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LAND THTLE OF S¥AGIT CObiTY 11275 E

DEED OF TRUST

DATE: December 16, :2"."004": ke

Reference # (if appllcable) o Additional on page ___
Grantor(s): s
1. Rieswork LLC = ©

Grantee(s)
1. First Heritage Bank ™~~~ .~
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: a ptn of NW 1/4 of SW 1/’4 23-34-3EW.M.
, V, Additional on page

Assessor's Tax Parcel |D#: 340323-3-093¢0q_5-“ :

THIS DEED OF TRUST is dated December 16, 2004, among Rieswork LLC; A Washington
Limited Liability Company (“Grantor"); " -First Herrtage Bank, whose mailing address is
Snohomish Branch, PO Box 550, 167 Lincoln Avenhue; Snohomish, WA 98291-0550 (referred
to below sometimes as "Lender" and sometlmes as. "Beneficiary"), and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is PO BOX 445/ 111 EAST GEORGE
HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee").




A DEED OF TRUST
“'Loan No: 6124900011 (Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ot entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
foliowing destribed. rea! property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; 4l easerhents, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch o irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

ali minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Waghington: -~
The East1/2 of the East 1/2 of the Northeast 1/4 of the Northwest 1/4 of the Southwest
1/4 of Section 23, Township 34 North, Range 3 East, W.M., EXCEPT McLean Road along
the North fine thereof.

Situate in the___Gé:lgﬁty"cpf Skagit, State of Washington.

The Real Prop'emf"th:__ it‘s‘f"_address is commonly known as 16244 McLean Road, Mount
Vernon, WA 98273. The Real Property tax identification number is 340323-3-008-005

CROSS-COLLATERALIZATION:  [n-addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to:Lender, or ény. one or more of them, as well as all claims by Lender against Grantor or any one
or mare of them, whether ndiw existing er-heréafter arising, whether related or unrelated 1o the purpose of the Note, whether
voluntary or otherwise, whether due-or not:die, direct or indirect, determined or undstermined, absolute or contingent,

liquidated or unliquidated whether Grrantor may be liable individually or jointly with others, whether cbligated as guarantor,

surety, accommodation party or:otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations,-and -fhe obligation to repay such amourits may be or hereafier may become
otherwise unenforceable. (initial Here =3 d

FUTURE ADVANCES. In addition to the Note: this Deed of Trust secures all future advances made by Lender to Grantor
whather or not the advances are made pursuant o a commitment. Specffically, without limitation, this Deed of Trust secures,
in addition to the amounts specified in the.Note, al-fliture amounts Lender in fts discretion may loan to Grantor, together with
all interest therson. S e

Grantor hereby assigns as security to Lendef, all of. Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordange with RCW 66.08.070; the iien created by this assignment is intendsd
to be specific, perfected and choate upen the recardinig of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE: FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad”iq_.-tﬁis"’Deed of Trust, Grantor shall pay to Lender afl
amounts secured by this Deed of Trust as they become due, and.shall’strictly and in a timely manner parform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Docurnents. |

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grér;t'or‘ ag{e,eé that Grantor's possession and use of the Property
shall be governaed by the following provisions: T

Possession and Use. Until the occurrence of an Event of Default, Grartor-miay. (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender fo Grantor autornatically revoked upon detault). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is hot used prinicipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,

replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the pariod of
Grantor's ownership of the Property, there has been no use, generation, manutacture, ‘storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person o, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, :except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental:Laws,” (b} any use, generation,
manutacture, storage, treatment, disposal, release or threatened release of any Hazatdous Swbstance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed 10 and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authotized ysér of the Property shall

use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance-an; under, aboyt or from the
Property: and (b} any such activity shall be conducted in compliance with all applicable-feders), state, .and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granlor autharizeg Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantors expense, as Lender may deem
appropriate to determine campliance of the Property with this section of the Deed of Trust.” Any ingpections or tests
mads by Lender shali be for Lender's purposes only and shall nat be construed to create any responsibility orliability on

the part of Lender to Grantor or to any other person. The representations and warranties contained hereiri.are Yased on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) _réleasés and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes ligblefor cleanup er
other costs under any such laws; and {2} agrees to indemnity and hold harmless Lender against any and all claims;,
(osses, fiabiities, damages, penalties, and expenses which Lender may directly or indirectly sustain or.suffer. résulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, sforage;”
disposal, release or threatened refease occurring prior to Granior's owinership or interest in the Property, whether ornot .+
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the™ -
ohligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyarncs ofthe lién .1 ©
of this Deed of Trust and shall not be affected by Lender's acquisttion of any interest in the Property, whether by ¢
foreclosure or otherwise. I

