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Amerlcan Ho"ne Mo*tgage Acceptance, Inc.
520 Broadhollow:, Road,

Melville, NY 11747

Assessor's Parcel of. Accountt Number:  3402090015CC02
Abbreviated Legal Description: Let:, 5 e ction:9-34-2

Pin . (qov. Lot H +gw 21 o Jass Tidelands f

[Include lot, block and plat or section, towhship and'range] Full legal description located on page 26
Trustee: Fizst Anerlcan Tltle Company of Skagit County
A Additional Grantecs located on page 2

{Space Abové Tins Line For Recording Data]

DEED OF TRUST

MIN :1003140C0007278376

FIRST AMERICAN TITLE CO.

AR5

DEFINITIONS

Words used in multiple sections of this document are defmed bc]ow and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usagc of words used in this document are also provided
in Section 16. :

(A) "Security Instrument” reans this document, whlch is dated Januarv 4, 2005 s
together with all Riders to this documnent. g :

(B) "Borrower" is Lloyd R, Fischer, Shirley E‘. F1 scher, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is American Home Mortgage Acceptance, Inc.
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‘Lenderis d Sbrporation
organized and exlstmg under the laws of  State oI New York
Lender's ad___drf;ss i5 =538 Broadhollow Road, Melwille, NY 11747

(D) "T:‘ustee"-js Fi¥gt American Title Company of Skagit County

(B} "MERS" js Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument;: MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Ox Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note" means the promlssor‘y note signed by Borrower and dated January 4, 2005

The Nole states that: Borrower owes Lender Five Hundred Nineteen Thousand and

No/100 i Dollars
(U.S. $19,00C.00 ¢ }. plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full dot later than February 1, 2035

(G} "Property" means the. property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt ev1denced by theNote, plus interest, any prepayment charges and late charges
due under the Note, and all sums due. uriler this Securlty Instrument, plus interest.

(I) "Riders” means all Riders to. this Set_:ur_L_ty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower ['cﬁ'éckf'box as-.app]jcable]:

[x] Adjustable Rate Rider [ Condomn:uum Rlder [ ] Second Home Rider
I:] Balloon Rider L] Planned Umt Deve]opmcnt Rider D 1-4 Family Rider
VA Rider ] Blwcekly Paymcnt Rider [ ] Other(s) [specify]

() "Applicable Law" means all controlling applicable’ federal, state and local slalutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. : ;

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Ptoperty by a oondommmm association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds; other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through:ag electron_lc_ terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize. a finanicial institution to debit or credit an
accounl. Such term includes, but is not limited to, p01ﬂL~of -gale’ Lransfcrs, aulomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatccl cleamnghouse transfers.

{M) "Escrow Items" means those items that are described in Section 3.7 5

{N) "Miscellaneous Proceeds” means any compensation, seltlement, award of damages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describéd in Section §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or otber taking of all or. aﬂy part of the Property;
{iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omlssmns ‘s to, the value and/or
condition of the Property. i =

(0) "Morigage Insurance” means insurance protecting Lender against the ﬂonpa} mem. of ot defauu on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) prmc1pa] and mterest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.
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7{()) "RESPA"‘means the Real Estate Settlement Procedures Act (12 U.S.C.Section 2601 et seq.) and its
1mp]ement1ng regu}anon Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional ‘or:successor legislation or regulation that governs the same subject matter. As used in this
Securily Instriment,” "RESPA" refers to all requirements and restrictions thal are imposed in regard
to a "federally related mortgagc loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA. .+ :

(R) "Successor’ in Inlerést‘ of Borrower” means any patfy that has taken title to the Property, whether or aot
that party has, a&surned Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN TI-[E PROPERTY

The beneficiary of this Sccunty fnstrument is MERS (solely as nominee for Lender and TLender's successors
and assigns) and the siccessors and assigns of MERS. This Security Instrument secures 1o Lender: (i) the
repayment of the Loan, and-all renewals extensions and modifications of the Note; and (i} the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys, to Trustee, in frusi, with power of sale, the following described
property located in the Countv S of  Skagit

[Type of Recnrdmg Jurlsdlcnon] [Name of Recording Jurisdiction]

"The legal description attached hereto is a part of the Deed of Trust"

Parcel ID Number: 340203C015000238G005 " o WI:llCh currently has the address of

8432 Thompscen Beach Road i [Street]

Anacortes {City] W'ast:l'ington 98221 [Zip Code]
{"Property Address"): Lt e

TOGETHER WITH all the improvements now or hereafter erected o the prdpcrty, and all eascments,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secumy Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal’ tltle to.the nterests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom -MERS (as nominee for
Lender and Lender's successors and assigns) has the right: (o exercise any or all of those interests, including,
but nol limited to, the right to foreclose and sell the Property; and to take any acuon requlred of Lender
including, but not limited to, releasing and canceling this Security Instrument. :

BORROWER COVENANTS that Borrower is lawfully seised of the estate: hereby oonvcyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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";of rccord Bormwer warrants and will defend generally the title to the Property against all claims and
demands subjcct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with, ]lnutad variations by jurisdiction to constitute a uniform securily instrument covering real
property. -

