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Legal Description:
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Additional on page

Tract 12, SKAGIT--"COU_.N‘TY SHORT PLAT NO. 510-80; being ptn. W/2

Additional on page 2

THIS DEED OF TRUST is dated December 29, 2004, among Arthur D Torheim and Tonya M
Torheim, husband and wife, whose address is-6248 Emerald Lane, Marblemount, WA 98267

{("Grantor™); PEOPLES BANK, whose mailing addréss is.-MOUNT VERNON OFFICE,

1801

RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Chicago Title Company, whose mailing address is PO Box
638, Mount Vernon, WA 98273 {referred to below as "Trustee”).




“WHFE-E 8 Jo g — T 90ed YOULIBTIET
JOJIan A;unoo uﬁexs ‘

W(MHMIMWWMMWMlllllmllkﬂlﬂﬂllllllﬂ

a6 ssem UBl DYM JOABOSIBUA SINIBU AJBA2 JO SBIIUe JO suosiad Jaylo Jo siueus) ‘siuebe e Ag eaueldwod
.---'asnea A|1du1md [eys pue ‘Aidwos Apdwoid jEys JoluRiD)  Csuswennbey |EIUAMLIBACY ylm  aduendwo)

‘ g “18NJ] J0 Paaq SIY1 JO SUCIPUDD PUE SLWLIBY AY) YUMm aoue|dwiod
s m;umg ;o sasodmd 10y Auedold |eay syl 1oedsu) 01 pUB §1SJEJUl §,JepusT 0} puslle O} SBWIN BjQEUDSES.
|1e 19 Auadcud ]EEIH ay} uodn Jojua Aew saaneluasesdes pue syusBe s,1apus pue Jepual “Jaug o) yBry s sepus]

W e i ENTEL |enba
1sea| 1e 10 SluaUJa.'\OJdL.U| yum siusweso.dw) yons aoejdas ol Japus 01 AIojoesies SlUSWaBURLIE BYRW O} JOJURID)
aunbas Aew 19pudT. ‘sjuswsacidw| AUB [O [BADWSE Y] 03 UDIHPUOD & S "JUISUOD UANLIM 1oud s, J8puaT INoylMm
Auadmd jeay 9L|1 Aoy sjuswasclduw] Aue BACWSS IO USIOWSEP 10U |[ByYs iojuels ‘suswarcidw jo |eAoway

: 1uesuoa uspA Joud §,18puUs INCYUM S1anpald 3aod 10 [aaRIB ‘pos ‘eloos ‘Aeid ‘|gad ‘{seb pue ji0
Bmpniour} SstesauiwAiaguin Aue ‘aacwsal 0} 1yBu eyl Aued Jaylo Aue 01 Jueib 10 ‘eacwal 10U (M soluelD ‘BuieBaicy
ayl Jo AjjessuabrayrBul oYUMy “Aledold suyr jo uociued Aue Jo Ayadosq 8yl 01 10 UC E1sem Jo jo Buiddils
Aug Jeyns 10, 'musad muujoo 10U sauesinu Aug punad 10 19NPUODD ‘BENED 10U [[EYS JOJURID) 8ISBAA "aduesiny

# ‘anjea sy oaI9saId 0) AJESSO23U SJUBUSIUIRL pUR 'suaWwade|dal
‘sieds) (e Lumyad Andwmd pue uoIpUOD Bjdelueua) Ul AlBdold BUlL UIBlUIBW ||BYS JoluelD -uleluep o) Awng

E ‘gasodind [eanynaube 1a)
Ayedhounid pasn 10u i Ausdmd |eag ayj -Aladosg 8yl uoc suonelw| Jayio 0y 10 Ausdold ay3 4o Bsn ayl 01 |le|al
suoisinosd ﬁl.llMO“O]. 2yl (1|ne;ap uadn payonss AllesniEwicIng JoluelD) 01 JOpusT woyy osuadl| e sl abajaud syl
Auadolg syl Wwol slUsy ayjade|es f8) pue !Aledold sy abeuew 1o slmiedo ‘asn (Z) !Auadold 8yl Jo josuod
pue ugissessod ul ueLIa [|,) Aew JOlUEJQ ‘Ynejaq Jo JUSAJ Ue JO BOUBLINITI0 Byl UM IS Pue UOISSASS04