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall nof without Lender's prior written /.
consent, remove or permit the removal of sand, gravel or topsoll, or engage in borrow pit operations, or use or permit -
the use of the Property as a land fill or dump, or stere, bum or bury or permit the storage, burning or burying of any .~
material or product which may resuft in contamination of the Properly or the groundwater or which may require the
issuance of a permit by the Environmental Protection Agency or any state or local government agency goveming the

B
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; 'is:_su'é._rg_ce ot hazardous or toxic waste parmits, or request or permit a change in zoning or lana use classification, or cut or
¢ . rermave or suffer the cutting or removal of any trees or timber from the Property.

At its-$0le éost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply with all
* Epvironrisntal Laws with respect to the disposal of industrial refuse or waste, and/or the discharge, processing,
manifacture;. generation, treatment, removal, transportation, storage and handling of Hazardous Substances, and pay
immediately when due the cost of removal of any such wastes or substances from, and keep the Property free of any
lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall not-install or permit to be installed in or on the Propetty, friable asbestos or any substance containing
asbéstos-and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such material.
Grantor shall further “not install or permit the installation of any machinery, equipment or fixtures containing
polychloriniated:biphemyls (PCBs) on or in the Property. With respect to any such material or materials currently present
in o on the” Property, Grantor shall promptly comply with ail applicable Environmental Laws regarding the safe removal
thereof, at Granto’s expense.

Grantor shail indemnify-Lender and hold Lender harmiess from and against all loss, cost, damage and expense
(including, without limitation, ‘attorneys’ fees and costs incurred in the investigation, defense and seitlement of claims)
that Lender may incur ‘as.a result of or in connection with the assertion against Lender of any claim relating to the
presence or remival of any HaZardous Substance, or compliance with any Environmental Law. No notice from any
govemmental body has ever been served upon Grantor or, to Grantor's knowledge after due inquiry, upon any prior
owner of the Property, claiming’a violation of or under any Environmental Law or concerning the environmental state,
condition or quality of the'Property, of the use thereof, or requiring or calling attention to the need for any work, repairs,
construction, removal, £leanup; alterations, demelition, renovation or installation en, or in connection with, the Property in
order to comply with any Environimental’Law: and upon receipt of any such notice, Grantor shall take any and all steps,
and shall perform any and alt actions necessary or appropriate to comply with the same, at Grantor's expense. In the
event Grantor fails to do so, Lender may-declare this Deed of Trust to be in dafault.

Nuisance, Waste, Grantor shall‘net.cause, Conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property cr-any’portion.of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant fo any ofher party #e right to remove, any timber, minerals (including ol and gas), coal, clay,
scoria, soll, gravel or rock products withaut Lender's prior written consent.

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the ramovai of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace'siich Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 1o attend to Lender’s intergsts’ and.to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust"

Compliance with Governmental Requirements. -Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of gvery nature whatsoever who rent, lsase or otherwise use or occupy
the Property in any manner, with all laws, ordinaricés, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Prperty, includifig. without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinanceé, or ‘regulation and withhold compliance during any
proceeding, including appropriste appeals, so long as Grantor-has notified Lender in writing prior to doing so and so
long as, in Lender's sole gpinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leavé unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the eharacter-and use of the Property are reasonably
necessary to protect and preserve the Property. R

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option;” (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or fransfer" means the
conveyance of Real Property or any right, title or interest in the Real Proparty; whather Jegal, beneficial or squitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sate contract, land contract, gontract for deed, leasshold
interest with a tenm greater than three {3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interast in the
Real Property. If any Grantor is & corporation, parinership or limited liability company, transfer, dlso includes any change in
ownership of more than twenty-five percent {25%) of the voting stock, partnerstiip ‘inerests ‘or fimited liability company
interests, as the case may be, of such Grantor. However, this option shall not be ‘exercised by Lenider if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property.:.ér_e’pért of _{h'l‘é Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of thé Property, and shall pay

when due all claims for work done on or for services rendered or material fumished to.the -Property: Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due and except as otherwise provided in this Deedof Trust. ..

