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DATE: December 28 2004

Reference # (if appllcable) 500000@074 Additional on page
Grantor(s):

1. Cleeland, Cameron R

2. Cleeland , MmdyS

Grantee(s)
1. Horizon Bank '
2. Westward Financial Serwces Corporatlon Trustee

lLegal Description: Tracts 41 to 44, B|g Lake Water
Front Tracts Additional on page ol

Assessor’'s Tax Parcei |D#: 3862—000—044—0009

THIS DEED OF TRUST is dated December 28, 2004 among Cameron R Cleeland, whose
address is 18367 Majestic Ridge Lane, Mt Vernon, WA 98274 and Mindy S Cleeland ,
Husband and Wlfe, whose address is 18367 Majestic Ridge Ln, Mount Vernon, WA 98274
("Grantor"); Horizon Bank, whose mailing address is Mount Vernon, PQ Box 100 / 1503
Riverside Drive, Mount Vernon, WA 98273 (referred to.below sometimes as "Lender" and
sometimes as "Beneficiary"); and Westward Financial Services Corporation, whose mailing
address is 1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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{CONVEYANCE AND GRANT. For valuable consideration, arantor conveys fo Trustee in trust with power of sale, right
‘ of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
. following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
“fixtures. ail eagernents, rights of way, and appurfenances; ail water, water tights and ditch rights (including stock in utilities
will ditch or .rrlgatlon rights); and all other rights, royallle ar.d profits relating to the real preoerty, including without limitation
all minerals, oil; gas, geothermal znd similar matters, #tw. “Real Prgpety”) iocatea in Skagin Cutniy, State

of Washmgton

Tiacts 47 to 44 inclusive, @'!&G LAKE WATER FRONT TRACTS according to the ptat
thereof, recorded in Volume 4 of Plats, page 12, records of Skagit County, Washington;
EXCEPT those: portlon conveyed to Skagit County for H.C. Peters Road No. 263
extension, by Deeds recorded October 5, 1920, May 19, 1947, and September 9, 1947
under Auditor’s File: No. 145101, 404833 and 408561, respectively, rzcords of Skagit
County, Washington; - ALSO EXCEPT that portion of Tract 41, if any, lying North of the
North of the North line:of West Big Lake Boulevard; TOGETHER WITH that portion of
Garden Drive, Vacated on April 4, 1949 in Commissioners Fiie No. 8138, which by law
has reverted to said premises.. Situated in Skagit County, Washington.

The Real Property or its 'éddfésé is commonly known as O W Big Lake Blvd, Mount Vernon,
WA 98274. The Real Property fax identification number is 3862-000-044-0009

Grantor hereby assigns as securrfy to Londar all.of Grantor’s righl, title, and interest in and fo all leases, Rents, and profits of
the Property. This asmgnmenl is récorded in accgrdance with RCW 656.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the.reccrding of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may: be revoked al Lender's option and shall be automatically revoked upan acceleratmn
of all or part of the Indehtedness. ’

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO -SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIO_NS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND"ACCEPTED ON THE FGLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they trecame dile, and shall stictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEFITY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an® Event of Defauﬂ Grantor may (1) remain in pessession and confrol of
the Property; (2) use, operate or manage the Praperty; and-(3)~-collect the Rents from the Property (this privilege is a
license om Lender to Grantor automatically revoked upon default). “The following provisions relate to the use of the
Property or to other limitations on the Property. The Fleal Property is ot used principally for agricultural purpases.

Duty to Maintain. Grantor shall maintain the Property i in: good condmnn and prompiy perform all repairs, replacenents,
and maintenance necessary to preserve its value. s,

Compliance With Environmental Laws. Granfor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generafion, manuiacture, slorage, treatment, disposal,

