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ANY OPTIONAL PROVISION NOT INITIALED BY ALL PERSONS SIGNING THIS CONTRACT WHETHER
INDIVIDUALLY OR AS‘AN. OFFICER OR AGENT - IS NOT A PART OF THIS CONTRACT.

REAL ESTATE CONTRACT
(RESIDENTIAL SHORT FORM) Cmt

LTy X
1. FARTIES AND DATE Thls Contract is entered |nt;3o‘n Deeei&;e 4 , 2004 between GLENNDA McLUCAS-TAYLOR
as “Seller” and REYNALDO SALINAS as "Buyer “

2. SALE AND LEGAL-_DESCR!P_'!.'-ION_, Seller agrees to sell to Buyer and Buyer agrees to purchase from Seller the following
described real estate in Skagit County,“State of Washington:

Lot 3 of Short Plat No: 25-84, appraved June 18, 1984, recorded June 18, 1984, under Auditor's File No,
8406180069, in Volume & of Short Plats, page 157, under Auditor’s File No. 8406180069 records of Skagit County,
Washington, being a portion‘afthe Southwest 1/4 of the Southeast 1/4 of the Southeast 1/4 of the Southwest 1/4
of Section 7, Township 36 Morth,'Range.4 East, W.M.,

EXCEPT that portion of Lot 3, c_!_e"éc;_r-iﬁéd as fg_tlows:

Beginning at the Southwest cornér of4hat ceriain tract conveyed to Fire Protection District No. 14 of Skagit County
by deed filed in Auditor’s File No. 591233 as shown on that certain survey filed in Volume 1 of Surveys, page 76,
recards of Skagit County, Washington; . *,

thence Southwesterly along a curve concave te the South having a radius of 480.62 feet, which is the continuation
of the Northerly curved line of said tract, through a central angel of 12° 07' 56" and an arc distance of 101.77 feet;
thence South 65° 52' 06" West, a distange of 26,00 feét;

thence South 2° 43' 16" West, a distance of316.90 feet to the intersection of the centerline of the Old F&S Railroad
as shown on szaid survey with the North lifie_of the South 20 feet of said Section 7,

thence South 87° 42' 53° East along the North line of said South 20 feet, a distance of 229.25 feet to the East line
of the Southwest 1/4 of the Southeast 1/4 of said Section 7;

thence North 00° 39 00" West along the East line of said Southwest 1/4 of the Southeast 1/4, a distance of 425.47
feet to the Southeast corner of said Fire Protectiors District tract; -

thence South B9° 37' 52" West, a distance of 13520 feet to the beglnnlng of this description.

SKAGIT COUNTY WASHINGTON

Situate in County of Skagit, State of Washington.
! ° X F{EF}ESIATE EXCISE TAX
r

Assesser's Property Tax Parcel/Account Number: 360407-0-0 1:9ﬁ0246

3. PERSONAL PROPERTY. Personal property, if any, mc:Iuded in the sale 15 as follows Nonsj AN 0 6 2%95
s ' Arr'ount Paw $
. - i §of Skayitlg. Treasurer
No part of the purchase price is attributed to personal property. il £ ay Daputy
4. (a) PRICE. Buyer agrees to pay: $148,000.00 *, ~-Total.Price..
Less $ 10,000.00 .. Down Paymerit,
Less $ 0.00 Assyrned -Obligation(s)
Results in $138,000.00 Amgunt Fmanced by Setler.
()] ASSUMED OBLIGATIONS. Buyer agrees to pay the above assumed Obhgatlon(s) by assuming and agreeing to
pay that certain - ted- .
200 recorded as AF#. B : .
{MongageiDeed o TrusvContiact} .-1 L
Seiler warrants the unpaid balance of said obligationis $ - which is payable
on or before the day of , 200
(including/plus) inlerest at the rate of % per annum on the declmmg balance thereof, and a like

amount on or before the day of each and every {(month/year) thereafter untrl pald in full.
NOTE: Fill in the date in the following two lines only if there is an early cash out date: . T
NOTWITHSTANDING THE ABOVE, THE ENTIRE BALANCE OF PRINCIPAL AND INTEREST IS DUE IN FULL NOT LATER THAN
200 .