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when, duc the principal of, and interest on, the debt evidenced by thc Notc and any
prepayment charges-ard late.charges due under the Note. Borrower shall also pay funds for Escrow Iems
pursuant to Section 3 Payments due under the Note and this Security Instrument shalt be made in U.S.
currency. However, if afy gheck or other instrument received by Lender as payment under the Note or this
Security Instrument js retiirped ‘fo-Lender unpaid, Lender may require that any or all subsequent payments
due under the Noteand this Security:Instrument be made in one or more of sthe following forms, as selected
by Lender: (a) cash; (b):moeney order; (c) cerlified check, bank check, ireasurer's check or cashier's check,
provided any such check 'is drawn wpon an institution whosc deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments arc deemed teceived by Lender when received at the location demgnated in the Note or at
such other location as may be desngnat&d by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment .or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may ageepl any-payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or-prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obhgated to*apply-such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its schéduled due. date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied.-fusids untilk_Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasopable period of time, Lender shall either apply such funds or return
thern to Borrower. If not applied earlier, such’ funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure: No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrowér from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all payments
accepted und applied by Lender shall be applied in the fellowing erder of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under S::ctlon 3. Such payments shall be applied to
each Periodic Payment in the order in which it became<due. Any rémaining amounts shall be applied first to
late charges, second to any other amounts due under thlS Secunty lnstrumcnt and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for 4 de]mqucnt PCIlOdlC Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding,: Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is'applied w’ihe full payment of one or more
Periodic Payments, such excess may be applied to any late charges-due: Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note; .~ :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds: to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic: Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for.payment of ‘amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security- ]nstrumcnt as a lien or
encumbrance on the Property; (1) leasehold payments or ground rents on the Property, if. any, () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Iusurance Jpremjurns, if any,
or any swms payable by Borrower to Lender in lieu of the payment of Morigage Insirance PEeImiums in
accordance with the provisions of Section 10. These items are called "Escrow Item§:" At originatidn or at any
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*3L1me durmg thé" term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments if: any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Jtem.
Borrower” sha]l prumptly furnish to Lender all notices of amounts to be paid under this Secticn. Borrower
shall pay. Eender thgFunds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any‘or all Escrow-Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay d1rcct1y, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has begn-waived by-Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such ‘tirne period as Lender may requirc. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the pb_rase "covenant and agreement” is used in Section 9. If Borrower is obligated o pay
Escrow Items direcf!_y,-ﬁursﬁa_u.t--:m___ a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its fights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay t¢ Lender. 'ény such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice glven in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, ‘coliéct: 4nd hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifiegl’"'unﬂér RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall ebtihldte the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Iterns or otherwise in accordance with Applicable Law.

The Funds shall be held in an institutjon: whose - deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is &n msututlon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to, pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Escrow’ Items unless Lendcr pays Borrower iatcrest on the Funds and
Applicable Law permits Lender to make such. acharge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds; Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wrltlng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an- annual accountmg of the Funds as required by
RESPA. :

If there is a surplus of Funds held in cscrow, as dcfmf:d under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA: I thefe i is-a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as-requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accotdarice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as detined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pav ‘1o Lcndcr the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 mnnth]y payments

Upon payment in full of all sums secured by this Security Instmmcut Lender shall promptly refund to
Botrower any Funds held by Lender. i :

4. Charges; Liens. Borrower shall pay all taxes, assessments; charges fmes, and impositions
attributable to the Property which can attain priority over this Security ‘Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees; and AssCsseents, if any. To the
extent that these items are Escrow Ttems, Borrower shall pay them in the maier prov1ded in Secaon 3.
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Borrcawer Shafl promptly discharge any lien which has priority over this Security Instrument unless
Bormwer (@) agrees in writing to the payment of the obligation secured by the lice in a manner acceptable to
Lender, but only solong as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enf()rcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the hen while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from’ the-holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument If Lcﬂdcr determines that any part of the Property is subject to a lien which can attain
priority over:this Sectirity*Tastrument, Lender may give Borrower a notice identifying the lien. Within 10
days of thc date on which .that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in: thls Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/er reporting
service used by Lender-in eonneetion’ with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not-limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamed m the dmetnts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuam to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurapee. shall be chosen by Borrower subject to Leader's right to
disapprove Borrower's choice, Whl(.,i rlght bhdll not be exercised unreasonably. Lender may require
Borrower to pay, in conneclion w1th this l_.oan either: (a} a one-lime charge for flood zone determination,
certification and tracking services; or {b} a one-timg, charge for flood zone determination and certification
services and subseguent charges each time rcmappmgs or similar changes occur which reasonably might
affect such determination or oeruflcanon Bormwer shall also be responsible for the payment of any fees
imposed by the Federal Emergency Manageme_nt Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

I Borrower fails to maintain any of the _coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
parlicular type or amount of coverage. Therefore, such coverage-shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or.the.contents of the Property, against any risk, hazard
or liability and might provide greater or lesser: coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveragr_: 'so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any ameunts-disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instriment, ‘These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payab]e Wlth such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rcnewals of such pohcles shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgagc ¢lause,.and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have ‘the-tight to hold-the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendet aI] receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise _required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard rnortgage clause and shall
name Lender as mortgagee and/or as an additional loss paycc. -

In the event of loss, Borrower shall give prompt notice to the insurancé carrier arJd ‘Lender. Lender may
make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower othierwise agree in
writing, any insuraice proceeds, whether or not the underlying insurance was: requlred by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ecanomrcaﬂy ‘feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

.. Py -Na
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k3h01d such insupance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has. bee complcted to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender mmay disburse, proceeds for the repairs and restoration in a single payment or in a series of progress
paymonts ‘asuifie work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be paid an- gtch insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurapce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econornically feasible ar Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by fiis Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance ptocoeds shall be applied in the order provided for in Section 2.

