|IOWAP 10U [[BYS JOlURIC ‘sjueluercsdw Jo JeAoway

<+ WBSUET UBIIAM Joud s,18pua noyum s1anpold 3201 4o {2neiaB ‘108 ‘elI00s ‘ABja ‘R0 ‘(seb pue jio
Buipnjoul) sjessumdi “gquun Aue ‘asowss 03 Y6 byl Aled Jayio Aue 0] WieIB 1o ‘eacwsl 10U JI'm Joiuelny ‘Bulobaioy
8yl Jo Aumisueb aqgy Bunnin 3noyupy Auadold ey jo uonod Aue Jo Auadolg ayl 01 10 uo eysem Jo jo Buidduis
Aue sayns Jo™luad. ‘HUWWIOY:Jou aouesinu Aue juuad JO 3ONPUGD- ‘BENED JOU [[BYS JOIUBID B1SEAR "eduesIiny

A "9SIMIBUIO IO BINSO|28I0) AQ JEYIOYM
‘Aviadoid BUYY Ul 1sa181u. Al 40 ‘uoysInboe s Japua AQ paldeye aq 10U ||BUS pue 1SN 1o peeq Syl o usj|| ayl Jo
22URABAUCDB) PUE UONOBRISIES BU1 PUB SSOUPS)GSpU| 8yl Jo JuawAed sl eAIAINS [BYS ‘AjlUU3pUl 03 UCIEB|gO a8y
Buipniour “isni) jo paeq eyl Jo UOIISBS SIYL 10 SUOISIADIY By “JOIUBID) O} UMOUY UB3G SABY PINOYS IO SBM BLIBS
343 10U J0 Jaylaym ‘Aliadold Byl ul 1SelU) 10 diysIouMO s Joluels) o Jopd BulInNoD0 9SEalal PeuUsaIBey] JO ases|as
‘lesodsip ‘aBeic)s ‘sinioejnuew ‘wonpieusB ‘esn Aue jo asusnbasuod B sB 4G ISNJL JO pEdQ Ayl 4O uonIBE SIY) JO
yoealq B wouj Buninsss seyns 40 ueisns Aoalipul 10 Apoedip ABw 1apuaT Lolym sesuadxs pue ‘saljeusd ‘sabewep
‘saiy|iqel| ‘sass0| ‘swield ||e pie Aue 1sUieBe.Jepuan sss|wuey ploy pue Ajuwapul ol saaibe {Z) pue !sme| yons Aue
8pun 1500 Jaylo Jo dnueafo Jo) 9jgel-EBUIC28G JOJUBID 1UBAS BUYI Ul LORNGUILOS JO ANLUSPU) 10y Jopua 1suebe
SWiietd auniny Aue SonlBM puB saseeajes (i) ‘Agesey I0lUeJD) ‘SeIURISQNS snopJezey o} Auadolyd ayl Bunebisasu
ut 2ausbijip anp $,10}UBID UC PBSEQ SJB UIBIAY: POLIBIUGD SelUBLIEM PUE SUOREIUSSHIdY) 8y | ‘uossad Jaylo Aue o)
10 J01uBIG 0} JOpuUaT 40 Led sUL UG Alligey io Agisuodsal Aue 81810 0} PenJsisuocD ag 10U [|BYS pue Aluc sasodind
5,J9pua Jo} aqg )jeys Jopus AQ apew §)se) Jo slonoadsu AUy “1sni) 30 pasqg eyl 40 uoflees syl yum Ausdold
8yl Jo soueldwod sujwielsp o} deldoidde useh Aew Jepus se ‘asuedxs S JOJUBID 1B ‘SiSS] pue suopoedsul
yons axjew 01 Apadold syl uodn J‘ame__:ci; Suebe sp pue Jepus] sezuoyine JOJURID)  “SMBT  |eIUSWILDIIAUS
lle uoneyw inoylam Suipnisul ‘ssouelspsé pue suonenBsl ‘sme| (e0o] pue ‘a)ns ‘(esepey aqeddde e
Una 80UBdWOD U] PA1INPUCD oG |[BYS AMATIOE UaNs AUB () pue !Alisdold Syl W0y IO 1N0GE fISpUn ‘uo PouBISqNS -
snopJezeH Aue asesjal J0 0 850dSIP ‘1881 AI01s ‘auriforjnuew ‘a1msausb ‘asn |jeys Aledoud 8yl JO Jasn pazuoylne
1aylo 1o Jusbe 'JO12ENUOD “JBUSL AUE JOU I0JUBIE) JAUNSU (B) ‘Bunum uy Jepuen Ag paBpejmouoe pue 61 paso|osIp
Aisnoiaaud se Jdeuxg (g} pue !sielew yong o Bunefss uossed Aue Ag pupj Aue Jo swied Jo uonebill| peusiesiyl