'sugisiaosd Buimoljoy ayl Ag psuiancB aq (leys Auedoly
ayr jo asn pue umssassod 5y Jolueug 1Bl41 seoJbe Jowues ‘AIlHIdOHd FHL 40 IDNVNILNIVIN ONV NOISSISSOd

"$1UBWINIGY Pale|ay ‘UL PUB "1SNI] 0 paaq SN UswaaiBy HPaID) Byl Jopun suoneB|qo §,/01uelD
40 JB wuopad Jeuuew AjBLUR € Uf pue ADIS [|BYS pue ‘anp awaodeq Aey) S ISNJL JO paaQ SIYl Aq pamndes sjunowe
||e Japus 01 Aed [eys Jolue.lg 1snu_ o paaa ssq1 ut papiaoid asIMIBYIC SB Jdeox] ‘JONYINHOIHId ANY LNIWAYd

‘SINHIL
DNIMQT104 IHL NO GHMHOOV CINV NBI\IB SI LSNHL 40 Q334 SIHL "1SNYl 40 4334 SIHL ONY 'S1N3AND0A
Q3aly13d 3IHL CLNIWFIHOV LIQIHD IHL HIANN SNOILYDE0 ONY SINIWIFHOV S.HOLNVHD 40 HOVI
40 JONYWHOLHId (8] ANV SSINGILFIANI IHL YO INTWAYL (V) 3JHNI3S OL NIAID S1 "ALHIdOHd TYNOSHAd
ANV SLN3H 3HL NI 1S3HALNI AJ.IHI'IOES FHL ANV ‘SIN3H 40 LNIWNDISSY IHL DNIGNIONI “1sNdl 40 93340 SIHL

ssaupa;qapm a1 jo Led i0 |(B J0 ucnels]a00R Uodn peYyaAs) Ajeonewolne
aq [jeys pue uondo siapus 1e pexoAa) aq ABWt gsuadl] Yoy "siyosd pue sjuey syl 108100 01 8sUad|| B JOjuRID
0] sjuesB JapusT “1SNtL Jo peag Syl 30 Buiplosal Sy uodn ajeoys pue psyospad ‘oiyioeds aq o) papullul ) Juswubisse
Siy) Ag pelessd uell oyl 0Z0'80°G9 MO UM 8DUBDIOIZE Ul PSpI0dal S| wawubBisse siy| -Ausdosg ayl jo sujoud
pue ‘siuay ‘S9SED| ||E 01 PUE Ul 1SBI81Ul pUe 'a|m mﬁu £, J01URID JO (|8 ‘Japusi 0] Alunoas se sufisse Agaley solueln

‘asugjeq odoz Aue Buipuelsyumiou 3088 pue 5210}
1IN} Ul UIBLUA) [M ISNI| JO PIB(T SIY3 JO UBY Byl 'a‘.no;g;aq 1 ‘40jueID) 03 Spuny edueape o) uonebiqo s 1epuen ejeunuss)
10 JIpa1d 40 BUl 9y} SIBUILIAL JOU SE0P IJUP|Eq DISZ Y 013Z JO UMOYS JUNOWE BY} U} Jamo] BY SaW HEMaD
e Aew ypasd jo su) BulaloAss By} jo edsuejeq piedun ay] -pesueapeas Apuenbesqns pue ‘piedas ‘lepue Aq peouespe
aq Aew spun4 "eouejeq ejelpsuliul Aue pue wewaaifiy ypeus ayyul papu\md SB W] 3P40 24yl 03 dn 016z wod) awn
0} awm woJy JuawWaaIby Npes eyl sepun Buipuelsino asueeq eyl $8INJAS JSNI| jo paaq siuyl Jeyl 1apueT pue Jojueln
10 uonuejul AU S1 3 uswaalBy Ipal) eyl ul papiacid se yur] npain aq; pasoxs jou [eys ‘ydesbesed s Jo ydeibesed
ssaupeigapu] ayl Jayye ui papiaocid se pasueape lo papuedxe’ s;unome Aue pue ‘sabieys 1ajo ‘saebeienc Aseicdway
Aue uswealBy upain) 2yl ul papinoid SE WNS 10 BJEJ S|YEIEA IO Pax)y B jB 8dueleq yons uo seBieys ssueuy Buipnjoul
10u ‘awmy auc Aue je Buimo eauejeq Sulpuelsino [B10) S Bl UCHEIMLUY Sy} 0] 193[Qns ‘SWIN 01 W WO epewads
pue ‘pleda) ‘apew 6¢ AW SIDJUBAPER YING UCHEZILOWE ennebau smoje wdiueeBy upesn s ‘pajjasues so pepuadsns

