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CHICAGO TITLE CO. - DEED OF TRUST

DATE: January 14, 2&05’"’

Reference # {if appllcable) I033731v/ Additional on page
Grantor(s)
. DG CONSTRUCTION LLC

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMF’ANY Mt- '-Vernon Trustee

Lega! Description: LTS 12-22M BLI( 1}20 NORTHEHN

PACIFIC ARDITION TO ANACORTES; :

AND LTS ™22, BIK 1121 \ g

NORTHERN PACIFIC ADDITIO\

TO ANACORTES q?s_ Additional on page 9
Assessor's Tax Parcel |D#: 3809-1 20—02_;'2-1__()007 AND 3809-121-000-0001

THIS DEED OF TRUST is dated January 14, 2005, among DG CONSTRUCTION, LLC; a
Washington Limited Liability Company {Grantbrl Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave “P.O. Box 320, Anacortes, WA 98221
(referred to below sometimes as "lLender” and sometimes as"."Beneficiary”}); and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address ls 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee™ ) :




~

wdiLye B8 02 offied §Q0Z/vLIL L~
Joypny Ajunog ybexs

iliitimininn

"égne:ﬁ Apdwoud |leys pue ‘Adwos Apdwosd |Bys Joluelo  Csuswieanboy (EluswuwieAdd ypm sour)dwiog

-

: & "1SnJ| JO pea¢ Siyl JO SUOILPUGD pue Suldl ayl yua aouenduind
8 101u919 -jo sasodind 104 Alusdold |eay syl 1oadsul 01 pur S1$9JEJUl S,UBPUST 01 pUSLE Ol S8UH] IJQEUDSESI
e 1€ AUEdOJd |eay ayy uodn saue Aew saanejussaldss pue syuabe s,JspuaT pue JapusT ri8luF 03 JyBiy s sepus

; - anjea |enbe
"1sea| pi: ;o sluamenmduq Yum stuawlasordu) yons aoeidas o1 Jepua’ o) AJ01oB)s1es sjuskiabuele e)ew 01 Jolueln
a;mbm AW Japus] ‘siuawsaciduw) Aue JO [EADWSI BUL O} UOIIPUOD B 8y “JUBSUCO USIILM Joud S,J8pUsT INoyLM
Auedmd |eay am woy) siusuiaaoidw) Aug BAOWBI U0 YS|OWap 10U J|BYS IojuRin  -sjueweacsdw] Jo [eacuwiey

: JUBSUOD UBRILIM Joud s, Jspus noylim s1onposd 3004 0 |2ARIB ‘flos ‘eL0DS ‘Ae|D “|BOD ‘(seb pue |10
ﬁuapn[::un s{giauiw ‘Jegwn AUB ‘ascwal 03 16U syl Aued Jeyio Aue o] LB 10 ‘BACWAI 10U |tA Jojuessy ‘BuioBaloy
syl Jo AlessusB sip Bumwil inoyupn Aledolg 8yl Jo uoiuod Aue Jo Aladoid 8yl 01 Jo uo 21seM 1o Jo Buidduls
Aue Jsayns o 1|uuad uuuuoo Jou azuesINU Aug Juuad IO 1ONPUOD 'ASNED JOU [|BYS JOIIRID) “S)ISEAL ‘BoUBRSINN

