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CHICAGO TITLE CO # DEED OF TRUST
DATE: Januar\; 14, 2005

Reference # (if appllcable) lC33518 SM v ; Additional on page
Grantor(s): g
1. KNAFP, JEFFERY A

Grantee(s)
1. Whidbey Isfand Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 6 AND 7 BLOCI( 1 SHEA S HOME

ADDITION TO THE TOWN OF LYMAN, :

SKAGIT COUNTY, WASHINGTON '

Additional on page 2

Assessor's Tax Parcel ID#: 4133-001-007-0011

THIS DEED OF TRUST is dated January 14 2005, among JEFFERY A KNAPFP; as his separate
estate ("Grantor™); Whidbey Island Bank, whose mailing: address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary"}; and CHICAGO TITLE COMPANY-Mt. Vernon, whaose
mailing address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

¢/ Nuisarice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
i <-stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
_faregoing;:Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including

< vil'and-gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Berﬁoval of: Improvements. Grantor shall not demcolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantar to rnake arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's’ Rrght to Entsr Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable” times to "attend to Lender's interests and to Inspect the Real Property for purpeses of Grantor's
compllance With the terms and conditions of this Deed of Trust.

Compllanca with- Govérnmantal Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or otcupy the Property in any manner, with all laws, ordinances, and regulatians, now or hereafter
in effect, of all governmental ‘authorities applicable to the use or cccupancy of the Property. Grantor may contest
in good faith ‘any’ suchlaw;" ordinance, or regulation and withhold compllance during any proceedlng, including
appropriate appeals, so-long a8 Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interésts in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts.set foith'above in this section, which from the character and use of the Property are
reasonably necessary to pfotect and greéserve the Property.

DUE ON SALE - CONSENT BY LENDER. I"_ehder may, at Lender's option, (A} declare immediately dug and payable all
sums secured by this Deed of Trust.or (B} .<ingrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and-impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written: copsent, of all or any part of the Real Property, or any interast in the Real
Property. A "sale or transfer” means the. conveyance of Real Property or any right, title or interest in tha Real Property;
whether legal, heneficial or equitable;: whether wvoluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed,” leaseHald: interast with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or trangfer of any.beneficial interest in or to any land trust helding title to the Real
Property, or by any other method of conveyance of‘an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following provisiong relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in al'l events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Praperty, and shall
pay when due all claims for work done on or for ‘services rendsred or material furnished to the Property. Grantor
shall maintain the Property free of all liens hawng priority over.or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmants not due. except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust’ ™ =

Right to Contest. Grantor may withhold payment of any tax, assessment or ¢claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withinfifteen-{15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the ﬁllng, sature ‘thé discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond-or-ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, ¢r:other charges that could accrus as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Property. Grentor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs ;

Evidonce of Payment. Grantor shall upon demand furnish to Lender. satrefactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender &t any time a written
statement of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before, any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any-machanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or matérial§ and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances eatlsfectory fo Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ins‘.’ur,an.cé with standard extended
coverage endorsemants on a replacement basis for the fult insurable value covering all Improvéme‘hts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.-a standard. mertgagee
clause in favor of Lender, togather with such other hazard and liability insurance as Lender'may reasonably require.
Policies shall ba written in form, amounts, coverages and basis reasonably acceptable to L'ender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to.Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inciuding stlpulatlons that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice-to Lender:. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wili not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Propefty; He located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard aréa, .
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after ndtice is given by -,
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit ling and -
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maxirdium. po' y
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to malntaln such..f
insurance for the term of the loan. . :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the |
estimated cost of repair or replacement exceads $1,000.00. Lender may make proof of loss if Grantor fails to do-~
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender .

B
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DEED OF TRUST
{Continued) Page 5

i 'of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
§ ‘_--“'A_greement and {4) a specific tax on all or any portion of the Indebtedness ar on payments of principal and
Interest made by Grantor.