JpajeulIa) USaY 10U SBY HPAID JO AUl ey} pue JualsaiBy Npesd el 4o° swrey-ey) jIe Yyum sandwod Jojuern se Buoy os
HWI YPpaJa @43 0} dn JolueIS) 0) SAOUBAPR @jew 0} JapuaT saleBiqo ysiym ‘1salalul Jo BIBS B|geleA B (IM'UPaID Jo aull
Buinjonas e “uoREWI| INoYRM ‘Buipnjoul sseupalgapul ay) samnoes Jsnij jo paaq SIYL 110340 40 3NN DNIATOAIH

(£ elop [muy) ‘usAIB s) 2010U Yons [nun pue ‘sse|un suonebqo 1o sueda| |eucllppe
aIN3as 10U |leys 1an{;( gL UBly) ‘Jepus 01 JOlUBJD JO suchebigo.J0 s8il(Igel 19Yl0 pue UPaID JO SUISUB]XS

‘SUBRD| [EUSHIPPE AU UMAL UOOSUUOD W BulpusT w yinig Jepun |asugp o1 bl eyyye sonou amb 01 pausnbal s
19pUDT 8yl J| '9|0e90JoUBUN SSIAMIBYL0 S0 ABW J9ljessay JO aq ABw smnome Mong-Aedas 01 uoueﬁuqo ayl Jayraym
puE 'SUDIIEIWN| JO 2INlels Aue AQ PBMBQ SWOISq ABW Jayeasay 10 8q ARUS SIUNOWE ‘Yans uodn AJBA0DS) 1atlaym
pue ‘asimiaylo 1o Aued uopepowuiodde ‘Alains ‘Jojuesent se paebigo seylaym 'sI1ylol yum Apuiof Jo Ajenpiapul
3|ge!| 2q Aew IOWEBID Jeylaym peiepinbiun Jo palepinb) usBunuoo 1o: sInjosge “peulLLSIapUn U0 PaUlWIEp
1084IpUE 10 10941p 'BNP 10U IO NP JAYIAUM ‘ISIMISUI0 JO Asejun|on JBL]J.QL{M uawasiBy 1ipal) eyl jo asodind syl
0] pelejelun o pale|al Jaylaym ‘Buisue Jeyyesisy Jo BullSIXa MOU Jaylaym ‘Wayl-40 20w JO aubd Aue 10 Joluein Jsulebe
Japua AQ SWie|D ||e SB ||8AMm SEe ‘LUSU] JO SIOW IO 2UC Aue IO “JBpusT 0} JolueiD o ‘uogJsyy-isalaul snid ‘saigel) pue
sigap ‘suoieBqo |8 S2IN29s 1SN Jo peaq Syl wawsally Upal) syl o1 uolppe uf NOI.LVZI'IVHEIJ.V'WOO $S0HI

