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Assessor's Parcel 6t Acoount Numiber:  3824-000-001-007
Abbreviated Legal Desctiption: Ldt :1

NO. &

[include lot, block and plat or section, r.ownshlp and range] Full legal description located on page 3
Trustee: First Amerlcan TJ.tle Company of Skagit County
: Additional Grantees located on page 2

[Space Above This Line For Recording Data)

DEED OF TRUST

MIN 100314000007278442
FIRST AMERICAN TITLE GO.

A 83HRIE

DEFINITIONS :

Words used in tmultiple sections of this document are defmed bciow and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usagc of words used in this document are also provided
in Section 16.

{A} "Security Instrument"” means this document, Whlch is datcd January 4, 2005 ,
together with all Riders to this document. et

(B) "Borrower" is Lloyd R. Fischer, Shlrley E: __E‘:.scher.:, husband and wife

Borrower is the trustor under this Security Instrument. L
(C) "Lender" is American Home Mortgage Acceptance, Inc.;

DOC  #:323701

WASHINGTON -Single Tamily- Fannie Mac/Freddie Mac UNIFORM INSTRUMENT WITH MERS
UM51 0012.04

@D;6AWA) (0012)  Form 3048 1101

Page 1 of 15 Initials: ét 7: 47 GF Aok
VMP MORTGAGE FORMS - (300)521 291 : D P e

JECH




:‘:_ul@i_ldgr:'.is_:é Eorporation
‘organized and existing under the laws of State of New York
Ixnder__'_s’add_feé;is_\ 538 Broadhcllow Road, Melville, NY 11747

) "'Tr:'l':stee""-is ' F-irst American Title Company of Skagit County

(E) "MERS" i§ Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely as a nomninee ‘for Lender and Lender’s successors and assigns. MERS js the beneficiary under this
Security Instrument. MERS. is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the 'pruirlissory note signed by Borrower and dated  January 4, 2005

The Nole states Lhat Bormwer oweq Lender One Hundred Ninety Cne Thousand and

No/100 ) L Dolars
(U.5.$191,000.QC: ! ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dcbt in full-not-later than February 1, 2035

(G) "Pmperty" means thc property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt f:vrdenoed by.the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under tlns Security Instrwment, plus interest,

(I) "Riders” means all Riders io Ihis Secunty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower- [check box as apphcabie]

[x] Adjustable Rate Rider ] Condomlmum Rldcr {1 Second Home Rider
Balloon Rider | Planned Unit Development Rider (x]1-4 Family Rider
VA Rider ] Biweekly Payment Rider ] Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that havc the’ cffcct of law) as well as all applicable final,
non-appealable judicial opinions. g

(K) "Community Association Dues, Fees, and Assessments“ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condormmum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds other than A transaction originated by check,
draft, or similar paper instrument, which is initiated throughi an electroni¢ terminal, telephonic instrurnent,
computer, or magnetic tape so as to order, instruct, ot authorize a finaticial institution to debit or credit an
account. Such term includes, but is not limited to, pomL—of—sa]e Lransf&rs automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.

{M) "Escrow Items" means those items that are described in Section 3/ X

(N} "Miscellaneous Proceeds" rmeans any compensation, seitlement, award of damages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described -in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other takmg of all or any’ part of the Property;
(ii{y conveyance in lieu of condemnation; or (iv) mistepresentations of, or omlssrons as to, lhe value and/or
condition of the Property. g

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpaymem. of or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) prmcrpal and mtcrcst under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument. :
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i '-(_Q)“_.!RESPA!-" ‘means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
“implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any a'dditicu'al or successor legislation or regulation that governs the same subject matter. As used in this
Securlty Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally rclated mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA, .+ .~

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Barrowcr 5 obligations uader the Note and/or this Security Instrument.

TRANSFER OF RIGHT‘S IN TI—[E PROPERTY

The beneficiary of this Secunty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and {he Sucegssors. and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, ‘and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants’ and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and oonveys to Trustee, in trust, with power of sale, the following described
property focated in the - County.” - of Skagit :

[Type of R@Cord{ng .Tunsélcnon] [Name of Recording Jurisdiction]

Lot 1, "SKYLINE NO. 8“

Lot 1, "SKYLINE NO. 8";' as ﬁ)gf___’blat recorded in Volume 9 of Plats, at
pages 72 through 74, recerds of Skagit County, Washington.

Parce]l ID Number: 3824-000-031-007 i o : Wthh currently has the address of

5211 Kingsway D [Street]

Anacortes - [City] ,'Wa:shington 98221 [Zip Code]
{"Property Address"): e

TOGETHER WITH all the improvements now or hereafter crectéd_.dh the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All :feplaocrncufé and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this- Secunty Instrument as the
"Property. " Borrower understands and agrees that MERS holds only legal title to” the”interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any of all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any actmn requn'ed of Lender
including, but not limited to, releasing and canceling this Security Instrument. .~

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby couvcyecl and bas
the right to grant and convey the Property and that the Property is unencumbered, exccpt far encumbrauces
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i of recnrd Borrowcr warrants and will defend generally the lille to the Properly against all claims and
demands sub;ect to any eacurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants’ with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of " Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shail pay when“due the principal of, and interest on, the debt evidenced by the Note and any
prepayment. charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymems due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any.check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned-to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and this Secunty Instrument be made in one or more of the following forms, as selected
by Lender: a) cash; (by money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Traasfer.

