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PILCHUCK 'MORTGAGE" CINC
3426 BROADWAY STE. 202
EVERETT, WA 38201
CHICAG) TITLE IC33031/ [&mmmmmmm
Parcel No: P77208
Loan Number; 191022148
Servicing Number: 0014?7841’—9_ .
Legal Description(Abbreviated): PTN-TR 26,- PLATE 2, SEDRO HOME ACREAGE
DEED OF TRUS’I‘
THIS DEED OF TRUST (“Secumy Instmmcnt ) is made on  November 24, 2004
The grantor is
DONMA 1. SEGARRA
("Borrower"),
The trustee is i ‘
First American Title Insurance Company, a- Cal;fomla Corperation {"Trustee").
The beneficiary is s
PILCHUCK MORTGAGE INC, A WASHING’I-‘DN CORPORATATION
which is organized and existing under the laws of WASHINGTON _.-and whose address is

3426 BROADWAY STE 202, EVERETT, WA 58201 T ("Lender").
Botrower owes Lender the principal sum of R
ONE HUNDRED ONE THOUSAND SIX HUUNDRED

.AND NO/10¢THs Dollars (U.S, $1Dl EEO UO ).
This debrt is evidenced by Bormwer s note dated the same date as this Security, Instriament ( "Note"}), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable op** .

December 01, 2034 . This Secarity Instrument secures to Lender: (3) the repamnt
of the debt evidenced by the Note, with interest, and all renewals, exiensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph. 7 to protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements undéf this Security -
Instrument and the Note. For this purpose, Bommower irrevocably grants and conveys to Trustee, in trust, with:
power of sale, the following described property located in Skagik County, Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREQF.

which has the address of 808 NORTHERN AVE , SEDRD WOOLLEY,
(Streer) {City}
Washington 982B4-2019% ("Property Address”™);
(Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,

WASHINGTON - Single Family
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_-appurignances, and fixtures now or hereafter a part of the property. All replacements and additions shall alse
.. b covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COYENANTS that Borrower is ]awfu]]y seised of the estate hereby conveyed and has
the right to° granit and convey the Property and that the Property is unencumbered, except for encumbrances
of record; Borrower wareants and will defend generally the title to the Property against all claims and
demands, ‘subject to any encumbrances of record.

COVENANTS:  Boriower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay
when due the principal of and mlcrest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes" and lnsmmoe Subject to applicable law or to a written waiver by Lender,
Borrower shall pay 1o Lender onthe.day monthly payments are due under the Note, until the Note is paid in
foll, a sum ("Funds™) for: (a) yearly taxes ‘and assessments which may attain priority over this Security
Instrument as a lien on the Pmpeny, (b} yearly leasehold payments or ground rents on the Property, if any;
(¢) yearly hazard or property insurance pretaiums; (d) yearly flood insurance premiums, if any; {e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
“Escrow liems.” Lender may, &t any time; ‘colléct and hald Funds jr an amount not to exceed the maximum
amnount a Lender for a federally related mortgage loan may require for Borrower's escrow acoount under the
Federal Real Estate Settlement Procedures Act of 1974 as'amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA"), unless amother law that applies to the'Funds sefs a lesser amount. If so, Lender may, at
any lime, collect and hold Funds in an amount 1ot to excéed the lesser amount. Lender may estimate the
amoumnt of Funds due on the basis of current data dnd reasonsble, esllmates of expenditures of future Escrow
liems ot otherwise in accordance with applicable law. | :

The Fuads shall be held in an msulnnon whose depos1ts are tnsured by a federal agemcy,
instrumentality, or entity (including Lender, if Lender is Such-an- institution) or in any Federal Home Loan
Bank. Lender ghall apply the Funds to pay the Escrow Mems. Lénder may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account; or venfymg the Escrow [tems, unless Lender
pays Borrower interest on the Funds and applicable law petinits Lender to make such a charge. However,
Lender may require Borrower 1o pay a one-time charge for an-independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law, provides otherwise. Unless an agreement
is made or applicable law requires interest 1o be paid, Lender shall not be required-to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may sgree In writing, however;. that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annusl accountitg of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the'Funds was made; The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
acoount to Borrower for the excess Funds in accordance with the requirements of applicable law: If the amount
of the Funds held by Lender at any time is rot sufficient to pay the Escrow liems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount:necessary to fake up

the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at [ender s

sole discretion.
Upon payment in full of all sums secured by this Security Instrument, Lender sha.ll pmmpﬂy ml‘und
1o Botrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,

Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at l.he time of . .

acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Urless applicable law provides otherwise, all payments recewed by o

Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;

second, o amounts payable under paragraph 2: third, to interest due; fourth, to principal due; and last, to any :

late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and mlpcsﬂnon:i"‘-

attributable 1o the Property which may attain priority over this Security Instrument, and leasebold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly 1o the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to bé paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shali prompily discharge amy lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manmer acceptable
to Lender; {b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's epinion operate to prevent the enforcement of the lien; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien w this Security Instrument.
If Lender determines that any part of the Property is subject 1o a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
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-eTected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
- any other hazards; including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in‘the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower failsto mairitain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lendér's rights in the Property in accordance with pacagraph 7.