18/%%d ZOLL-S00-0-90L LSE S :oqunu ucieaypuapl xey: Auedo:d leay 8yl "/9Z86
WAL ‘JUNoWa|qiely ‘eun plesmews 8FZ9 SE umou) Ajuounuod s ssa:ppe s11 10° Auedmd |eay 8yl

uoibuysepn '!qunoo uﬁeqs m pa;emls

‘ueipLa [y a1SWEIAA 84l Jo 1seq |1 abuey 'yuoN Gg diysumeol ‘9 uonoseg ;o ;|e|.| ;saM ay)
jo uoniod e Buleq (ucybulysepn ‘Ayuno) ubexys jo splosss ‘9e000Z0L08 ON o). s .IO;I.Ian
lapun ‘LgL pue ggl sebed ‘sield 1OYS JO $ awnjopA ul ‘086l ‘0T 12qO1dQy pep;oaa: puei

‘0861791 18q019Q PBf\OJddE se '08-0LS "ON 1V1d JHOHS ALNNOD LIDVIS 4O TL IOEI.I.

ruolBuysepn Jo 81e1s ‘Aluno) 1|69)|s g pa;eocq
(., Aladoug |pay, 9ay}) ‘sienew sejwis pue leuayioab ‘seB ‘lo ‘S|RJSUIW ||B UOIZEMWUI| INOYHM 6u|pn}ou| “Ayiadoud .
|ess syt 0} Bunepss swyoud pue ‘saneAoci ‘sIyBl Jauyio (B pue !(s3yBu uonebull Jo YIUPp YUm s8N ul ¥o01s Buipnioun
eyyBil youp pue syBi Jelem ‘Jelemm e ‘geosueusundde pue ‘Aem yo sIyBu ‘siusweses ||g [seinIX)y pue squawanmdwl- ;:"
‘sBuiping paxyje Jo paroala Ajjuanbesqns uo Bunsixe e yum seylabol 'Auadosd jea1 paglassp Buwmo ey 8yl
0} puUE Wl 1S2l2lul pue ‘a1 ‘yBu s 0UEID JO B ‘AlRjONauag SB 18pusT JO Wjeusq syl 10} pue uoissessod pue ‘Anue jo© .
161 ‘s Jo 1amod YU ISNL U1 28)SNhi) 0] SASAUOD IOJURID ‘UO[IRJIPISUCT BIgenjeA 104 " INVHD ANV IDNVAIANOD -

¢ obed {penunuoy) L-LL8ELLG :ON ueoq
1SNdl 40 d33da '




DEED OF TRUST
' Loan No: 5713817-1 {Continued) Page 3

' [ .potherfwise use or occupy the Praperty in any manner, with all faws, ordinances, and regulations, now or hereafter
< in“effect, of all governmental autharities applicable to the use or occupancy of the Property, including without
<limitatiorn;, the Americans With Disabilitias Act. Grantor may contest in good faith any such law, ordinance, or
[egglaticn__ ‘and withhold compliance during any proceeding, including appropriate appeals, sc¢ long as Grantor has
‘notified Lender in writing prior te doing so and so long as, in Lender's sole opinion, Lender’s interests in the
: Property ate'not jeopardized. Lender may require Grantor 10 post adequate security or a surety bond, reasonably

* satisfactory fo Lender, to protect Lender's interest.

KZDﬁtv.,ta'Prdtsst’.'b Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-addition.t0-those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE__-*"G-ON_SEN:T“BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this. Deed=of Trust or {B} increase the interest rate provided for in the Credit Agreement ar other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfar, without Lendé‘fs*p"ridn written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ortransfer"-means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneﬂmal or- equrtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, cantract. for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method ‘of conveyance of an interest in the Real Property. However, this option shall not be
exercised by {ender if such exercuse i§ prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall ;?Ja\'j when dUe {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ‘and sewer), fings and impositions levied against or an account of the Property, and shall
pay when due all claims for work dond on’or far services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free cf_slt liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes ahd assessments not due, except for the Existing Indebtedness referred to
helow, and except as atherwise’ provsded in this Deed of Trust.

