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"DEED OF TRUST

Loan Number;, 601- 0001680854 ¢ MIN 1006135300016808545
Grantor(s) (Borrower): DANIEL E. ARMSTRONG AND TERRI L. ARMSTRONG, HUSBAND AND WIFE

Grantee(s) (Beneficiary & Trustee): MERS
North Pacific Trustee Inc. -a Washington Corporation

Legal Description (abbreviated): L.oT 36, NOOKACHAMP. HILLS, VOL 17 OF PLATS, PAGES
26-31, SKAGIT COUNTY, WASHINGTOMN. :

Assessor's Tax Parcel ID #. p13877

THIS DEED OF TRUST is made this 23rd  day of November, 7004 , among the Grantor,
DANIEL E. ARMSTRONG AND TERRI L. ARMSTRONG, HUSBAND AND WIFE

(herein "Borrower"),

North Pacific Trustee, Inc.. a Washington Corporation (herein "Trustee") “and” the ‘Beneficiary, Morigage

Electronic Registration Systems, Inc., a corporation organized and existing under the laws of Delaware, with an

address and telephone number of P 0. Box 2026, Flini, MI 48301-2026; tel (888) 679-MERS (hersin

“MERS") and the successors and assigns of MERS. MERS is a scparate corporation that is-acting solely as a
nominee for IRWIN UNION BANK AND TRUST COMPANY, a corporation organized and existing under the

laws Indiana, with an address of 1717 East College Parkway, Carson City, NV 89706 (herem "Lender") and
Lender’s successors and assigns.

BORROWER, in consideration of the indebtedness herein recited and the trust herein Credted, iﬁévoc’:ably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in: 1he Couuty
of SKAGIT . State of Washington: !COHtlHUEd}

RNASH[NGTON - CREDIT LINE DEED OF TRUSTI
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S 601~0001680854
w'hich has 'the uddress of 17144 TROUT DRIVE

: (Street] |
MOUNT VERN DN Washington - 98274 (herein "Property Address",
[City] (Zip Code] ,

TOGETHER w1th all buildings, fixtures and improvements now or hereafter erected on the property, all
water, irrigation, dralnage reservoir or ditch rights, however evidenced, and all rights of way, easements,
rents, issies; profits, royalties, minerals, oilwnd gas rights and profits, tenements, hereditaments, privileges,
and appuortenances connected therewith, now or herealter used or enjoyed with the properly or any part thereol.
All replacements and additions, shall be covered by this Deed of Trust. All of the foregoing is referred to m this
Deed of Trust as the "Property”.

TQ SECURE to Lender. the repayment of the indebtedness evidenced by the Home Equity Line Agreement
and Disclosure Statement {* Agreement”} dated the same date as this Deed of Trust in the maximum prineipal
amount at any one time of $ 85,000.00 (the "Credit Line Limitation"); the payment of
interest, fees and charges in accordanoe with the terms of the Agreement; the payment of all other sums, with
interest thereon, advanced: in accordance herewith to protect the security of this Deed of Trust; and the
performance of the covenants and. agreementb of Borrower herein coniained. The indebtedness is a revolving
line of credit account which obligatesT.ender to make advances to Borrower in the maximum principal amount
at any one time as set forth above intil the Agreement is terminated or suspended or if advances arc made up to
the maximum credit limit. and Borrowst complies with the terms of the Agreement. It is the intention of
Borrower and Lender that this Deed of ''nist secures the balance outstanding under the Agreement from time to
time from zero up to the credit limit as providéd above and any intermediate balance. Funds may be advanced
by Lender, repaid by Borrower, and subsequently readvanced by Lender in accordance with the Agreement.
The unpaid balance of the revolving line of credit.-may at certain times be lower than the amount shown or zero.
A zero balance does mot terminate the lineof credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and elfect notwithslanding any
zero balance. The term of the Agreement is twenty (20)yéars,