ANY ADDITIONAL ASSUMED OBLIGATIONS ARE INCLUDED IN ADDENDI:}M o '

(c) PAYMENT OF AMOUNT FINANCED BY SELLER. _ _
Buyer agrees to pay the sum of $137,000.00 as follows: : : k
$770.63 or more at buyer's option on of before the 1% day of February, 20@5 equahng 1nteres{ from
January 1%, 2005 at the rate of 6.75 % per annum on the dedlining balance thereof: and & like-amount
or more on or hefore the 1% day of each and every month thereafter through Janudry*1,°2010,:then
$1035.35 or more at buyer’s option on or before the 1% day of February 2610 {including mterest) and
a like amount or more on or before the 1 day of gach and every month thereafter- untll paidin full ’

NOTE: Fill in the date in the following two lines only if there is an early cash out date: JANUARY - 1 'Z.EO_ - ._,_S A

NOTWITHSTANDING THE ABOVE, A $10,000.00 BALLOCN PAYMENT IS DUE ON OR BEFORE HQH‘-E'MB‘E‘R-T?UUS' AND A

10.0.00 BALLOON PAYMENT IS DU ON OR BEFORE NOYENBER- 12005,
s S ANUARY 2007 RS e

NOTWITHSTANDING THE ABOVE, THE ENTIRE BALANCE OF PRINCIPAL ARID INTEREST IS DUE IN FULL NOT LATER THAN
December 31, 2014. -

Payments are applied first to interest and then to principal. Payments shall be made at P. O. Box 5352, Lacey, Washlnqton._
8509 or such cther place as the Seller may hereafter indicate in writing. ;
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5.7 FAILURE TO MAKE PAYMENTS ON ASSUMED OBLIGATIONS. If Buyer fails to make any payments on assumed
_obligation(s), Seller may give written notice to Buyer that uniess Buyermakes the delinguent payment(s) within 15 days, Seller will make
~ the payment(s), together with any late charge, additional interest, penalties, and costs assessed by the Holder of the assumeg

;obllgatlon{s] The 15-day period may be shortened to aveid the exercise of any remedy by the Holder of the assumed obligation(s).
“ Buyer shall immediately after such payment by Seller reimburse Seiler for the amount of such payment plus a late charge equal to five
___.pert:.ent (5%} of the amount so paid plus all costs and attorney fees incurred by Selier in connection with making such payment,

& 7 (a)OBLIGATIONS TO BE PAIDBY SELLER. The Seller agrees o continue to pay from payments received hereunder the
: followmg obIrgatlon which obligation must be paid in ful when Buyer pays the purchase price in full:  That certain
AF# N!A dated ,200__  recorded as

IMongaﬁe'Deed ot ;Frusuoemrac'r
ANY ADDITIONAL OBLIGATIONS TO BE PAID BY SELLER ARE INCLUDED IN ADDENDUM

qb) EQUITY OF SELLER PAID IN FULL. If the balance owed the Setler on the purchase price herein becomes equal
to the balance owad on peior encumbrances being paid by Seller, Buyer will be deemed to have assumed said encumbrances as of that
date. Buyer shalt.thereafter make payments directly o the hotders of said encumbrances and make no further payments to Seller.
Seller shali at that time dehver to Buyer a fulfilment deed in accordance with the provisions of paragraph 8.