Right to Contest. Grantor may withhold payment of any iax, assessment, or claim in conhiection with a.goed faith
dispute over the obligation o pay, so long as Lender's interest in the Property is not jeapardized. If a lign arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if a lien-is filed, within.fifteen
(15) days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or othar security satisfactory to Lender in an amount sufficienit to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a.foreelosure of-
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before. :
enforcement against the Proparty. Grantor shall name Lender as an additional obligee under any surety horid furnished .=,
in the contest proceedings. B 50

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the. taxes o -

assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written ét__atem__eﬁ £
of the taxes and assessments against the Property. S

Natice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any.”
services are fumished, or any materials are supplied to the Property, if any mechanic's lien, materlalmen's lien, or otfier -~
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon-~
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cosf of

such improvements.

g
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"'pabl:':"gn‘l"_)*“DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trusk™ =

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
“ covieraga “endorsements on a replacement basis for the full insurable value covering all tmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender; Grantor shall also procure and maintain comprehensive general fiability insurance in such coverage
amounts as-Lender may request with Trustee and Lender being named as additional insureds in such liability insurance
policies, . ‘Additionally, Grantor shall maintain such other insurance, including but not (imited fo hazard, business
intérruption;” and- boiler insurance, as Lender may reasonably requive. Policies shall be written in form, amounts,
coveragés and basis.reasonably acceptable t0 Lender and issued by a company or companies reasonably acceptatye to
Lender. All policies shall provide that the policies shall not be invalidated by any waiver of the right of subrogation by
any insufed.and shall provide that the catrier shall have no right to be subrogated to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender,
including stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice
to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not
be impaired in any 'way by any act, omission or default of Grantor or any other person. The Real Property is or will be
located in an arda désignated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agiees to obtain arid:maintain Federal Flood Insurance, if available, for the full unpaid principal balance of
the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the National
Flood Insurance Program, or as-otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. -Grantor shall.promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacément excedds $1,000.00. tender may make proof of loss if Grantor fails to do 50 within fitteen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and
retain the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the:rastoration arid repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or-replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory--proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration’ it Srantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days aftertheir receipt.and which Lender has not committed to the repair or restoration of

tha Property shall be used first to pay any-amount owing fo Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shalt be applied 1o the principal balance of the Indebtedness. If Lender holds any

proceeds aftar payment in full of the Indebitedness, such proceeds shall be paid without interest to Grantor as Grantor’s

interests may appear. L

Unexpired Insurance at Sale. Any unexpired ir'\suraneé shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at ariy trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request:of Lander, however not more than once a year, Grantor shall furnish to
Lender a report on gach existing policy of insurarice:showing: (1) the name of the insurer, (2) the risks insured; (3
the amount of the policy; (4) the property insured, the'then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. “Grantor shall, upon request of Lender, have an
indspendent appraiser satisfactory to Lender determine the cash value réplacemant cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Propetty or if Grantor fails to comply with any provision of this:Deed of Trust or any Related Documenits, including but not
limited ta Grantar's failura to discharge or pay when due any amounis Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but-shall‘'not b cbligated to) take any action that Lender
deems appropriate, inciuding but not timited to discharging or paying.all taxes; liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all ¢osts-for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of tepayrdent by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender’s option, will (A) be payable on-demand;’ (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments. to heécome due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Nots; or (C}.. be Yreated a5 & balloon payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payrent of these-ambunts. Such right shall be In
addition to all other rights and remedies to which Lender may be entitied upon Default’ :

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Prop‘er’;} are a part of this Deed of
Trust: G

Title. Grantor warrants that: {a) Grantor holds good and marketable fitle of recard tg: the Propérty in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Propefty description or in any titie
insurance policy, title report, or final tithe opinion issued in faver of, and accepted by, Lender i connection with this Deed
of Trust, and (b) Grantor has the fuli right, power, and authority to execute and deliver this'Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defénd the title ta
the Property against the fawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defénd the action at Grantor's
expense. Grantor may be the nominal party in such procgeding, but Lender shall be entitled fo” paricipate in the
proceading and to be represented in the proceeding by counsel of Lender's own choice, and Gramtor will deliver, or
cause to be delivered, o Lander such instruments as Lender may request from time fo time o péfmit skich participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities. T

Survival of Representations and Warranties. All reprosentations, warranties, and agreements madé_.b‘y Gr_aﬁto_r in t_t"iis
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in naure,-and, shail®,
remain in full force and effect untii such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trti'st:":'-._

