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Return To:.
Banner, Bank
Jeannine Stanke"
P.O. Box 907
Walla Walla, WA 99362
800-272~9933.
Assessor's Parcel-or Account Number 360407-4-010-0007; P45086
Abbreviated Legal Descnp_non ‘a ptn of SE 1/4 of SE 1/4, 7-36-4 E W.M.
[Include lot, block and plat or section,- wnshiip and range] Full legal description located on page {7
Trustee: MW Financial Corporatlon, a Washington Corporation
LAND TITLE OF SKAGIT COUNTY Additional Grantees located on page

: [Spa(:e Abmre This Line For Recording Data]

114720-SE DEE. OF TRUST 17005127

MIN 1001679000000633¢€0

DEFINITIONS

Words used in multiple sections of this docurment are detlned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega.rdmg the usage of words used in this document are
also pr0v1ded in Section 16.

(A) "Security Instrument" means this document, which is dated J'a_nuary 11th, 2005 ,
together with all Riders to this document. e

(B) "Borrower” is Stephen E Pedersen and Traci D Pedersen Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Banner Bank

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1401 ¢

2D -6AIWA} (0012) -
® s TP
Page 1 0f 15 Initials:

VMP MORTGAGE FORMS - (800)521-7291




oz ebed $00Zi0e/b
|pnv Munoo uﬁexs .

NveL's 9

Vo
10}
Q49 Q

mmmmmwmmwmmmmmmw

+

“LO/L 8FOE Wwiod «100) (vmivy- D

J’demmuw

JUSTUNISU] AJIND3S SIY JO ¢ UOTIS Ioput swumonre e (11) snid ‘@108

oy 1spun 139191111 pue (edund (1) o] anp unowe pa[npatds AReN3ss oY) sUEalI | JUIWIARJ NpoLRg, ()

Rhiug etia]

“u0. 1[ne;ep 10 m Juam&eduou a1 1surede 1apuy] Sunoeold 2aUMRINSUT STedw | Jaueansu] I5ed)Io, (O)

. *Aadold AU JO UONPUOY I0/PE AN[eA

o ‘o) se suotssnuo 10 ‘JO SUONEIUISAIAIISIUL (AT) 10 ‘UONRIHUDPUOD JO NAI] UL 3IWEAIATOI (TIT) {fiadoig
/g Jo ued Aue 10 I&- Jo Suryey 190 J0 uoNEUMIApEOd (W) (Kuadoid AP ‘Jo uoUONUSAIP 10 ‘01 sFRULED
(1) =107 (S UONYAS Ul PAqLIOsap saFe1aA0d am Japun pred spasvord souemmsul ueyl Japo) Kued pinp Aue iq
pred spasooxd 10 saﬁeump 30 pleme ‘JUSWIAIAS ‘wonesuadulod Aue SUBSW SPAAI0L SNOUBTPISIAL, (N)
: "€ UON22S UI PAQLIJSIP 28 JBT} SUIR)T ASOU] SUBSUI |, SWR)] M0.0087, ()

- ‘SIDISTIRI)

asnoyFuLBI[D PIIRLIOIE pue smjsman alm ‘auoudaral Aq DPOIENIUL SI2SUBI] ‘SUCTIORSUBI] JUIYIRL
I3[[9) POIBUIOINE ‘SIAJSURI] ATes-Jo- -yurod o) POIUI 10U SI NG ‘S3PNIUI ULI) [ING ‘IUNOE UE JIPAID 10
1Iq5P 01 UOTININSUT [RIDUEUL] B SZLIOHRE 10 *1on1sul “19p1o o} se os ade) onoudews 10 ‘@induros *uswmmnsu
stuoydale) [RUrLIa) OIU0IOAS UE ySnonp pajentul ST ydIgm usmnnsur rdded reums 10 ‘yerp ‘34o0yd
AQ perewiSuIO UOIOESURI] B mztp .Iaqm spun; ;o IaJsueI] Aue SUedW | JAJSUBLJ, Spunyj Jmoqnd[d, (1)
"UOTRZIURTIO JR[ILULS JO HOTIEII0SSE

SISUMOIWOY “UOTIBIIOSSE Lumunnopuoa 3 £q &usdo.td o1 Jo Iamoxiog U0 pasodun are el sodremd
IOYO pU® SIUSLUSSISSE ‘S3a] ‘sanp [[B sueam ,,s;uamssassv pue ‘s3aq ‘sang UOHRIIOSSY AJUNUUIO)), (M)
‘suotutdo ewipnl siqereadde-uou

‘feur} ajqearidde (e se [[am sB (MmE] JO 10@;;9 sm ;wzq 181[1) $IAPIO PUB SI[NI DANBISIUIIPE PUE SOUBUIPIO

‘suone[ngar ‘sMEIS (0] pue Me1s ‘[eIapa) siqeorjdde Smponuod (e sweaw ey dqednddy, (r)