If Borrower abandops the-Property, Lender may file, negotiate and settle any available insurance claim
and relaled matters 31f Borrower- does: not respond within 30 days to a nolice from Lender that the insurance
carricr has offered to settle.a claim; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. Iri* gither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby. assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpald under thie Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any’ rcfund of unearned premiums paid by Borrower) under all insurance
policies covering the Property,: msofar as such'rights are applicable to the coverage of the Property. Lender
may use the insutunce proceeds® e1ther 0 Tepairor testore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whcthcr ornol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Secur;ty Instmment and shall continue to occupy the Property as
Borrower's priacipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall riot-be sinreasonably withheld, or unless extenuating circumstances
exist which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow- the Property to‘deteriorate or commit waste on the Property.
Whether or not Borrower is residing in ihe Property, Borrower, shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dug toits condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage.-If insurarice’ or condemnation proceeds are paid in
connection with damage to, or the taking of, the Proporty, Borrower .shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a Series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the qupIBt‘ion of such’repair or restoration.

Lender or ils agent may make reasonable entries upon.arid lnspectmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerts on the.Property. Lender shall give
Borrower notice at the time of or priot to such an interior inspection spemfymg such reasonable cause.

8. Borrower “s Loan Application, Borrower shall be in default if; during the Loan application process,
Borrower or any persons or eatities acting at the direction of Borrow‘cr'or with Borrower's knowledge or
conscnt gave materially false, misleading, or inaccuratc information or. statements to Eender {or failed to
provide Lender with material information) in connection with the Loan. Matenal répresentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence. : :
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o 9 Protecl;mn of Lender “s Interest in the Property and R]ghts Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or riphts under this
Security” [nStrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcerient of'a Ten: which may attain priorily over this Security Instrurnent or lo enforce laws or
regulations), ot (c).Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropndte lo protect Lender's interest in the Property and rights under this Security
Instrumnent, 1nc1ud1ng protectmg and/or assessing the value of the Propcrty, and securing and/or repairing
the Property.” Lcnder sactiohs.can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this becuruy Instrument; (b) appearing in court; and (c) paying reasonable atiorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is nol limited to, entering the Propertly o
make repairs, change locks, replact. or board up doors and windows, drain water from pipes, climinate
building or other code violations or*dangerous conditions, and have utilities turned on or off. Although
Lender may take action:under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lendcr under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument: These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payahle w1th SuCh mterest vpon notice from Lender to Borrower requesting
payment.

If this Security Instrument is‘on-a leasehold Borrower shall comply with all the provisions of ihe lease.
If Borrower aoqulrcs fee title to the Propcrr.y, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender requ:red Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reqmrcd to mdintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borfower was required to make separately designated payments
toward the premiums for Morigage Insurance; Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalem to
the cost to Borrower of the Mortgage Insurance previously~in ‘effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance wcoverage is not available, Borrower shall
continue to pay to Lender the amount of the separately cleagnated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, Use'and tefain these payments as a noo-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reservesshall be.non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not bérefuiréd te.pay-Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve: payments if ‘Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments ‘toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition . of: rnakmg the Loan and Borrower was
tequired to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiurns required to maintain Mortgage Insurance in effect; orto provide a non- refundab]c loss
reserve, until Lender's requirement for Morlgage Insurance ends in acco_rdance with any written agreement
between Borrower and Lender providing for such termination or until termination. is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay intérest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for-certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the' Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forcg from time to:time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thiese agreerments are
on terms and conditions that are satisfactory to the mortgage insurer and the othe. party (or patties) to these
agreements. These agreements may require the mortgage insurer to make payments, using any-source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgagc Insurance

premiums). i Ly —m ,z i
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_ As a. resu}t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, .ot any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
from {(or mlght be characterized as) a poruon of Borrower's payments for Mortgage Insurance, in exchange
for sharingor*modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate.of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangemcnt'is oftcn termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower w:]l owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the righis Borrower has - if any - ‘with respect io the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to-teceive certain disclosnres, to request and obtain cancellation of the Mortgage
Insurance, to have: lhe Mortgage Thsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preininms that‘'were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lendef. .

If the Property is damaged suct, Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ‘or.repair is.economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Eender shall have the right to hold such Miscellaneous Proceeds uatil
Lender has had an opportunity.to- mspect su¢h ‘Property to ensure the work has been completed o Lender's
satisfaction, provided that such mspecuon shidfl be undertaken promptly. Lender may pay for the repairs and
restoration in a z,mg,lc disbursement .ot. in a.Series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any. intcrest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasiblé or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlbwllaneous Proceeds shall be applied in the order provided for in
Secuon 2.

