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Grantor(s):
(1)HOLLY S. SHEPARD
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(3
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(5
(6)
Grantee(s):

(1) WINDERMERE MORTGAGE SERV!CES LLC AWASHINGTON LIMITED
LIABILITY COMPANY

(2) CHICAGO TITLE INSURANCE COMPANY A MISSOURI CORPORATION
Legal Description (abbreviated): LT 2, PLAT OF HIGHL_AND GLEN DIVISION NO. 4

acidi_tional legal(s) on page 3
Assessor’s Tax Parcel ID #: 43950000020003 S

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in tlus doeument are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated December 02 2004
together with all Riders to this document. :

(B) “Borrower” is HOLLY S. SHEPARD AND BRAD KERSTEINS, BOTH UNMARRIED
INDIVIDUALS

Borrower is the trustor under this Security Instrament.
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(M) “Escrow Items” means those items that are described in Section 3.

" (N). “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

.. by any thlrd party (other than insurance proceeds patd under the coverages described in Section 5) for:

(i)' damage to, :or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (m) ‘conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condmon of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. :

(P) “Periodic Payment” means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any alnounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Rea] Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Reoulatlon X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legxslanon or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA’. refers to “all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan "even if the Loan does not qualify as a “federaily related mortgage loan”

under RESPA. e e

(R) “Successor in Interest of Bormwef”: r’hea_ns ‘any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations. under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely is nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repaymeit of the Loan, and all renewals, extensions al_ld modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instriment and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust; with 'pow'cr of sale, the following described

property located in the COUNTY {0 SKAGIT
[Type of Recording Jurisdiction] Lot [Name of Recording Jurisdiction]

LOT 2, PLAT OF HIGHLAND GLEN DIVISION NO. 4, ACCORDING TO THE PLAT THEREOF,
RECORDED IN VOLUME 12 OF PLATS, PAGE 51, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 405 N [‘ESSTH PLACE
MOUNT VERNON , Washington 98273 (“Property_"Addresé”_’):
[City] [Zip Code] T T
W ASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 272353F0rm 3048 101
pm
ITEM 270913 (0011)—MERS ~ MF} To Order Call: $-800-530-9353 0 F?f 616-?91N1131
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/ If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
--'Sﬁf_ficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late c"h_ar_gc, If more than one Periodic Payment is outstanding, Lender may apply any payment received from
"..Borrower to_the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied 'fifét to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or ‘postpone the due date, or change the amount, of the Periodic Payments.

3. Funds'for-Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance feq'li_ired“by._=Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to-Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any
time during the term of ‘the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bbrr'c';Wer, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish=ti}.Lender__._al]-.notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Tiems'unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender riay waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver'may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lendér requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be"a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Tiem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such aimount: Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance ‘with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then: srequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount-(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to 'exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds, due on thie basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherw1se in accordance with Applicable
Law. : S
The Funds shall be held in an institution whose deposits are ins‘urc'd by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no latér than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreementis made it writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required-to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest-shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA. - =

* I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow as’

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 279353 Form 3048 1/01-
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~inortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
‘certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
" rénewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
. .damage to, or destruction of, the Property, such policy shall include a standard mortgage clavse and shall
name Lender as mortgagee and/or as an additional loss payee.
~In the .:ci{ent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make____'p'rqbf ‘0f loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration: o, repair of the Property, if the restoration or repair is economically feasible and
Lender’s security""'is_not_.lésscned. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds.until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on Su&h_.inéurﬁﬁée ‘proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Secumty_ Jastrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proccédé.shall_ be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond -within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Iiender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eithér-__eveht, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note ‘or this Secutity Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due...

6. Occupancy. Borrower shall occupy, estabhsh and nse the Property as Borrower’s principal
residence within 60 days after the execution of this Securlty Inst,rument:_ and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably w1thhcld or unless extenuating
circumstances exist which are beyond Borrower’s control. : L

7.  Preservation, Maintenance and Protection of the Property, Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioraté or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower sha]l__ promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be respons1ble for. repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments: as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration:” -~

Lender or its agent may make reasonable entries upon and inspections of the Property. If.it has" .
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall. glve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause :
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-or ‘to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
: accordance with any written agreement between Borrower and Lender providing for such termination or untif
' termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
- .interést at th_e rate provided in the Note.
~ ‘Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

. Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agfeeli)eﬁte' with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and'condit_i_ons that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreeinents"""These agreements may require the morigage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). "

As a result of lhese agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate’'of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the ifisurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often térmed. “captive reinsurance.” Further:

(a} Any such agreementsf will not_affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain dlsclos_ures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refond of any
Mortgage Insurance premiums that were unearned at the fime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proce:ecls shal] be applied to restoration or repair of the
Property, if the restoration or repair is economically féasible and” Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertakenpromptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paymeiits as the. Wo_rk is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings ‘on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security wotild. be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whethet or not, then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in the order prov1ded for in
Section 2. : o
In the event of a total taking, destruction, or loss in value of the Property, t.he Mlscella.neous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due w1th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Whl(:h the falr ‘market
value of the Property immediately before the partial taking, destruction, or logs in value is equal 10 or greater
than the amount of the sums secured by this Security Instrument immediately before the partial-taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this -
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by "t_h:e
following fraction: (a) the total amount of the sums secured immediately before the partial’ taking;
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# 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
‘Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
" Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
. régard to.any-other fees, the absence of express authority in this Security Instrument to charge a specific fee
 to Bomrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan i is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the’ interest or ‘other loan charges collected or to be collected in connection with the Loan exceed the
permitted’ limnits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pertted 'li'mit and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by makmg a.direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Barrower
will constitute a waiver of any right of.action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bofrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any.one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires. otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice dddress by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Eender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall ouly reporta change of address through that specified procedure. There may be
only one designated notice address under thls Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument, * .