release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, excepl as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threalenad relgase of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Propesly,-of (€) any'actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except ag previously disclosed to and acknowledged
by Lender in wriing, (a) neither Grantor nor any tenant, contractor, agent or 6ther authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Mazardous Substance on, under, about or from the
Property; and {b} any such activity shall be conducted in compliance with all applicable federal, slale, and local laws,
regulations and ordinances, including without limitation all Environmental -Laws:. Grantor guthorizes Lender and its
agents to enter upon the Properly to make such inspections and tests, at Grantor'sexpense, as Lender may deem
appropriate o delermine compliance of the Property with this section of the Deed.-of Tfust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shali not be construed to creafe any responsibility or liability on
the part of Lender to Grantor or to any cther person. The represenlations and warranties contdined herein are based on
Grantor’s due diligence in investigating the Property for Hazardous Substances. ‘Grantor hereby -*(1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
olher costs under any such laws; and (2) agrees to indemnify and hold harmless Lendar agéinst ary and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain: or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generalion,” manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the.Propeérty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Frust, including the
obligation to indemnify, shall survive the payment of the Indebtednzss and the satisfaction and:reconveyance of the lign
of this Deed of Trust and shall nol be affected by Lender's acguisition of any interest in the Property whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, candug! or permit any nuisance nor commit, permit, or suffer any smppmg of
or waste ¢n or to the Property or any portion of the Property. Without limiting the generality of the faregomg, Grantor will
not remove, or grant to any other party the right o remove, any umber, minerals (including oif and- gas) coal, ciay,“-:-
scoria, soil, gravel or rock products withaut Lender’s prior written consent. ;

Removal of Improvements. Grantor shall nol demalish or remove any Improvements from the Heal Property wrthoui'
Lender's prior written consent. As a condition to the removel of any Improvements, Lender may require Grantor 1o make .«
arrangements satisfactory to Lender to replace such Improvements wiin impravemeants of at least equal valus. ~ -

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property: 'af ail--"‘
reascnable times to attend to Lender's interests and to inspect the Real Property for purpeses of Granter's comphance
with the terms and condilions of this Deed of Trust.
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£ompliance with Governmental Requiremenis, Grantor shall promptly comply, and shall promptly cause compliance

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
~the: F'roperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

* authorities. applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
Jordinance, ‘or: regulation and withhold compliance during any proceeding, inciuding appropriate appeals, so long as
‘Grantor has netitied Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
‘Property are mot jeopardized. Lender may require Grantar to post adequate security or a surety bond, reasonably
satlsfactory fo Lender ‘to protect Lender's interest.

Duty to-Prosct, “Grantor agrees neither to abandon or leave unattended the Propesty. Grantor shall do all other acts, in
addition to those acis:set forth above in this section, which from the character and use of the Property are reasonably
necessary e protecl and preserve the Propedy

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor. shatl pa“y when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all .claims “for. work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frée of all:liens having priority over or equal to the interest of Lender under this Deed of Trust,
except tor the lien of taxes and aséessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor . may withheld payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, sgjong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor:shall within fiteen (15) days after the lien arises or, if & lign is filed, within fifteen
(15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient ¢orporate: surety bond or other security safisfactory lo Lender in an amount sufficient to
discharge the lien plus any cpsts and ‘aftorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. 1n any contest, Grantor shall detend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property, . Granior shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shah’ upon demiand turnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the' appraprlata governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Properly

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are sugplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to-Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foIIowmg provnsu)ns relating to insuring the Property are a part of this Deed of
Trust.

Mainienance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the tull insurable‘value covering all Improvements on the Real Properly
in an amount sufficient to avoid application of any coinsurance clausa. and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liabllity insureinge”as“Lénder may reasonably require. Policies shall be
writien in form, amounts, coverages and basis reasonably aceéptableto.Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time fo time the policies
or certificates of insurance in form satisfactory to Lender, including’ stipulations that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lerder:-~Each insurance policy alse shall include an
endorsement providing thal coverage in favor of Lender will riot-be impaired in.any way by any act, omission or default
of Grantor or any other person. Should the Real Property be logated in dn area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard afea, Grantor agrees to obtain and maintain Federat
Flood Insurance, if available, within 45 days after nolice is given by Lender that the Properly is localed in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior ligns .on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program ar as ttherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage ‘o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casyalty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds.of.any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any fien affecting the Properly, or thé restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shiall repair or replace the damaged or
destroyed Impravements in a manner salisfactory to Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds tor the reasonable cost of repair or restoration If Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftertheir receipt and which
Lender has not committed to the repair or restoration of the Property shall be used §rst to. pay-any.amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,"shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds atter payment in full of the indabtedness such proceeds
shall be paid without interest to Granter as Grantor's interests may appear. A