This Deed of Trust (herein *Deed of Trust") secures to Lender:, (a) the repayment of the debt evidenced by |
the Agreement, including any and all future advances:made by Lender to-Borrower not in excess of the Credit
Line Limitation shown above, with interest, fees and charges as'provided in the Agreement, and all renewals,
extensions and modifications of the Agreement, {b) the payment of ‘all other sums, with interest, advanced by
Lender under the provisions of this Deed of Trust; (¢) the repayment of ‘any future advances, with interest
thereon, made to Borrower by Lender pursuant to paragraph 25 hereof (herein "Future Advances”) with the
maximum principal balance not to exceed two limes the amount. disclosed above (inlerest may be deferved,
accrued or capitalized), and (d) the performance of Borrower's covenants. and agreements under this Deed of
Trust and the Agreement.

BORROWER understands and agrees that MERS holds only legal t1t1c to thc mtcrusts granted by Borrower
under this Deed of Trust, but if necessary to comply with law or custom,  MERS (as mominee for Lender and
Lender’s successors and assigns) has the right to exercise any or ail of these interests, “including, but not limited
to, the right to foreclose and sell the Property; and to take any action reqmred of Lender mcludmg, but not
limited to, releasing and canceling this Deed of Trust.

BORROWER covenants that Botrower is lawfully seised of the estate hereby cenveyed and has the nght to
martgage, prant, hargain, sell and convey (he Property. Borrower warrants thal the Praperty is Tree and clear of
all liens, claims and encumbrances, except for covenants, casements, reservations, restrictions and i3] ghts of way
of record, and encumbrances specifically disclosed by Borrower to Lender and approved by Lender in writing.
Borrower warrants and will defend generally the title to the Property against all claims and” dcmands sub_]ect
only to the foregoing enumerated restrictions and encumbrances. : :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

BI166302 (rev. 04/28/04) WA HELOC Page 2 of 8
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S 601-0001680854

" 1. Payment of Principal, Interest and Other Charges. Borrower shall promptly pay when due the
* principal of and interest on the debt evidenced by the Agreement and any account closure fees, late charges and
other fees or:charges as provided in the Agreement.

- 2. Funds for Taxes and Insurance. Subject to applicable law Lender may require Borrower to pay
Lender on the day monthly payments are due under the Agreement, uniil the Agreement is paid in full, a sum
(‘Fundn”) for: (a) yearly taxes and assessments which may attain priority over this Deed of Trust as a lien on
the Propcrty by ycarlw leasehold payments or gmund rents on the Property, if any, (¢) yearly hazard or
propcriv msurancé premlums (&) yearly flood insurance premiums, if any; {€) vearly mortgage insurance
premiums, if any. -These items are called “Escrow Ilems.” Lender may, at any time, collect and hold Funds in
an amount not.to exX¢eed the maximum amount a lender for a federally related mortgage loan may require for
Borrower s escrow account undér the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.8.C. Section 2601 er seq. ("RESPA™), unless another law that applies to the Funds sets a
lesser amount. I so, Lender. tmay, at anv lime, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Esérow Items or otherwise in accordance with applicable law. Should Lender require
Borrower to make such payments to Lender, Borrower will be provided with 30 days advance notice of such
action. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower
makes such pavments to the holder of 4 prior Mertgage or Deed of Trust if such holder is an institutional lender.

The Funds shall be held in an institition whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender-is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow au,ount -or_verifving the Escrow Items, unless Lender pays Borrower
interest on the Fuods and applicable law pemuts Fender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an-independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to-pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, thatnterest shall be paid on the Funds. Lender
shall pive to Borrower, without charge, an annual accoummg of'the Funds, showing credits and debits to the
Funds and the purpose for which cach debit to the Funds was made The Funds are pledged as additional
security for all sums secured by this Deed of Trust.

If the Funds held by Lender exceed the amounts pt:rr(mlcd (o be held by applicable law, Tender shall
account to Borrower for the excess Funds in accordance with the Tequirements of applicable law, If the amount
of the Funds held by Lender at any time is not sufficient to p}n the Escrow Ilems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay 1o Lendcr the arfiount neeessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve mouthly payments, at Lender’s sole
discretion.