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property"become
subject to any condemnation or expropriation proceedings or other similar proceedings, including without fimitation, any :
condemnation, confiscation, eminent domain, inverse condemnation or temporary requisition or taking of the mortgaged :© ;-
Property, or any part or parts of the Property. Grantor further agrees to promptly take such steps as may be nesessary © .
and proper within Lender's sole judgment and at Grantor's expenss, to defend any such condemnation or expropriation: /o
proceedings and obtain the proceeds derived from such proceedings. Grantor shall not agree to any settlement or © -~
compromise or any condgmnation or expropriation claim without Lender's prior written consent. 5

Lender’s Participation. Lender may, at Lender's sole option, elect to participate in any such condemnation or

(L,
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é}_g_p'rbgriation praceedings and be represented by counsel of Lender's choice. Grantor agrees to provide Lender with

; /stich-documentation as Lender may request to permit Lender to so participate and to reimburse Lender for Lender's

" costs asseciated with Lender's participation, including Lender's reasonable attomeys’ fees.

“ Conduct ‘of. Proceedings. If Grantor fails to defend any such condemnation or expropriation proceedings to Lender’s
satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor, To this end, Grantor
itrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled with an irerest, to
brirg, defend, ‘adjudicate, setfle, or ctherwise compromise such condemnation or expropriation claims; it being
uhderstood, howevsr, that, unless one or more Events of Default (other than the condemnation or expropriation of the
Praperty) then exists'under this Deed of Trust, Lender will not agree to any final settiement or compromise of any such
condefination or-eXpropriation ciaim without Grantor's prior approval, which approval shall not be unreasonably
withheld. .+ ' L

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or femporary
requisition or taking of the Property, or any part or parts of the Property ("condemnation proceeds”). In the event that
Grantor should receive any “such condemnation proceeds, Grantor agrees to immediately turn over and to pay such
proceeds to Lender.“Allcondemnation proceeds, which are received by, or which are payable to either Grantor or
Lender, shall be:applied; at Lender's sole option and discretion, and in such manner as Lender may determine (after
payment of all reasonable-costs;, expenses and attorneys' fees necessarily paid or incurred by Grantor andfor Lender),
for the purpose of. (a) replacing or restoring the condemned, expropriated, confiscated, or taken Property, or (b}
reducing the then outstanding-balance of the indebtedness, together with interest thereon, with such payments being
applied in the manner.provided In this-Deed of Trust. Lender's receipt of such condemnation proceeds and the
application ot such proceeds a5 provided in this Deed of Trust shall not affect the lien of this Deed of Trust,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges.. Upon-request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever.other action’is requasted by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shalt reimburse Lendef for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this .Beed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recarding or régisteringthis Desd of Trust,

Taxes. The following shali constitute taxes % which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness éecured by this Deed of Trust; (2) a specific tax an Grantor which
Grantor is authorized or required to deduct from payments“on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabié against the Lender or the holder of the Note; and (4} & specific tax on
all or any portion of the Indebtedness or on payfments of principal and interest macle by Grantor.

Subsequent Taxes. If any tax to which this section-applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grartor either (1) pays the tax before it becomes definquent, or (2}

contests the tax as provided above in the Taxes and tiens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to.Lender. Con

SEGURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security

agreement are a part of this Deed of Trust:

attorney-in-fact are a part of this Deed of Trust:

FULL PERFORMANCE. if Grantor pays all the Indebtedness, including without limitation all fulure advances, wher’m=-dug,-éhd-- 1

Security Agreement. This instrument shall constitute a Seguiity Agre_emeht 1o the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amended from

time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever .action i$ requested by Lender fo perfect and

continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autharization from Grantor, file executed counterparts,

copies or reproductions of this Deed of Trust as a financing statement. - Grantor-shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any.Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender'and make it available to Lender within

three (3) days after receipt of written demand from Lender to the extent permitted by applicable Taw.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured pa_i‘ry) from -wt_fich information concerning
the security intsrest granted by this Deed of Trust may be obtained (each as required by the:Uniform Commercial Cods)
are as stated on the first page of this Deed of Trust. e A

FURTHER ASSURANGES; ATTORNEY-IN-FACT. The following provisions refating {0 further assurances and

Further Assurances. At any time, and from time to time, upon request of Lender,: Grantor will make, execute and
dediver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and. whervrequestad by

Lender, cause to be filed, recorded, refied, or rerecorded, as the case may be, at such-times and in“such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, “security.cdeeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete; perfect,
cortinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related:Docurhents, and {2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing; Grantor-shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.” . =

Attorney-in-Fact. I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for .
and in the name of Grantor and at Grantors expense. For such purposes, Grantor hereby imevocably appoirits. Lender -
as Grantor's attorney-in-tact for the purpose of making, executing, dslivering, filing, recording, and doing ail other things ~
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the'preceding - .

paragraph. :

otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver-to .