’ 'BSIMIBYL0 IO 9INS0I53I0) AQ Jaylaym
‘Ayiadoig aLu UI 1seualm Aue Jo voiysinboe s 18puUaT Ag paloaye 8g 10U JlBYS PUEB ISNJ] JO Pao(] SIyl JO uay| By} Jo
S0UBAIALOD3) pue UCNJBISIIES BUl pue SSEUPSIgaPU] BYl JO JusWAed BYl 8AIMNS |jgYs ‘Apuwapu) 0 uonebiqo aul
Buipnpaul 3sn] Jo pead ayl Jo LONDeS SIYL JO SUOISIACID Y] JOMIBIE) 0} UMOUY U28Q SABY P|NOYS IO SBM BWES
8yl 10U JO Jaylaym ‘Aliadokd BUY U 1S8101U| 1O dISIBUMO S J0WRID 01 Joud BULLINODO aseajl PAUSIESIY] 10 8Seajes
‘lesodsip 'abeiols *aunjoegauew *ubpessusb ‘asn Aue jo sousnbasucd B SB JO ISNJ] JO paaq BUl JO UOIDSS Syl JO
Yoeoud B woll Bunyrissl 1a{ng 10 WRISNS ANJANPUY o ARDSNp ABw J3pus YDIYyM sasusdxe pud ‘soiyeusd ‘seBewep
'salIgeY ‘S8S50| ‘StUIBD (B pue Aug-asureBe 1apuan sesjulBy Ploy Pue Ajuwapu) 0] soaibe (7} pue !sme| yons Aue
lapun s1503 8ylo 10 dnueerd.ioy, S[qe|| SewWodag J0IURID JUSAS 8L Ul UOINGUILOS JO Aluwsaplr 40} ispus] 1sulebe
SWie|2 aininy Aue Saalem pue saseaol (u Aqaiay Jolueusy ‘S8JuRISQNS SnoplezeH to) Ausdold syl Bunebiisaaul
ul aouaBllip anp §,J0JuRIDUC-PBSEY S1B-UIGIEL PAUIBIUQD SBIIUBLIEM PUB SucnEIUSsada aul "uosiad JBylo Aue o)
g Jojuesny 0) Japuan jo ued eyy ugtAlpngeli Jo Anpqisuodsea Aue 81e819 0] PaNIISUCD 8q 10U [[@ys pue Ajuo sasodind
$,J9pU87 104 8 ||BYS Jopue] AQ apelu 1881 Jo sUONoedsul AUy '1Sni] JO pEeQ Syl JO UOOBS SIYl Ylm Alisdold
sy} Jo soumdwoo sujuuelep 01:alendosdde woeap Aew iopus se ‘psuadxs §aojuels jB ‘S159) pue suonsedsul
yons ayew o) Auedoig syl uodn ioua 01 §1usbe i pue Jopuaq sezuoune JO;ung ‘$MBT  |BIUSWIUOIIAUS
e uoelw] 1nouyum  Buipnioui ‘saaueuupm pue suonenBal ‘Sme) |BOO] PUB  ‘93BIS  jRIepS) Sigqeoydde e
Yum gaueidwos w pa1anpuoo aq |BUs Aumme yans AUe (Q) pue Aledold 9yl WoJ} 40 INOGE '1SPUN ‘UD 3DUBESONS
SNopJeZEH AUR 25B3|94 JO Jo asodsIp 19911 ‘81018 almaenuew 'aelsuab ‘asn |jeys Aliadosd aul Jo Jasn paziioying
1910 40 JusBe ‘J010BIIUOD ‘JUEUB) AUE.JOU Jlojuesn oulipu (B) 'Bupm Ul JBpUa Ag pebips|moudse pue 0) pasajosip
Ajsnoinaud se 1daoxg (g) puB IsJeliell yons o). BunalaJ uosJad Aue AQ pury Aue jo swie|d 40 uoieBiy| pauslealyl
lo enioe Aue (9) 10 "Auadold 8yl Jo SURdADD0.I0 sIBUMO Joud Aue AQ Auadold Byl woJp 10 INOGR ‘Jepun ‘uo
asuesqng SnopJezey Aue O BB pauBlEBIYL.I0 __ésea|a.|_'|esodsgp ‘uslulea)] ‘abeloys ‘aimoenuBW ‘UoileIauaB
‘asn AUB () ‘SMET [BIUBWUDIAUT AUB JO umm’[om 10 VL]'oean Aue {g) ‘Bunum u Jepud| Ag pebpamounoe
pue o1 pasojasip Alsnolnaid se 1daoxe ‘useq SBY FISY) JBL)-GABISY 01 UOSEes. IC ‘30 afipajmouy OU sBY JoIRID (7}
‘Autadoid 8l Lol Jo Inoge '1apun ‘uo ucsiad, fue &g asUelsgng SNORIEZEH Aug JO JSBBIDs PIUIIRABIYL ID SSED|SI
‘lesodsip ‘uswlesl) ‘abeiols ‘ainjoeinuew ‘voneisial “esn ou usaq sey sueyl ‘Auadolyd oyl o dIYsSIOUMD S, J0JUBID
o0 poued ay) Buung {|} :1BY) JBPUST O) SIUBLIEM PUR SIUSSBIdS! JOJURID ‘SMET [BIUBWILOIAUT YHAA 8dueldwon