Payments are deemed received by .Lender when received at the location dcsxgnau:d in the Note or at
such other location as may-be- desxgnated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment-or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may. acccpt any payment or parlial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or pre_]udme to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to ‘apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasogable: pcnod of time, Lender shall either apply such funds or return
them to Borrower. If not apphed earlier; such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower “from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrurnent.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following:order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due-iinder Section 3. Such payments shall be applied to
each Pcnodlc Payment in the order in which it became due. Any remaining amounts shall be applied first 10
late charges, second to any other amounts due under tbzs Sccurlty Instrumcnt and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Penodn. Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to'the extent. that, each payment can be paid in
full. To the extent that any excess exists after the payment is. apphed 10 the-full payment of one or more
Periodic Payments, such excess may be applied to any late charges’ due Voluntary prepayments shall be
applied first to any prepayrnent charges and then as described in the Noté.

Any application of payments, insurance proceeds, or Miscellaneous; Procecds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Per10d1c Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for- paymg_em_of amounts due for: (a)
taxes and assessments and other ifems which can attain priority over this Security Iostrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if’ any, (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance. | premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow liems!™ At origination or at any
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i dime durmg the term of the Loan, Lender may require that Community Association Dues, Fees, and

 Assessments, 1f any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Bormwer shall ‘prompily furnish to Lender all notices of amounis to be paid under this Section. Borrower
shall.. pay ‘Lender‘the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow: ltems, Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at gny time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, :_when ‘and where payable, the amounts due for any Escrow Items for which payment of
Funds has been-waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such tunc penod as Lender may requirc. Borrower's obligation to make such payrients and
to provide receipts shall for all purposes be deemed to be a covenant and agreerent contained in this Security
Instrument, as the phrase™"covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Itemns dlrectly, pursuant Lm a waiver, and Borrower fails (o pay the amount due for an Escrow Itern,
Lender may exercise ity rlghts under Section ¢ and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a potice given.in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in_such.amounts, that are then required under this Section 3.

Lender may, at any tiné, ool]ect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬂed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender-shall. estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expendlturcs of: future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to. pay ‘the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anpually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such’a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall ot be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wrltlng, however, thal interest shall be paid on the
Funds. Lender shall give to Borrower, without chargc, an’ aunua] accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escmw as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES_PA If thére js a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as-requireéd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accorddnee with. RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 morthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmcnts charges, fines, and impositions
atiributable to the Property which can attain priority over this Sccunty Instrument, leasehold payments or
ground rents cn the Property, if any, and Community Association Dues, Fees, and Asscssments if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prowded in SCCthﬂ i
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e Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower (2).agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender but: only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends apairist enforccmenl of the lien in, legal proceedings which in Lender's opinion operale lo prevent the
enforcement of the lién while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lieo to this
Security Instrumcnt If" Lendcr determines that any part of the Property is subject to a lien which can attain
priority over this Secunty Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on:.which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in'this Section 4.

Lender may requxre Bdrrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in- conncctmn with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the
Property insured against loss by fire, hazards included within the term “extended coverage," and any other
hazards including, but not limited: to ~earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamcd in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursudnt to the preceding sentences can change during the term of the Loan.
The insurance carrier prcwldmg +he insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice; whicti rlghl shall not be exercised unreasonably. Lender may require
Borrower to pay, in coanection w1L]1 this Loan either: (a) a one-time charge for flood zone determination,
certification and tracking services; or-(b) a'cne- -timne charge for flood zone determination and certification
services and subsequent charges each, trme remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managcmcnt Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

I Borrower fails to maintain any of. the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's:expense. Lender is under no obligation to purchase any
parlicular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, of the contents of the Property, against any risk, hazard
or liability and might provide preater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covcrage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed. by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security’ Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shail be payablc with such: mtercst upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals df suchs puhcres shall be subject to Lender’'s
right to disapprove such policies, shall include a standard mortgage ‘clause;.and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have “the rrght to-hold. the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include” a standard mortgagc clause and shall
name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice to the insurance’ carrler and Lender. Lender may
make proof of loss Iif not made promptly by Borrower. Unless Lender and. Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requlred by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ‘econoniically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall"have-the right to
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%, ‘hold Ssich ingurance proceeds until Leader has had an opportunity to inspect such Property to ensure the work

has ‘been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lauder may disburse proceeds for the repairs and restoration in 4 single payment or in a series of progress
payments as'the work is completed Unless an agreement is made in writing or Applicable Law requires
interest to be. paid on"such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such.proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance ‘proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not coonomlcal]y feamble or Lendet's security would be lessened, the insurance proceeds shall be applied to
the sums secured by ‘this ‘Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the-Property, Lender may file, negotiate and settle any available insurance claim
and related maltcrq If Borrower does nol respond within 30 days to 2 notice from Lender that the insurance
carrier has offered to settle’a claim, then Lender may negotiate and settle the claim. The 30- -day period will
begin when the notice i§ given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby a551gns to-kender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpald under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to ady refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property; msofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceed§ either” to rﬁpdxr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument; whether or not then due.