In the event of a total taking, deqlructlon or loss in valug of the Properly, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security ]nstrumem whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, desiruction, or los:; it va.lue :of the Property in which the fair market
value of the Property immediately before the partial takmg, destrucfion, or loss in value is equal to or greater
than the amount of the sums secured by this Security. Instruinent immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of ‘the Miseellaieous Proceeds multiplicd by the
following fraction: (a) the total amount of the suns secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property 1mmed1ate1y before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the, Property in which the fair market
value of the Property immediately before the partial taking, destruction,-or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, 'or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Propertv is abandoned by Borrower, or if, after notice by Lﬂnder 10 Borrqwcr that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a. clalm for ‘damiages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender i§ authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sum$:secured by this
Security Instrument, whether or not then due. "Opposing Party" means the ttnrd party that.- Owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of aclmn in regard 0. Mlscellaneous

Proceeds. JL .
FA &
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.. Berrower,.shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender ‘5 ]udgment could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or Tights under this becunty Instrument. Borrower can cure such a default and, if acceleration
has ocgurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling-that, in Lender!s judgment, precludes forfeiture of the Property or other malerial impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages thal-4re. attnhutahle to the impairment of Lender's interest in the Property are hereby assigned
and shall be pard to Leudesr

All Mlscel]aneOus Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or mod}frcauon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any: ’cuccessor in- Intcrest of Borrower shall not operate to release the liability of Borrower ot
any Successors in Intcrest of Borrower Lender shall not be required to commence procecdings against any
Successor in Interest of Boreower of to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security. Instrument by reason of any demand made by the original Borrower ot
any Successors in Interest of Borrowér. Any forbearance by Lender in exercising any right or remedy
including, without limitation;-Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in arnounts less than the armount then due, shall not be a waiver of or preclude the
exercise of any right or remedy: ”

13, Joint and Several Llablllt’V‘ Co lgners, Successors and Assigns Bound. Borrower covenants and
agrces that Borrower's obligations .and- hab]lity shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execule the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the cossignet's interest in the Property under the terms of this
Security Instrument; (b} is not personally obhgdtcd to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other: Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of” thls Security Instrument or the Note withoul the co-sigper's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in-writing, and’ is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Ipstruinent. Borrower shall not be released from
Borrower's obligations and liability under this Security’ Instrumient unless Lender agrees to such release in
writing. The covenants and agreements of this Security. Instrument ‘shall bind {(except as provided in Section
20} and benefit the successors and assigns of Lender. =,

14. Loan Charges. Lender may charge Borrower” féis. for services performmed in connection with
Borrower's default, for the purpose of protecting Lendér's*intetest-in the Property and rights under this
Security Instrument, including, but not limited Lo, atlornf:ys fees,property -inspection and valuation fees, In
regard to any other fees, the absence of express authorrty in this: Securrty Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chargmg of such: fee. Lender may not charge fees
that are expressly prohlblted by this Security Instrument ot by Apphcable Law.

If the Loan is subject to a law which sets maximum loan charges;-and that Taw is finally interpreted so
thal the interest or olher loan charpes collected or to be coellected in cannﬂctron _with the Loan exceed the
pertnitted limits, then: (a) any such loan charge shall be reduced by the arnount necessary to reduce the charge
to lhe permitted limit; and (b) any sums already collected from Bormwer which’ exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by ‘teducing the-principal owed uader
the Note or by making a direct payment to Borrower. If a refund reduces prmcrpal thie reduction will be
treated as a partial prepayment without any prepayment charge {whether or pét & prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymient to Borrower
will constitute a waiver of any rlght of action Borrower might have arising oul of such ovetchatge.

15. Notices. All notices given by Borrower or Lender in connection with this, Security Insttument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be- deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower s notice
address if sent by other means. Notice to any one Borrower shall consutute notice to* all Borrowers unless

DOC  #:323710 ERPTE A
inirials.-)-‘ 7 « 97 /’ wEE
@, SAWA) (Q01D) Page 10 of 15 * Form 3048 101",

KRy

Skagit County Auditor FIRG
_112/2005 Page 10 of 24 1:35PM




‘:Appllcable LaW“ expressly requires otherwise. The notice address shall be the Property Address unless
Berrowet has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address; thf:n Bormwer shall only report a change of address through that specified procedure.

There may beronly one:designated notice address under this Security Instrument at any one time. Any notice
to Lender shall'be given by delivering it or by mailing it by first class mail to Lender's address stated herein
vnless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security lostument shall ‘ot be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy thecorresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of thes jurisdiction in which the Property is located. All rights and obligations
contained in this Secunty ‘Instriiinent are subject to any requirements and limitations of Applicable Law.
Applicable Law might exphcnly orimplicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clausc of this Security Instrutnent or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions:.of th1s. Sccumy Instrument ot the Note which can be given effect without the
conflicting pr0v1smn

As used in this Security” Instrument {a) words of the masculine gender shall mean and include
corresponding neuter words or” words of the feminine gendcr (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word may" gives sole discretion without any obligation to take
any action.

17. Borrower "s Copy. Borrower shall be glven ‘one copy of the Note and of this Secumy Instrument.

18. Transfer of the Property or a Benéficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond.for deed, contract for deed, installment sales coniract or escrow
agreement, the intent of which is the transfer. of title by Borrower at a future date to a purchaser.