-.aﬁ-le.v\ 81 sAJ9said 0} AJeSEe09U souBUAILIBW puR ‘Sluawaoedal
‘saiedad |2 wiopad Andwosd pue uoiupuoo ejgeluBlpY:Ul Aladoly Byl UBIUEW [jBYS JOIURID Uleluiely o) Ang

'sesodind |eanynaBe oy Ajjediound pasn 1ou st Auadoigijeay ay| ‘Aladoid syl uo SUCHEIWI| JBYLO O] 10
Auadold 8y Jo asn syl o) slejal suoisiaoid Buimo||o} eyl - (3nejap’ucdn; peyoAas Aj{eolBWIOINE I0lUEID) 0) 18puat
woly asuadl| B s| sbajlaud Sy Aladold 8yl woll SIUSY ayl 199)j03 [g) pue !Auadold eyl sbeuew 10 sielado
‘asn (7] ‘Aledold auy 1o 1041U0D2 puR udssassod Ul ulgwal (1) Aeut 101uexg "YNESq MU eSM) PUB UCISSESSO4

] suolsmcud Buimoljo) ayl Ag pawaach aq |eys Auadold
ay) jo esn pue uoissassod $,401UBlD 1Byl saaibe Jolwelp A_LHEIdOHd JHLJ0 FINYNILNIYIN AONY NOISSISSOd

'SIUSWINS0(] Pale|aY 8yl pue ‘18na] ;o ‘peaq suy; ‘830N 8yl Japun suonebiigo s, Joluels
40 |18 wiioped Jsuuew Ajswil B Ul pue AROMIS jBYS puB ‘anp swoseq AUl SE 18Nkl Jo pesq SIYl AQ PRIN0ss siunowe
|le Japla] 01 Aed |leys Jojuedry ‘Isn) Jo paaq siyl ul pepiacid BSIMJGL[JD se 1daax3 ‘JINVYINHOIHId ANV LNIWAYL

‘SWHIL HSNIMOT1T104
dH1 NO 314323V ONV NJAID S LSNHL 40 320 SIHL "1SNYl :IO CIEIEG SlHJ. HIANN L1NY430 08TV SI NIFHIHL
Ol Q3uy¥3339 SINIWNS0Q 0ALVIIH 3HL 40 ANV HO ‘INIFWIIHDY NvoT NOILDNYLSNOD FHL HIGNN 11nv43a
"HLIMIHIH 31¥A NIAF 40 HIANIT ONV HOLNYHD NIZM1I3E INFWIIHOY NVO1 NOLLINHLISNOD NIVLIHID
1¥YHL HIONN SNOILYSITEO S.HOLNVHD 30 711¥ ONV ANY JHNIIS OL NIAID OSTV S| 'ALH3dOHd TYNOSHIAd
GNY SIN3H JHL NI LS3HALINI ALIHNIAS FHL NV SLIN3H 40 LNIJWNODISSY JHL HNIANTONI ‘LSNYl 40 g33c
SIHL 1SNl 0 g33d SIHL ANV ‘SINIWNJ0A Q3LVYI3H JHL “JLON FHL H3IaANN SNOI.I.VSHSO TV ONY ANV
40 JONYIWHOAYId (8] ANV SSINGILEIAN! IHL 4O INFWAVL (V) JHNITS 0L 'NIAID-SI “ALHIHOHd TYNOSHId
AONVY SINIH 3HL NI LS3HIALNI ALIHNOIS JHL ONY SLN3H 40 LINIWNDISSY 3HL DMIOﬂ'I;)NI "1SNHL 40 Q334 SIHL