@ FAILURE-QF SELLER TO MAKE PAYMENTS ON PRIOR ENCUMBRANCES. If Setler fails to make any payments
on any prior encumibrance;, Buyeramay give wrilten notice to Seller that unless Seller makes the delinquent payments within 15 days,
Buyer will make the paymients together with any late charge, additional interest, penalties, and costs assessed by the holder of the prior
encumbrance. The 15-day pefiod may be shortened to avoid the exercise of any remedy by the holder of the pricr encumbrance. Buyer
may deduct the amounts so'paid plus'a late charge of 5% of the amount sa paid and any a attorneys fees and costs incurred by Buyer
in connection with the dellnquency from payments next becoming due Seller on the purchase price. In the event Buyer makes such
delinquent payments on three occasions, Buyer shall have the right 1o make all payments due thereafter directly to the holder of such
prior encumbrance and deduct the:then balance owing on such prior encumbrance from the then balance owing on the purchase price
gnd redudce periodic payments on the balance due Seller by the payments called for in such prior encumbrance as such payments

ecome due. .

7. OTHER ENCUMBRANGES AGAINST THE PROPERTY. The property is subject to encumbrances including the following
Ilstzdbteréarﬂcres easements, restnctlons and reservattons in addition to the obligations assumed by Buyer and the obligations being
paid by Seller ; y

ANY ADDITIONAL NON MONETARY ENCUMBRANCES ARE INCLUDED IN ADDENDUM

8. FULFILLMENT DEED. Upon payment ofallamounls due Seller, Selter agrees to deliver to Buyer a Statutory Warranty Deed
in fulfilment of this Contract. The covenants of warranty in said deed shall not apply to any encumbrances assumed by Buyer or to
defects in title arising subsequent to the date of this Contract by, through, or under persons other than the Seller herein. Any personal
property includad in the sale shall be |nc|uded in the fulfrllment deed.

9. LATE CHARGES. ifany payment onthé purchase prlce is not made within ten (10} days after the date itis due, Buyer agrees
le pay & late charge equal to 5% of the amount ofsugh payment. Such late payment charge shall be in addition to all other remedies
available to Seller and the first amounts received from Buyer aﬂer such late charges are due shall be applied to the late charges.

10. MO ADVERSE EFFECT ON PRIOR ENCUMBRANCES Seller warrants that entry into this Contract will not cause in any
prior encumbrance (a) a breach, {b) accelerated payments ot (c] an increased interest rate; unless (2}, (b), or {¢) has been consented
to by Buyer in writing.

' =8
1. POSSE N. Buyer is entitled lo possessnon of the property from and afier the date of this Contract or
, 20 ichever is later, subject to any tenancies described in paragraph 7.

i2. TAXES, ASSESSMENTS, AND UTILITY LIENS. ‘Buyer agrees topay by the date due all taxes and assessments becoming
a lien against the property after the date of this Contract. Buyer may in good faith contest any such taxes or assessments so long as
no forfeiture or sale of the property is threatened as the result of such contest. ‘Buyer agrees to pay when due any utility charges which
may become liens superior to Seller's interest under this Contract. |freal-éstate'taxes and penaltiés are assessed against the property
subsequent to date of this Contract because of a change in use prior 1o the daté af this Contract for Open Space, Farm, Agricultural,
or Timber classifications approved by the County or because of a Senior Citizens Declaration to Defer Property Taxes filed prior to the
date of this Contract, Buyer may demand in writing payment of such taxes and penalties within 30 days. If paymentis not made, Buyer
may pay and deduct the amount theresf plus 5% penalty from the pa,fments next becomrng due Seller under the Contract.

13. INSURANCE. Buyer agrees {0 keep all buildings now or hereafter erected on the property described herein continuously
insured under fire and extended coverage policies in an amount not less than the balances owed on obligations assumed by Buyer plus
the balance due Seller, or fuli insurable value, whichever is lower. All policies shall be held by the Seller and be in such companies as
the Seller may approve and have loss payabie first to any holders of underlying encumbrances, then to Selter as their interests may
appear and then to Buyer. Buyer may within 30 days afier loss negoliate a contract to'substantially restore the premises to their
condition before the loss. If the insurance proceeds are sufficient to pay the coniract price for-restoration or if the Buyer deposits in
escrow any deficiency with instructions to apply the funds on the restoration“contract,~the. property shall ba restored unless the
underlying encumbrances provide otherwise, Otherwise the amount coliected under apy insurance: policy shall be applied upon any
amounts due hereunder in such order as the Seller shall determine, In the event of forfeIture all rlghts of Buyer in insurance palicies
then in force shall pass to Seller. .