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes. nens, secuni’y interests,
encumbrances, and other claims, (B} to provide any reqmred insurance on the Property, or {C) sto mike Jepairs to the
Property then Lender may do so. If any action ar proceeding is commenced that would materially affect Lenider's'interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that-Léndér believes. to be
appropriate to prolect Lender's interests. All expenses incurred or paid by Lender for such purposes will ther bear interest at
the rate charged under the Nole from the date incurred or paid by Lender to the date of repayment by’ Graritar.” Al such
expenses will become a part of the indebtedness and, at Lender's option, will (A) be payable on demand; .(B). ‘beaddedto
the balance of the Note and be apportloned among and be payable with any installment payments to biecome due during
gither (1) the term of any applicable insurance policy; or {2) the remaining term of the Note; or {C) be treated as a balloop™.
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be ¢
entitled on account of any default. Any such action by Lender shall not be construed as curing the default’ so as to bar~
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE QF TITLE. The following provisions relating to ownership of the Property are a part of this Deed nt"" A
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable fitle of record to the Property in fee simple‘-,: __fr-ée
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, title repart, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed .
of Trust, and {b)} Granlor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.
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: Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to

Ahe. Property against the lawful claims of all persons. In the evenlt any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
~~expernse: . Grantor may be the nominal parly in such proceeding, but Lender shall be entiled to participate in the

proceeding-and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
_)Tcause to be delivered, to Lender such instruments ar Lender may request from time to time to permit such »articipation.

Compllance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing
i_appllcable laws, ordinances, and regulations of governmental authorities.

'Survwal of Promises All premises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the axécution ard delivery of this Deed of Trust, shali be continuing in nature and shall remain in full force and effect unti
such time'as Grantars Indebledness is paid in full.

CONDEMNATiON The fcﬂowmg provisions relating fo condemnahun proceedings are a part of this Deed of Trush:

Proceedings. it any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly take such'steps as may be necessary to defend the action and obfain the award. Granlor may be the
nominal party in'sugh proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by courisel ofits own choice all at Grantor's expense, and Granlor will deliver or cause to be delivered to
Lender such mstruments and documentahon as may be requested by Lender fram time to time to permit such
participation.

Application of Net Fraceeds If all.or any part of the Property is condemned by eminent domain proceedings or by any
proceeding of purchase.in liel of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award ‘be sppligd 1& the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with: the condemnation.

IMPOSITION OF TAXES, FEES AND _CHAﬁGESfBY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a p’art -of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is-requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse” Lendaer for.all taxes, as describad below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, decumentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes fo which this section applies: (1) a specific tax upon this type of Deed «:
Trust or upon all or any part of the |ndebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduict from-payments on the Indebtedness secured by this type of Deed of Trust;
{3) atax on this type of Deed ot Trust chargeahle agains! the Lender or the holder of the Nols; and (4) a spacific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) “pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Llens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender K

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowmg pm\ﬂsmns relating to this Deed of Trust as a security
agreement are a part of th:s Deed of Trust:

Security Agreement. This instrument shall constitute a Seeuruly Agreemenf {o the extent any of the Property constitutes
fixtures, and Lender shall hava all of the rights of a secured parfy under the Unlform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take WHatever acti;on“ is requested by Lender to perfect and
continue Lender's security interest in the Personal Properly. Iniaddition o récording this Deed of Trusl in the real
proper!y records, Lender may, at any ime and without further autherization.from Grantor, file executed counterparts,
coples or repreductions of this Deed of Trust as a financing statement,, Grantor: shall reimburse Lender for all expenses
ingurred in perfecting or continuing this security interest. LUpan default, Graritor. shall net ramove, sever or detach the
Persanal Property from the Property. Upon default, Grantor shall assemble any Pergonal Property not affixed fo the
Property in @ manner and at a place reasonably convenient to Grantor and Lerider and make it available to Lender within
three (3) days after receipt of written demand frem Lender to the extent permitted by applit’:able law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (sacured. party) from-which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requrred by thé Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiating to k_.!urlher assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wifl make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s damgnee, and‘when requested by
Lender, cause to be fied, recorced, refiled, or rerecorded, as the case may be, at such imes and n such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of tristy’ s__ecurl_ly .deeds, security
agreements, financing statements, continuation statemenis, instruments of further assurance, cerlificates,-and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate;”tomplete,. perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Reldfed Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior ligns on the Property, whether now. owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph

