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DEFINITIONS : ; -
Words used in multiple sections of thw document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document whlch is dated December 6, 2004

together with all Riders to this document.

(B) "Borrower™ is Michael P Bauter, -a-single individual and Lindsay R Myers. a
single individual A

Borrower is the trustor under this Security Instrurmnent.
(C} "Lender" is Horizon Bank
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___.,---"(]f’)t-?"RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_.__.-implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
ir_;_:th:i_s-f-gecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
D toa "'faderally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

1-._‘:10a_n under RESPA.

' (Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modiﬁcati’dns” ofthe Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Tnstrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust “ with power of sale, the following described property located in the
Coun‘ty of Skagit

[Type of Recnrdmg Turisdiction) [Name of Recording Jurisdiction]

wwk SEE ATTACHED LEGAL DESCRIPTION i

Parcel ID Number; 350715-0-010- 0003 which currently has the address of
39278 Cape Horn Rd [Streef]

Concrete .7 7[Ciy) , Washington 98237 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now.or-hereafier erected on the property, and all

easements, appurtenances, and fixtures now or hereafter a- part of the property. All replacements and
additions shall also be covered by this Security Instrument All of thc foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbcred except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all ¢laims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property. -
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___.,----Ass'ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

____.aso'éssmems shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
© be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
: obhgatlon to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shaII furnish’to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”

is used in Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fatls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Séction 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and ¢b) not to exceed the maximum amount a lender can
require under RESPA. Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpenchtures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall bie '*__held iﬁ.;:'an‘_* institution whose deposits are insured by a federal agency,
instrumentality, or entity (inCIuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: “shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pa;_d on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve Io Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage inr accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in fio more than 12 monthly payments.

Upon payment in full of all sums secured by this Sf:curity Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this. Security Instrumem leasehold payments or
ground rents on the Property, if any, and Community Assoc1anon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them inthe manner provided in Section 3.
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___.,--hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_.__.work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: _.pr_om_ptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is complered. Unless an agreement is made in writing or Applicable Law
r'éqnires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
._interest.-or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proééeds sh'éll’ be . applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .~ :

If Borrower aba,ndons the Property, lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offerod to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when thenotice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwwe, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance
proceeds in an amount ot te exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s‘rights {other than the right to any refund of unearned premiums paid by
Borrower) under all jmSurance pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may: use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
¢ircumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance, and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value duc to its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property "6nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the msurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower 5 obligation for the completion of
such repair or restoration. : # g

Lender or its agent may make reasonable entries. upon and 1nspect10ns of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the'. dlrectlon ‘of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon wrth the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. s :

5000000131

Initials: M
@D-G(WA) {0012} Page 7 of 16 HU/[ Form 3048 1/01

MR

Skagit County Auditor
12/15/2004 Page 7 of 22 4:15PM




—

T8 T afed POOZIGHEY

;oupnvd Munoo uﬁexs

mﬁmmwm i

()
g1 40 g obed (z100) (vmis- D

1€10000009

kR S ‘(surniuraxd 2oueINSUL

a3eduoy woiy paurmqo spun; apn{aut ;(ew Yorgm) JQB[IBAR 2ARY Agul IAInSUI afeFiIoW A eyl SpuUnj jo

somos Aue Fursn symowAed e o) xpmsul afeSuow oy axmbax Lews syuowoasde asalL, ‘sIuAurRIde ooy

01 (sanured 10) Kured Joyno Sy -pue JaInsui sFeduow oy 0) ﬁ.Iome;sgms Qe Je1]) SUOHIPUOD PUR SWLIJ) U0 I8

SjUATaIfe AsAY[ 'SISSO[ J0NPal.do *YSLLIAY: AJIpour o areys ey songed Iafo Im STusmIIde 0L 10U
ABUI pUR ‘9mT) 0] 9WT} WOI] a:uo; o samz.msm uons [[e uo ASU [R10) 11 2Ienfead s1aInsut aFeSiropw

*@oTRINST]

oFeduo atp o1 Aued e jou sr xamonog paa.lﬁe se ueo] Iy Aedal 10U SI0p Jomolrog J1 Inoup Aew
1 $A$50] UIRIIAY 10] (IION a1 saseyomnd: 1e) ANUS Aue Io) J9PUY SISINGUIISI QoUwInsu] aﬁeﬁuow

*910N 911 mt paplaoxd é]‘m éq] e Jso1ayut Aed o1 vonied1qo s JomolLIog §109JE ()] UOTIAG