6. Occupancy. Borrower shall oecupy, estabhsh and use the Property as Borrower's principal residence
within 60 days after the execution of this. Secunty Instrument and shall continue to occupy the Property as
Borrower's principal residence for ar least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall’ aot be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, aliow the Property ta deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borzower shall maintain the Property in order Lo prevent
the Property from deteriorating or decreasing in value diie to its.condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. 1f insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releascd proceeds for such. purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in @ series of progress payments as the work is
completed. If the insurance or condemnation proceeds are pof sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon. and :insﬁectiﬁns of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovemems ‘on._the Property Lender shali give
Borrower notice at the time of or priot to such an interior inspection spemfymg such'reasonable cause.

8. Borrower 's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the directjon of Borrower or with: Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or. statemcnts o Leader (or failed to
provide Lender with material information) in conpection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Pmperty as Borrowcr s principal
residence. - S
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_ 9% Protectlon of Lender “s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement. of a Tien which may attain priority over this Security lnstrument or to enforce laws or
rcgulatlons), ot {c) ‘Borrower has abandoned the Properly, then Lender may do and pay for whatever is
reasonable or approprlate o protect Lender's interest in the Property and righis under this Security
Instrument, mc]udmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender"s actions can include, but are ot limited to: () paying any sums secured by a lien which
has priority éver this, Security.Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a hankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property lo
make repairs, changelocks, .eplace or board up doors and windows, drain water from pipes, eliminate
building or other code ‘violations: or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not bave to do so and is not under any duty or
obligation to do so. Itiis: agrced that Lcndcr incurs no liability for not taking any or all actions authorized
under this Section 9. -

Any amounts dlsbutscxi hy Lendcr under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumept. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payab]e w:th such interest, upon notice from Lender to Borrower requesting
payment.

If this Secunty Instrument is on. 4. leaschold Borrower shall comply with all the provisions of the lease.
If Borrower acqmres fee title to the Propetty, lhc Jeasehold and the fee title shall not merge unless Lender
agrees fo the merger in writing.

10. Mortgage Insurance, If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-fo maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance Coverage requiréd by Lender ceases to be available from the mortgage insurer that
previously provnded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleat to the Mortgage Insurance previously-in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage, Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separatély designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and rétain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be’ nou~refundable notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shail not be req!.ured to-pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condilion. of makmg the Loan and Borrower was
required to make separately designated payments toward the premiuris.for Mottgage Insurance, Borrower
shall pay the premiums required to maintaic Mortgage Insurance in effect, ot to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until terminaticn is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay infgrést at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the ‘Note) fof certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time-io time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satlsfactory to the mortgage insurer and the other party Aor parties) to these
agreements. These agreements may require the mortgage insurer to make paymerts using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). s :
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_ As a result of these agreements, Lender, any purchaser of the Note, another insorer, any reinsurer, any
“othier entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or. mlght be. characterized as) a portxon of Borrower's payrnents for Mortgage Insurance, in exchange
for shating or modl«fymg the mortgage insuret's risk, or reducing losses. If such agreement provides that an
affiliate-of L)cndcr lakes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangemem is often ermed "captive reinsurance.” Further:

(a) Any such: agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wiil not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to-receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, (o have the Mortgage {nsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pard to Lender. |

If the Property is damaged, such: Mmocllaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or fepair is-economically feasible and Lender's security is not lessened. During
such repair and restoration perjod, Xender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to ulspe(.t such, Property to ensure the work has been completed to Lender's
satisfaction, provided that such’ mspecnon shaIl ‘be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement..or*in a seties of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be reqmr.ed to pay Borrower any: ‘interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not eoonomlcally feasible of Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the surns secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mrsceilaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total 1aking, dastructmn, .0t loss in value of the Property, the Miscellaneous Proceeds
shell be applied to the sums secured by this Sechrity Instrumem whether or not then due, with the excess, if
any, paid to Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Securily Instrament 1mmedrately before the partial taking,
destruction, ot loss in value, unless Borrower and Leader othicrwise, ageee in writing, the sums secured by this
Security Instrument shall be reduced by the amount “of-the ‘Miscellaneous Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured imimediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property 1mmcd1atcly before the partial taking,
destruction, or loss in value. Any batunce shall be paid to Borrower. & -