Atlorney-ln-Facl if Grantor fails to do any of the things refarred to in the preceding paragraph, Lender: rnay do so for .
and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing ‘all ‘other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the precedmg'
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligalions'imposed""
upon Grantor under this Deed of Trust, Lender shall execute and deliver ta Trustee a request for full reconveyance and: shail_._---
execute and deliver to Grantor suitable statements of termination of any finanging statement on file evidencing Lenders
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
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the rebilai‘éuin the reconveyance of any matters or facls shall be conclusive proof of the truthfuiness of any such matters or
:-fams

:._EVENTS OF DEFAULT At Lender’s option, Grantor wilt be in default under this Deed of Trust if any of the following happen:
' Pwmc-'ﬂ Default Grantor fails o make any payment when due under the Indebtedness.

%-_Break Other Promlses Grantor breaks any promise made fo Lender or fails to perform promptly at the iime and strictly
'm the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default Failure fo comply with-any other term, abligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on_.kother Pay_r_nents. Failure of Grantor within the fime required by this Deed of Trust to make any payment for
taxes o"r_in‘Suranr_;e_, or *a\_ny_other payment necessary ta prevent filing of or to effect discharge of any lien.

False Siatements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trus! or the Related Documents is false or misleading in any malerial respect, either now or at the
time made or furnlshed n

Defeclive Collaterallzauon Thls Deed of Trust or any of the Related Documents ceases to be in full force and efect
{including failure of any: collateral ‘document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. . The dealh of any Grantor, the insolvency of Grantor, the appointment of a receiver tor any part of
Grantor’s property, any .dssignment-for the banefit of creditors, any type of creditor workout, or the commencement of
-any proceeding under any ankruptey of insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency fries to take any of the Property or any other of Grantor's
property in which Lender has g fien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender,
However, if Grantor disputes in-good faith whether the claim on which the faking of the Property is based is valid or
reasonabls, and if Grantor gives-Lendet written notice of the claim and furnishes Lender with monies or a surety bond
safistactory to Lender to satisfy the claim-’then this defautt provision will not apply.

Breach of Other Agreement. Any breach by’ Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within..any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other Obligatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the' prec.edmg events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebiedness or-any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dispu__le_s the validity of, or liability under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an 'Evén_t-"'f)f Default ocours under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of.the following rights and remedies:

Election of Remedies. Ali of Lender's rights and ‘remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy.will not bar Lender from using any other remedy. If Lender decides to
spend maney or to perform any of Grantor's obligations under:this-Deed of Trust, after Grantor's failure te do so, that
decision by Lender will not affect Lender’s right to dedlare Grantor:th, default and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right at iié:.--d'btion "'to 'i:declare the entire Indeblednaess immediately due
and payabile, including any prepayment penalty which Grantor wouid:be required to pay.

Foreclosure. With respect to all or any part of the Real Pfop'erty thé Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shali-have the ngh1 to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable Iaw

UCC Remedies. With respect to all or any part of the Personal Properiy. Lender shall have ali the rights and remedies of
a secured party under the Uniforrn Commercial Code.

Callect Rents. Lender shall have the right, without nolics to Grantor to take possessmn of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and: __apply the pet:proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may requira any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by-Lender, then Grantor irrevocably
designates Lender as Granlor's attorney-in—fact to endorse instruments recgived in payment thersof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or ¢ther users to Lender in response
‘to Lender’s demand shall satisfy the obligations for which the payments are made, whether-or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagragh ellher in person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to lake’ possession of-all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property‘preceding or'pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the, cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law."Lsnder's rlgh’t to'the appointment
of a recaiver shall exist whether or not the apparent value of the Properly exceeds the- lndebtedness by a substantial
amount. Employment by Lender shall not disqualify a persen from serving as a receiver. e

Tenancy at Sufferance. |f Grantor remains in possession of the Property afier the Property'i |s sold as prewded above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall-become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,-either< (1).. pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of ‘LendEr"'

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of, Trust ar the Note or
by law. .

Notice of Sale. Lender shall give Granlor reasonable nolice of the time and place of any public sale‘of the Persona|

Property or of the time after which any private sale or other intended disposition of the Personal Property is to be'made. .
Reasonable notice shall mean notice given at Ieast ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. : ;

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rlghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free to sell all or any part of thig." e
Property together or separately, In one sale or by separate sales. Lender shall be entifled to bid at any public sale on all o

or any portion of the Property.