Jo |gnioe Aue (9) 10 ‘Auadold sul O sUBANOOY IO sieuMD youd Aue Ag Auedold syl wouy Jo Jnoge ‘Japun ‘uo
80URISQNG SNOPJEZEH AU JO 9SES|S1 PAUSlRSIYL IO B8EGE) ‘ES0ds)p ‘Jusunea)] ‘a6el6ls ‘SINiOBNUBL ‘UONEBISUSE
‘8SN Auk  (Q) 'SMET |RIUBLLUDJAUT AUE JO UOUBIOWMS 10, (oBaiq Aue () ‘Bunum ul Japusy Aq peBpejmouyoe
Pue 01 pesoasip Ajsnoirasd se 1deoxe ‘usaq sey Sietjl 183 aA3l|og 0] Uoseas Jo 'Jo aBpamoun ou sey Jojuely (Z)
‘Alisdold eyl woy Jo noge Jspun ‘uc uosiad AuB.Aq BIUERISGNS SNOpIEZBH AUE O 9sE9|e) pauslesiyl Jo ases|al
‘lesodsip qusuneas; ‘eBeio)s ‘ainloenuew ‘uonEIBUEE *asN OU USEq SBY aJay) ‘Aliedoid sy jo diysisumo s, Jojuels)
4o pousd ayl Buung (1) :1EYL IBPUST 01 SIUBLEM PUB SIUBSEINS) JOJURIS *SMET [RIuewUoNAU] YU eouendiuos
"@n|BA §1) anJasaxd 01 AIESSEDBU BOUBLSIUIEW PUE ‘Sjuswisae|dal
‘sliedas || wiopad Apdwosd pue uonipuod sigeueus) W Auadosd eyl WiBlUIBW leys Jojuesny -urmluely o3 Aing
‘sesodind [esnynoube toy Aledizud pesn jou St Aliadold.(2ey ay ;Aliadold ayl U0 SUOIIBLWI| JBYIO 0] J0
Ausdold 8yl Jo asn sy} o1 dlesl suoisinoid Buimolie) sy -(Hnejep uodnpayoAes AIE2IBLOINE JOIURIE O) JBpUET
uroiy 8suUal| B st aBepand sy} Auedorg eyl wol S1UBY BY1 198100 (). pue Aledold syi eBeusw 10 oiesado
‘asn (g} ‘Ausdold syl jo [0u0D pue uoissessod Ll ulewes (L Asul IOIUBIS-UNESQ AU 'S[] PUB UOISSBSE0y
:suojsinoid Buimoljo) 8yl Ag peusanoB aq (eys Aliadoid
8yl 4o 8sn pue uoissessod’ §401uBID 10yl sepsBe JoueID "ALH3dOYd FHL 40 FONVYNILNIVIN ONY NOISSISSOd
"S1USWINIG(] pole|ay eyl pue ‘Isnl] Jo Pss(g $IUl. BION SY) Japun suo1ebigo s 0juels
0 || wropied JaUuBWL AlBKn B Ul pue A12U1S |[BYS puB ‘anp awooeq Aayl se 18AJ)7J0 peeq S|yl AQ paindas siunowe
i1 18pua 0} Aed |leys Jojuesg I8Nl o peeq SIYL Ul pspinoid esimuBLIe SB-1d80x] "IONYINHOIHAD ONY LINJWAVd
‘SINYIL DNIMOT10d JHL NO T3Ld3ITOV ANV 'NIAID $I LSNYL 40 a33a
StHL "1SNYl 40 d334a SIHL GNV ‘SIN3WND0A a3lviad FHL ‘JLON IHL HIANN SNOLLYDM80 1Y ANV ANY
40 JONVIWHO4Y3d (8) ANV $SINGILF3IANI JHL 40 INIWAVL (¥} IHNIIS QL NIAID S1 *ALHIJOHd TYNOSHId
ANV SLINIY JHL NI LSTHILNI ALHNIIS IHL ANY SLNIH 40 INFWNDISSY FHI DNIANTINI ‘L$NYL 40 933a SIHL
*SsauUpalgepy| 2yl ;o 1ed Jo (e 0 uoiRIER00R uadn padoAal AjeanewoIng
eg ||Ieys pue uondo s.Jepua 1B poyoAss 8q ABW BSUeD|| YMYM ‘slyoid pue SIUBY._ B4l 128(|0Y O} B5UBD|| B JOIUR.D)
01 sluelb sapuay -1snu] Jo pasg syl jo Bulplooa.l syl uodn e1eoyd pue paoausd ‘ouyloads 4.0} papusiu) I uawubisse
SiY) Ag pa1esud USI Byl 0L('80°'GS MOH YHAM BIUBDIOSTE Ul paplosel s| wawubisse syl -Anadoid ayy jo syoud
pue ‘sjuay ‘seses| ||B 01 PUB U 1sausul pue ‘apn ‘B s JoluRlD JO B “4epua o0} Ansas se subisse Aqalay Jolueic