Allinsurance-‘policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause..Lender shall have the right to bold the policies and renewals. If Lender requires, Borrower
shall promptly giveto Lender all receipts of paid premiums and repewal notices. In the event of loss, Borrower
shall give prompt netice to'the insurance carrier and Lender. Lender may mzke proof of loss if not made
promptly by Borrower E

Unless Lender and “Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shall be applied first to-reimburse Lender for costs and expeases incursed in connection
with obtaining any such insurance proceeds, and then, at Lender's option, in such onder and proportion as
Lender may determine in ils sole and. absolute discretion, and regardless of any impairment of security or lack
thereof: (1) to the sums secured by this Security Instrument, whether or not then due, and to such components
thereof as Lender may determine in its sole and absclute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to 2 condition satisfactory to Lender. If
Borrower abandons the Property, ot -does ot answer within 30 days a notice from Lender that the insurance
carrier has offered to seftle a claim, Lender fnay collect the insurance proceeds, Lender may, in its sole and
absolute discretion, and regardless of any impairment of security or lack thereof, use the proceeds to repair
or reslore the Property or (o pay the sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.” o

Unless Lender and Borrower otherwise agree imwriting, any application of proceeds to principal shall
not extend or postpone the due date of the monthly.payments: téferred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the. Property prior 1o the acquisition shall pass to
Lender 1o the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

1t Borrower obtains earthquake insurance, any other hazard.insurance, or any other insurance on the
Propesty and such insurance is not specifically required by Lender; then such insuranee shall {i) neme Lender
as loss payee thereunder, and (ii) be subject 10 the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintepsnce and Protection of the Property; Bormower's Loan
Application; Leascholds. Borrower acknowledges that the Lender does not desire to make a loan to Borrower
secured by this property o the terms contained in the Note uniess the property is (o be occupied by Borrower
as Borrower's primary/secondary residence. Lender makes non-owner residence loans of different terms.
Borrower promises and assures Lender that Bosvower intends io occupy this property -as Borrower's
primary/secondary residence and that Borrower will so occupy this property as its sole’ primary/secondary
residence within sixty (60) days after the date of the Security [nstrument. If Borrower breaches -this promise
10 occupy the property as Borrower's primary/secondary residence, then Lendér may -invoke any of the
following remedies, in addition fo the remedies provided in the Security Instrument; (1) Declare all sums
secured by the Security Instrument due and payable and foreclose the Security Instrurdent, (2) Decrease the
term of the loan and adjust the monthly payments under the Note accordingly, increase:the interest rate and
adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced
10 a percentage of either the original purchase price or the appraised value then being offered on non-owner
occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property o deteriorate, or
commit waste on the Propenty. Borrower shall be in default if any forfeiture action or proceeding, whether
&ivil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property.or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower-

may cure such a default and reinstale, as provided in paragraph 18, by causing the action or proceeding to be

dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's -

interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's -

security interest. Borrower shall 2lso be in defaukt if Borrower, during the loan application process, gave
materialty false or inaccurate information or statements to Lender {or failed to provide Lender with any
matetial information) in connection with the loan evidenced by the Note, including, but not limited to,
Tepresentations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehokd, Borrower shall comply with all the provisions of the lease, If Borrower acquires
fee title 10 the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or procesding purporting
to affect the Property or any portien thereof or Borrower's litle thereto, the validity or priority of the lien
created by this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Security
Instritment or the Property. All causes of action of Borrower, wherher accrued before or afier the date of this
Security Instrument, for damage or injury to the Property or any part thereof, oF in connsction with any
fransaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrament, by Lender, or in connection with or affecting the Property or any part thereof, including causes
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-of action arising, in tort or contract and cayses of action for fraud or conceafment of a material fact, are, at
- Liender's option, ‘assigned to Lender, and the proceeds thexcof shall be paid directly to Lender who, after
deducting therefrom all its expenses, including reasonable attorneys' fees, may apply such proceeds 1o the sums
secured by this Security Instrument or to any deficiency under this Security Instrument or may release any
monics 50, received by- it or any part thercof, as Lender may elect. Lender may, at its option, appear in and
prosecute’inits own name any action or procecding to enforce any such cause of action and may make any
compromiise: or settlemaent thereof. Borrower agrees to execute such further assigmments and any other
instruments, a5 -from timé to time may be necessary o effectuate the foregoing provisions and as Lender shall
request. T

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the oovenants and
agreements contained.in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such'as'a proceeding in bankruptcy, probate, for condernnation or forfeiture
or to enforce laws or regulations), ther Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s tights in the Property. Lender's actions may include paying any sums secured
by a lien which has priority over this Sccurity. Instrument, appearing in coun, paying reasonable altorneys'
Tees and entering on the Property to make repairs. Although Lender may take sction under this paragraph 7,
Lender does not have to do so. S

Any amounts disbursed by. Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear intetest from: the dare of disbursement at the Note rate in effect from lime to time and shall
be payable, with interest, upon notice from’ Lender to‘Borrower requesting payment.