Upon payment in full of all surns secared by this Deed of Trust, Lender shall promiptly refund to Borrower
any Funds held by Lender. If, under paragraph 17, Lender shall acquire or sell the Property, Lender, prior (o the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acqmsmon or sale as a
credit against the sums secured by this Deed of Trust,

3. Application of Paymenlm Unless applicable law provides otherwise, dll pd»menls recelvcd by Lender
shall be applied by [.ender in the following order:

During the Draw Period; first, to any account closure fee due under the Agrcement second 1 payment of
amounts payable as interest due on the outstanding indebtedness under the Agreement: third 1o &y amounts
payable te Lender for taxes and insurance under paragraph 2 hereof (to extent Lender requires ] Bormwer to-make
such payments), fourth, to any late fees due under the Agreement; fifth, to any account-fees due under the
Agreement; sixth, to funds advanced by Lender under the Agreement and/or under the Deed of Trust to. protect
its security interest; and last, to the remaining Account balance.

During the Repayment Periog, first, 1o any account closure fees due under the Agreemem second ln o
payment of amounts payable as interest due on the outstanding indebledness under the Agreement, third, o the
principal portion of the Borrower's minimum monthly payment; fourth, to any amounts payable to Lender f01
BI166303 (rev. 04/28°04) WA HELOC Page 3 of 8
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: : 601-0001680854
taxes and insurance under paragraph 2 hereof (fo extent Lender requires Borrower to make such payments),
~fifth, to any. late fees due under the Agreement; sixth, to any account fees due under the Agreement; seventh, to
funds advanéed by Lender under the Agreement and/or under the Deed of Trust to protect its security interest;
and:last, to-the remaining principal.

. 4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obllgatlom under dny-mortgage, deed of trust or other security agreement with a lien which has priority over
this Dreed of Trust, including Borrower's covenants to make payments when due. Borrower shall pay or cause
to be paid all taxes, asscssments and other charges, fines and impositions attributable to the Property which may
attain priority over-this Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance:. ‘Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage”, and such other
hazards, including ficods. or ﬂoodmg, for which Lender requires insurance, and in such amounts and for such
periods as Lender may- reqmre '

The insurance catrier providing lhe insurance shall be chosen by Borrower subject o approval hy Lender;
provided, that such approval shall not be unreasonably withheld. All insurance pohcles and renewals thereof
shall be in a form acceptable tp Lender and_shall include a standard mortgage clause in favor of and in a form
acceptable to Lender. Tender-shall have the right to hold the policies and renewals thereof, subject to the terms
of any morigage, deed of trust or other securlty agreement with a lien which has priority over this Deed of
Trust.

In the event of loss, Borrower shall gwe prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower:

If the Property is abandonad by Bortower, of il Borrower [ails (o respond to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance
benefits, Lender is authorized to collect and ‘apply the insurance proceeds at Lender’s option ecither to restoration
or repair of the Property or tot he sums secured by this Deed of Trast.

6. Preservation and Maintenance of - Property;. Leascholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in.good repair and shall not commit waste or permit
impairment or deterioration of the Property and shall comply withithe provisions of any lease if this Deed of
Trust is on a leasehold. If this Deed of Trust is on & tnit in.a condominium or a planned unit development,
Borrower shall perform all of Borrower's obligations under the-declafation or covenants creating or governing
the condominium or planned unit development, the by-laws dnd rcguldh ons'of the condominium or planned anit
development, and constituent documents.