14. NONPAYMENT OF TAXES, INSURANCE, AND UTILITIES CONSTITUT_ING_LIENS’. If Buyer fails to pay taxes or
assessments, insurance premiums, or utility charges constituting liens prior to Seller's interest under this Contract, Seller may pay such
items and Buyer shall forthwith pay Seller the amount thereof plus a late charge of 5% 6f fhe amount thereof plus any costs and
attorneys fees incurred in connection with making such payment.

15. CONDITION OF PROPERTY. Buyer accepts the property in its present condition and acknowledges that Seller, his agents,
and subagents have made no representation or warranty concerning the physical condition of the property or the.uses to which it may
he put other than as set forth heregin. Buyer agrees to maintain the property in such ¢ondition as complles wrth all appltcable laws.

18. RISK OF LOSS. Buyer shall bear the risk of loss for destruction or condemnation of the property Any ‘such loss shall not
relieve Buyer from any of Buyer's obligations pursuant to this Contract, r e .

17. WASTE. Buyer shall keep the property in good repair and shall not commit or suffer waste or wrlful damage to o destruction
of the property. Buyer shall not remove commercial timber without the written consent of Seller. S

18. AGRICULTURAL USE. If this property is to be used principally for agricultural purposes, Buyer agrees to conduct farm and
livestock operations in accordance with good husbandry practices. In the event a forfeiture action is instituied, Buyer consents to
Seller's entry on the premises to take any reasonable action to conserve soil, crops, trees, and iivestock. .

19. CONDEMNATION. Seller and buyer may each appear as owners of an interest in the property in any actlon concernmg
condemnation of any part of the property. Buyer may within 30 days after condemnation and remgval of improvements, negotiate’a,
coniract to substantially restore the premises to their condition before the removal. If the condemnation proceeds are sufficient 16 pay:
the contract price for restoration or if the Buyer deposits in escrow any deficiency with instructions to apply the funds on the restoration
contract, the property shall be restored unless underlying encumbrances provide otherwise. Otherwise, proceeds of lhe award shaII
be applied in payment of the balance due on the purchase price, as Seller may direct. . ;

20. DEFAULT. i the Buyer fails to observe or perform any term, covenant, or condition of this Contract, Seller mair:

{a) Suit for instailments. Sue for any deiinquent periodic payment; or

(b} Specific Performance. Sue for specific performance of any of Buyer's obligations pursuant to this Contract; or
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{c) Forfeit Buyer's Interest. Forfeit this Contract pursuant to Ch. 81.30, RCW, as it is presently enacted and may hereafter

_‘__be amended. The effect of such forfeiture includes: (i) all right, title, and interest in the property of the Buyer and all persons claiming
throughrthe Buyer shall be terminated; (i) the Buyer's rights under the Contract shall be canceled; (iii) all sums previously paid under
“the Contract shall belong 1o and be retamed by the Seller or other person to whom paid and entitled thereto (iv) all improvements made
+ to.&ng.unharvested crops on the property shall belong to the Seller, and {v) Buyer shall be required to surrender possession of the
_._-property mprovements and unharvested crops to the Seller 10 days after the forfeiture.

o (d] Acceleration of Balance Due. Give Buyer written notice demanding payment of said delinguencies and payment of a late
k charge of 5% of the amount of such delinquent payments and payment of Seller's reasonable attorneys fees and costs incurred far
serviges jn preparing and sending such Notice and stating that if payment pursuant to said Notice is not received wi@ 30 days after
the date'said-Noticejs either deposited in the mail addressed to the Buyer or personally defivered to the Buyer, the entire balance owing,
including interest, will become immediately due and payable. Seller may thereupen institute suit for payment of such balance, interest,
late charge -and reesonable attorneys fees and costs.

ff-_ (e] .Judlcuel Fcreclosure Sue to foreclose this Contract as a mortgage, in which event Buyer may be liable for a deficiency.