In the event of a partial taking, destruction, or loss in value of the’ Propcrty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured unrnedxately before the partial taking, destrucuou,_or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Pracecds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender.to Borrewar that the Opposing
Party (as defined in the next sentence) offers to make an award to settlea claim for’ clamages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender‘is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property.or.fo the sums.secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party- that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of acuen A rcgard to-Miscellancous
Proceeds. e
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Borrowcr shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lcnder s'judgment, could result in forfeiture of the Property or other material impairment of Lendet's interest
1 the’ Property or:rights under this Securuy Instrument. Borrower can cure such a default and, if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, i Leader's judgment, precludes forfeiture of the Property or other material impairment of
Lender's mtersst in. the: Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that-are-atiributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to-Lender,

All Miscelfaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower NotReleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any‘Suctessor in Inferest of Borrower shall not aperate to release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proceediags against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by: this Security-Instrument by reason of any demand made by the original Borrower ot
any Successors in Interest.of Borrowar Any forbearance by Lender in exetcising any right oc :cmedy
including, without Yimitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amm.mts Jess than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy’ i

13, Joint and Several Llabllity, Co-SIgners, Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and’ liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bat does: not execute the Note (a "co- mgner") (a) is co-signing this Security
Instrument only to rmortgage, grant and convey the'co-signer's interest in the Property under the terms of this
Security Jnstrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard (o the lermﬁ of’ this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Seciion 18 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument ‘in” writing, and s approved by Lender, shali obtain all of
Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Securjty lnstrument unless Lender agrees to such release in
writing. The covenants and agrcements of this Security. Iustrumcnt shall bind (except as provided in Section
20} and bepefit the successors and assigns of Lender.:.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's-interest in“the Property and rights under this
Security Instrument, including, but nol limited to, atmrncys fees, property_ inspection and valuation fees. In
regard to any other fees, the absence of express authonty in this' Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and' thidt law is finally interpreted so
that the interest or other loan charges collected or to be collected in conpection 'wﬂ;h the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nccessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund :by reducing’ the'principal owed under
the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether ‘or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by __dlrcct paymient to Borrower
will constitute 2 waiver of any right of aclion Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with'this Security Instrurent must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be‘deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to-Boirower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all lorrowers unless
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s “-Appllcablc Law expressly requires otherwise. The notice address shall be the Property Address unless
" Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lénder of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then. Borrower shall only report a change of address through that specified procedure.
There rmay be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shatl be. given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender has desrgnated another address by notice to Borrower. Any notice in connection with this
Security Instrurnent shall not be deemed to have been given to Lender until actually received by Lender. ¥
any notice required, by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law;: Severability; Rules of Construction. This Security Instrurnent shall be governed
by federal law and-the-Taw-of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securrty Insttument are subject to any requirements and limitations of Applicable Law,
Applicable Law might exphmtly or implicitly allow the parties to agree by contract ot it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of thlb Secunty Instrument or the Note which can be given effect without the
conflicting provrsron

As used in this Sccuruy Inslrumcut (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchide the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower “s Copy. Borrower shall be grven one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bedeficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the inteat of which is the transfer of title by Borrower at a future date to a purchaser.

Il all or any part of the Property or any. Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in-Borrower is s0ld or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of” a]l sums secured by this Security Instrument.
However, this option shall oot be exercised by Lender.if ﬁu"éh c)'rcri;isc is prohibited by Applicable Law,

If Lender excrcises this option, Lender shall’ give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the“date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesc
sums prior to the expiration of this period, Lender may mvake any. remedles permitted by this Security
Instrument without further notice or demand on Borrower. ;

19. Berrower’s Right to Reinstate After Acceleration, 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrurvent discontinued at any time prioc
to the earliest of: (a) five days before sale of the Property pursuant’to.any.power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spécify for the-termination of Borrower's
right to reinstate; or (c} entry of a judgment enforcing this Security Insttumnent, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this:Security Iustrument and the Note as
if no acceleration had occurred; (b) cures any default of any other ‘covenants or agreements; {(c) pays all
expenses incurred in enforcing this Security Instrument, including, but pot-Timited 40, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose: of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Secutity Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrumént, shall contmue unchanged.
Lender may require that Borrower pay such reinstatement sums and expeases in onc ot more-of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bask check treasurcr s check
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er castuer s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Securlty Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
nccurrcd ‘However,-this right to reinstate shall not apply in the case of acceleration under Section 138.

*20. Sale of Note;, Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this'Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result’in & change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note'.and: this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Securlty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated.to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice..of tfe shange which will state the name and address of the new Loan Servicer, the
address to which paymeuts should ‘he made and any other information RESPA requires in conneclion with a
notice of transfer of servicirg. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of ihe¢ Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to.a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser

Neither Borrower nor Lender miay commence, join, or be joined to any judicial action (as either an
individual litigant or the mermbeér of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party b has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Section” 15) of such alleged breach and afforded the other party hereto a
reasonable peried after the giving of such noncc to take corrective action. If Applicable Law provides a time
period which must elapse before certain achou can-be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration’ given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take cotrettive action provisions of this Section 20.