7. Protection of Lender's Security. If Borrower fajls to _peffo’nn the covenants and apreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's
interest in the Property, then Lender, at Lender's option, upon notice to Borrower; may make such appearances,
disburse such sums, including reasonable attorneys' fees, and take suth action as is necessary to protect
Lender's interest. If Lender required mortgage insurance as a condition of making the loan secured by this
Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in-¢éffect until such time as
the requirement for such insurance terminates in accordance with Borrower' s and Lender wntlen agreement or
applicable law. :

Any amouuts disbursed by Lender pursuant to this paragraph 7, with lntcrcst thereon -at"the Agreement
rate. shall become additional indebtedness of Borrower secured by this Deed of Trusi. Unlcss Borrower and
Lender agree to other terms of pavment. such amounts shall be payable upon the earliel_’-of payment in.full of the
indebtedness secured by this Deed of Trust, or notice from Lender to Borrower requesting. payment: thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause 1o be made reasonable entries upon and inspections-of the
Property, provided that Lender shall g!ve Borrower notice prior to any such inspection spcc1fy1ng reasonable
cause therelor related to Lender's mierest in the Property.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequcnual AN
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in licu of ©
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) 601-0001680854
: ccmdemnauon are hereby assigned and shall be pmd to Lender, subject to the terms of any mortgage, desd of
’ "tr'ust____or other security agreement with a lien which has priority over this Deed of Trust.

* 190. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensions of the time for
pa}(ment oF modlflcatlons of amortization of the sums secured by this Deed of Trust granted by Lender to any
successor in inlérest of Borrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower' s successors in interest.  Lender shall not be required to commence proceedings against
such successor Qr---;efusé 1o extend time for payment or otherwise modify amortization of the sums secured by
this Deed of Trust by-reason of any demand made by the original Borrower and Borrower's successors in
interest, Any forbéarance by Lender in exercising any right or remedy hereunder, or otherwise afforded by
applicable law, shall ot be a waiver of or preclude the exercise of any such night or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrawer, “subject to the provisions of paragraph 16 hereof  All covenants and
agreements of Borrower shall Be jomt and several. Anyone executing this Deed of Trust, in any capacity, shafl
be entitled to request and obtain infermation relative to the debt secured hereby including, but not limited to,
account history and balance information.. Any Borrower who co-signs this Deed of Trust, but does not execute
the Agreement, (a) is co-signing-this'Deéd of Trust only to grant and convey that Borrower's interest in the
Property to Trustee under the termis of this Deed of Trust, (b} is not personally liable for the payment of the
sums secured by this Deed of Trust, and (). agrees that Lender and any other Borrower hereunder may agree
from time to time, and any number of times, to extend, modify, forbear, or make any other accommodations
with regard to the terms of this Deed of Trust or the Agreement without that Borrower's consent and without
releasing that Borrower or modifying thisDeed of T_r.u%l as 1o that Borrower's interest in the Property.

12. Notices. Except for any notice required under applicable law to be given in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by first class mail addressed to Borrower at the- Property Address or at such other address as Borrower may
designate by notice to Lender as provided herein; and (b) any notlce to Lender shall be given by first class mail
to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower
or Lender when given in the manner designated herein. :

13. Governing Law; Severability. The state and Jocal laws applicable to this Deed of Trust shall be the
laws af the jurisdiction in which the Property is located. The furegomg senlence shall not limit the applicability
of federal law to this Deed of Trust. In the cvent that any provision or ¢lause of this Deed of Trust or the
Agreement conflicts with applicable law, such conflict shall not.affect other provisions of this Deed of Trust or
the Agreement which can be given effect without the conflicting prowvision, .and to°this end the pr0v1smns of this
Deed of Trust and the Agreement sre declared to be severable. As‘used herein, "costs”, "expenses” and
"attorneys' fees” include all sums to the extent not prohibited by applicablé law or limited herem

14. Borrower's Copy. Borrower shall be furnished a conformed copw of the Agrecment and of this Deed
of Trust at the time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of B(:rrouer s obligations uader any
home rehabilitation, inywovement, repair, or other loan agreement which Borrower enters-into with Lender.
Lender, at Lender's option. may require Borrower to execute and deliver to Lendet, in a form acceptable to
Lender, an assignment of any rights, claims or defenses which Borrower may have agamst partws who supply
labor, materials or services in connection with improvements made to the Property. -