L0/l 8F0OE Wiog

m_ﬂﬁmw

pue .IQMDJ.IOH ua@maq IusuIeaIde uanum fEmz qnm oomapmaae u spus aomamsul ageduow .10; JUALIITND2X
5, JOPU] [HUN ‘DAI3SAI 5SO] a[qvpurgax-uou e-apiaoid o) 10 ‘pays w soueinsul ofeFUop UTRIUTEW
01 parmbai swnnwazd sy Ked jreys molioq ‘ueinsuj a8eIuopy 10§ s'umlma:d g preao) sindxided
PaTRUSISaP /(Ismmdas oyewr 01 pannbol sem IamolIog pue Teo o) SUDEW JO UOIPUOD € S8 IdURINSU]
age3u0y paimbar Jepu] J] “dowernsu] JFeFuoW Joy swnward oyl premor sjuswded pojeusisap A[aeredas
sannbal Jopus pue ‘pauIEIqo 1 ‘JQE[IEAR SM0IRQ meﬁe Iapua] Aq pawepes Jansul ue Aq papiaoxd
(s:;.lmba.l Iopua req) poirad o1 I0] PUR JUNOWIE 1 UL); aﬁ_gmoa_ soueInsuy 2FeFUoOW J1 ‘sjuawded 941953
$$0] 23nbai 193U0] OU RO IOPUYT 'SAISI 550] YONS WO STUNMLIED o J$a1ul Aue 1emoliog Aed o) pannbai
2q 10U Jreys JopuyT pue ‘[0 um pred Apajemn St UBOTT Y1 18y 108} Syl SUIPURISYIIMIOU “9[qRpUNJII-UOU
3G [[eUS 2AJ383I §SO] UONg “aoueinsu] 28eSLI0 JO U9l UL-DAIS3I §SO] 2[qepunyal-uou € se sjmamded
25911 uTeIaX pue osn ‘Jdo00R 1M JAPUYT 109JJ9 UL 9q°0) PISEID STEIBA00 JDURINSUI I UIYM SN 2IdM
e siuatnAed pareuSisop Ajareredas oyl Jo moure sy opuy] o) fed o1 InUNU0D [[EYS Iomoliog ‘Slqe[RAR
100 st 53e19A00 douwmmsy] aFeSuOW JUS[RAINDS A[RTIURISQOS J] "Iapua] Aq Ppaases zaunsul dSedpow
euINE U Woly 139;}9 ur Apsnotasaid soueinsu) afediop S@ Jo I3MOIIOF O} SO0 ) 01 JUSRAINba
A[rennreisqns 1509 & e 103J19 ur Apsnoradid soueinsuf 9feiToly oY1 01 Juaeamba Aenueisqns 98819400
uielqo op paimbor swnmooid oy Led [eys 1d3moliog a:)ue.msul aﬁeﬁuow Joj swnpmard o) premol
siwowded pareudisap z([ale.redas oyewr 0] pannbal sem Jomolog PUE JoURINSUL Yons papmo.td Asnoraaid
wa I2InSUT 98ed 0w oU) WOIJ J[GR[TEAE 9q 0] S3I5BaD Iapua] 4q pannbax QE‘BJQAO:) soueInsuy 93eFUopW A
‘uosear Aue 10J ‘31 “109332 UT duURIMSU] 3FeTUOW Y1 UTeIUTeW 0] paImbal swmnymoxd o) Aed [[eys 1amoliog
‘meer] 21y SUD{EW Jo UOTIIPUED ¥ Sk 20mRInsU] 25e31I0 pannb;u 19puaT JI "dusinsu] 33e3u0 "0
‘Bunis gl 1a810ur-011 01 soo1fe 1opus]
ssa[un 28I19W 10U [[eys [ 391 S PUE ployasea] Ay ‘Auadoid 9y 01 apII 9] SHINboR Jomollog J] 'ISES]
oM jo suorsiaoid oyl [ qum AJdwod [eys lamoliog ‘ployIses] B Uo SI Juaum.usul &mmas st J1
. umAed
Sunsonbar Iamolog o) Iepuyy woll 20U uodn ‘JseImur gons yum alqe;(vd 8 {reqs pu‘e JUIASINGSID
JO 21ep oyl WOl A1mr HNON Y1 I8 1SAIAUT 18aq [[BYS SIUNOWR ISSYL "USWNNSU] AILAIE SIGE Aq PaInoas
Iamollog JO 199p [RUONIPPE aWIcoaq [[BYS ¢ UOURAG SIUL IPPUNR JApua] AQ PasIngsip-sjunonie Auy
6 011295 SI} Japun psznoqme SuoTIoe
JOU ST PUE OS O 0] 9ABY 10U S0P IOPUS ‘6 UOTIIIS SIY] JIPUN UOIIOE aXe] ABW IPUT- ﬁ%ﬁbmw *J§0 I0 10
PATIM SALEHIN ABY pu? ‘SUOHIPUOY SNOJAFUEp IO SUOLE[OIA 9p0D Jayio o Suipring areutund ‘sadid woiy
INEA TIRIP ‘SMOPIIM PU? S200p do peoq so soeidas ‘syoo] aBuvyd ‘siredds aew o1 Ausdolg oy 3ur191u9
‘01 psmm[ jou st nq ‘sepmpou Auadosd ap Funmddg -Furpaasord A:ndmmq e ur uorsod psmoss SH
Surpnjour “luswnysu] ALmoss siyl 1apun siqSn 1o/pue K1adold 9y T 1sarsuL s11 100101d 0] s3af, s&au.toue*
srqevosear Suifed (o) pue ‘unoo w Fuweadde (q) Huswmnnsuf All.m:)@s SIq) I9A0 Aronid “sey YUMo