21. Hazardouws Substances. As used: m this Section. 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollitants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable-0r toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldchydc, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection; {c) "Euﬁronﬁlcﬂfal._.Cl_;;anup" includes any response action,
remedial action, or removal action, as defined in Enviroitmental -Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Envxronmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; on or in: the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property’ {a) thit is’ in.vielation of any Environmental
Law, (b) which creates an Environmental Condition, ot (¢) which; due to the-presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valye of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal] quantities of Hazardous
Substances that are generally recognized to be appropriate to normal Tesidential ises and to maintenance of
the Property (including, but not limited to, hazardous substances in consume products).

Borrower shall promptly give Lender written notice of (a) any investigation; claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvo!vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has: actual knowledge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dnscharge release or threat of
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" releage’ of any- Hazardous Substance, and {c) any condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmeutal «or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substancc affecting the Properly is necessary, Borrower shall promptly take all necessary remedial
actions in accordance*with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup-,

NON-UNIFORM'COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedles Lender shall give notice 10 Borrower prior to acceleration following
Borrower “s=breach_of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the, fiction required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to’ Borrownr, by which the default must be cured; and (d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstaie after acceleration, the
right to bring a court actmn 10 assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, afid any other matters required to be included in the notice by Applicable
Law, If the defauit is not cured.on or before the date specified in the notice, Lender at its option, may
require immediate payment”in full ‘of all sums secured by this Security Instrument without Further
demand and may invoke the pnwer of sale’and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect ‘a)): expenses incurred in porswving the remedies provided in this
Section 22, including, but not limited, to, reasunabie attorneys” fees and costs of title evidence.

If Lender invokes the power of__sa!e, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lenders election to cause the Property to be sokd. Trustee and Lender
shall take such action regarding notice. of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the netice of sale, Trustee;: without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the titme and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the {ime
and place fixed in the notice of sale. Lender or its des:gnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's‘deéd conveying the Property without any
covenant or warranty, expressed or implied. The recitals’in the Trustee s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable Trustee s and
attorneys” fees; (b) to all suins secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior: ‘court’ nl' the county in which the sale took
place.

23. Reconveyance. Upon payment of all surns secured by this Secunty Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security lastrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey: the Propcrty without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any rccordanon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may fxom time, to. time appoint a
successor trusiee to any Trusiee appointed hereunder who has ceased to act, Without” conveyanoe of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law. —
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15 Use of Property. The Property is not used principally for agricultural purposes.

_ 26, Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceedmg to construe or enforce any term of this Security Instrumment. The term " attorneys' fees,"
whenever used iri-this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in aty bankruptcy proccedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO_FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN]quk.BEEbW,::..Bprrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in‘any.Rider executed by Borrower and recorded with it.

Witnesses: i i %’{7 A & ;Z.f(.._
. A 4 ¢ 7-’ N N
(Seal)
Lioyd R, Fischer -Borrower

(Seal)
Shirley E. Fischer -Borrower
(Sea) (Seal)
-Borrower A -Borrower
{Seat) ENE - (Seal)
-Borrower P ik -Barrower
(Seal) - - (Seal)
-Borrower . o -Borrower
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.KST -\TE OF \\ \SH[\GTON } ACKNOWLEDGMENT - Attorney in Fact
. 55

(‘uun' of SKAGIT
On--.thn 6th - day of January 2005 xmx . before me personatly

.lppv:d]‘cd Q ld D. Fischer o me known 1o be the individual wiho 2aeculed the

lun:gumgmsl;umqn‘l_;ns‘?;\llurl_lc‘ym Fuct for Lloyd R, Fischer and Shirley E. Fischer

and ucknowlcﬁw’cd that {h'e.’-ahc} ?igncd the swme as (hissher) free and voluntary act and deed as Altorney in Fact for said principal

foe the uses und purpuses: 1hcrcm nn.nuuned and an oath stated Lhat the Power of Auorney authorizing the execution of this

instrument has not ber.'n revoked .md thal saul prineipal is now living und is not insanz.

GIVEN under my hand and officiil seal the dav and year tast above writlen.

Qﬂ,am\\% & e

Natary Public in and for the Stute ()fWrrlﬂ!url
residing ot Anacortes

S My appeintment expires 10/8/05

—_
i
¥
|

STATE OF WASHINGTON, } K ACKNOWLEDGMENT - Seif & Attorey in Fact
55 =1
County of E '
On this day of 19 before me personally appeared

10 me known to be the individual described in and who

executed the foregoing instrument for self and as Attomev in-Fact for

and acknow]edgcd thal s, signed and seaied the same as

free uand voluntary act and deed for self and alse a8 free and voluntary act and deed

as Attormey in Fact for said principai Iur the uses and purposes therein menuom:d and or o;uh stated that the Pewer of Aflorney

authorizing the exccution of this instrument has not been revoked and thar the said. p_rmgzpnl__:s ftow living, and is not incompetent,

GIVEN under my hand and official seal the day and vear fasi above written.

