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SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINAT!ON AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN
THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT

The undersigned subordinator and oy\fner_ag__ret_:_s as follows:

1. Jim Schols, referred to herein as “subokdﬁiator,-”iis ‘the owner and holder of a mortgage dated March 25,
2002, which is recorded under auditor’s file no. 260204040086, records of Skagit County.

2. The Bank of Washington, referred to herein as “lender,” is the owner and holder of a mortgage in the
principal amount of $105,000.00, dated January-18, 2005, executed by Jerry A. Highet and Shellic D.
Highet (which is recorded under auditor’s file no. Z0 05‘ g/ / [ 44) e , records of Skagit
County) (which is to be recorded concurrently herewnth) :

3. Jerry A. Highet and Shellie D. Highet, referred to herem as “gwner,” is the owner of all the real property
described in the mortgage identified above in Paragraph 2. '

4, The maximum sum to be advanced by “lender” to “owner”.:'to ‘which’ ‘.‘sﬁbordmator” shall be
subordinated is the principal balance of no more than $105,000.00; plus mterest late fees, attorneys’ fees,
and costs. -

5. In consideration of benefits to “subordinator” from “owner,” receipt and sufficiency. of which is hereby
acknowledged, and to induce “lender” to advance funds under its mortgage and all agreements in
connection therewith, the “subordinator” does hereby unconditionally subordinate the lien of its mortgage
identified in Paragraph ] above to the lien of “lender’s” mortgage, identified in Paragraph 2 above, and all
advances or charges made or accruing thereunder, including any extension or renewal thereof

6. Tt is undersiood by the parties hereto that “lender” would not make the loan secured'hy' the miortgage in
Paragrpah 2 without this agreement. It is also understood by the parties hereto that “lender’ s” mnrtgage
does not allow for negative amortization. .

7. This agreement shail be the whole and only agreement between the parties hereto with regal_'d tothe:.
subordination of the lien or charge of the mortgage first above-mentioned to the lien or charge of the _
mortgage in favor of “lender” above referred to and shall supercede and cancel any prior agreements-as to -
such, or any, subordination including, but not limited to, those provisions, if any, contained in the mortgage
first above- mentioned, which provide for the subordination of the lien or charge thereof to a mortgage or
mortgages to be thereafier executed.




- -8. The heirs, administrators, assigns and successors in interest of the “subordinator shall be bound by this

-agreement. Where the word “mortgage”™ appears herein it shall be considered as “deed of trust,” and gender
-and number of pronouns considered to conform to undersigned.

. Executed this. day of January, 2005.

NOTICE: “THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF
THE LAND. IT 1S RECOMMENDED THAT, PRIOR TO THE EXECUTION OF THIS
SUBORDINATION AGREEMENT, THE PARTIES CONSULT WITH HIS/HER/THEIR ATTORNEYS
WITH RESPECT THERETOQ:
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INDIVIDUAL ACKNOWLEDMENT

STATE OF WASHINGTON ~ *. .~ . )
: S 1 88,

COUNTY OF .5baa£ )

On this M_ day of dd_muq/' , 2005, before me, the undersigned Notary Public, personally
appeared Jim Schols personally Kifown to me or proved to me.on the basis of satisfactory evidence to be
the individual that executed the foregoing instrument and acknowledged the instrument to be his free and
voluntary act and deed for the uses and purposes therein mentioned.

By: Sfu.,w.,u, E . Bladm) 'i{ésj;lins at‘Sl..dM ww?lr’ D—h—é‘l'uﬂ-aftﬁ-—-

Notary Public in and for the state of Washington My comgh.i__s'.éi'on expires: -1~ o%
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