Right to Contest. Grantor may wn:hhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se- leng_ as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantdr shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a syffigient corparate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien p‘!us any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property hoh

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (1 5} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. S s

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintair-\, policies--bf:fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable-value’ covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurancé clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named: as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other |nsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-issued by a:company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lepder from time to time the
policies or certificates of insurance in form satisfactory to Lender, including st|pulat|ons that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eachinsurance palicy also
shall include an endorsement providing that coverage in favor of Lender will not be. lmpalred in-any way by any act,
amission or default of Grantor or any other person. Should the Real Property be located ip-an _area designated by
the Director of the Federal Emergency Management Agency as a special flood. hazard area’; Grantor agrees to
abtain and maintain Federal Flood Insutance, if available, within 45 days after notice is given:sby  Lender that the
Property is located in a specnal flood hazard area, for the maximum amount of your credit lig” aind the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximuri pollcy hmlts §et under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain slch’i insurance far the term
of the loan. - : :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage“t'o ..~th£_e~.-=15r0pe"r't\f f the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss’if Grantor fails*to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurange and apply the proceeds to the: reduct:on of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.” If_Lende_[
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaded. or destroyed:,
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditurg,“pay >
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is 'not in.default’
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their recelp ‘and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay dhy amount "
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appligd

to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the._---
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belb"w is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing -

{WNMWMMI/WMHMIMWM
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DEED OF TRUST
' Loan No: 5713817-1 (Continued) Page 5

_:,A:gj_r_e“ement; and {4} a specific tax on all ar any portion of the Indebtedness or on payments of principal and
“ interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of
Arusi, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
< available remedies for an Event of Default as provided befow unless Grantor either {1} pays the tax before it
: becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
- Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security” Agreement This instrument shail constitute a Security Agreemant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniforrn Commercial Code
as amended from time o time.

Security Interest. Upon_;request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real-property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, :copigs:or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender far all expenses incurred in perfecting or centinuing this security interest. Upon default, Grantor
shall not remove, sever or détach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property-hot-affixed-to the Property in a manner and at a place reasonably convenient 1o Grantor and
Lender and make it‘availablé to. Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable lawv.

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party) from which information
concerning the security |r}te_rest granted“_b_y this Deed of Trust may be obtained (each as required by the Uniform
Commerciatl Code} are as stated on the first-page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN-FACT. The following provisions relating to further asswrances and
attorney-in-fact are a part of this Deed of Frust:

Further Assurances. At any tlme, and trom 'me to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or ‘delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, reflled -or Terecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ;any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinian of kender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantbr's; Bbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the centrary in
writing, Grantor shall reimburse Lender for all, costs and expenses incurred in connection with the matters referred
to in this paragraph. : :

Attorney-in-Fact, If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For'such purposes, Grantar hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender s sole epmlon to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due. terrmnates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Déwd-of Frust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Graptor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the “person or persons legally entitled thereto”, and thé. recitals in the reconveyance of any mattars or
facts shall be conclusive proof of the truthfulness of any such matters. -or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust i any of the foliowmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection-with the:Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition, (B} Grantor does not meet the repayment terms of the Cradit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the coltateral. . This_gan include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure t6.pay taxes; death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on-the“dwelling without Lender's
permission, foreclosure by the holder of ancther fien, or the use of funds or the dwellmg far prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trus'f at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedias:: ° A

Election of Remedies. Election by Lender t¢ pursue any remedy shall not exclude pursmt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under__thrs Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exerCise:its remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire'i:ndel)__fedh'eg__s-immediately
due and payable. -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght 1o exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to: ‘foreclose bv judlcml
foreclosure, in either case in accordance with and to the full extent provided by applicable law. <,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have: all : ek-._ri"ghts“-ahd

remedies of a secured party under the Uniform Commercial Cede.

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the B
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, oyer nd*-'
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any. Aenant’ of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colleéted by .=~
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments réceived:in” .
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by teharits,~
or other users to Lender in response 1o Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under.this
subparagraph either in person, by agent, or through a receiver.

nmamnmmmmmmwmmmmm
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DEED OF TRUST
* Loan No: 5713817-1 {Continued) Page 7

_:=:_C:é_ptibn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
 uséd to interpret or define the provisions of this Deed of Trust,

Merger “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
FofLender.’