Notary Public in and for the amre of Was}ungmn
residing at

My appoiniment expites

This jural is page VS or LS and is attached to\'> o dated \\. L“\\ e ':; 3
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~ ADJUSTABLE RATE RIDER
' (6-Month LIBOR Index - Rate Caps)
{Assumable durmg Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE 'RATE RIDER is made this 4th day of January, 2005 ,
and is incorporated intodnd shall be deemed to amend and supplement the Morigage,
Deed of Trust, or: Sccurrty “Deed (the "Security Instrumeat") of the same date given by the
undersigned  (the "Borrower") - to secure the Borrower's Adjustable  Rate Note (the "Note™) to
American Home Mér‘tgage sAgceptance, Inc.

(the "Lender™) of the Séme: '.:_:dgte and covering the property described in the Security
Instrument and located at: ¢ 7 o
5211 Kingsway, Anacortes; WA 798221

K ..[-f’ropcrty_ Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S. INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAX]MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covcnaat “and’ agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT LHANGES
The Note provides for an initial interest rate of .~ -~ €.125 %. The Note
provides for changes in the inlerest rate and the monthly paymeuts as fﬂl]D’WS

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates :

The interest rate 1will pay may change on the fu'st day of February, 2C1l0 ,
and may change on that day every sixth month thereafter. Bach ‘date -on which my interest
rate could change is called a "Chanpe Date.” 3L
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Sccnrlty ]nstrumcnt is amended to read as follows:

’I‘ra.nsfer : ol' 1he Property or a Beneficial Interest in Borrower. As used in
this Section 18, "laterest in the Property” means any legal or beneficial interest in
the Property, including, but not limiled to, those beneficial interests transferred in a
bond for deed; contract---for deed, installment sales contract or escrow agreement,
the intent of whu:h “is the transfer of title by Borrower at a future date to a
purchaser,

If all or any . part of the Property or any Interest in the Property is sold or
transferred  (or - xf Borrower “is not a natural person and a beneficial interest in
Borrower is sold ‘or trans[errcd) " without Lender's prior written consent, Lender may
require  immediate payment in full of all sums secured by this Security Instrument.
However, this option :shali not be-exercised by Lender ifsuch exercise is prohibited
by Applicable Law. Lender” also: shall not exercise this option if: (a) Borrower
causes to be submitted ",to-ﬂ:pdér__--'information required by Lender to evaluate the
intended  transferee  as if a mew -Joan were being made to the transferee; and (b)
Lender reasonably  determines  that Lender’'s security will not be impaired by the
loan assumption  and that the. risk .of a breach of any covenant or agreemnent in this
Security Instrument is acceptable 10 Lender.

To the extent permitted by: Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the loan assumption. Lender may also
require the transferee to sign an. =_l"assum;:vticnn ““agreement  that is acceptable to
Lender and that obligales the transferee to keep. all the promises and agreements
madc in the Note and in this Security Insu:umcnt ;. Borrower will continue to be
obligated under the Note and this Security Instmment unless Lender releases
Borrower in writing. ERR

If Lender exercises the option to require” immediate, payment in full, Lender
shall give Borrower nolice of acceleration.  The noticeshall provide a period of not
less than 30 days from the date the notice is given in accordance  with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of ‘this period, Lender rmay
invoke any remedies permitted by this Security Instrumcut without further notice or
demand on Borrower.
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BY SIGNING BELOW Borrower accepls and agrees to the terms

contained in this Ad]ustable Rate Rider.

57:-071(;. !(...—-_ 7 Q?L_/\-/

5y cufvij e

and covenants

Lloyd R. Fischexf';

DOC #:319904
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(Seal) T %‘/ z (Seal)

-Borrower Shirley E. Fischer -Borrower

et (Seal) {Seal)

~ -Borrower -Borrower

" (_Se'éj) (Seal)
-Borrower -Borrower

(Seal) © (Seat)

-Borrower -Borrower
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'PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT.DEVELOPMENT RIDER is made this 4th day of
January, 2005 7 .7 , and is incorporated into and shall be
deemed to amend apd’ bupplt:mem the Morigage, Deed of Trust, or Becunty Deed (the "Security Instrument™)
of the same da_L_f: ‘given . by “the undersigned (the "Borrawer’ ") to secure Borrower's Note o
American Home Mottdage Acceptance, Inc.