Altorneys’' Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Deed of Tr'ust.
Lender shall be entitted to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable .

Y
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* axpenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its interest or the
~anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nole
i+ rdfe from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

~“howéver subject o any limits under applicalle law, Lender's attorneys' fees and Lender's legal expenses, whether or not
therg-ig-a lawsuit, including aftornays’ fees and expenses for bankruptcy proceedings (including efferts to modify or
vacale any automatic stay or injunction), appeals, and any anticipated post-judgri:ent collection services, the cost of
: searching fregords, obtaining fitle repaorts {including foreclosure reports), surveyors’ reports, and appraisal fees, titie
* Insurance; and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
-addition-to gll other sums provided by law.

F:!Ights_.-o'f Truei_ee; -Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant lo Lerider's-instructions) are part of this Deed of Trust:

Powers of Trustee. |r addition to all powers of Trustee arising as a matler of law, Trustee shall have the power to take
the tallowing actions with respect to the Property upon the written request of Lender and Grantor: (a} join in preparing
and filing a map.©r plat of the Real Property, including the dedication of streets or other rights fo the public; (b) join in
granting any .easement or ‘creating any restriction on the Real Properly; and (c) join in any subordination or other
agreement affacting this’ Deed of Trust or the interest ot Lender under this Deed of Trust.

Obligations to Notify. Trystee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the acllon or. proceedlng is brought by Trustee.

Trustee. Trustee shall meel alr quailﬁcallons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, W|_th respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender. will have the right te foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appllcabfe Iawj

Successor Trustee. Lender, at’ Lenders optlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trist by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County,~Staté of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names. of the ofigingl Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust'is recorded, dnd the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lénder of its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to alt the title; power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substutuhcn of Trustee shall govern to the exclusion of all other provisions for
substitution. R

NOTICES. Subject to applicable law, and exc'e_pt for’ ndti'ce required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, iricluding without limitation any notice of default and any notice of sale
shall be given in writing, ang shall be effective when actually delivered, whan actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed lo the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure-from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the'beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by grvrng format: written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s addr_ess_ For notice purpeses, Granltor agrees to keep
Lender informed at all times of Grantor's current address. "-Subject to applicable law, and excaept for nofice required or
allowed by law to be given in ancther manner, if there is more than_one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. i will be Grantor's responsibility o tellthe others of the natice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What Is written in this Dasd of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To ba effective, any change or amendment to this Deed
of Trust must ba in writing and must be signed by whoever will be bound or. obhgated by the change or amendmant.

Caption Headings. Captlon headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or defing the provisions of this Deed of Trust.

Merger. There shall be no merger ot the interest or estate created by this Deed of Trust wr!h any other interest or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance ‘with federal law and the
laws of the State of Washington. This Deed of Trust has been accepied by.Lender in lhe ‘State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jUrISdIClIOf‘I of the courts of
Whatcom County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trusf shall be: '*JomT and several, and all
referances lo Grantor shall mean each and every Grantor. This means that each Grantor srgnlng below Fs responsmle for
alt gbligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will nol give up any of Lendars nghls under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right.-wilk not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’'s rights, that' doés ot mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Landsr's consent again if the situation.happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment demand Jor
payment, protest, and notice of dishonor. .

Severability. If a court finds that any provision of this Peed of Trust is not valid or should not be enfdrced that fact by,_
itselt will not mean that the rest of this Deed of Trust will nat be valid or enforced. Therefore, a court wilkenforce'the rest
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be |nva|rd or,i'
unenforceable. '

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's m!erest thls
Deed of Trust shall be binding upon and Inure 1o the benefit of the parties, their successors and assigns. If ownership.of™
the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Granter's -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wrthduf
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

A
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/. Waive Jury. All parties 1o this Deed of Trusl hereby waive the right o any jury trial in any action, proceeding, or
¢ i counterclaim brought by any party against any other party.

" Waiver.of ‘Homestead Exemption. Grantor heteby releases. and waives all rights and benefits of the homestead
exemp!'on laws of the State ¢f Washington as to all Indebtedniess secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
_Ben_efic!ary_.. Th_c-'_,-_,word "Beneficiary” means Horizon Bank, and ifs successors and assigns.