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if' a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option; require’ m)medtate
payment in full of all sums secured by this Deed of Trust. However, this optien shall not beé exercised by
Lender il exercise is prohibited by federal law as of the date of this Deed of Trust. [n no event-will ariy person .
other than Borrower be entitied to obtain advances from Lender under the terms of the Agrccmcnt secured by
this Deed of Trust. S
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: 601-0001680854
: If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
< pemod of tiot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Deed of Trust. I Borrower fails (o pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand on Borrower.
: NON UNIFORM COVENANTS, Borrower and 1L.ender further covenant and agree as follows:

VA Acteleratl_on, Remedies. Unless applicable law provides otherwise, Lender shall have the option of
foreclosing this Deed of Trust either non-judicially or judicially as a mortgage upen breach of any covenant
or agrecment of the Borrower in this Deed of Trust or of any ebligation secured hereby. Foreclosure and
the declaration that all surhs secured by this deed of trust are immediately due and payable shall be carried
out in accordance with any. rights and procedures specified in applicable law including any notice, cure and
rcinstatement rights (if not required by applicable law, no such notice, cure, reinstatement or other rights
will be given Borrower before taking such actions).

18. Sale of Home Equity Line Agreement; Change of Loan Servicer. The Agreement or a pamal interest
in the Agreement (together-with this Deed of Trust) may be sold one or more times without prior notice to
Borrower. A sale may resaltin a changc in the entity (known as the "Loan Servicer") that collects payments due
under the Agreement and® th1s Decd of Trust. There may also be one or more changes of the Loan Servicer
unrelated to the sale of the Agréeiment, - If there is a change of the Loan Servicer, Borrower will be given written
notice of the change if required by applicible law.

19. Hazardous Substances. . Eonower shiall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on orin.the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property. Borrower
shall promptly give Lender written notice .of any mvestlgauon claim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie. party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. If Borrower leams, or is notified by any
governmental or regutatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is nccessary, Borrower shall prompitly take all neccssarv remedial actions in accordance with
Environmental Law,

As used in this paragraph 19, "Hazardous Substances" are thcse substances defined as toxic or hazardous
substances by Environmental Law and the following subsldnces gasoline, kerosene, other lammable or loxic
petroleum  products, toxic pesticides and hesbicides, “volatife ~Solvents, materials containing asbestos or
formaldchyde. and radioactive materials. As used in this paragraph- 19, "Fivironmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relaté to health, safety or environmental protection.

20, Assignment of Rents; Appointment of Receiver; Lender in.‘Possession. As additional security
hereunder, Borrower hereby assigns to Lender the rents of the Property; provided that Borrower shall, prior to
acceleration under paragraph 17 hereof or abandomment of the Prupeny, have the nght to collect and retain such
rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of thc Propcrt:. Lcndcr in person, by agent or
by judicially appointed receiver shall be entitled to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. All rents collected by Lender or the receiver shail be
applied first to payment of the costs of managemcm of the Property and oollectlon of rems, mcluding, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys' fees, ‘and. then to the sums
secured by this Deed of Trust. Lender and the receiver shall be liable to account’ onlv for thosc rents actually
Teceived.

21. Substitute Trustee, In accordance with applicable law, Lender may, from ume to time appomt a
successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance. -of the Property,
the successor trustee shall succeed to all the title, power and dulies conferred upon the Trustee Ilerem and by
applicable law.

22. Release. Upon termination of the credit line under the Agreement and payment of all 'sums secured bv_
this Deed of Trust, Lender shall release this Deed of Trust and shall produce all duly canceled notes and other
instruments evidencing indebtedness secured by this Deed of Trust. To the extent permitted by appllcable law :
Borrower shall pav all costs of recordation and Lender's and Trustee's fees, if any. '
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T 601-0001680854
© _2307"Use of Property. The Property 15 not used principally for agricultural parposes.
/24, Waiver of Homestead., Borrower hereby waives all rights of homestead exemption in the Property.