R (the
"Lender") of the same daLf: and covermg the Property described in the Security Instrument and located at:

5211 Kingsway, Anaco*’tes, wP,;_..~--9822l

k ) [Propeny Address]
The Property includes, but is not Imnted to a parcel of land improved with a dwelling, together with other
such pareels and certain common areas and fﬂCIhLIES -as described in~ The Deed, The Declaration
of Covenants, Conditions and Restrlctlons

(the "Declaration™). The Propcrty is {a part of a planned unit development kpown as
Skyline o

[Name of Planned Unit Developmeat]
(the "PUD"). The Property also includes Borrower's.interest ‘in“the homeowners association or equivalent
eatity owning or managing the common areas and facﬂmcs of the PUD (the "Cwners Association”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition te the covcnanr.s and agrecmcms made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: "

A. PUD Obligations. Borrower shall perform all of Borrower 's obligaticns under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instrurnent or any equivalent document which creates the Owners.‘Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shalI pmmptly pay, when due, all dues and
assessments imposed pursuant 1o the Constituent Documents. "
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B. PropertyInsurance. So long as the Owners Association maintains, with a generally accepted
insurance carriet,a "master” or “blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included ‘within the term “extended coverage," and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic-Payment 10 Lender of the yearly premium installments for property insurance on
the Property; and (i) Borrower's, obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. i g

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give “Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liew of restoration or repair following a
loss 1o the Property, or 1o common areas and: facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid-to Lender./Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not.then duie, -with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public: ligbility insurance policy acceptable in form, amount, and extent of
coverage to Lender. FC

D. Condemnation. The proceeds.of ay award or claim for damages, direct or consequential, payable
to Borrower in connection wiih any condernation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, ot for any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall nol, except. after notice to Lender and with Lender's prior
writlen conseal, either partition or subdivide ihe Property or cotiscat to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casuaity or in the case of a taking by condemnation of eminent domain; (ii) any amendrnent to any
provision of the "Constitvent Documents" if the provigion is for the express benefit of Lender; (iii)
termination of professional management und assumption of self-rmandgement of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender, P L

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph-F shall -become additional debt of Borrower
secured by the Security lnstrument. Unless Borrower and Lender. agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rite and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. Ao T
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BY SIGNING: BELOW ‘Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

17 ff‘ /l__-—-__ k2 Jd_‘,j {' /ZL—____ j :: Zw.__,.«
4.3 2_ F ,VL) f#= . aldsy ~F2-
_ (Seal) (Seal)
Lloyd R. Flscher -Borrower Shirley E. Fischer -Borrawer
{Scal) (Seal)
_.~Borrower -Borrower
e (Sé_alj (Seal)
o -Bq_rr'cfwcr -Borrower
(Seal) . (Seal)
-Borrower_:- P -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILYLRIDER is made this 4th day of January, 2005 .
and is incorporated, Anto/and -shall be deemed to amend and supplement the Mortgape, Deed of Trust, or
Security Deed (thé "Security. Inslmment") of the same date given by the undersigned (the "Borrower"} lo
secure BorrowersNote to Amerlcan Home Mortgage Acceptance, Inc.

. (the
"Lender") of the same date “and covermg the Property described in the Security Instrument and located at:
5211 Kingsway, Anacortes, ‘WA 98221

5 [Properly Address]

1-4 FAMILY COVENANTS In addmou 1o the covenants and agreements made in the Security
Instrument, Borrower and Leader further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUB.IECT TO THE SECURITY INSTRUMENT., In addition to
the Property described in the Security }nstrumeut the following items now or hereafter attached to the
Property 1o the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security ]nstrument -building materials, sppliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or inténded. lo be used in connection with the Praperty,
inchuding, but not limited to, those for the purposes of: supp]ymg or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extmgmshmg apparatus security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, sioves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm dom:s scre;ns blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor Goverings, all of ‘which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leasehold estate if
the Security Instrument is on a leaschold) are referred 1o in thlS 1-4 delly Rider and the Security Instrument

as the "Property."” ' . /—( s 4. ) A0
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B. USE OF PROPERTY COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in Lhe use of the. Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comiply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Pr0perly

C. SUBORDINATE LIENS _Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Secunty Instrumeut to be perfected against the Property without Lender's prior written
permission. i

D. RENT LOSS INSURANCE Borrower shall maintain insurance against rent loss in addition to the
other hazards for which i msurancc 1s requucd by Section 5.

E. "BORROWER"S RIGH'l TO BE:IN___SI‘ATE" DELETED. Section 19 is deleted.,

F. BORROWER S OCCUf‘ANCY" Uﬁ]ess Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of the Pmpcrl:y 1s deleted.

G. ASSIGNMENT OF LEASES Upon Lender s request after default, Borrower shall assign to Lender
all leases of the Property and all security ‘deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and {0 execute new
leases, in Lender's sole discretion. As used in: this paragraph G the word "lease" shall mean "sublease" if the
Security Insirument is on a leasehold. ' :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and: transfers.to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each'tenant of the Property shall pay the Rents to Lender
ot Lender's agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice Yo the tenani(s) that
the Rents are to be paid to Lender or Lender's agent. Thu, assngnmem “of Rents constitutes an absolute
assignment and not an assignment for additional security only. :

If Lender gives notice of default to Borrower: (i) all Rents: reccwcd by Borrower shall be held by
Borrower as trustee for the benefit of Lender oaly, to be applied to the surs “secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all ef the Rems of the Property; (iif)

_4/”72 L ) Pos
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upog” Lender s written demand to the tenant; (iv) unjess applicable law provides otherwise, all Rents
collected by “Lender of Lender's agents shall be applied first to the costs of taking control of and managing
the Property and col]ectmg the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and- mgintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then-fo the sufns secured by the Security Instrurnent; (v) Lender, Lender's agenls or any
judicially appointed recgiver shall be'liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have 4 receiver appointed to take possession of and manage the Property and collect the
Rents and profits dcrlvcd from the’ ProperLy without any showing as to the inadequacy of the Property as
security.