21. RECEIVER H: Seller has instituted any proceedings specified in Paragraph 20 and Buyer is receiving rental or ather income
from the property: Buyer agrees that the appointment of a receiver for the property is necessary to protect Seller's interest.

22. BUYER' S REMEDY FOR SELLER'S DEFAULT. If Seller fails to observe or perform any term, covenant, ar condition of this
Caontract, Buyer may, after 30°days' written notice to Seller, institute suit for damages or specific performance unless the breaches
deegnated in said notica ere cured.

23 NON- WAIVER Fallure of ‘either party to insist upon strict performance of the other party's obligations hereunder shall not
he ccnstrued as a waiver of strict performance thereafter of all of the other party's obligations hereunder and shall not prejudice any
remedies as proviced herein.. - .

24, ATTORNEY'S FEES AND COSTS In the event of any breach of this Confract, the party responsible for the breach agrees
to pay reasonabie attorney's fees and costs, including costs of service of notices and title searches, incurred by the other party. The
prevailing party in any suit instituted arising out of this Contract and in any forfeiture proceedings arising out of this Contract shall be
entitled to receive reasonatle attUrney 5. fedy and costs incurred in such suit or proceedings.

25, NOTICES. Notices shall be either personally served or shail be sent certified mail, return receipt requested, and by reqular
first class mail to Buyer at Reynaldo Salinas, 2030 Friday Creek Rd, Burlington, Washlnglcn 98233 and to the Seller at Glennda B.
McLucas-Taylor, P. O. Box 5352, Lacey, Washlngton aB509, Phone #(360) 456-8248 or such other addresses as either party may
specify in writing to the other party :Notices shall be. deemed given when served or mailed. Nofice to Seller shall also be sent o any
institution receiving payments o the, Contract

26, TIME FOR PERFORMANGE.” Tlme |s of the essence in performance of any obligations pursuant to this Contract.

27. SUCCESSORS AND ASSIGNS-,_ Subject_Lo aiiy restrictions against assignment, the provisions of this Confract shall be
binding on the nheirs, successors, and assignis cf the Seller and the Buyer.
28. OPTIONAL PROVISION - SUBSTITUTION AND SECURiTY ON PERSONAL PROPERTY. Buyer may substitute for any

property specified in Paragraph 3 herein other persenal prcperty of like nature which Buyer owns free and clear of any
encumbrances. Buyer hereby grants Seller a security intérest in-all personal property specified in Paragraph 3 and future substitutions
for such and agrees to execute a financing statement under the Uniform Commercial Code reflecbrng such Secunty interest.

SELLER ey (lNiT!ALS) 4{ BUYE

29. OPTIONAL PROVISION - ALTERATIONS. Buyer shall not: make any substantlal aiteration to the improvements (barn) on
the preperty without the prior written consent of Seller. .

SELLER (lN{TlALs) '_ ‘ z BUYER

v

30. OPTIONAL PROVISION - DUE ON SALE. If Buyer, without writtert. consent of-Seller, (a} conveys, (b} sells, (¢} leases, (d)
assigns, (e) contracts to convey, sell, lease or assign, (f) grants an option to buy-the property, (g) permits a forfeiture or foreclosure or
trustee or sheriffs sale of any of the Buyers interest in the property or this Confract, Seller may-at dny time thereafter either raise the
interest rate on the balance of the purchase price or declare the entire balance of the purchase price:due and payable. If one or more
of the entities comprising the Buyer is a corporation, any transfer or successive transfersiin the nature of items (a) through (g) above
of 49% or more of the outstanding capital stock shall enable Seller to take the above-action. A Igase of less than 3 years (including
options for renewals), a transfer to a spouse or child of Buyer, a transfer incident to a marriage dissolution or condemnation, and a
transfer by inheritance will not enable Seller to take any action Pursuant to this Paragraptt; provided the transferee other 'than a
condemnor agrees in writing that the provisions of this Paragraph apply to any subsequent. transactlon invatving the property entered
into by the transferee.