Trustee a request for full reconveyance and shall executa and deliver to Grantor sultable statements of termination”of any © .

financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyange, ™

fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the .~

“person or persons legally entiled therete”, and the recitals in the reconveyance of any matters or facts shall be conclusiye-” "
proof of the truthfulness of any such matters or facts. '

L (MR
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EVENTSOF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:™
: . Péymen'f_beigult. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this:Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agresment between Lender and Grantor.

Compliancé Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nite or in any of the Related Docurnents.

Default 6n__ﬂihe['Péym§nts. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary lo prevertt fiting of or to effect discharge of any lien.

False Statements. :Any warranty, representation or statement made or furmished to Lender by Grantor or on Grantor's
behalf, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Deed of
Trust or the Related:Docurments in connection with the obtaining of the Indebtedness evidenced by the Note or any
security document directly or.indirectly securing repayment of the Note is false or misleading in any material respect,
gither now or at the time.made ‘of fumished or becomes false or misleading at any time thereafter.

Defective Collateralization. Ihiéf_Deed ot Trust ar any of the Related Documents ceases to be in full force and effect
(including failure of any collatéral-document to create a valid and perfected security interest or tien) at any time and for
any reason. <

Death or insolvency. “:Thé dissolution, of. Grantor's (regardless of whether election to continue is made}, any member

withdraws from the limited fiability company, or any other termination of Grantor's existence as a going business or the

death of any member, the insclvency of Grantor, the appaintment of a receiver for any part of Grantor's property, any

assignment for the benefit of-creditors, any:type of creditor workout, or the commencement of any procesding under any
. bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. .Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession gr:any’ other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. . This includes a gamishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this"Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of tfie claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amoint determined by Lender, in its sole discretion, as being an adequate
raserve or hond for the dispute. i S

Execution; Attachment. Any execution or éttsic':hmeﬁt, is levied against the Property, and such exscution or attachment
is not set aside, discharged or stayed within thirty (30} days after the same is levied.

Change in Zoning or Public Restriction. Any change in any zoning ordinance or regulation or any other public
restriction is enacted, adopted or implemented, that limits or defines the uses which may be made of the Property such
that the present or intended use of the Property, as, specified in the Related Documents, would be in violation of such
zoning ordinance or regulation or public restriction, as:changed. Cn

Default Under Other Lien Documents. A default occurs under any other morigage, deed of trust or security agresment
covering all or any portion of the Property. A

Judgment. Unless adeqguately covered by insurance in the' opinion of Lender, the entry of a final judgment for the
payment of money involving more than ten thousand dollars’($10,000:00) against Grantor and the failure by Grantar to
discharge the same, or cause it to be discharged, or bonded off 1o Lender's-satisfaction, within thirty (30) days from the
date of the order, decree or process under which or pursuant to Which such judgment was entered.

Breach of Other Agreement. Any breach by Grantor under the teimg’ of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor ty Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with-respect to-any.Guarantor, or any other guarantor,
endorser, sursty, or accommodation party of any of the Indebtedness-or-any-“Guarantor, or any other guarantor,
endorser, surely, or accommodation party dies or becomes incompetent, or revokes.or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required
to, permit the Guarantor's estate lo assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, ard, in doing so, cure any Event of Default, E E

Adverse Change. A material adverse change occurs in Grantor's financial cond|tlon0r Lendévr: balieves the praspect of
payment or performance of the Indebtedness is impaired.