If all or any part of the Propezly or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full-of -all ‘sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall giveé” Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date. the nétice is given in accordance with Section 15
within which Borrower must pay all sums secured by thiis Security Tastrument. If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may mvokt: any- remcdws permitted by this Security
Instrumnent without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After ALLeleratlon. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcerent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant-io any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law migfit- spemfy for the'termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument: Those conditions are that
Botrrower: (a) pays Lender all sums which then would be due under this Sécurity Ihs'trument and the Note as
if no acceleration had occurred; (1) cures any default of any other ¢ovenants or agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to;] reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpese of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Secunty Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrurnent, shall‘coatinue: unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank “check; trc:asurer s check
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70: cashler '8 check provided any such check is drawn upon an institution whose deposits are insured by a
federal- agency, mstrumentahty or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Secyrity Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred,, Howeyver this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Notc, ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with’ th1s Security Instrument) can be sold one or more times without prior fotice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Payments
due under thé Noté.and this Security Instrument and performs other mortgage loan servicing obligations
under the Nott, this Securlty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelatéd to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which paymems sh_(_:uld.___lae_ made and any other information RESPA requires in conneclion with a
notice of transier of servicing, If the, Note is sold and thereafter the Loan is serviced by a Loan Secvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to F sucecssor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the' Note-purchaser.

Neither Borrower nor Lender mdy commence, join, or be joined to any judicial action (as cither an
individual litigant or the membet ofa class) that, arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party: has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrawer of Lender has notilied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action,can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of ‘accéleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration ‘given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corredtive action provisions of this Section 20.

21, Hazardous Substances. As used m this Section*21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutant% or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable oT toxi¢ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldchydc, and radicactive materials; {(b)
"Environmental Law™ meaas federal laws and laws of Lbe ]llI'lSdlCt]()n where the Property is located that relate
to health, safety or environmental protection; (c) "Enmroumeutal Cleanup" includes any response action,
remedial action, or removal action, as defined in Eavirontmental Eaw; and'(d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Envi'nonmenta] Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ‘on, or in the Property. Borrower shall not do,
nor allow anyone else lo do, anything affecting the Property {a) that” 1s in yielation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) whicki; dué to the prcscnce use, or release of a
Hazardous Substance, creates a condition that adversely affects the valué of the Property. The preceding two
sentences shall not apply to the preseace, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized io be appropriate to normal residential usés and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation;: cla:m demand, lawsuit or
other action by any governmental or tegulatory agency or private party mvo]vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has :acfual knowledge (by any
Environmental Condition, including but not limited to, any spilling, leaking, dlschargc release or threat of

DCC  #:323712

Initials:
@ AWA) (@012 Page 12 of 15 * Form 3048 10T

HIIHIHlﬂM\Illl\WMNVIIMIWNIIMIINIIIW

Skagit County Audltor _
_4/12/2008 Page 12 of 24 A 35PIVI




7re]ease of any ‘Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substatice which adversely affects the value of the Property. If Borrower learns, or is notified by
any govn;_.;rnr_neptd] .ok, regulatory authority, or any private party, that any removal or other remediation of any
Hazarddus Suli"stanf:& alfecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions“in accordance: w1th Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental C]canup _

NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acéeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is givenito-Borrower;. by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action fo assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matiers required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secored by this Security Instrument without further
demand and may invoke the power of sale. ‘and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited -to, masonable attorneys” fees and costs of title evidence.

If Lender invokes the power of s_a[e, L_em_ler ‘'shall give written notice to Trustee of the occurrence
of an event of default and of Lender s eléction to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may requlre. “After the time required by Applicable Law and after
publication of the notice of sale, Trustee, -wnhout demand on Berrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee: dete_pnmes. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusteé”s deed conveying the Property without any
covenani or warranty, expressed or implied. The recitals in~::‘the--..Tru'stee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, buf not limited to, reasonable Trustee s and
attorneys” fees; (b) 1o all sums secured by this Security Instrument and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the cuunty in which the sale took
place.

23, Reconveyance. Upon payment of all sums secured by this Securlty Instrumem Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey ‘the Propcrty ‘without warranty to the
person or persons legally entitled to it. Such person or persons shalf’ pay any recordauon costs and the
Trustce's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may’ fmm time [0 time appoint a
successor trustee (o any Trustee appointed hereunder who has ceased to act. Without convcyanoe of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tmstee herein

and by Applicable Law.
ARG AE e
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25*:. Use of Property. The Property is not used principally for agricultural purposes.

. Attumeys Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action op proceedmg to construe or enforce any term of this Security Instrument. The term “attorneys' fees,"
whenever-used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender

in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, 'OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW -Botrower accepts and agrees to the terms and covenants contained in this

Security Instrument aud in aﬂy Rider executed by Borrower and recorded with it.