" Subseéquent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deaed of
Trust, this ‘event shall have the same effect as an Event of Default, and Lender may exercise any or ali of its
:}avallable remeédies for an Event of Default as provided below unless Grantor sither (1) pays the tax before it
becomas dellnquent or {2] contests the tax as provided above in tha Taxes and Liens section and deposits with
Lender cashor & ‘sufficiant corporate surety bond or aother security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement gre a part of this Deed of Trust:

Securltv Agreement ThIS instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme o tlme

Security Interest:’ Upon request by Lenger, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendér's securjty interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records;. Lender-may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shail reimburse
Lender for all expenses inturred in perfacting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Persgnal Property from the Property. Upon default, Grantor shall assemble any
Personal Property nat affixed to.theProperty in @ manner and at a place reasanably convenient to Grantor and
Lender and make it available fo0 Leridet within three (3) days after recelpt of written demand from Lender to the
axtent permitted by appl:cable law, |

Addresses. The mailing addresses of Grantor {debtor) and lender (secured party} from which information
concerning the security intarest granted bv this Deed of Trust may be abtained {each as required by the Uniform
Commercial Code) are as stated on the’ ftrst page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY: IN FkCT Ths following provisions relating to further assurances and
attornay-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor wiill make, execute and
deliver, or will cause to be made, executed of délivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refited; or'rerecorded, as the case may be, at such times and in such offices
and places as Lendar may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other doecuments as may, in the sole Opll"llGn af’ Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) Grantor!s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens and.security interests created by this Deed of Trust on the Property,
whather now owned or hereafter acquired by 'Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. e

Attorney-in-Fact. |If Grantor fails to do any of the things re‘ferred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense., =Fcr suc_h purposas, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacyting, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender 's sole oplnlon. to accomplish the matters referred 10 in
the preceding paragraph. . E

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, termlnetes the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of. Trust, Léndar shall executa and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Persona! Property. Any
reconveyance fee shall be paid by Grantor, if permitted by eppllcable law. The ‘grantes in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals.in the, reconveyance of any matters or
facts shali be conclusive proof of the truthfulness of any such matters or.facts?

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any. of the followmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or ‘any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement.- {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collaterai. This can lncfude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay texes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of ancther lien, or the use of funds or the dwelling, for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ef Trust at em; time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies: )

Election of Remedies. Al of Lender's rights and remedies will be cumulative end ma_v be--j‘iexércised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any:-other. remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Déed of Trust,-after. Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in: default and to ‘exergise
Lender's remedies. T

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmedietely
due and payable. ; :

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght e exermse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by 1ud|c:|al_
foreclosure, in either case in accordance with and to the full extent provided by applicable law. k g

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and K_:Z:'
remedies of a secured party under the Uniform Commarcial Code. ;

Collact Rents. lender shall have the right, without notice to Grantor to take possession of and m"en.age ihe

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and’

above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant'or '

other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in tha name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which tha navmante grg .

WL

Skagit County Auditor
1/18/2008 Page 5 of 811:29AM




Wy,

——

62:lLg R~
o g 9bey sooz;au?
Hphy funog HBeyg

Wiy

gq’ué;; 10U 8ie pue AUo 8850diNd 8OUSIUSAUOD suy .. ISNUL JO PIaQ S Ul sBuipesy uonden sBuipeey uonden

L “Juswpuswe
T gbueys ayy Aq pelebigo so punaq aq JIm Jersoym AqQ peuiis aq 1snw pue BunuMm u) 8q ISNW 18N JO paag syl
01 Jusripuswe 10 sfiueyd AuB ‘0AI12B))8 8q O) I8nJ1 40 pea( SIYL AQ peiangd sielew syl Buiuisouos Jspust yuim
AueuieaiBe auue s,101UBIDH SI SIUBWND0Q PBIB|Y 8YY Ul PUR 1SNI) JO Psag Sy Wl UM S| IBYAY  SIUBWIPUBLUY

ST 118N B0 peBQ SIUL JO Jed B ale sUOISIAOLD SnoBuBleosIL Bumoy oy sy ‘SNOISIAOHd SNOINYTIIISIN