Right to Cure. If any default, cther than a default in payment is curable and if Grantor has not been-given a notice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be'cured if Grantor,
after recaiving written notice from Lender demanding cure of such default: (1) cures the default within thirty (30) days;
or (2) if the cure requires more than thirty (30) days, immediately initiates steps which“Lender-deems in Lender's sole
discretion to be sufficient to cure the default and thereafter continues and complates all reasonable ahd.necessary steps
sufficient to produce compliance as soon as reasonably practical. SR

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default ocours under this Deed of Trﬁst-;" uat"any.&:timé‘_.ihereaﬁer,
Trustes or Lender may exercise any one or mere of the following rights and remedies: N

Election of Remedies. Election by Lender to pursue any remedy shall not excluda pursuit of any athéf_ re“fnedy, arid.an
slection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a defauit and exercise its remedies, T A

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immegiately. due
and payable, including any prepayment penalty which Grantor would be required to pay. Lo e e T

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exarcise 'i"ts_ poWér q:f-""
sale and to foreciose by notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, in either .+ =~
case in accordance with and to the full extent provided by applicable law. R
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and rem'é_qieé of /.
a secured party under the Uniform Commercial Code. B
Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the Property” -
and toilect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's, .~

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Propery
to make payments of rent or use fees directly to Lender. ¥ the Rents are collected by Lender, then Grantor irrevocably
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. xlesignates Lender as Grantor's attormey-in-fact to endorse instruments received in payment thereof in the name of
¢ /Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
toLendsr's-demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
tor the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
reCeiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
ot saie, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the ndebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a recéiver.shall ‘exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial
amount. Employmentby: Lender shall not disqualify a person from serving as & receiver.

Tenancy-at Sufferance: If. Grantor remains in possession of the Property after the Property is sold as provided above or
Lender atherwise:becaries: entitled to possession of the Property upon  default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonabls rental for the:use of the Proparty, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. .Trusted or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. ST

Notice of Sale. Lender shail give Grantor reasonable natice of the fime and place of any public sale of the Personal
Property or of the time after which amy.private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall'mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
the Personal Properly may be/madé in tonjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separataly,-in one sale of by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Property. ™. %+ .~

Aftorneys' Fees; Expenses. |f Lendér institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such“sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. Whether or not any tourt actign is.involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in Lender's opirion” are necessary at any time for the protection of its interest or the
enforcement af its rights shall become & pait of the Indebtedness payable on demand and shall bear interest at the Note

rale from the date of the expenditure until Tepaid. Expenses covered by this paragraph inciude, without limitation,

however stibject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including atiorneys’ fees;and expénses for bankruptcy proceedings (inciuding efforts to modify or
vacate any automatic stay ar injunction), apheals;‘and any anticipated post-judgment collection services, the cost of

searching records, obtaining tile reports (including ‘foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extert permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights:and duties of kénder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions. rélating to the powers and obligations of Trustee
{pursuant to Lender's Instructions) are part of this Deed of Trust: " .~ % %

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the Written request of Lender and Grantor: {a) Join In preparing
and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real. Property; and “(c) join in any subordination or other
agresment affecting this Daed of Trust or the interest of Lender under this Déed of Frust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
dead or lien, or of any action or proceeding in which Grantor, Lender, ‘or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes. . .

Trustee. Trustee shall mest all qualifications required for Trustee under applicable aw.~ In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trusiee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either.case in accordance with and
to the full extent provided by applicable law. i ;

Successor Trustee. Lendet, al Lender's option, may from time to time appoint a successor.Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in-addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the boole ang page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the sucuessor trustee;"and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The succeéssor trusteé, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee. in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govem to the exclusion of &ll otier provisions for
substitution. T

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given.in ariother manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default dnd”any. notice of sale

shall be given in writing, and shall be effective when actually delivered, when actually received by ‘telefacsimile tunless
otherwise required by iaw), when deposited with a nationally recognized overnight courier, or, if mailed, when.depdsited in

the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses-shown near the
baginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority.-over: this
Deed of Trust shall b sent to Lender's addrass, as shown near the beginning of this Deed of Trust. Any party may change:its,
address for notices under this Deed of Trust by giving formal written notice to the ather parfies, specifying that the purpose of
the notice is 1o change the party's address. For nofice purposes, Grantor agrees to keep Lender informed-at.all times of”
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another . .
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to al
Grantors. L

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, logether with any Felated Documents, constitutes the entire understanding and ...~
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of " .
Trust shall be effactive uress given in writing and signed by the party or parties sought to be charged or bound by the .~
alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
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ﬁgoﬁ'_{equest. a certified staternent of net operating income received from the Property during Grantor's pravious fiscal
¢ . yearsin such form and detail as Lender shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Proparty.

: Capfioﬁ Heaﬁi_ngs. Caption headings in this Deed of Trust are for convenience purposes anly and are not to be used to
interpret or define the provisions of tis Deed of Trust,

Merger. Th_a':re}?shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in,the Property‘at any time held by or for the benefit of Lender in any capacity, without the written consent of Lander.