SELLER (INITIALS) BUYER

M KS TLK

31. OPTIONAL PROVISION - PRE-PAYMENT PENALTIES ON PRIOR ENCUMBRANCES. If Buyer slacts to°‘make payments
in excess of the minimum required payments on the purchase price herein, and Seller, because of such Prepayments incurs
prepayment penalties on prior encumbrances, Buyer agrees to forthwith pay Seller the amount of such penaltles 13 addmon 1o payments
on the purchase price. ; .

SELLER (INITIALS) i BUYER o
32. OPTIONAL PROVISION - PERIODIC PAYMENTS ON TAXES AND INSURANCE. In addition to the periodic payments on™

the purchase price, Buyer agrees to pay Seller such partion of the real estate taxes and assessments and fire insurance prermum as..
will approximately total the amount due during the current year based on Seller's reasonable estimate. N

The payments during the current year shall be § per . Such "reserve” payments
from Buyer shali not accrue interest. Seller shall pay when due all real estate taxes and insurance premiumns, if any, and debit the
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amp'gnts se paid to the reserve account. Buyer and Seller shall adjust the reserve account in Aprit of each year to reflect excess or
deficii balances and changed costs. Buyer agrees to bring the reserve account balance to a minimum of $10 at the time of adjustment.

SELLER (INITIALS) ) BUYER

 ;5;1 9 'ﬁdy

P

33‘2'.._; T ADDE‘NDA.“ Any addenda attached hereto are a part of this Contract. SEE ADDENDUM BELOW.

34. _ENTIRE A:;GREEMENT. This Contract constitutes the entire agreement of the parties and supersedes all prior agreements
and undetstandings, written or oral. This Contract may be amended only in writing executed by Seller and Buyer.

IN WlTI\fEéS WH.ER'EQF'Ehe parties have signed and sealed this Contract the day and year first above written.

" “SELLER BUYER

ﬁ EYNL\LG}O %,q‘ Y NAS S o

RENALDO SALINAS

*{%%naﬁyg>gr-a¢mw 7Z.

STATE OF WASHINGTON . )
COUNTY OF#RURSTON = " "=
- xS P i T .
et tha 3‘ yfow orhaversatisfactory evidence that GLENNDA B. McLUCAS-TAYLOR is the person who appeared before

me, and}’% ﬁe;smfaﬁowledgedfthat she signed this instrument and acknowledged it to be her free and voluntary act for the uses
d i pEniOhedpn te instrument.

ﬁj“;zoq;

Thorfas J. Taylor
NOTARY PUBLIC in ang#or the State of
Washington.

My appointment expires; 02/21/05.

STATE OF WASHINGTON )

o ) ss.
COUNTY OF 3 Kpea T 3]

| certify that | know or have satisfactory evidence fhé_t--REYNALDO SALINAS is the perscn who appeared before me, and said
d i-10 be his free and voluntary act for the uses and purposes

person acknowiedged that he signesm' \\“\.“ziant and acknowledge
mentioned in the instrument. .s. H,,

-~ Y
/,

Dated: December f2/754 (2
¥ : 2 - — s
Z - Z T e
7 s NOTARY PUBLIC in and for the State of
% . Washingion. sl i
5 My appointmentexpires: _ % /o7 /o8

ADDENDUM. The property hierein shall not be subdivided without the prior consentofSeIIer
ADDSNDum = No  fre-fAYMES fovalry . -
\ e pAlLaNE AT AdY T
Bayin  CAN  fay of
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WiTHouT traumg To Ay AN

SR

‘ 1707000

agit County Auditor
S of 4 B:48AM

1/7/2005 Page_