. 25. Fature Advances. Lender, at its option, may make Future Advances to Borrower. Such Future
Advances, with interest at the rate payable from time to time on the cutstanding principal under the Agreement,
shall be secured by “this Deed of Trust when evidenced by the Agreement or by any other note stating that it is
secured by this Deéd of Trust or when advanced under the terms of this Deed of Trust. Lender may make such
Future Advances{a) at =thg_: request of Borrower whether or not there is any cbligation to make Future Advances;
(b) pursuant to an advince of funds under this Deed of Trust: or (¢) to pay with or without the consent or
request of Borrower, any amounts which mav be due under any other mortgage or lien aifecting the Property.

26. Riders to this-Deed of Trust. If one or more riders are executed by Borrower and recorded together
with this Deed of Trust, the covenants and agreements of each such rider shall be incorporated into and shall
amend and Supplement the omenants and agreements of this Deed of Trust as if the rider(s) were a part of this
Deed of Trust. . -

[Check applicable bo-&(es)]

[] Condominium Rider i, T 14 Family Rider
K] Planned Unit Development Ridé:‘t.- E_.Oﬂle_r(s) [specify]

27. Loan Charges, If the credii-line’secured by this security insirument is subject to a law which sels
maximum loan charges, and that law is finally 1n|erpreled so that the interest or other loan charges collecied or to
be collected in connection with the Home Equity Lme Agreement exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from me which excecded the permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under.the Home Equity Line Agreement or by making
a direct payment to Borrower. If a refund reduces principal; the reduction will be treated as a partial prepayment.

28. Non-Borrowing Party’s Joinder. The exccution of this Mortgage by any person who has no present
interest of record in the Property shall not be deemed to indicate, that any interest presently exists and shall only
constitute that person’s agreement that if he/she holds a present interest not of record or an inchoate right, or
hereafter acquires such an interest or right, in the Property that such interest or right shall be subject to Lenders’
interest under this Mortgage. Further, by executing this Moﬂgage that person does not assume contractual
liability under the Agreement.

BI166307 (rev. 04/29/04) WA HELOC Page 7of &
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REQUEST FOR NOTICE OF DEFAULT 601-0001680854
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrm%_er_ émd' Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has:priority:over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of
this Deed of Trusi of anv defau]t under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF Borrowcr has exccated and acknowledgcs receipt of pages 1 through 8 of this

Deed ofTrust /

W o

g (e

DANIEL E. ARMSTRONG . -Borrower ERRI L ARMSTRONG ' -Borrower
(Sealy (Seal)

- <Eorrower -Borrower

STATE OF WASHINGTON
County of SKAGIT

Icemfw that I know or have satisfactory’ evldence that DANIEL E. ARMSTRONG and TERRI L.
ARMSTRONG

is the person(s) who appeared before me, and said pérsén(s) 'acknowledged that -hefshe/they signed this

instrument and acknowledged it (o be hisArer/their free and xoluntary act for the uses an‘purposes mentionad in
the instrument. :

Dated H—R3- 04

703 en w6
Slgnature Notiry Public in and tor the State of Washington

‘ L)arv\ L ARSON )\163}_1_)/ )C_«

Type or Print Name and Title
(Seal or stamp)

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the agreement or agreements secured by this’ Deed of Trust.. Said
agreement or agreements, logether with all other indebtedness secured by this Deed of Trust; hdve been paid in
Full. You are hereby directed to cancel said agreement or agrecments and this Deed of Trust, which’ are delivered
hereby, and to reconvey, without warranty, all the estate now held by you under this Deed of Trust to the pcrson _
or persons legally entitled thereto. . T

Date:
BI166308 (rev. 04:28/04) WA HELOC Page 8 of 8
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~PLANNED UNIT DEVELOPMENT RIDER
601~ 0001680854

THIS PLANKED UNIT DEVELOPMENT RIDER is made this 23rd day of November
2004 , and is mcorporated into and shall be deemed to amend and supplement the Mortgage. Deed
of Trust or Secunty Deed (the “Security Instrument™) of the same date, given by the undersigned (the
“Borrower "} 1o secire. Borrower’s Note to