Gd’v.gfﬁi‘ﬁg Law.."'f[_hi_s Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal-law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed --of_ Trust has been accepted by Lender in the State of Washington.

No Waiver'by Lender.” Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
wailver is given in wiiting-and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such fight or any other right. A waiver by Lender of a provision of this Deed of Trust shail not
prejudice of constitte a‘waiver-of Lender’s right otherwise o demand strict compliance with that provision or any other

provision of this.Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a walver of aty ‘of Lender's rights or of any of Grantor's obligations as fo any future transactions. Whenever
the consent of Lender is required wrider this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent o subsequent instances where such consent is required and in all cases such consent

may be granted or withiveld in the sole.discretion of Lender.

Severability. If a cotitt of competent jivisdiction finds any provision of this Deed aof Trust to he iflegal, invalid, or
unenforceable as to any cirguistance,’ that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. 1 the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless.otherwisé required by law, the illegality, invalidity, or unenfarceability of any pravision of
this Deed of Trust shall not affégt the legality, validity or enforceability of any other provision of this Deed of Trust.

Non-Liability of Lender. The relationship-between Grantor and Lender created by this Deed of Trust is strictly & debtor
and creditor relationship and not fiduciary in nature;ier is the relationship to be construed as creating any partnership or
joint venture betwsen Lender and Girantor.~Granker is exercising Grantor's own judgement with respect to Grantor's
business. All information supplied to Lender is-for Lehder's protection only and no other party is ertitied to rely on such
information. There is no duty for Lender o review; inspect, supervise or inform Grantor of any matter with respect 1o
Grantor's business. Lender and Grantor intehd that Lendermay reasonably rely on all information supplied by Grantor to
Lender, together with all representations and warranties, given by Grantor to Lender, without investigation or confirmation
iy Lender and that any investigation or failirg o investigaté will not diminish Lender's right to so rely.

Sole Discretion of Lender. Whenever Lendéf'g oﬁns‘ént or approval is required under this Deed of Trust, the decision
as to whether or not to consent or approve shall'be:in the sole and exclusive discretion of Lender and Lender's decision
shall be final and conclusive.

Successors and Assigns. Subject fo any limitations. stated in this Deed of Trust on transfer of Grantor’s interest, this
Dead of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in & person other than Grantor, L_gnder,-“without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust.or liability under:the Indebtedness.

Time is of the Essence. Time is of the essence in the perfdr_yﬁance pf-:this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebledness™secured by-this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doflar amounts: shali mean amounts i fawful money of the United
States of America. Words and terms used in the singular shall include the plural, and'the piural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed.of TFrust-shall have the meanings attributed to
such terms in the Uniform Commercial Code: o

Beneticiary, The word “Beneficiary” means First Heritage Bank, and lis successors:and assigns.
Borrower. The word "Borrower" means Rieswork LLC and includes all co-siners"and co-_rﬁqkers sighing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lende?, and Trustes, and includes
without limitation all assignment and security interest provisions relfating to the Personal.Property and Rents.

Default. The word "Defauit’ means the Default set forth in this Deed of Trust in the 's'éc':fiqnf'ﬁg_l_gd “Default”,

Environmental Laws. The words "Environmental Laws" mean any and all state, federal-and local statutes, regulations
and ordinances relating to the protection of human health or the environment, inciuding Without limitation the
Comprehensive Environmental Response, Gompensation, and Liability Act of 1980, as ‘amerided, 42-4.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub, L' Ng:'99-489 ("SARA'),
the Hazardous Materials Transportation Act, 48 U,S.C. Section 1801, et seq., the Resourcé Conservation-and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rulss, or regulations -adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean individually, collectively, and interchangeahly any of té events of
default set forth in this Deed of Trust in the avents of default section of this Deed of Trust. e A

Grantor. The word “Grantor* means Rieswork LLC.