0000-7L0-000-Z86€ $! Joquinu uoneaynuop! xe} Aedold 1eel 2UL "1ZZ86 YM
"SILYODVYNY “ANVT LISNNS BLOEL Se umouy AJUoWILOD S| sseippe sit-i0 Auedoid |Boy oyl
"NOLONIHSYM 40 3LVLS “LIDVAS 40 ALNNOD IHL NI ILYNLIS

‘NOLONIHSYM
‘ALNNOD LIDYNS 40 SAHOO3H 'S8 ANV 8 SIOVd ‘SLY1d 40 6 INNTOA NI dIaHODIH -
1¥1d 43d SV .’LL "ON 'GSNS 'WVIN 130 NVNF NVS OHONVH 40 IVid. ‘vl 10T -

:UOIBUIYSEAN JO B3I ‘AIUNOD LIDVHS UFPeIesd) -
{ . Auadou |eey, 9yl) 'sienew sejws pue |eunsuyloet ‘seb ‘I0 ‘sjeiouiw ||B UGIEBLIWI IROYLIM Buipnioin *Aviedoid

[#81 ay1 01 bunejas slyoid pue ‘senjeAct "sIyBl 18I0 ||B pue (SIYBL uoneBlul 10 YOMP YHM SBINIIN Ul HAIS HUIPR|DuLY

s3yBu youp pue syBu Jelem ‘ialem Jje ‘sesusuenndde pus ‘ABM $o syBu 'sjuswases ||B !SaInixy pue spusuisaosdwi

‘sBuipjing pexyje lo paloass Apuenbesqns o Bunsixe e yym syiabol ‘Auedord |ess paguosap Buiavipljoy 8y~
a3 puUe U] 18813301 pue ‘apg YBY s.JolueID Jo B ‘Asoyeusg SB JepueT JO Jyousq eyl JO) pue uoissessod pue Anue.go; ¢
3By ‘ejes jo semod Yyum 1sNn W 90)SNI) 0) SABALOGD JIOIUBID ‘UCHRISPISUOD B|qenieA Jo4 “INVHO ANV IONVAIANOD & .o

Z ebed {penunuon)
1sSndl 4O a33a




DEED OF TRUST
(Continued) Page 3

Aimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
“ notified™ Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
_:_Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory'to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
. acts, in-addition to those acts set forth above in this section, which from the character and use of the Property are
'-reasonably necesgary to protect and preserve the Property.

