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ASSIGNMENT OF RENTS

Reference # (if apphcable) NWBB 170011076 Additional on page
Grantor{s): _
1. MTVLLC

Grantee(s)
1. NOHTHWEST BUS!NESS BANK

Legal Description: PTN SE 31-=34-04_..
Additional on page 2

Assessor's Tax Parcel ID#: 349431 4 005-0006 {P29315) & 340431-4-006-0005 (P29316)

THIS ASSIGNMENT OF RENTS dated December 21, 2004, is made and executed between
MTV LLC, a Washington limited Ilablhty company, whose address is 17301 NE 126TH PLACE,
REDMOND, WA 98052 (referred to below-‘as "Grantor") and NORTHWEST BUSINESS BANK,
whose mailing address is 1100 OLIVE: WAY SUITE 102, SEATTLE, WA 98101 (referred to
below as "Lender").
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ASSIGNMENT OF RENTS

“ Loan No: 170011076 (Continued) Page 3

relmbursed “from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on

demand ‘with interest at the Note rate from date of expenditure untii paid.

-(FULL PERFORMANCE. if Grantor pays all of the Indebtedness when due and otherwise performs all the gbligations

imposed, upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Granfor'a suitable ‘satisfaction of this Assignment and suitable statements of tetmination of any financing statement on file
eviden¢ing Lender's security Intersst in the Rents and the Property. Any termination fee required by law shall be paid by
Grantet, if permittad by applicable law.

LENDER’S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in the
Property “or-if Grantor falls. to comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure g discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment ¢r arly ‘Related, Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, mairtaining and
preserving the Property. .-All such ‘expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the ‘date incurred or paid by Lender to the date of repayment by Grantor. All such expensses will
become a part of the' Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportloned among and be payable with any installment payments to become due during either (1) the
term of any applicable Insurance policy: or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at'the‘Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other nghts and’ remeduas to which Lender may be entitied upon Default.

DEFAULTY. Each of the follewmg. at Lendér’ s option, shall constitute an Event of Default under this Assignment:
Payment Defaull. Grantorzxfa_us to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with.or to perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the- Related Pocuments or to comply with or to perform any term, obligation, covenant or
condition contained in any other. agréen;teh{_hétween Lender and Grantor.

Default on Other Payments. Fail_.u'r'é__pf:Grantor__within the tima required by this Assignment to make any payment for
taxes or insurance, or any other paymént necessarydo prevent filing of or to effect discharge of any lien.

Environmental Defauit. Failure of ary party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental-agresment executed in connection with the Property,

False Statements. Any warranty, representation or statément made or furnished to Lender by Grantor or on Grantor’s
behalf under this Assignment or the Related Decuments is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or mi_:sleading at any time thereafter.

Defective Collateralization. This Assignmentor. aﬁy of the Related Documents ceases to be in full force and effect
{including faillure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reasarn.

Death or Insolvency. The death of any Grantor, the msolvency of &Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any, type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insoclvency laws by or agamst Grantor

Creditor or Forfeiture Proceedings. Commencement.-of foreclasure or forfeiture proceedings, whether by judicial
proceeding, selt-help, repossession or any other method; by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. ~This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Dafault shall-not apply if there is a good faith dispute by
Grantor as 1o the validity or reasonableness of the claim which-is the basis.of e creditor or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forfeilure procesding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount delermmed by Lender in its sole discretion, as being an

adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, siolen, subslantlally damaged sold or borrowed against.

Events Affecting Guarantor. Any of the preceding events ocours-with raspec:t lo any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the: validity of, or liability under,
any Guaranty of the Indebtedness. in the event of a death, Lender, at its Optaon may; but shall not be required to,
permit the Guarantor's estale to assume unconditionally the obhgatlons ansmg under ‘the guaranty in a manner
satisfactory to Lender, and, in doing $o, cure any Event of Default.

Adverse Change. A material acdverse change occurs in Grantor's financial concutlon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. ;

Insecurity. Lender in good faith believes itsalf insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been giver a notice of
a breach of the same provision of this Assignment within the preceding twelve (12} months it may he’cured it Grantor,

after receiving written notice from Lender demanding cure of such default: (1) cures thé:default within ten {10} days; or
(2) if the cure requires more than ten (10) days, immediately initiates steps which Lender deems In Lender's sole
discretion to be sufficient to cure the default and thereafter continues and completes all reasonabla and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenze of any Event of Default and at any t|rr'-= tt‘ereafter Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights ar remedles prowded by
law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to "decl_are_____the_ en_lir‘e_
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required ic:pay:. -

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property-and collect the <.
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, &gainst thg
Indebtedness. In furtherancs of this right, Lender shall have all the rights provided for in the Lender's Right t6. Receive + =
and Collect Rents Section, above. |f the Rents are collected by Lender, then Grantor irrevocably designates: Lender as
Grantor's attormey-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negatiate’ .

the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall * - .

satisfy the obligations for which the payments are mads, whether or not any proper grounds for tha demand emstad
Lender may exercise its rights under this subparagraph either in parson, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the"
Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the cost ¢f the receivership,
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ASSIGNMENT OF RENTS
* Loan No: 170011076 {Continued) Page 5

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, any

# " notice required to be given under this Assignment shall be given in wiiting, and shall be effective when actually
-delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally

“ regcogrized dvernight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
fnaif postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
‘address for notices under this Assignment by glving formal written notice to the other parties, specifying that the purpose
of:the notice ig to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. Subject to appiicable law, and except for notice required or allowed by law to be given in
angthér manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice
giverr to aH Grantors .