[A719ads] ()11 ] Jspia'juauixéd Kp{aoma ] I VA

Topryg A -1 [ ] 19p1yd yuswdoraas(] 1M paTTE] ] 1apIy uoco[eq
19Pry AWOH Puoadg | 1apry mnmnnopuo:) [ ] 1epry ey 2[qeisnipy [

:[219eo11ddeE se xoq-}]._aaqo] 12/M01I0g Ag PIINOIXS 2 0] € SIIPTY

Jurmoryoj aq], “1amorrog AQ palndsxa ale ley) WAHUANSU] AJUNIOG SI]1L'0) S1apTy [IB Sueaw | s1apry,, (1)
“satopur snpd yusurnasuy AJN2eS SIY) ISPUN.anp SWns. [f8 pue ‘0N 31 Japun dup

safreya gl pue sadierp atArdard Ame ‘jsaxaym snyd ‘;onN oy Aq paouapma 1q9p oy sweawtt ,,ueo, (H)
. Auadoig

am o1 SISy Jo 1apsuel], ﬁutpeaq U1 Iapun MOJR( PAYIIISIP ST naq; &uadmd 9[{1 SRSl “)(].18([0.1({“ (o)
SE0Z ‘35T xsquejdesg uey[ Joje] 10U iy ut 1qap a1 £ed 01 pue sjuanIARd

aponag rem3al ur 1gap sy Aed o1 pasnuold sey 1omortog “samdu sngd (L 00° ooa 002 45

sIe[oqq E R ‘00T /ou
PuE parpuny 3YHTE puesSnoyl PIIPUNH OMI IIPUIT Samo .I;)A\O.I.IOE[ 1) sa7E18 JION 2,
S00Z ‘Y3IIT Axenuep PIIED pue 1amoriog Aq pausts ajou Axossmuosd 9y suesur 330N, (1)

"SYAN-6L9 (888) "131 *9T0T-10S8F T ‘I *970T Xod "Q'd Jo xsqmﬁu'é_;_n')qde{ei_ puE ssaippe
UR sey pue ‘aleme[a(] JO sme| 5 Japun Sunsnes pue paziuedIo s SYFW ‘IUSWNYSUL AILMSag siy) Jopun
Arepigouaq oy} ST SYAIA "SUSISSE PUE SIOSSI0ONS §,JIPUT PUE IAPUT JOJ IBUILIOU B s K[2[0s Suroe
st 12 uonerodios seredss e ST SYHIN "OUL ‘SWAMSAS UOTRIISIZNY OMONII[H 25eIUOW St _,',;_s_}[m;l:.._(f!{)

uoTjerodioy uojburysem ' ‘uorzexodrio) [ETOUPUTI MN S1 ”'amsn.ii“__(q')'. )

Z9E66 WM 'BTTeM ®TTeM 'L06 Xod °O'd S SSAIPPE §,19pusy .

uojbutysem Fo 93'31S5 SUL JO Sl 21 1opUN BBUS;XQ pue pazmt_;-fho

NOIIWHOdHoD ® S 1apua




' {'Q);"'RESPA" means the Real Estate Settlement Procedures Act (12 1U.S.C, Section 2601 et seq.) and its
' iin_p_lerp_eﬂting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~time; or.any additional or successor legislation or regulation that governs the same subject mater. As used
‘in this SeCurity Instrument, "RESPA" refers to all requiremnents and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” ‘under. RESPA
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary .of this_ Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns)y-and the.successors and assigns of MERS. This Security Instrument secures (o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably  grants and conveys to Trustee, in trust, with power of sale, the
following described property Jocated i in ‘the COUNTY [Type of Recording Jurisdiction]
of Skagit-. S [Name of Recording Jurisdiction} :

As hereto attached in’ Exhlblt "A" and by this reference made a part
hereof

Parcel ID Number: 360407-4-010-0007; P45086 o Wthh currently has the address of

1881 ©0ld Highway 39 N i : [Street]

Burlington [City] , Washlngton 98233 {Zip Code]
{"Property Address™): : '

TOGETHER WITH all the improvements mow or hereafier erected ‘on the"préperty, and all
easements, appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referréd to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds onkby legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to cornply with” law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right; -to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the’ Property, and to
take any action required of Lender including, but not limited to, releasing and canceling thlS Secunty"
Instrument. o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has.E
the right to grant and convey the Property and that the Property is unencumbered, echumbmmes
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_-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“Borrower's ‘obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obl_igation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish-to. Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 's-obligation to.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreemerit contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section9..Jf Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to-pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the” waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon: such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are ther réquired under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shail be held in an 1nst1tuuon ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, thhuut charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deflned under’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there-is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by, RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as. defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neeessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly: payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges hnes and impositions
attributable to the Property which can attain priority over this Security Instrument;’ leasehold payments or
ground rents on the Property, if any, and Cormumunity Association Dues, Fees, and Assessments ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prowded in Secuon 3
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_tiold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_Wo__r_k' _h_as" been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ pré__rnpt_ly.-- Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest'to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or, .eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be. paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be apphed 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to- Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. RS
It Borr0wer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nofice is ‘given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower- hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Borrower's rights. (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policiés covering. the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use thé ‘insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6, Occupancy. Borrower shall oq_c'up'y, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent 'shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the- Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg ifi value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further, deterroratmn or damage. If insurance or
condemnation proceeds are paid in connection with damage 10, or-the- takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has. released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's. oblrgatron for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upeon and mspecnons of the’ Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reaspr__lable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan-application
process, Borrower or any persons or entities acting at the direction of Borrower .or with ‘Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemients to Lender
(or failed to provide Lender with material information) in conmection with the" Loan Materral
representations include, but are not limited to, representations concerning Borrower's occupancy of the