U1 & Aq paInods sums Aue Surded (2) 101 PIIWI] 10U Are I0q ‘3POIOU] WED SUOTOE §,Ipua] “Auadord aup uﬁfﬁ
Sutredar Jo/pue Sunnoes pue fuadoig sy Jo anfea aip Surssasse Io/pue Bmmgwjd Suipnpoun ‘mouwrnusuyi ¢

finsag sup topun siyfu pue Auadold oy Wi isaIoqu s Japu 199101d o) oreudordde 10 a[qeuOsEr ¢
ST Toaoteym 10] Aed pue op Aewn ropur] uwom *‘Apadoid oy pauopueqe sey Iomorrog (9) 10 ‘(smonemISar.
J0 SMP[ 3DI0JU3 0] IO JUAWINLSU] AIINDAS sTp I9A0 Ajoud urene At qoram WAL € JO IUSHIIIOND -

10] ‘2IMI3JI0] 10 UGIEUTIApES) o] ‘oteqold ‘Amdnoyueq w Surpassord v se Uons) JMNISU] A0S gnjn

Iopun s1ySu Jospue Aadoig oy w 1sarayul §,19pUR 1oane AQmesiuds JyStw je Surpsssoxd eley vist
2191 {q) “USWNIIST] AINIAS STY] Ul PAUTeINo) SIUSmaalfe pue SIURUSACS 91 uLioliad 01 s[re} Iamoliog (v)
J “ewngsuf AIneS SIY) pury sIYEng pue Axedoag 213 Ul JSIU] 5, JpUI JO UONIAOLY 6



. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " defive-from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
. prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. prémjums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
e (a) "Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage JInsurance vnder the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage InSurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. .

11. A351gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shail'be. pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair andmresteratl_og period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. oppoftuni'ty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that. siach inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender shall-not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for inSection 2. .

In the event of a total taking,"destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sacumd by ﬂllS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower., -

In the event of a partial taking, destructlom or loss in value of the Property in which the fair market
value of the Property immediately before- the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be'reduced by ‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (I;g) .the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial takmg, destruction, or’ ldss in value of the Property in which the fair market
amount of the sums secured 1mmed1ately before the pamal takmg, destrucnon or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due..

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next senience) offers to make an award 1o _settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date tte notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repairof the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party" means the third party
thar owes Borrower Miscellaneous Proceeds or the party against Whom Borrowier has a right of action in
regard to Miscellaneous Proceeds. : :
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* _motice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unfess Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
;"no;_lfy_iLender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
; change of address, then Borrower shall only report a change of address through that specified procedure.
" Therg may be only one designated notice address under this Security Instrument at any ome time. Any
“wnotice.10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any netice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reoewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applrcable Law requirement will satisty the corresponding requirement under this Security
Instrument.

16. Goverrung Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal faw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-sich silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any prowsmn or clause of this Securrty Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words or-wards of the feminine gender; (b) words in the singular shall mean and
include the plural and vrce vcrsa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any le'g'al or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If al! or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficiﬁli interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable' Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under l;hls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s“interest in the Property and
rights under this Securlty Instrument, and Borrower’s obhgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:- (a) cash; (b) money order; (c)
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__1_...r"é'1é"ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

e " Hagzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any” governmental or regulatory authority, or any private party, that any removal or other remediation

__'fof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- _Lender for.an Environmental Cleanup.

"~ NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ IS gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the. date specified in the notice may result in acceleration of the sums secured by
this Security Insirum'ent'aud sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is n0t ciired on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be’ entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 1ncludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superwr court of the county in which the
sale took place,