w8 o | 48pudT wolp 82110U BUL O Sreyl0 Byl 181 01 Aljigisuodsar $a01uRlD 8g
1.1 7 80)URID) {18 01 USAIB 80N0U 8G O} pawesp s1 10IUBID Aue o3 Japus Aq udaib 82010u AuB ‘JOlUBID) BUD LRl SJOW
S| 818Y1 §| JBULRW Jayloue u| uealb oq 01 Mme| Aq Pamo||e Jo pasinba) 8onou o) 3deoxe pue ‘me| a|qesydde 01 198igng
"888.pPR JUBLND 5,I0JUBIG) 10 SaWN) [[B 18 PeuLIojul ispue desy o seeibe Jojuelsy ‘sesodind eoilOU 104 ‘SSEIPPE
5,u0s1d aul sbueys’ o) s eon0u 8yl Jo esodind 2y} 18yl BulApoads ‘suossed Jo uossad IBULC Byl O1 2O UBLIM
|BwLIO)BUIABAQ 38RL) 10 paag sIL 18puUn §8000U 10} s83JpPR Jey 1o sy abueys Aewr uosied Auy  "Isnu) JO paa(] s
40 BuluuiBag 84} 1BBU-UMDYS SE '$SEIPPE §,JAPUsT O] JuBs 8q |leys 18nJ| 0 paaq Siyl 18ap Ajuoud sey yolym usl Aue
30 J2p|oY Sy 2INSO|TSI04 JO SIDI0U 40 sadod ||y *ISNJ] O pesQ 81y jo BuuuBeq auyy Jesu uUMmoys sasselppe ay3
01 peloeilp.’piedeid abe1eod (18w peseisiBes Jo payes ‘sse|d 18y SE |EW SIBIS PAIIUR BUYL LY pensodap uaym ‘pajew
J 1D "18ungs 1q5!u1§}'\o peZiuBosal Alleuoneu e Yum psusodep usym ‘(me| Aq pennbal 2SIMIBYIC SSB(UN} B||WISIeLD|E]
AQ pamadal AlEnioe uaLMm /pBRIOA|IBp A|EN1IE UBYM OARIDNS 8q |leys pue ‘Bunlm uy uealB ag |eys sjes 0 s210U
Aue pue jnejep jo asliou Aue uoneguw Inoyum Buipn|oul ‘18ni] o peeq Syl iopun uanll aq o3 pesnbal sonou Aue
“Isuuew Jeyjoue ul-Usal aq oF me| AQ pamolie Jo paJnbar eanou Joj 1desxe pue ‘me} ejqesidde oy 1v8lQNg  'S3DILON

w e ‘UCINISgNs 10} suoisiacud JBYIOo ||e JO UDISNIZXB eyl 01 wieaob
HRYS 8a1snil JO UoNMINSGNs Joy Binpeooid s|y] 'me| sjgesydde Aq pue 1sni] 10 pPaag] SIy) Ul o8IsnI 1 a8yl uodn
palsiuod sannp pue ‘Jemod B[l 8yl 1B 01 pesadns |[eys ‘ALBdDld 84l JO SIUBABALOD INOULM ‘881SNI) 10S520INS
8UL 1s8i8)ul U $i0SSA0JME SN Jo.uepue AQ pebpejmourse pue psinoexe aq [jBYS JUSLLNASUL BY)l PUB ‘881SN.)
J0$8600NS BY} JO $SRIPPE pue BLUBL.GYI:pUE ‘pPBPINdBS $| ISNIL §O Paag] SIYY UM lBqunp a4 s Joupny syl
1o aBed pue yo0q sy) ‘Jojurin) Pur ‘asisni] ‘epue jeuiBuo syl Jo seweu 8yl ‘me| 81e1s AQ pesinbal senRW JBSYIO
12 31 vONIPPE Ul ‘UIRIUCD (IBYS JUswNAstl Byl UCIBUIYSEAN JO BIEIS ‘AIUNCD 1IDVNS 4O 18PI0IaI BU) JO S0LL0
8yl Ul PapIOoBl pUB (BPUST A peBPS|MOLYIE PUE PBINOEXS JUSWNAASUl ue Aq 1SN 1 10 paaq syl 1epun paujodde
se)snu) Aue 01 88)sni] J0SS800N8 B uiodde suwl 0] AN Woly ABW ‘UORGO 5 JSpUST 18 “1apusT *8e)snd 1 l0SsSa0ng

o T e sjqeoydde AQ pepiacad 1uelxe [Ny SUL 01 puB YuMm 8ouBpIOIIR
U1 9583 Jayle ul ‘ansojoainy [R191pn| Ag-8so{dalo) ol 4B Byl eaey [Im J3pUaT pue ‘seS pUB 99110U AQ BS0[DBI04
0} 3Bl 8yl eaRy [eYS ae1snI ByY) ‘Ajiedold eyl jo-ed Aue Jo ||e 01 108dses UM ‘aA0qe ylioj )9S SBIPaLUB) pue
s1yBu 8yl o1 uonippe v 'me| e|qedidde Japury sé;s_m_j_ oy paiinbay suonedyNenb (e 1eew ||eys @8isn| -eelsni]