Powers. oi Atlorney “The vanous agencies and powers of attorney conveyed on Lender under this Assignment are
granted-for’ purposes of secunty and may not be revoked by Grantor until such time as the same are rencunced by
Lender, - :

Severability. If a- court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as’ 1o ‘any “cifcumstance, that finding shall not make the offending provision illegal, invalid, or
unenforcsable s 0 any-other-circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid ang enforgeable. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Assignment shall not aﬂect the Iegaltty validity or enforceability of any other provision of this Assignment.

Successors and Assigns Subject to. any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding uporantt inure 1o the benefit of the parlies, their successors and assigns. If ownersmp of
the Proparty bacomes vestsd in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Assighment and the Indebtedness by way of forbearance or extansion without releasing
Grantor from the obligations of thIS Assngnrnent or liability under the Indsbtedness.

Time Is of the Essence. Tlme |s crr the &ssence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as toall Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION.. NOTWTTHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FQRECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF-GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE CF TH!S ASSIGNMENT

DEFINITIONS, The following capitalized words and terms.shall have the following meanings when used in this Assignment.

Unless specifically stated to the contrary, all references.io dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwnse defined in this Asmgnment shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Assignment. The word “Assignment” means this ASStGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with all exhlblts and schadules attached to this ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower* means MTV LLC. :
Default. The word "Default" means the Default set forth in thls Assngnment in the section titled "Default’.

Event of Default. The words "Event of Default* mean any of thé events of, default set forth in this Assignment in the
default section of this Assignment, .o

Grantor. The word "Grantor" means MTV LLC.

Guarantor. The word "Guarantor” means any guarantor, surety or accommodatlon party of any or all of the
Indebtedness. R

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender nncludmg wﬂhout limitation a guaranty of
all or part of the MNote.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended-of.advanesd by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obltgat»ons under this Asengnment together
with interest on such amounts as provided in this Assignment.

Lender. The word *Lender" means NORTHWEST BUSINESS BANK, its successors and assngns

Note. The word "Note” means the promissory note dated December 21, 2004 in thie .original _ prmclﬁal
amount of $250,000.00 from Grantor to Lender, together with all renewals of, extansmns ot mndlilcattoﬁs of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. by

Property. The word "Property* means all of Grantor’s right, title and interest in and to all the Property as descnbed in the
"Assignment" section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemen‘ |oan agreernents.
environmental agreements, guaranties, security agreements, morigages, deeds of trust, securlty dJesds, cdllateral
mortgagaes, and all other instruments, agreements and documents, whether now or hereafter sx;stmg, executed in
connection with the Indebtedness. :

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any and all-
present and future leasss, including, without limitation, ali rents, revenue, income, Issues, royalties, bonuses, actounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and otherpaymerts and-" %
benefits derived or to be detived from such leases of every kind and nature, whethar due now or later, mcludmg wnhout
limitation Grantor’s right to enforce such leases and to receive and collect payment and proceeds thereunder.:




03HNS3SHd 8e-HL D' FiOd ATV N VM - Paneeel BuBAl g, 00T 'ZEEL o susiiniog ey puspe KoQ S0000°'SE'S KA B Gud HIEVT

450?7 27‘5\ " sauidxa uorssLIMoD Ay ; -(,m— JO 9):S 9u1 10) pue U AN AIEI0N
1ueuzuﬁlssv ay) pabpsmouyoe

pue SINTH 40 LNIFANDISSY U} pelnosxs jeyl "DT1 ALW Jo sebeuey ‘Iyo “d a'lvnou paseadde Aleuosied ‘oang A1eioN
pRUBISISPUN Bl ‘oW 8106 2D 02 —W— 10 Aep T 7 siLp U

s ( N 40 ALNNOD
e T aml 40 31V1S
s
4 aIvNod

“:HOLNVHD

+00Z ‘LZ HESWIIIA NO HOLNVHS 40 FIvHIENO,
G31NO3X3 GNY 0INDIS 38 OL LNIWNDISSY SIHL 0ISNVD SYH ‘MINOIS QIZIMOHLNY NV SY LNG ATIVNOSHAd

LON GNV ‘AINJWNSISSY SIHL 40 SNOISIAOHd 3HL 1TV QY3H DNIAVH SIDATTMONNOV GINOISHIANN IHL - - -

9 abed (panunuon) 90LL00LL ON ueo] .

S1N3IH 40 LNIWNDISSY