If the Rents of the Propcrty are-hot sufficient to cover the costs of taking control of and managing the
Property and of collecting the Renis any--funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lendcr seciired. by the Security Instrument pursuant to Section 9.

Borrower represents and warrants: lhat Borrower has nol executed any prior assignment of the Renis and
has not performed, and will not perform any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender's ageats or a 1ud1c1ally appomtec[ receiver, shall not be required to enter upon, lake
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, ot
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs, Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property: shal] termmatc ‘when all the sums secured by the Security
Instrument are paid in fuli. :

I. CROSS-DEFAULT PROVISION, Borrower 1 dcfaulL or breach under any note or agreement in
which Lender has an interest shall be a breach under- the Sccurlty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. :
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BY SIGNING BELOW Borrower accepls and agrees to the terms and provisions contained in this 1-4

Family Rider. S 5
zzﬁi» Y ?Lt____ {E
i fﬂ,}u\ ct,cgf

(Seal)

Lloyd R. Flscher

~Borrower

~:(Seal)

" +Borrower

 (Sea)

;, "Borrower

C  #:319834
)-5TR (0008)
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(Seal):

-Borrower "

(Seal)

-Borrower

Shirley E. Fischer

{Seal)

-Borrower

(Secal)

-Borrower

(Seal)

-Borrower
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PREPAYMENT RIDER Loan# 0000727844

g THIS PREPAYMENT RIDER is made this 4th day of January,
2005, andis incorporated into and shall be deemed to amend and supplement the
Mortgage Deed -of Trust or Security Deed (the “Security Instrument™} of the same date

given by the undersigned (the “Borrower™) to secure Borrower’s Note to  American Home Mortgage
Accaptance, ) Inc ‘

of the same date eﬂﬂle‘btt_qging the Property described in the Security Instrument and located
at: 5T e,

5211 Ringsway, Anacortes, WA 98221
[Property Address]

PREPAYMENT COVENANTS In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: : :

I have the right to make payments of principal at any time before they are due, A
prepayment of all of the unpaid principal is known as a “full prepayment.” A
prepayment of only part of the unpa'i-d principal .is known as a “partial prepayment.”

Except as provided below, I may make a full prepayment or a partial prepayment at
any time without paying any penaity. If within the first two ( 2 )year(s),
I may make a partial prepayment or partlal prepayments of less than twenty percent
(20%) of the original principal amount in a twelve month period, I will not pay a
prepayment penalty. However, if within the first T two ( 2 ) year(s), I
may make a full, partial prepayment or partlal prepayments of more than twenty
percent (20%) of the original principal amount in a twelve month period, I will

Subprime Prepayment Rider

First Mortgage:

Fixed (AR,AZ,CA,CO,CT.DE FL,GA,HLID,IN.MT,ND,NE NH,
NV,NY,OK, OR,SD,TN,TX,UT,WY), WA}

ARM/Balioons (AK, AR,AZ,CA,CO,CT,D.C.,DEFL,GAHLIA,

ID,IL, IN,KS,KY, LA MDD MILMNMO,MS MT,NC ND,NE,NH,NJ,

NM, NV,NY,0H,0K.PA,RLSD, TN, TX,UT, VA VI, WA WV WY}, OR)
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pay a ‘prepayment charge in an amount equal to the payment of six (6) months’
advance interest on the amount prepald which is in excess of twenty percent (20%)
of the orlgmal prmclpal amount in that twelve month period.

IfI make a partlal prepayment equal to one or more of my monthly payments, the
due date of my next scheduled monthly payment may be advanced no more than
one month, If ['make a partial prepayment in any other amount, I must still make
all subsequent’ monthly payments as scheduled.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions
contained in this Prepayment Rlder

R A P
A AT L AR R

Lloyd R. Fischer Shirley E. Fischer

Subprime Prepayment Rider

First Mortgage:

Fixed (AR,AZ,CA,CO,CT,DE FL,GA HIID,INMT,ND,NE,NH,
NV.NY,0K, ORSD, TN, TX,UT,WY), wa)

ARM/Balloons (AK, AR,AZ CA,CO.CTD.C DEFL,GAHLIA,

ID,IL, INKS.KY,LA,MD MI,MN MO MS,MT,NC,ND,NE,NH,NJ,
NM, NV.NY,OH,OK.PA RI,SD, TN, TX,UL, VA, VI, WA WV,WY), OR)
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