Guarantor. The word "Guaranior* means any guarantor, surety, or accommodation party of “any of aliof the,
indebtedness, and, in each case, the successors, assigns, heirs, personal representatives, executors and adrinistrators -
of any guarantor, surety, or accommodation party. I

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or any other guarantor, endorse r,surety, or ¢
accommodation party to Lender, including without limitation a guaranty of all or part of the Note. R

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity, -
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to . .
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,” .7
transported or otherwise handled. The words “Hazardous Substances” are used in their very broadest sense and:” .
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the .~
Environmental Laws. The term "Hazardous Substances® aiso includes, without limitation, petrofeum and petrofeurny”
by-products or any fraction thereof and asbestos.
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i'qj_tpfq\_rments. The word "Improvements” means all existing and future improvements, buildings, structures, mobile
i __.h:o_mes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Iidebtednéss. The word “Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
“ under thé Nofe or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and-5ubstitutions for the Nots or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, togethier’ with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation,
Indebtedness. includes the future advances set forth in the Future Advances provision, together with all interest thereon
and all amotints that fnay be indirectly secured by the Cross-Coflateralization provision of this Deed of Trust.

Lender. Tf__?e"worfi "'Lgnq‘er" means First Heritage Bank, jts successors and assigns.

Note. The-word “Note" means the promissory note dated December 16, 2004, in the original principal
amount’ of $494,918.92 from Grantor to Lender, together with all renewais of, extensions of, moditications of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE
NOTE CONTAINS A-VARIABLE INTEREST RATE.

Personal Property. - The'words 'Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned. by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions‘to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon-angd proceeds {including without imitation all insurance proceads and refunds of premiums;)
from any sale or other disposition of the Property.

Property. The word "Property" means .§6|I§ctively the Real Property and the Personal Property.

Real Property. The words ”Real Property” mean the real praperty, interests and rights, as further described in this Deed
of Trust. i i

Related Documents. The WOrds_"_,Helaté& Documents” mean all promigsory notes, credit agreements, loan agreements,
environmental agreements, guaranties, sécurity agreements, morigages, deeds of trust, security tdeeds, collateral
mortgages, and all other instrumetits, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. " .7 o

Rents. The word "Rents" means "‘all'pr_esent" ‘aﬁq.fdtura rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. S

Trustee. The word "Trustee" means LAND-THLE COMPANY OF SKAGIT COUNTY, whose mailing address is FO BOX
445/ 111 EAST GEORGE HOPPER ROAD, BURLINGTQN; WA 58233 and any subslitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE_ PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

RIESWOR
By:_ ™ %{%/
Steyen” Ries, Member jswork LLC

: o [
Marla Ries, Member of Rieswork LLC

By:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Qzﬁw QE:L _ }

COUNTY OF fdﬁz‘ﬁ@,f S )

On this Zé day of _ { X€ - ;, bétare me; the undersigned

Notary Public, personally appeared Steven Rgs,\lllen'mur*%xf eswghk LL.C, and personally known 16 me'or proved to me
on the basis of satisfactory evidence to b# & .of"the limited Hability $ompany that executed -the-Degd: of Trust and
acknowledged the Deed of Trust to be the {fee and voluntiry act and deed of the limited liability company, by:authofity of
statute, its articles of organization or its opgriting agreement, for the: ue$ and purposes therein mentioned,-and on cath
stated that he or she is authorized to executstfis Deed of Trust and in fab? giecuted the Deed of Truston.behalf of the limited

liability company. A B : N
By ./ K ‘ LT Residing at 2,
e i Ce

Notary Public in angor the State ofdé—

o
[=]
A

My commission expireé k/-.l e )

L
Skagit County Auditor
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DEED OF TRUST

~ “'Loan No: 6124900011 (Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

;ﬂT;Epo-F" . .

On this L 3 day of 20 ﬁ% before me, the undersigned
Notary Public;’ per onal!y appeared Marla Ries, Membéi’ 3 and persorfaily known to me or proved to me on
the basis of satisfactory evidence to be a of the it [l d that executed the Deed of Trust and acknowledged
the Deed of Trust to be the fres and voluntary !wi;ine iability company, by authority of statute, its articles
of organization or its operating agresment, forhg; se@'and purposas ﬂﬁ‘ mentioned, and on oath stated that he or she is
authorized o execute thls Deed of T st and#@ct sxequted the Deadwl' fpst on bsehalf of the limited liability company.

Residing at Miﬁl_@-

My commission expires Z vr) 2*5 X

Notary Publi¢ in and for the State 01

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of.afl nndebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all surms owing 1o you, to'reconvey. W|th0ut warranty, to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust E

Date: kS I Beneficiary:
' ' By:
its:

LASER PAQ Lendihg, Yer, 6.25.00.006 Copr. Harland Financial Solutiona, Il\:':: 1997, 2004. Al Rights Reserved. - WA MACFNLPLAGO1.FC TR-5506
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