* Governing'Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
spreempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
Thls Deed of Trust has been accepted by Lender in the State of Washington.

Chmce of.-Venue.‘ If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Cotnty, State of Washington.

Joint éndHISeve_ra_I LiEbiIi_ty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarances to Grantar shall mean each and every Grantor. This means that each Grantor signing below is
responsible for aII obllgatlons in this Deed of Trust.

No Waiver by, Lender Lender shall not be deemed 10 have waived any rights under this Deed of Trust unless such
waiver is gwen in wrrtmg arid signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of. sugh right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or const_nute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other.- prcwision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and.Grantor; shall ‘constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transacuons “Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted ar withheid in the sole discretion of Lender.

f Vmﬁrsmn of this Deed of Trust to be illegal, invalid, or
H} not make the offending provision illegal, invalid,

e, the offending provision shall be considered
e@dmg provision cannot be so maodified, it shall
iseyequired by law, the illegality, invalidity, or
fecgthe legality, validity or enforceability of any

Severability. If a court of competent |unsd|ctkqn'ﬁh
unenforceable as to any persgori ar mrcumst@ﬂ efth
or unenforceable as to any other persgn Qr &m:urgi'"tnﬁce &
modified so that it becomes legal; vahd and““enforceable ’1
be considered deleted from this Deed of Tylist, Unless,_ otf‘ﬁa
unenfarceability of any provision™of, thrs D ed of Trust shall not
other provision of this Deed of Trust

Successors and Assigns. Subject to any |lm1tat|0ns Stated in aéd of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon: and mure ‘to'the b et f}‘the parties, their successors and assigns., f
ownership of the Property becomes vested.in a pér mqthﬁ?@ Mtantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deef] et and the Indebtedness by way of forbearance or
extension without releasing Grantor from the rJhllg,gtrons of 1 Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esserce. m the performance of this Deed of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive the right to, ial in_any action, proceeding, or

counterclaim brought by any party against any other party. (lnlﬂhl Here

Waiver of Homestead Exemption, Grantor hereby releases and wawes all rights and beneﬂts of the homestead
exemption laws of the State of Washington as to ail Indebtedness senured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shali have the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references 10 _dotiaf amounts shall mean amounts in lawtul money
of the United States of America. Words and terms used in the srngular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwrse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its succeésérs and assigns.

Borrower. The word "Borrower" means Arthur D Torheim and Tonya N Torhenm and includes all co-signers and
co-makers signing the Credit Agreement. -

Cradit Agreement, The words "Credit Agreement” mean the credlt agreement dated December 29, 2004, with
credit limit of $26,000.00 from Grantor to Lender, together with alt renewals of, extensions of,
modifications of, refinangings of, consolidations of, and substitutions for the prom:ssory note or agreement.
NOTICE TQ GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARlABLE 'INTEREST RATE

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest provisiong-relating: to the Personal Property and
Rents. R

Default. The word "Default" means the Default set forth in this Deed of Trust in‘"th’é section"'titled "Default”.

Event of Default, The words "Event of Default” mean any of the events of default set farth in thls Deed of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed m the Existing Liens
provision of this Deed of Trust.

Grantor. The ward "Grantor” means Arthur D Terheim and Tonya M Torheim.

Improvements. The word "lmprovements” means all existing and future |mprovements. bulldrngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron an the Real
Property. : A

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expen’ses
payable under the Credit Agreement or Related Documents, together with all renewals of, .éxtensions..of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Documents and any.
amounts expended or advanced by Lender to discharge Grantor's cbligations or expenses incurred by Trusteeor ©
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as:
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts’ that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. S :

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal-"
property now or hereafter owned by Grantor, and now or hersafter attached or affixed to the Real Property.
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {inciuding without limitation all insurance -

Mg
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