B'ﬂ[_i_dﬁ(é_r. The‘"w_o’rd "Borrower” means Cameron R Clesland and Mindy § Cleeland and includes all co-signers and
co—-makers signing the Note.

Deed of Trust. “The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
withoutimilation all assignment and security interest provisions relaling to the Personal Property and Rents.

Environmental Laws." The words "Environmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating *othe protection of human health or the environment, including without limitation the
Comprehensive Enmronmental Response, Compensaticn, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L., No. 99-499 ("SARA™,
the Hazardous Materials Fransportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 ).5.C. Seclion 5901 et seq., or pther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. .

Event of Default. The words "Event ‘of Default" mean any of the events of dafault set forth in this Deed of Trust in the
events of default section of thls Deed of Trust.

Granter. The word "Granlor" means Cameron R Cleeland and Mindy S Cleeland .

Guaranty. The word “Guaraniy" mesns the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitafior a guaranty of all or part of the Note.

Hazardous Substances. Thé words ~Mazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemical g infectlous characteristics, may cause or pose a present or potential hazard to
human health or the environment-when, 1mproperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. Thé words’ "Hazardous Substances” are used in their very broadest sense and
include without limitation any and al*hazardous’ or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous: Substances also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements“ means all exlstlng and future improvements, buildings, structurgs, moebile
homes affixed on the Real Property, facilities, addltlons, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means. all principal, interest, and other amounts, costs and expenssgs payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consdlidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Deed of
Trust, together with inferest on such amounts as provided in this’ Deed of Trust.

Lender. The word "Lender" means Horizon Bank, its SUCCESSOI'S and a55|gns The words "successors or 4ssigns” mean
any persan or company that acquires any interest in the Note!

Note. The word "Note” means the promissory note dated December 28, 2004, in the original principal
amount of $81,250.00 fram Grantor to Lender, togeffier ‘with all.renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subslkitutions for the pramissory.riote or agreement. The maturity date of this Deed
of Trust Is February 1, 2008, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equspmenl fixturgs,-and other articles of personat property
now or hereafter owned by Grantor, and now or hereafter altached or affixédto the Real Property; together with all
accessions, pars, and additions to, all replacements of, and all subshitutions tor;any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all msurance proceeds and refunds of premiums}
from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Properly

Real Property. The words "Real Property" mean the real property, interests, and nghts as funher described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements loan agreements,
environmental agreements, guaranties, security agreements, morlgages, deeds of Yrust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or: hereafter extshng, axecuted in
connection with the Indebiedness. : ;

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues, royaitles pIOfIlS and other
benefils derived from the Property.

Trustee. The word *Trustea” means Westward Financial Services Corporation, whose mamng address is 1500 Cornwall
Avenue, Bellingham, WA 88225 and any substitute or successor trustees.

EACH GRANTOR A}CI?Q;LEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
S. .
!

GRANTOR AGREES ITSTE

Mlndys CI?EIand

o
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INDIVIDUAL ACKNOWLEDGMENT

“"‘STATE OF/Vt sl Z )

)88

COUNTYOF 5’*7 Loz 5 )

On this day before me the ‘undersigned Notary Public, persenally appeared Cameron R Cleeland and Mindy S Cleeland ,
persanally knowri“to-.me ‘or-proved to me on the basis of satisfaclory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purpsses therein mentioned.

S "
GiverindZ-y hand-and official seal this __; ( FA day of JAN L f ,20_ Q8
By , e S "'__ = Residingal F=5 T35 Q.
Notary Public in and for the State of AN\D AUGUST R. lsymmissionjexpires _C <7 oy JLonaps

A T Notary Public - Notary Seal

STATE OF MISSQUR!
Jefterson County
My Commission Expires: Oct. 1, 2005

REQUEST FOR FULL RECONVEYANCE

To: . , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey ‘without warranty, fo the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust,

Date: * E ) K Beneficiary:
Its:

LASER PRD Lending, Ver. 5.24.00.00% Copr. Harfand Financinl sﬁl_nllana. Ine. 1887, 2004, All Rights Aesarved. - WA LACFIWINACFILPLVGO1 FC TR-E33p
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