Witnesses: §5 . .7{ (7,1 € Lo— 17

.-/
By

L

Lloyd R. Fischer

(Seal)

-Borrower

T A

(Seal)
Shirley E. Fischer -Borrower
(Seal) (Seal)
-Borrower -Baorrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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:‘}T:‘AT;E _QFH\;\'}'.&'SEHINGTON' } ACKNOWLEDGMENT - Attomney in Fact
s P 55
County of SKAGIT

On m. 6th % duy of January 2005 xoux . before me personally

S eralg: t me known 1o be the individual who execuled the |
foregoing insteanient as Attomgy in Fact for Lloyd R. Fischer and Shirley E. Fischer

and acknowledged 1hat (:hc!sh'i:')_.si.gﬁed the same ax (hissher) fres and voluntary act and deed as Attomney in Fact for said principad

appeared

for the yses and purpusé's:_.m.:"n;in mentioned. and on oath staied that the Power of Autorney authonizing the execusion of this

instrument has not been revoked dnd that'saut principal is now living and is not insane.

GIVEN under my hand apd officiulseii the dav amd year last above written.

C e\ \Am»l | v

Notary Public in and for the State of Wﬁgwn.
r'_t's'idj'ug ut Anacortes

My a"ap.c;inlmem expires 10/8/05

ACKNOWLEDGMENT - Self & Attorney in Fact

STATE OF WASHINGTON, }
53

County of

On thuy day of L 19 , before me personally appeared

"._ 10 me known (o be the individual described in and who

executed the toregoing mstrument for self and as Attomey in Fagtfor___

and acknowledged :_t__mi — - % signed and seaied the same as
free and voluniary act and deed for self and also as £ ¢ free and voluntary act and deed
a5 Aitorney in Fuct for said principal for the uses and purposes therein memioﬁgd; and 'o” dath.staled that the Power of Attorney

authorizing the execution of this instrument hus not been revoked and that the said principal is.no% living, and is not incompetent.

GIVEN under my hand and official seal the day and vear last above written.

Notary Public in and for the State of Wash-ingf?;' - "
residing at ST

My appointment expires

This jurat is page \ CS of _| S__and is uttached to DUT dated \ - L\ T

O
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Legal Description Continued

Borrowars:

“Lloyd R. Fischer

Property - Address 8432 Thompson Beach Road
© Anacortes, WA 98221

Section &, Toﬁnshiﬁ_Bé;%Range 2; Ptn. Gov lot 4 together with Second Class
Tidelands B .

That portion of Government ot 4, Section 3, Township 34 North, Range 2
East, W.M., described‘as follows:

Beginning at a point ob: the West line of the East 40 rods of said Lot 4,
302.88 feet South of the Novthwest corner thereof {which point is 2 1/2
feet South of the center I4neg pf existing power pole line}: thence North
88 degreess 44' East paral_el to the South side of the existing power pole
line 264.0 feet to the true poxnt of beginning; thence North 88 degrees
£4' East parallel to the South s;de of the existing power pole line €6.C
feet; thence South 0O degrees dO‘ West para:.el to the said West line of
the East 40 rods, to the hlgq‘t;de line of Similk Bay; thence Westerly
along said high tide line to a point South 0 degrees 40' West of the true
peint of beginning; thencs NortﬁgO degrees 40' East to the true point of
beginning.

TCGETHER WITH tidelands of the Second Clh ass as conveyed by the State of
Washington, situate in front of, adjacent ti ‘and abutting thereon.

DOC  #:323716
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. SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 4th day of January, 2005 ,
and is incorporated info -and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security- Deed__ (the-!Security Insttument™) of the same date given by the undersigned (the
"Barrower" whethér - theré _a-re--..ﬁiig or more persons undersigned) 1o secure Borrower's Note to
American Home Mor{:gége Acéeptance, Inc,

(the "Lender") of the Same date and covcrmg the Property described in the Security Instrument (the
"Property"), which is located at A
8432 Thompson Beach Road Anacortes, WA 88221

i '[Er'opcrly Address]

In addition to the covenants ancl agrc:emcnts made in the Security Instrument, Borrower and Lender
further covenant and agree that Sccnons 6 and 8 of Lhe Security Instrument are deleted and are replaced by
the following: : s

6. Occupancy. Borrower shall occupy,-and shall only usc, the Property as Borrower's second
home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at
all times, and shall not subject the Property to any. -fimesbaring or other shared ownership
arrangement or to any Tental pool or agreement thal réquires Borrower either to rent the Property
or give a management firm or any other person any control over the occupancy or use of the
Property. C s

8. Borrower’s Loan Application. Borrower shall be<in default. if, during the Loan application

process, Borrower or any persons or cntities acting at<ihc. diréction of Borrower or with

Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or

staternents to Lender (or failed to provide Lender with matefial infor;_ﬁa_tion) in connection with the

Loan. Material representations include, but are not -Jimited to, Tepresentations concerning

Borrower's occupancy ol the Property as Borrower's second home. .~
DOC  $:319841 RPPL #:0000727837 "
MULTISTATE SECOND HOME RIDER - Single Family -

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S Form 3850 1;01
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this

S cond Homé' Rjder_ e .
T
2 Db A ag@é /LL

M{‘LL 4

Lo

Llovd R. Fi Scher

DOC  #:319842
@535511 (0011}

fin atfey o FFT

(Seal) . (Seal)

- Borrower Shirley E. Fischer - Borrower
{Seal) (Seal)

oo Bcr'r-n_::wer - Borrower
i (Sealy’ (Seab)
’ ;Borr_oifv;er - Borrower
(Seal} (Seal)

- Borrower - Borrower

APPL #: 0000727837
Page 2of 2 : Farm 3890 1/01
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ADJUSTABLE RATE RIDER

Lk (6-Month LIBOR Index - Rate Caps)
(Assumﬂble durmg Llfe of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE..--' RATE RIDER is made this &th day of January, 2005 »
and is incorporated” into-'and“ shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or.Security Deed: (the "Security Instrument") of the same date given by the
undersigned  (the "Borrower") Lo secure the Borrawer's Adjustable Rate Note (the "Note") to
American Home Moj:t'gage Ecceptance, Inc.