‘$saupelgepy| ayl jo Led Jo ||e O Uolesadoge uodn payoAal AjjeaneWwOoINg
aq |feuys pue uondo sJBpus 1B PENOASI aq ABW 8SuBd|| Yama ‘siyoid puR SWIaY (AUl 10810201 -8SUB0N B iojuRID
01 spuedb sepua -1snd) Jo peRg sy Jo Buipiooas ayy vodn seoyd pue palospad *oipdads aq of papusiyl S| Juswubiisse
SIY1 AQ peleetd usi| 8yl !Hr0°80'G9 MDY YHM SDUEPIOOOB Ui pPapsadal §1 luswubisse swyf _'Kua_glmd*_aql jo sujoud
pueg ‘siuay 'sases| ||B 0] PUB Ul 1S8JelUl pUR ‘911 IYBL S J0lUBID 1O j|B ‘4Spus 01 AlUnsas st suBisse AQalsy JoluBID

L000-000-LZL-608€ ANV £000-ZZ0-0C L-608E
s Jequinu uonesynuepr xel Auedold [eaH Byl LZZ86 VM ‘SILHOJVNY 'STLHOIVNY OL
NOILIAAY 21d19Yd NYIHLHON NHN SB UMOUY Ajuowwod S| SSaippe s JO. In.lado.ld leeu ayl

‘uiBley Yo} Jes A“n; p se ysma J_
§0 paaq sup jo Led e opew pue )sni] jo peaq SIYl ) payoeE S1 yIIYM ‘ V. _umeg aas

UOJBUIqSBM jo 9)elg ‘iquno:) _L|9V)|s UI pB].EOD|
(“Auedo.ld |Bey,, ay1) ‘sienew Jejuis pue jewsiypost 'sed o ‘sipssuIW ||B UoHBIIWI INOYHM Buipn|au ‘Auadmd_”":.
jea1 ay) 0} Bunejas sypoid pue ‘sepjeAos ‘s1yBu Jeulo |B pue [{s1yBl uoNEBLI 0 Yaup yHA SAIMIN Ul 3Y201$ Buipnjatl)
sybt youp pue siybu Jelem ‘Js1em ||B soueusindde pue ‘Aem jo spyBu ‘sluswieses |jg lseinix)y pue Sluau.lal\QJdUdl- o
'sBuiping  pexyje 1o pewsase Apuanbasgns so Bunsixe g ynm Jeyebio] ‘Auedosd |eas pequosep Buimojidy Byl ¢
0} pue Ul 1§2J3lUl pue ‘1 ‘IYBU S .J0JUBID JO [|B "AlR[dljeusyg St 1epue JO JJOUSq ey} 1o} pue umssassod pud Anua jo;

WBY 'ofEs Jo 1emod Yl 1SNl Ul 991504 03 SABAUOS JOJURID "UOREIEPISUCD BIGRNIRA 104 | NVHO aONY ?.ONVAEIANDO.&_

2 obed {Penunuon)
1SNYl 40 Q33d




DEED OF TRUST
{Continued} Page 3

; 'co'r'hp}iance by all agemts, tenants or other persans or entities of every nature whatsoever who rent, lease or
otherwuse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
i effect,.of ali governmental authorities applicable to the use or occupancy of the Property, including without
“limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
régufation ‘ang withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
%Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory fo Lender, to protect Lender's interest.

Du;y_ to___Prota_ct. . Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,’ifi addition'to_those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable all
sums secured by this 'Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness-and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; ‘whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ‘of .an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer-alse’ includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests:or limited Ilablllty company interests, as the case may be, of such Grantor., However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follawmg prowsnens relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when*'du_e 'ia:__nd in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer], fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene on or.forservices rendered or materia! furnished to the Property. Grantor
shall maintain the Property free of:all liens h‘aving“priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes:- and assessments not due and except as otherwise provided in this Deed of
Trust. . .