DUE Ol SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this:Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtan consent, of all or any part of the Real Property, or any interast in the Real Property. A

"sale or transfer” means the:gonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contréct.for, dead,-leasehold interest with a term greater than threa (3) years, lease-option contract, or by
sale, assignment; or transfer of: dAny beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyange of an‘interest in the Real Property. However, this option shall nat be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p'av when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewes), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens.having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and dssessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may: wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lorig as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;” Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantoi has riotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the dien.'In. ény contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfqrcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in;the contest proceedings.

Evidence of Payment. Grantor shall upon &erﬁ-a_nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprdpriate governmental officiat to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Propertv

Notice of Construction. Granter shall notify Lender at least flf'oeen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to: the Property, if any mechanic's lien, materialmen's lien, or
other lign could be asserted on account of the work; ser\nces or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory” to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provnsmns relatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintsnance of Insurance. Grantor shall procure and mamta_s_n _'puhcles qf flre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valye ¢overing all improvements on the Real
Property in an amount sufficient to avoid application of any ceginsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain camprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender ‘Being’ namgd-as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other. ihsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requiré. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender dnd issued. :hy a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wnII deliver to°Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|ud|ng stlpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice “to Lender “Each insurance policy also
shali include an endorsement providing that coverage in favor of Lender will not be |mpa|red in.any way by any act,
omission or default of Grantor or any other persen. Should the Real Property be located in"an-area designated by
the Director of the Federal Emergency Management Agency as a special fiood: -hazard”area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice-is given-by. Lender that the
Property is located in a special flood hazard area, for the full unpaid principat balange of the loan.and any prior liens
on the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan )

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to ‘the” Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lerider'may, at-Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the raduction af the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, - If L ender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged .or destroved
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor, is, not in default,
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amountk:-'
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be ‘applied

ta the principal balance of the Indebtedness. If Lender holds any proceeds after payment in fuII of;he

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.®

Grantor's Report on Insurance. Upon request of Lender, however not mere than once a year, Grantor shall furmsh..‘“

to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4 the property insured, the then current replacement valug of ‘such
property, and the mannegr of detarmining that value and (5) the expiration date of the policy. Grantor shell, upon .
request of Lender, have an independent 7o sstefaotons tn Lander datarmine the cash value replacement cost,-f“

MELRERED
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DEED OF TRUST
{Continued) Page 5

._f:.'p:.::_:ld'r'esses. The mailing addresses of Grantor {debtor} and lLender (secured party) from which information
goncerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerc.lal Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—ln fact are a part of this Deed of Trust:

'; Further Assurances At any time, and from time to time, upon request of Lender, Grantar will make, execute and
» deliver,‘or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
'Lender .cause tobe filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and’ places ‘as-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other:dogumigrits as.may, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfedt,' continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, anil {2} the liens and security interests created by this Deed of Trust as first and prier liens on the
Property, whether now “owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wntrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in- Fact If Grantor ‘fails to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's attorney-lnnfact for the purpose of making, executing, delivering, filing, recarding, and doing al!
other things as may' be necessarv er desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ; i ;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under ‘this Deéd of Trust, Lender shall execute and deliver to Trustee a requast for full
reconveyance and shall execute and deliver 10 ‘Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security jnterest in'the’Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé Taw, The grantee in any reconveyance may be described as the "person or persons
lagally entitled thereto”, and the recitals-in the recpnveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts .

DEFAULT. Default will occur if payment |n full s, not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Defeult aceurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the followmg rlghts and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to ‘take &ction to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not:gffect Lender’s right 1o declare a default and exercise its remedies.

Accalorate Indebtedness. Lender shall have the right at its option to declare the entire Indsbtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Forsclosure. With respect to all or any part of the Real Preperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the’ full extent provided by applicable law.

UCC Romedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercral Code

Collsct Rents. Lender shall have the right, without notice to” Grantor to take possession of and manage the
Property and collect the Rents, including amounts past dué and unpaid,-and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance .of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to:Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor® s ﬂttorney in-fact to endorse instruments received in
payment therecf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender mav Kexermse its rights under this
subparagraph either in person, by agent, or through a receiver. LA .