*8a)sni [ Kéj_\;qﬁ_n’b{q sg""Bu!pasomd 10 UO[IDB 8L} SS3UN IO ‘mB| o|qeo)dde Aq paanba
ssejun ‘Aued e 8q |jBys ©8ISNJL 10 4EpPUAT ‘ieldesd yoiym ) Bupseoosd 4o uonoe Aue o Jo ‘Ugy| 10 peap 1snn
Isyla Aue Jopun ajes Buipusd e jo Aued sayio Aug Ajnou:0) perebiqo aq iou |eys 8s1snil AJRON O suonebiqo

"I8NJL 40 pesQ SIY1 J8PURN JapUeT 4O 1sesell] 643 Jo.iSny Jo peag syl Bunoaye wewes.iBe Jaylo 1o uocneuipiogns
Aue up wol (2) pue ‘Ausdoid |esy ayl uo uonouisds Aue BuResso 1o Jusweses Aue Bunuelb w wof (g rongnd
ay} 01 s1yBu 1810 Jo S18841S JO LGHEIIPSD BL] Buipnjow ‘Auedoud jeey ey Jo 1eyd uo dew e Buly pue Supedsid
ul wol (B) :oluEID pue s8pueT Jo 1senbas UM aqz uodn Ausdoid ayl o1 10adsas ylm SUoNoR Buimoljoy syl exel
01 Jemod 8yl saBy j(eys 8e1sNI] ‘ME] 4O JeNEw € s Buisue selshl) o siemod |8 a1 UCIHPPE U] "889)SNJ] JO S16mOd

;_:‘:18!11_]_ 0 peag- syl o Lied aie (SUONONIISUI § J8PUST O JuENSINd)
991sn. jo suoiteBiiqo pue siemad oy 01 Bunejes suoisincid Bumolo) BY] *33LSNUL 40 SNOILYOINE0 GNY SHIMO

‘UOII2S SIY] Ul Y110y 198 SB Japuer] Jo senp pue $1uB1 e Jo (le samy |leyS BelSNI| -seleni] Jo sIyBiy

‘ME| AQ papiroid SlUNs JBYLo He 0) LORIPPE ul'$1S00 1UNGD Aue Aed 1M psR JOIURID ‘MB| aiqesdde Ag patuwiad
1s1xe Byl 01 '8B1SNJ| BUL JO} S83) PUR ‘BOUBINSUI D)1} ‘SB8) |é§!e.|dde.:-pue ‘suodar s10A8nIns ‘{slu0da) 8ins0|2810)
Buipnjoul) suodes spi Buwielqo ‘spicael Buyoiees Jo 1509 e} --"saq‘;h;q_s Jonos)es wswbpnl-1sod paledinpue
Aue pue ‘sjeadde ‘(uonosunful JO ARIS 21]EWOINE AUE 918D8BA 10" Alpow’03-631048-Buipnjoun sBulpsesosd Aoidruyueq
o} sasuadxe pue ses) ,sAsulolle GuIPN|ou] “LNSME| B §I SJBYL 10U JO-iBLleUm ‘sasusdxe |eba| s,1epus] pue
sea} ,sAsuiolle s Jepua ‘mej sjqeddde sapun syun Auz op 108lgns JBASMOY ‘USRI 1INOYLM ‘apn|aut ydeiBesed
SIyl AQ paJanod sesuadxy ‘piedss un sinyipuadxe eyl Jo slep oy} uoy ser jusweniby 1pesy oyl 1B 15a.31Ul
{e8q ||Ieys pue pugluep uo a|geAed sseUpalqepu| 8yl 1o Led B BwOoIaq ieys SIYBI SI 40 1USWISDIoHIS BY) O 1s8.ialu]
Sl Jo uallosloid Byl 10} Bunl Aue 1B AJESS308U @JE LoD §,18pUaT Uf leyi $/AoUl JepuaT sasuedxs B|QELOSEAY
lie ‘met AQ palgnjosd 10U JUEIXS SYI ©) PuUB ‘PBAJOAUI S| UOROE uNo2 "Aye 10U-10.J5 018y Jeadde Aue uodn pue
18113 1E §88} ,5AsWOllR S ejqeuoses) aBpnipe ABw 1Nad syl se wns qané“‘mh’oq_a‘j o1-pajulua aq [feys Jepus 1snuy
$0 Paag SiYl {0 SWJ9Y Sul JO AUB SDM0JUS O} UDNRJE IO JINS AUEB SEINLISU) Jepua j| ‘sesuedxy !sesy  sAoulony