16. Governing Law; Severability; Rules of- Construction This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the, Property is located. All rights and
obligations contained in this Security Instrument are subject to any. requirements and limitations of
Applicable Law. Applicable Law might explicilly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agamst agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note,conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. : :

As used in this Security Instrument: (a) words of the mascu]me gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words inthe smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion. WJthout any obhgatmn to take
any action. -

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As tsed in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including; but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment, sales tontract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. ™.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is".
not a natural person and a beneficial interest In Borrower is sold or transferred) without Lendcr 5 pnor
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;/ 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
/substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
" following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
hér_bicides,. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

“Environmental Law” means federal laws and laws of the judsdiction where the Property is located that
relate to health, safety or environmental protection; (¢} “Environmental Cleanup” includes any response
actlon, remedlal acuon or removal action, as defined in Environmental Law; and {(d) an “Environmental
Condition” m;:aqs acondition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall ot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone- clse to do, ‘anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which- creates an Env1ronmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, cieates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 1o’ the- presence, use, of storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but niot limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not-limited 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and .(c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Emrlronmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this. Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law prowdes othérwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default-must be_curec_l_; and (d) that failure to cure
the default on or before the date specified in the notice may result in'acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included. in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security. Instrument without further
demand and may invoke the power of sale and/or any other remedies perlmtted by Applicable Law.
Lender shall be entitled 1o coliect all expenses incurred in pursuing the remedies prowded in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of fitle evidence. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and-Lender
shall take such action regarding notice of sale and shall give such notices to Borrower anid to other
persons as Applicable Law may require. After the time required by Applicable Law and’ after.
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notlce'
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' /ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/7 CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
s '"'_E'NF ORCEABLE UNDER WASHINGTON LAW,

“BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of thls Secunty Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

-Borrower

(Seal) (Seal)
-Barrower ~-Borrower
o Zi_Sé.al) (Seal)

" Barrower . -Borrower

Witness: ~“Wilness:: *

The undersigned executes this Deed of Trust to evidence@her:-(a} acknowledgement that he/she
will receive a direct benefit from the loan secured hereby, (b) consent to such loan, and (c)
agreement that any interest or claim that(hejshe may have in the property subject hereto, including
any homestead rights therein, is and will be subject and subordinate to. beneﬁcxary s rights under
this Deed of Trust.

W JWMM J 5 ! M“m

€
‘ Skagit c:ounty Auditor .
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index {As Published In The Wall Street Journal) - Rate Caps)

THIS FIXEDfADJUSTABLE RATE RIDER is made this 2nd ~ day of December 2004 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Securlty Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower's FIxed/AdJustable Rate Note (the "Note™) to
WINDERMERE MORTGAGE SERVICES LLC, A WASHINGTON LIMITED LIABILITY COMPANY
("Lender™) of the same: date and covering the property described in the Security Instrument and located at:

405 N 18TH PLACE
MOUNT VERNON, WA 98273
[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveénant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an injtial fixed interest rate of 5.8750 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as fotlows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay wnll change to an adjustable interest rate on the first day of
January 2010 , and the adjustable interest.rate | will pay may change on that day every 12th

month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and
each date on which my adjustable interest rate could change, Is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one year U. S. dollar-denominated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal- Thé most recent Index figure available
as of the date 45 days before each Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new ‘index that is based upon
comparable information. The Note Holder will give me notice of this ch01ce

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new mterest rate by addmg Two and

One Quarter percentage points ( 2 2500 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new mterest tate until the
next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufﬁcwnt to
repay the unpaid principal that T am expected to owe at the Change Date in full on the- Matunty Date at my
new interest rate in substantially equal payments. The result of this calculation will be the.new amount of my
monthly payment. : :
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* (D) Limits on Interest Rate Changes
" The interest rate I am required to pay at the first Change Date will not be greater than 10.8750 % or
“lessthan  2,2500 %. Thereatter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest I have been paying for
the'preceding ‘12 months. My interest rate will never be greater than 10.8750 %.

(E) Effectwe Date of Changes

My new -interest rate will become effective on each Change Date. 1will pay the amount of my new
monthly payment, begmnmg on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes"

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the tltle and telephone number of a person who will answer any question I may have
regarding the notice. P
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property.or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any Iegal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement,. the mtent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Propeny ot any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may requite immediate payment in full of all sums
secured by this Security Instrument. However, thls optlon shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums ‘secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration:of this period, Lender may invoke any
remedies permitted by this Securify Instrument without further notice or ‘demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Secunty Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As; used in this'Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed; installment
sales contract or escrow agreement, the intent of which is the transfer of tltle by Bormwer ata
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if,
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) -
without Lender’s prior written consent, Lender may require immediate payment in full'of all sums . .
secured by this Security Instrument. However, this option shall not be exercised by Lender if such _
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the -~ -
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably -
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.~ determines that Lender's security will not be impaired by the loan assumption and that the risk of a
- breach of any covenant or agreement in this Security Instrument is acceptable to Lender.
_ "To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
: condmon to Lender's consent to the loan assumption. Lender also may require the transferee to
'-.=51gn an a.ssumptlon agreement that is acceptable to Lender and that obligates the ransferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue 10 be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. -

If Lender exercisés the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the noticé is given.in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender,may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider, ...
ﬁﬂ%ﬁlﬁ&wﬁ@em
HOLLY SJSHEPARD -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

gl (Seal)

-Borrower

WﬂWHH#MWWWWW
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