Appoint Receiver. Lender shall have the right to have a receiver appounted to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to ‘operate the. Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply.the proceeds; over and above the cast of
the receivership, against the Indebtedness. The receiver may serve without bond.if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug-of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsq_ua_l_rfy a per__sen from serving as a
receiver. :

Tenancy at Sufferance. (f Grantor remains in possession of the Property after the F'ropertv i sold as provided
abave or Lender otherwise becomes entitied to possession of the Property upon “default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmediatefy upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. . -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc saie of the Personal
Property or of the time after which any private sale or other intended disposition of the Personial Proparty is. 10, be
made. Reasonable notice shall mean notice given at ileast ten (10} days before the time of the gdle or disposrtron
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.:. *

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to.sell all of ‘any

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bld at any'
public sale on all or any portion of the Property. - :

Attorneys’ Feoes: Expenses. If Lender institutes any suit or action to enforce any of the terms of this’ Deed of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial

and upon any appeal. Whether or not any ¢ourt action is invoilved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include, -

Ay

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

_:=:.th|s Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If

gwnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

-~ deat Wwith Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
Exterision wnthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tame is of the Essence. Time is of the essence in the performance of this Deed of Trust.

i Warver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
‘:_ex_e_r_np_tlon_ laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless’ speeifrcaliy stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singuiar shall include the plural, and the plural shall
include the singular,:as the. context may require, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted o such terms in the Uniform Commercial Code:

Beneficiary. The word "Benefrclary means Whidbey Island Bank, and its successors and assigns.

Borrower. The '.word... "Bo.rruwer means VALERIE LONG and includes all co-signers and co-makers signing the
Note. : E T

Deed of Trust. The \:&rords" "Eieed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without I|m|tat|or1 aII assrgnment and security interest provisions relating to the Personal Froperty and
Rents. -

Default. The word “Default“ rhearis the Default set forth in this Deed of Trust in the section titled "Default™.

Environmental Laws. Th_e words;"Enwronmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensn'.re Enviroimental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 3601, et seq. {"CERCLAM, the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act;742: U.5.C. Sectlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Grantor. The word "Grantor” mearis VALEHIE LONG

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterigtics, may cause or pose a present or patential hazard
to human health or the environment when jmproperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handied. The words*"Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazgrdous’ or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term ‘Hazardous Suhbstances™ also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements® méans all existing and future improvements, buildings, structures,
mobile homes affixed an the Real Property, fatitities, addltmns, repracements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness™ means all prir_u:"i'pal, inteﬁrest, and other amounts, costs and expenses
payable under the Note or Related Documents, togethier with all; renewals of, extensions of, modifications of,
cansolidations of and substitutions for the Note or Rerated Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses-inturréd by. Trustee or Lender to enfarce Grantor's
obligations under this Deed of Trust, together with interest.on: suq_h amouns as provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its suc’ces’sors and assigns

Note. The word "Note" means the promissory note dated January 25 2005, in the orrgmal prmclpai
amount of $150,000.00 from Grantor to Lender, together with all-reriewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promlssory note or agreement

Personal Property. The words "Personal Property” mean all eqmpment, flxtures -and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or ‘affixed to the Real Property;
together with all accessions, parts, and additions to, ait replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including, W|thout ||m|tatlon ali insurance
proceeds and refunds of premiums) from any sale or other disposition of: the F‘ropertv

Property. The word “Property means collectively the Real Property and the F’ersonai Property

Real Property. The words "Real Froperty” mean the real property, lnterests and nghts, as further described in this
Deed of Trust. .

Related Documents. The words "Related Documents" mean aII pron’nssorv notes, credlt agreements, fpan
agreements, environmental agreements, guaranties, security agreedrents, moftgags, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreementsvanr] documehts; whether nnw or hereafter
existing, executed in connecticn with the Indebtedness E:

Rents. The word "Rents” means all present and future rents, revenues, income, issuesg_"rqyelt-ies,_ profits, and
other benefits derived from the Property. T ;

Trustee. The word "Trustee” means LAND TITLE COMPANY-Burlington, whose mailing address 15 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor irustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRAHH'OR
AGREES TO ITS TERMS. .

GRANTOR:

VALERIE LONG

WA

Skagit County Audltor
1!28!2005 Page 7 of
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