*Alledoag Byz 1o uoniod.Aue 10 |2 Uo ajes agnd
Ale Je pIg 0} pafinue aq |leys Jepus ‘sajes meiedas AQ 10 ejes suo u| ‘Ajeieiedas 10 Jeqwﬁq;: Ausdoid syl jo ed
Aue Jo [[B |[9S 01 981} 3{ |[BYS JOPUST JO BBISMI 8yl ‘SeIpawial pue =3yl s1) Buisissaxs u| pajleisiew Auadolg syl
aARy 0} 5IuBlI ||e pue Aue sealem Agaley sOlURID ‘me| eiqedsidde Aq paiuwlsd JUmxe ‘BYL0] - “Auesdoid syl 1o ejeg

"Auiadold |eey SU3 JO 8JBS AUB UYLIM LOOUNIUOD Ul SpeW ag AR ALiBdO14 [eUOSIa gAYl JO B[BS Auy
"UDIHISOdSIP 10 g[e$ Byl JO aWIl 8yl Bi048q SAep (O|) usl 1se8| 38 usAlb Boou uBaW |IEYS BDROU ejqeuoseay -apew
aq 0} 51 Alsdold |euosiad 8yl J0 uolIsodsIp papusiul 19410 JO 3RS B)BALd AU YoIyM JeR awil e} 1o.10 Alsdolg
[euosiad 8yl jo ajes 2)jgnd Aug jo aoe|d pue SWN 8yl JO SINIOU BIQBUDSER] JOIIRID BAID 1leys Jopusdq :ejes jo eanoy

"ME|AQ 10 JUatiagiBy upal)
83 10 18N1L 4O PReq syl Ul papiroid Apawas 40 3yBU JaLI0 AUB BBy jjBYS JGPUST O B8ISNY] ‘SeIpewaY JeylD

o [ Tigpuan
Jo puBwsp sy} uodn Ajpleipawi Auedosd eyl L180eA (Z) IO ‘Alzedold 3yl Jo asn oyl Joj [eluey B[deupsEdl B Aed
{1} Jeyue ‘uondo s,apusT 1e ‘|ieys pue Auadoig syl 4o Jeseyaind syl Jo Jopuar 10 S0URIBYNE 18 JUEBUDL B SI0DIY
[lBYs Jojuels; “1o0jueiy 4o yneysp uodn Aladold 8yl Jo uoissassod 01 PojlIUS SWOO9Y BSIMIBYIO Japlad 1o asnoge;
pepiaoid se plos s1 Ausdold syl Jaye Auadeid syl Jo uoissassod Ul sulewal JOIURID Jj 'edumisgng’le Adueuol

. aEAIegal s
e se Bulaies woy uosiad e Apenbstp 1ou geyd Jspus Aq WawAedwy  junowe [Bluelsgns B Ag Sssupsigepu|
8yl spesoxe Aladoid aul o enjea Jusiedde Syl 10U JO JBUIBUM ISIXD ||BYS 18AI9084 B JO weauiujodde Y101 14bn ;
8,48pU8T “me| Aq panjuuad I PUGY INOWIIM BABS ABLU JBAIBOBI B SSBupalgapl) ey Isuebe ‘diysiaAlenss ayy
$0 1503 8yl BAOQE pUE 18A0 "spasdoId syl Ajdde pue Aledold ayl woly s1uay sy 198(|00 0) puB ‘B(ES 40 BNs0foIgy”
Buipued 10 Bupaceid Ausdold ay) syesade 0) *Aliadold 8y smseseld pue 19e10ad Q) Jamod auyl yum ‘Aueddld eyl
jo ued Aue 1o g o uoissassod @8] o) pelulodde JoAIsdal B aaey 01 Bl syl eAey (|BYyS Jopue -Jemesey uaddy