(the "Lender") of the sameg- datc and covering the property described in the Security
Instrument and located at: :
8432 Thompscn Beach Road Anacortes, WA 98221

[Property Address]

THE NOTE CONTAINS PR_OVlbl_(_)Nb ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THEMONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER®S : INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE B(_)RROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thc covenants  and agreements made in the
Sccurity Instrument, Borrower and Lender further covcnant “And agrcc as follows:

. INTEREST RATE AND MONTHLY PAYMENI LHANGES
The Note provides for un initial interest rate: of €.125 %. The Note
provides for changes in the inlerest rale and the monthly payments a% follows

d, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate Iwill pay may change on the flrst"ic_lay' of " FeBruary, 2010 ,
and may change on that day cvery sixth month thereafter,  Each.-date “on which my interest
rate could change is called a "Change Date." 5

DOC #:312¢01 APPL #:0C00727837

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR lndex (Assumable : during
Life of Loan) (First Business Day Lookback) - Single Family - Freddle Mac UNIFORM
INSTRUMENT UM51 0404 _ e

@ -815R (0404) Form 5120 3/04
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{B) The Index _

Beginning w1th ‘the first Change Date, my inicrest rate will be based on an Index. The
"Index" is [he six momh London Interbank Offered Rate ("LIBOR")} which is the average of
interbank offered . raleq Jfor six-month  U.S. dollar-denominated deposits  in the London
market, as pubhshed i The Wall Street Journal . The most recent Index figure available as
of the first business _day-of the month immediately preceding the month in which the Change
Date occurs is called-the "Cureént Tadex. "

If the Index is n_o' ._lbnge-r favéilable, the Note Holder will choose a new index which is
based upon comparable information: "Fhe Note Holder will give me notice of this choice.

(C) Calculation  of-Chaiges”

Before each Chaugc Date the Notc Holder will calculate my new interest rate by
adding Five
percentage point(s) ( 5 OOO %) to the Current Index. The Note Holder will then
round the result of this add1t10n “fo ‘the nearcst one-cighth  of one percentage  point (0.125%).
Subject  to the limits stated in Sccuon 4Dy below, this rounded amount will be my new
interest rate until the next Change Date. = ¢ o

The Note Holder will then determine: the amount of the monthly payment that would be
sufficient to repay the unpaid principal ‘Lhat Iam expected Lo owe at the Change Date in full
on the maturity date at my new interest. “rate in substaunally equal payments. The result of
this calculation will be the new amount of my monthly payment

(D) Limits on Interest Rate Changes
The interest rate Iam required to pay at the flrst Change Date will not be greater than

11.125 % or less than % -5.000 9%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than,
Cne percentage point{s) ( S e 1,000 %) from the rate of
interest 1 have been paying for the preceding six months My: interest rate will never be
greater than 1..125 %, o

(E) Effective Date of Changes N

My new interest rate will become effective  on each ':'Ch"a'nge" Date, "I will pay thc amount
of my new monthly payment beginning on the first monthly paymf:nt ‘date after the Change
Date until the amount of my monthly payment changes again. c

{F) Notice of Changes : A

The Note Holder will deliver or mail to me a notice of any changcs “'in my interest rate
and the amount of my monthly payment before the effective date of any change The notice
will include information required by law to be given to me and also the tltlc aud telephone
number of a person who will answer any question I may have regarding the notice, -~

PeFS HU’“‘”"

DOC 4:319902 APPL #:0000727837 TP 6 7 /;i.u,f.

Initials: S
@ -815R (0404) Page 2 of 4 Fori 5120_3f04
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the .Sé'cu-fi'tv "‘Instrument is amended 1o read as follows:

DOC #:319803 APPL #:0000727837

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18 "'Intcrest in the Property” means any legal or beneficial interest in
the Property, includmg, but not limited to, those beneficial interests {ransferred ina
bond for deedy” contract for deed, installment sales confract or escrow agreement,
the intent of whlch 18" Lhc. transfer of title by Borrower at a future date 1o a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred  (or 1f ‘Borrower 15 not a natural person  and a beneficial interest in
Borrower is sold ot tramfcrred) “wilhout Lender's prior wrilten consent, Lender may
require immediate  payment - in full of all sums secured by this Security Instrument.
However, this option shall not be-éxercised by Lender ifsuch exercise is prohibited
by Applicable Law. Lender” also’shall not exercise this option if: (a) Borrower
causes (0 be submitted o~ Lender ‘information  required by Lender to evaluate the
intended  transferee as if a ncw foan were being made to the transferce; and (b)
Lender reasonably  determines. that Lender's security will not be impaired by the
loan assumption and that the'risk ef a-breach of any covenant or agreement in this
Security lostrurnent is acceptable to T ender’