Right ta Contest. Grantor may withhold bavrﬁént of .any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long as Lendeér's-interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has‘notice.df the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient ‘corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus anycosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:, 'I'rg any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procgedin_gs-,_

Evidence of Payment. Grantor shall upon demand furnish'to.Lender’satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental off;mal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv :

Notice of Construction. Grantor shail notify Lender at Ieast fiftéen’ (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the. Property, it any.mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matérials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar*® can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following provisions relating:---,;d- insu;i,né k_tlE\e Property are a part of this Deed of
Trust.

Maintenance of Insurance.
caverage endorsements on a fair value basis for the full insurable valug’ covering “ait fmprovements aon the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and ‘with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain compreheénsive general liability insurance in such
caverage amounts as Lender may request with Trustee and Lender belng named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other. insurance; ‘ingliiding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably fequife. . Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued bv a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver’to” Lenderfrom time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender.~Each insurance palicy also
shall include an endorsement providing that coverage in favor of Lender will not be impairéd in- ‘any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in"an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard” area, Grantor- agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is. given by. dLénder, that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the [oan and-aiy firior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood msurance Pregram,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. . B

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to “the Pr_oper_-ty if ‘the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantpr-fails ta do
s0 within fifteen {15} days of the casualty. Whether or not Lender’s security is impaired, Lender ‘may, at:Lender's

election, receive and retain the proceeds of any insurance and apply the proceeds to the reductmn of the.=.

Indebtedness, payment of any len affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged ‘or ‘destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof of such expendlture, pay ¢
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is notin defaylt

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount ..
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied.”
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full ofthe
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

L

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

shall.riot remove, sever or detach the Personal Property from the Property. Upeon default, Grantor shall assemble
~‘any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
" extent.permitted by applicable law.

:Adﬂrasses.':__ “The mailing addresses of Grantor (debtor} and Lender (secured party) from which information
iconcerning ‘the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
'Cemmerclal Code) are as stated on the first page of this Deed of Trust.

FUFITHER ASSURANCES ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney=in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or.will.cause ‘15 be made, executed or delivered, to Lender or to Lender’'s designee, and when requested by
Lender, ‘Cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may.deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finanging” statements, continuation statements, instruments of further assurance, cartificates, and
other documents as:may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contipue; or:pteserve . (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) “the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owried. or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor-“shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph:.

Attorney-in-Fact. if Grantor faifs to ddg.any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Gran;br and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for:the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, in Lender's scle apinion, to accomplish the matters referred to in
the preceding paragraph. e R

FULL PERFORMANCE. If Grantor: pays aII -the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed. ‘ot Trust, .Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dellver 1o Gréntor. suitable statements of termination of any financing statement on
file evidencing Lender's security |nterest jr-tfie Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.".The grantee in any recanveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the: reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will occur if payment in full is not made |mmed|ately when due.

RIGHTS AND REMEDIES ON DEFAULT. If DefaL_glt qr_:curs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an alection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect.Lender's right to_ declare a defauit and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at jts option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty wh_ich' grantor"wquld be required to pay.

Foreclosure. With respect to all or any part of the R'eal*':Property.‘, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, “and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuII extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice t6 Grantar 1o take possession of and manage the
Property and collect the Rents, including amounts past due and-unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance-of this right,.kender may require any tenant or
other user of the Property to make payments of rent or use fees directly to-Lender.- If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to ‘gndorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the ptogeeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the jobligations.for which the payments are
made, whether or net any proper grounds for the demand existed. L-endar may .exg_r.cise its rights under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appmnted to take possessron ot all or any part of
the Property, with the power to protect and preserve the Property, to operate t_he__Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceegds, over-and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond:if permittéd by law. Lender's
right to the appointment of & receiver shall exist whether or not the apparent valug-of the Preperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify. a. perscm from serving as a
receiver. SR

Tenancy at Sufferance. I|f Grantor remains in possessnon of the Property after the Pfcpertv is sold &s provided
above or Lender otherwise becomes entitled to possession of the Property upon default of:Grantor, Grantor shall
become a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender's. eption; either (1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. . ; .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law, .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the F'ersonal*‘n-__
Property or of the time after which any private sale or other intended disposition of the Personal Property is to.be
made. Reasonable notice shall mean notice glven at least ten {10} days before the time of the sale or dnsposm n
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights:_tb have
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be free to sell all or anvr." :
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any'..--”‘
pubiic sale on all or any portion of the Property. LA

Attorneys' Fees:; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial .~

e —
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DEED OF TRUST
(Continued) Page 7

: _gner_l_ferceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
~other provision of this Deed of Trust.