IRWIN“" .UN__I ON BANK AND TRUST COMPANY
(the
“Lender™) of the same datc and covering the Property described in the Security Instrument and located at:
17 144 TROUT DRIVE
: MOUNT =VE!RNOI\I, WA 98274

[Pmpcrtv Address)

The Property includes. but in not Inmled 10 a parcel of land improved with a dwelling, together with other
such parcels and certain common arcas: and facllltlcs asdescribed in Covenants, Conditions &
Restrictions
{the “Declaration”). The Property is a part of 2 planned unit development known as

NODKACHAMP HILLS

[Name of Planned Unit Development]
(the “PUD™). The Property also includes Borrower’s intgrest. in the hoineowners associalion or equivalen!
entity owning or managing the common areas and facnlmes of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's intcrest. '

PLUD COVENANTS. In addition to the covenanIs and agreemems mage in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -

A, PUD Obligations. Borrower shall perform all of Borrower’ s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the:: (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association.- Borrower shall promptly pay, when
due, all dues and assessments imposed pursnant to the Constituent Documents. -

MULTISTATE PUD RIDER-Single Family-Fannie Mae/Freddie Mac UNTFORM [NSTRUMENT J——
Form 3150 9/90
[h177801 (rev 7/6/00) Page 1 of 3 In_l_t_lals:___j -
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S 01~ 0001680854

..__B. Hazard Insurance. So long as the Owner’s Association maintains, with a generally accepted
insurance carticr; a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amonats, for the period, and agamst the hazards Lender requires,
including fite and hazards included within the term “extended coverage,” then:

(i) Lendet waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installinents for hazard insurance on the Property, and

(i) Borrower’s  obligation under Uniform Covenant 5 to maintain hazard insurance coverage on
the Property is deemied satisfied to the extent that the required coverage is provided by the Owners
Association policy. .-

Borrower shall gwe ‘Lendér. prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas.and facilities of the PUD, any proceeds payable to Borrower arc
hereby assigned and shall-be paid-to Lénder. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any, excesé paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Qwners Association maintains a- publlc hablllly insurance policy acceptable in form, amounl, and extent
of coverage to Lender.

D. Condemnation. The proceeds of _any -award or claim for damages, direct or consequentiai,
payable to Borrower in connection with any coridemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hercby
assigned and shall be paid 1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Uniform Covenant 10. -

E. Lender’s Prior Consent. Baorrower shall not. cxccpt after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantial destruction by fire 6r uther casualty or in the case of a taking by
condemmnation or eminent domain;

{iiy any amendment lo any provision of the “Constltuent Documents if the provision is for the
express benefit of Lender;

{iii} termination of professional management and assumptlon of self-managemem of the Owners
Associatiorn, or

{(iv) any action which would have the effect of rendering Lhe pubhc lldbl]llv insurdnce coverage
rraintained by the Owners Association unacceptable to Lender.

e e ,; ’z//’/
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- 601-0001680854
. . F:Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
“them. Any amoints disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured-by the Security Instrument. tnless Borrower and Lender agree to other terms of payment, these
amoints shall bear' interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon nbtice 'frOm Lender to Borrower requesting paytnent.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

er e /7/“ % % / : %@ (Seal)

TERRI L. ARMSTRONG -Bon-ovicr

(Seal)

-Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Borrower

Th177803 Page 3 of 3
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Legal Description Continued

6010001680854
Borrowers:. DANIEL E. ARMSTRONG
- . TERRI L. ARMSTRONG

Property Address: “, - 17144 TROUT DRIVE
o MOUNT VERNON, WA 98274

LOT 36, NOOKACHAMPfHILLs_PLANNED UNIT DEVELOFMENT, PHASE 1, AS FILED IN
VOLUME 17 OF PLATS, PAGES 26-31, RECORDS OF SKAGIT COUNTY, WASHINGTON.
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