Property as Borrower's principal residence.
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7 As_a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other'entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive’ from_(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

“.exchange. for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that 'an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiyms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(a) -Any-such’ agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance ‘under.the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight to.receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such-Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair 4§ economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property (o ensure the work has been completed to
Lender’s satisfaction, provided that: such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in Value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value, of the ‘Property in which the fair market
value of the Property immediately before the partial taking,; destruction,; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othermse agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the:Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured :immediately before the
partial taking, destruction, or loss in value divided by (b) the falr market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, orloss in valie'is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss invalue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender - to Borrower ‘that the
Opposing Party (as defined in the next sentence) offers to make an award to setile a ‘claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender.is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the- third party"
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right. of action in"

regard to Miscellaneous Proceeds.
"ials:mﬂ%
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' _motice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless ‘Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" notify Lender-of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to. Liender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated “herein .uiless -Lender has designated another address by notice to Borrower. Any mnotice in
connection, with this Security Instrument shal! not be deemed to have been given to Lender until acwually
received by-Lender: If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law - reqmrement will satisfy the corresponding requirement under this Security
Instrumenr

16. Govermng Law, Severabrllty, Rules of Construction. This Securlty Instrument shall be
governed by federal law and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this”Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisién:or clause. of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words. of ‘the-feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall. be gwen one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title.by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the. Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in-full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securrty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may ifivoke any- remedres permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower - mee[s certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant {o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this. Security [Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would" be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any otlier covenants or
agreements; {c} pays all EXpEnSes incurred in enforcing this Security Instrument, including, but-not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurréd-for the
purpose of protecting Lender's interest in the Property and rights under this Security Insfrument; arid (d)
takes such action as Lender may reasonably requrre to assure that Lender's interest in:the” Property and
rights under this Security Instrument, and Borrower's obllgatlon to pay the sums secured by this-Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums, and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ordet: © .
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified

_ bjf""anj' governmental or regulatory authority, or any private party, that any removal or other remediation
-of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

‘NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Ac-célerétion';' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action Tequired to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Bprrow.er,,_ by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salé of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and.any other maiters required to be included in the notice by Applicable
Law. If the default is not ctired on or before the date specified in the notice, Lender at its option,
may require immediate payment in full .of all sums secured by this Security Instrument without
further demand and may invoke '_t’hé power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not lmuted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding tiotice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require.-Aftér the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its d&slgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale toak place.

23. Reconveyance, Upon payment of all sums secured by this Securny Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrurnem andall notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reoanvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appomt'

a successor trustee to any Trustee appointed hereunder who has ceased to act. Withour conveyance of the -

Property, the successor trustee shall succeed to all the title, power and duties conferred upon, Trustee :
herein and by Applicable Law. E
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'_STATE OF WASHINGTON } ss:
- County.of Skagit
* -On this day personally appeared beforc me Stephen E Pedersen and Traci D Pedersen

to me known to b(__é the individual(s} described in and who executed the within and foregoing instrument,
and acknowledged that-he/shedfey digned the same as his/herdf€irfree and voluntary act and deed, for the
uses and purposes.therein mentioned.

GIVEN under my hand and official seal this 14th day of  January, 2005

Karen Ashley

bl 3

Notary Public in and for the Statg o
Sedro-Woolley
My Appointment Expireson  9/11/06

ashington, residing at

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note o‘fgr" notes’ secured by this Deed
of Trust. Said note or notes, together with 'all indebtedness secured

by this Deed of Trust, have been paid in full. "'Yb"_u-'é,re-- hereby directed
to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled
thereto. R .

Date: LTS

2 MARMUMINEREI
Skagit County Auditor - -~
15 of 16 9:19AM
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EXHIRIT "A"

" That‘"ﬁoﬁi@n of the Southeast Y4 of the Southeast ¥4 of Section 7, Township 36 North, Range 4 East, W.M.,

lying __Sou_theﬂ'y--qf the Bloedel-Donovan Logging Railroad right of way and Easterly of the Pacific Highway,
EXCEPT the following described tract:

Beginning at the intersection of the South line of said subdivision and the East line of Pacific Highway;
thence Northerly along the East line of said Highway 250 feet;

thence East paralle] to the South line of said subdivision 250 feet;

thence Southerly parallelto the East line of said highway 250 feet to the South line of said subdivision;
thence West along said South line to the point of beginning.

Situate in the County of Skagit; S'_:ié'te_:_ of Washington.

g
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