~Sugcessors.and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

" this Déed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of:the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
:deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
'extensron wrthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme ig of the Essence Time is of the essence in the performance of this Deed of Trust.

Wawer “of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptrpn Iev_\_rs,_iof th_e__State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS.. “The following:capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically. stated to the contrary, all references to dollar amounts shall mean amounts in {awful money
of the United States of ‘América. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, ds thie context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings.atiributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneﬂbiarv" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word Borrower means DG CONSTRUCTION, LLC and includes ail co-signers and co-makers
signing the Note. L

Deed of Trust. The""words""‘Deed of' Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without lrmrtatron aH assrgnment and security interast provisions relating to the Personal Property and
Rents.

Defauit. The ward "Default" means the Default set forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. The words 'Envrronmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relatmg to~the protection of human health or the environment, including without
limitation the Comprehensive Enyvironynental Response, Compensation, and Liability Act of 1980, as amended, 42
L.S.C. Section 9601, et seq. (" CERCLA '}-the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous-Nateriald Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.€. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. "

Grantor. The word "Grantor" means DG CONSTHUCTION LLC.

Hazardous Substances. The words "Hazardois .Substances” mean materials that, because of their quantity,
congentration ar physical, chemical or inféctious. Characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous™or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substancés” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The waord "Improvements” means all e;(ist‘rhg "'aﬁtl future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all pr ..C|pa| rntereat .and other amounts, costs and expenses
payable under the Note or Related Documents, together-with ell renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurfed by Tristee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amountg as provided in this Deed of Trust,

Lender. The word "Lender™ means Whidbey Island Bank, its suc:ce'ssors and essigns

Note. The word "Note™ means the promissory note dated January,.14,.2005;.in the original principal
amount of $1,022,510.08 from Grantor to Lender, together .with“all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions ‘for’ the promlssory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST HATE

Personal Property. The words "Personal Property” mean all equipment, flxtures and .other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attachiéd or afflxed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, “and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without l|m|tat|on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propertv

Property. The word "Praperty” means collectively the Real Property and the Personal Prop“' ty '

Real Property. The words "Real Property™ mean the real property, interests and rrghts as further descrlbed in this
Deed of Trust.

Related Documents. The words "Related Documents”™ mean all promissory notes,s credrt agreements. loan
agreements, environmental agreements, guaranties, security agreements, mortgages,- deeds of: frust;. security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with tha Indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltres, proflts, and
other benefits derived from the Property. .

Trustee, The word "Trustee" means CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing:’ address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 88273 and any substitute or successor trustees,
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EXHIBIT “A”

PARCEL A

Lots12 through 22 inclusive, Block 1120, NORTHERN PACIFIC ADDITION TO ANACORTES,
according to'the plat thereof recorded in Volume 2 of Plats, page 9, records of Skagit County,
Washlngton,

EXCEPT the followmg described tract:

Beginning at-'th:e--._Noﬂh_west corner of said Lot 22;

Thence North 69%41'51” East, along the North line of said Lot 22, for 40.00 feet;
Thence South 24°1 8 l9” West along said West line for 40.00 feet to the point of
beginning. -,

Situated in Skagit COunty; 'Washing@on.
PARCEL B: e

Lots 12 through 22, inclusive, B'I'éc'k'“1 121, NORTHERN PACIFIC ADDITION TO ANACORTES,
according to the plat thereof, recorded in Volume 2 of Plats, page 9, records of Skagit County,
Washington. : :

Situated in Skagit County, Washingtq:h'.::-'

- END OF EXHIBIT-“A” -
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