JeAl80a) e ybnosyl Jo Webe Ag ‘vossed ul Jayle qdmﬁewddns i i
syl Jepun s1yBu 81 ss1osexe ABW Jepuen pelSIXe puewWSp By} Jo} spunoiB ssdord Aue jou Jo iaysym ‘speuwl;

9 ebey (panupuog)
1snyl 40 q3aa

I



DEED OF TRUST
(Continued} Page 7

'_u_sétl_f.t‘b interpret or define the provisions of this Deed of Trust.

- Mé:rger._ There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
_“‘estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af Lender

}G_overnmg Law. This Deed of Trust will be governed by faderal law applicable to Lender and, to the extent not
‘preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Cﬁnicta of Venle.. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the
courts of Skﬂglt County, State of Washington,

No Wawar bv Lender._ ‘Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exarcise any right will not mean that
Lender has giver up. that" right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have. to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender dogés consenhtto a request, that does not mean that Grantor will nat have to get Lender's consent
again if the situation happans again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consant to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court, finds’ ‘that_any provision of this Deed of Trust Is not valid or should not be enforced, that
fact by itself will not miean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsmns ot thls Deed of Trust sven if a provision of this Dead of Trust may be found to be
invalid er unenforceable. - |

Successors and Assigns.: Sub;ect to any limitations stated in this:Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon.and inure to the benefit of the parties, their successars and assigns, |If
ownership of the Property becéiigs vested-in 8 person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with réferénce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frram the obllgatlons of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essenca in the performance of this Deed of Trust.

Whaiver of Homestead Exemption. - Grantor herebv releases and waives all rights and benafits of the homestiead
exemption laws of the State of Washrngton as to all Indebtedness securad by this Deed of Trust,

DEFINITIONS. The following words shall have ‘the followmg meanings when used in this Daed of Trust:
Beneficiary. The word "Beneficiary” means Whldbey lsland Bank, and its successors and assigns.

Borrower. The word "Borrower" means JEFFERY A KNAPP and includes all co-signers and co-makers signing the
Credit Agreement.

Credit Agreement. The words "Credit Agreement mean the credit agreement dated January 14, 2005, with
credit ?mlt of $73,000.00 from Grantor to Lendertogether with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTA!NS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean thig Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interast prowsrons ralating to the Perscnal Property and
Rents, :

Environmental Laws. The words "Environmental Laws" mﬂﬂn any arid. all state, federal and local statutes,
regulations and ordinances relating to the protection of ‘humar health. or the envirgnment, including without
limitation the Comprehensive Environmental Response, Compensation, and:Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No, 99-488 ("SARA"), the Hazardous Materials Transportation Act 49 U.8.Ci Section 1801, et seq.; the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq or other appltcable state or federal laws, rules,
or regulations adopted pursuant thereto. . = .

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ; H

Exrstmg Indebtedness. The words "Existing Indebtedness” mean the tndebtedness dascrlbed in the Existing Liens
provision of this Deed of Trust. . i

Grantor. The word "Grantor" means JEFFERY A KNAPP.

Hazardous Substances. The words "Hazardous Substances”™ mean materials ‘that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present ‘or potential hazard
to human health or the environment when improperly used, treatsd, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used:in: their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or-waste as defmad by ar listed
under the Environmental Laws. The term "Hazardous Substances” also includes, W|thout ltmltﬂtlon, petroleum and
petroleum by-products or any fraction thereof and asbestos. RUEVCE

Improvements. The word "Improvements” means all existing and future improvements, 'buildi:'ngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructton an the Real
Property. :

Indebtednass. The word "Indebtedness™ means all principal, interest, and other amounts, - costs and expenses
payable under the Credit Agresment or Related Documents, together with all renewals “of, extensions ‘of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Dogliments ‘and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred’ bv Trustee or,
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on sugh’ amounts s
provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey island Bank, its successors and assigns. The words " successors or_:&'
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal."" 5
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty; -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of‘such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

MR

Skagit County Auditor
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