23. Reconveyance, Upon payment of all sums secured by this- Securlty Instroment, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues confcrred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } .s:

"~ Countyof  Skagit

'/ On this day personally appeared before me Michael P Bauter and Lindsay R Myers

to.:_rﬁe__kngw'r‘;-ttb be the individual(s) described in and who executed the within and foregoing instrument,
and”ag};hqwledgecl_._that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-under my-hand and official seal this  13¢h day of December, 2004

Y i!i“"h.
. “_‘t WN ‘.‘
.y“?}’- h‘:‘..f . ffé\;‘g

3 SBION £ %

::'s a“ \%6

nd for the State of Washi{igton, residing at
El Mary Anne Meyer Sedro-Woolley
= My Appointment Expires on March 5, 2005
.
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EXHIBIT “A”

That p:dr’iion of; t"he Southwest Quarter of the Northeast Quarter of the Southwest Quarter of
Section 15, Township 35 North, Range 7 East of the Willamette Meridian, described as follows:

Beginning at a point where the South side of the Cape Horn County Road as it existed on July
30, 1966, intersects the centerline of said Southwest Quarter,

Thence South 414.69 feet;

Thence East 206.36 feet; .

Thence North 427,31 feet.to the South margin of said County road;

Thence South 86°33' West:209.35 feet to the point of beginning.

Situated in Skagit County; Waushington

R END OF EXHIBIT “A” -
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

“THIS BALLOON RIDER is made this 6th day of  December, 2004 :
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to -Secure: Debt (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure the. Borrower’s Note to
Horizon Bank, @ Washington Corporation

{the "Lender™) 'b_f.tﬁé's_z&ime‘dtc and covering the property described in the Security Instrument and located
at: e s

39278 Cape Horn Rd,Concrete,WA 98237
: [Property Address]

The interest rate stated on the Note is called the "Note Rate."” The date of the Note is called the "Note
Date.” { understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note,’ the Securlty Instrument and this Rider by transfer and who is entitled to
receive payments under the Note'is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further coyenant and agree as follows (despite anything to the contrary
contained in the Security Instrument qg_ the No__te)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with anew Maryrity Date of January 1, 2035
(the "New Maturity Date") and with an interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to-modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my OWI resources or find a lender willing to
lend me the money to repay the Note. e :

2. CONDITIONS TO OPTION B e

If I want to exercise the Conditional Reﬁnance Opuon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be-the owner and occupant of the property subject to
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~ with ;acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payﬁlent ariount and a date, time and place at which I must appear to sign any documents required to
complete the requlred refinancing. [ understand the Note Holder will charge me a $250 processing fee and
the costs assocmted with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updatmg the tltle insurance policy.
BY SIGNING BELOW BORROWER. accepts and agrees to the terms and covenants contained in this

Balloon Rider.
Geal) Wﬁy /? ﬂ[(//ﬂ{// (Seal)

Michael P Bauter - omower L indsay R Mybrs Borrower
(Seal) {Seal)

¢ -Borrower -Borrower

(seal) (Seal)

'*__B(',r__r;;wer Borrower

fséil) (Seal)

‘Borrower -Borrower

[Sign Original Only]
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1 4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 6th day of  December, 2004 ;
and is 1ncorp0rated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sccurlty Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Horizon Bank, & WBshington Corporation

(the
"Lender") of thc same date and covermg the Property described in the Security Instrument and located at:

392?8 Cape Horn Rd,Concrete WA 98237

[Property Address]

1-4 FAMILY COVENANTS I.n addition to the covenants and agreements made in the Security
Instrument, Borrower and' Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures. aré added to the Property description, and shall also constitute the
Property covered by the Security: Instrumem ‘building materials, appliances and goods of every nature
whatsoever now or hereafter located in; ‘om, or used, or intended to be used in connection with the
Property, including, but not limited to, those for: the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and 11ght, ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attac_hqd mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Securlty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument. gs_the "Pr_pperty
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' Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and. collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges or the. Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any, jidicially appointed receiver shall be liable to account for only those Rents actually
received; and {vi) Leiide-r__"shall be entitled to have a receiver appointed 1o take possession of and manage
the Property and ¢ollect the:Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the: ‘Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender-secured by the Security Instrument pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a ]udlClally appointed receiver, shall not be required to enter upon,
take control of or maintain the Propeny before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a ]udwla]ly appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the: Property shall terminate when all the sums secured by the Security
[nstrument are paid in fult. P

1. CROSS-DEFAULT PROVISION. BO'ffchr’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
* the remedies permitted by the Security Instrument.
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