To the exlenl permitted by ‘Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consept to the loan assumption. Lender may also
require the transferee  lo sign an " assurnption .-=""'agreement that is acceptable  to
Lender and that obligates the transferce  to kecp .all the promises and agreements
madc in thc Note and in this Security Imstrurnent:; - Borrower will continue to be
obligated under the Note and this Security’ Instrunient unless Lender releases
Borrower in writing, ERR

If Lender exercises  the option to require ~ immediate.  payment in full, Lender
shall give Borrower notice of acceleration. "f]i'e"'notfée ~shall. provide a period of not
less than 30 days from the date the nolice is given. in accordance  with Section 15
within which Borrower must pay all sums secured: by this Sccurltv Instrument.  If
Borrower fails to pay these sums prior to the expiration _© fthls period, Lender may
invoke any remedies permitted by this Security Instgurne_n_p_ kmthout_ further notice or
demand on Borrower. T e

@ -815R (0404) Page 3 of 4 Form 5120 3/04 - -
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BY SIéNING .."BEL'OW Borrower

contamed in this Ad]ustable Rate R1c1cr
Z/é (¢ by S
4 cbh il

accepts  and

Jf’-‘«f/‘) £ -

agrees

lerms and covenants

“? clof Lo

to the

Lloyd R. Flsche*

DOC #:31%204

(-
(Seal) e 7 (Seal)
-Borrower Shirley E. Fischer -Borrower
_ (Scal) {Seal)
. —Borrowcr -Borrower
o (Seal (Seal)
-Borrower -Borrower
{Seal) (Sezl)
-Borrower -Borrower

APPL #:0000727837
Page 4 of 4 Form 5120 3/04
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PREPAYMENT RIDER Loan# 0000727837

- THIS PREPAYMENT RIDER is made this 4ath day of January,
2005, “and is_incorporated into and shall be deemed to amend and supplement the
Mortgage Deed of Trust or Security Deed (the “Security Instrument”) of the same date

given by the updcrmgned (the “Borrower”) to secure Borrower’s Note t0  American Home Mortgage

Acceptance; Inc. -

of the same date and.;.c_g'x}gripg the Property described in the Security Instrument and located

8432 Thompson Beach _Roai'di_ -Anacortes, WA 98221
[Property Address]

PREPAYMENT COVENANTS ‘It addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: ’

I have the right to make pay.ﬁi:enis"ﬁf principal at any time before they are due. A
prepayment of all of the unpaid principal is known as a “full prepayment.” A
prepayment of only part of the unpaid. principal is known as a “partial prepayment.”

Except as provided below, I may make a full prepayment or a partial prepayment at
any time without paying any penalty. If withi’fl the first two ( 2 )year(s),
1 may make a partial prepayment or partml prepayments of less than twenty percent
(20%) of the original principal amount in-a twelve meonth period, I will not pay a
prepayment penalty. However, if within the first Lt ( =2 ) year(s), I
may make a full, partial prepayment or partla} prepayménts of more than twenty
percent (20%) of the original principal amount in ai_tweiv_é month period, I will

Snbprime Prepayment Rider

First Mortgage:

Fixed (AR,AZ,CACO,CT,DEFL,GA HLID,INMT NDNENH,
NV.NY,OK, ORSD,TN,TX,UT,WY), WA}

ARM/Balloons (AK, AR,AZ.CA,CO,CT,D.C DETL,GAHLIA,

ID,IL, IN,KS KY, LA MD ML MNMOMS,MT NCNDNENH,NIJ,
NM, NV,NY,0H,OK,PA RLSD, TN, TX,UT, VA, VI, WA WV, WY), OR)

Dec # 941384/ Image: Altsiprl.prn Appé 0C00727837
Page 1 of 2 SPD#001 =+
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pay aprepayment charge in an amount equal to the payment of six (6) months’
advance intérest on‘the amount prepaid which is in excess of twenty percent (20%)
of the original principal amount in that twelve month period.

If I make a partial prepayment equal to one or more of my monthly payments, the
due date of my next scheduled monthly payment may be advanced no more than
one month. If I make A partlal prepayment in any other amount, I must still make
all subsequent monthly payments as scheduled.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions
contained in this Prepayment R]der

XL«:(/{’LL_% Az__( wZ-»L._\ ,Q’ngja 4 o Lo

L -VL?Z} oo

Lloyd R. Fischer Shirley E. Fischer

Subprime Prepayment Rider

First Mortgage:

Fixed (AR, AZ,CA,CO,CT,DE.FL,GA HLID,IN.MT,ND,NE NH,
NV.NY, 0K, OR,SD,IN, TX,UT,WY), wa)

ARM/Balloons (AK, AR,AZ,CA,CO.CTD.C. DEFL.GAHLIA,

DL, IN,KS,KY,LAMD,MI,MNMOMS MT NC,ND,NENH,NJ,

NM, NV,NY,OH,0K,PARLSD, TN, TX,UT, VA, VL, WA WV, WY) , OR)

Doc # 941385/ Image: Altsipr2.prn App# 0000727837 S
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