8. Morigage Insurance. If Lender required morgage insurance as a condition of making the loan
secured by this Securily Instrument, Borrowier shiall, pay-the premiums required 1o maintain the morigage
insurance in effect, If, for any reason, the mortgagé insurance coverage required by Lender lapses or ceases
to be in effect, Borrowet shall pay the premiums: required. to obtain coverage substantially equivalent to the
morigage insurance previously in effect, ai a cost-sibstantiafly.- equivalent to the cost to Borrower of the
morigage insurance previously in effect, from an allernate: morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfih of the yearly morigage insurance premium.being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept; ise and retain these payients as a loss
reserve in lieu of morgage insurance. Loss reserve payments ‘may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shiall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, -until.the requirement for
mortgage insurance ends n accordance with any written agreement between Borrower and Lender or applicable
Taw, : S

9. Inspection. Lender or its agent may make rezsonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection speéifyi_ng ‘Teasonable cause for the
inspection. T e :

10. Condermation, The proceeds of any award or ¢laim for damages, direct; or consequential, in
connection with any condemnation or other taking of any part of the Property, of for conveyance in liew of
condemnation, are hereby assigned and shall be paid to Lender. Lender may apply, use or rélcase the

condemnation proceeds in the same manner as provided in paragraph 5 hereof with respect 10.insuratice

proceeds. ,
If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrowsr Ahat the
condermmor offers to make an award or settle a claim for damages, Borrower fails 10 respond to Lender within
30 days after the date the notice is given, Lender is authorizad to collect and apply the proceeds, al'its option,

either to restoration or repair of the Property or to the sums secured by this Security Instrument, whither or o

not then due. ;

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ¢
not exeend or postpene (ke due date of the monthly payments referred to in paragraphs 1 and 2 or change the .

amount of such payments.

11. Bormower Not Relcased; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate 1o release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required 1o commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Scveral Lisbility; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17, Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: () is co-signing
this Security Instrument only to morngage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personatly obligated to pay the sums secured by this Security
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.~ Insiroapent; and-{c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
.-afly accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
congént.” .-

13, Loan Cliarges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan ¢harges, and that law is finally inlerpreted s0 that the interest or other loan charges collected
or to be collécted in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amcuni necessary to reduce the charge to the permitted limit; and (b} any sums already
collected fromi Borrower’ which exceeded permitted limits will be refunded 1o Borrower. Lender may choose
to make this"refund by teducing: the principal owed under the Note or by making a direct payment to
Borrower. If a refund’ reduces principal, the reduction will be Lreated as a partial prepayment without any
prepayment charge under the Note:*

14. Notices. Any nétice to Botrower provided for in this Securify Instrument shall be given by
delivering it or by mailing it by first class- mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address ot any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first 'c[as.'._ mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed
10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the
law of the jurisdiction in which the Praperty 1§ locaied: Tn the event that any provition or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall rot affect other provisions
of this Security Instrurnent or the Note which can be piver effect without the conflicling provision. To this end
the provisions of this Security Instrument and the: Note are deglared to be severable.

16. Borrower's Copy. Botrower shall be given one conformed copy of the Note and of this Security
Instrument. i

17. Transfer of the Property or a Beneficial Interest in Borrower. If 21 or any part of the Property
or any interest in it is sold or transferred (or if a béneficial interest in Borrower is sold or transferred and
Borrower is not a patura] person} without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrement. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Bocrowet-fiotice of accelerarion. The notice shall
provide a period of not less than 30 days from the date the-notice is detivered or mailed within which
Borrower must pay alt sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. A

18. Borrower's Right to Reinstate, If Borrower meets certain conditions; Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to'the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b)) entry of a judgment enforcing this- Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the MNote 28 if no acceleration had occucred; (b) cures any :default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably. require to'assure

that the lien of this Security Instrament, Lender’s rights in the Property and Borrower's obligation to pay the ™

sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower; this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleralion had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphi 17.

19. Sale of Note; Clumge of Loan Servicer, The Note or a partial interest in the Note (together with

this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result .

in a change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note

and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change .
in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the -

new Loan Servicer and the address to which payments should be made. The notice will also contain any othet
information required by applicable law. The holder of the Note and this Security [nstrument shall be deemed
10 be the Lender hereunder.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply 1o the presence, use, of storage on the property of small quantities of Hazardous
Substances that are penerally recognized to be appropriate 1o nomnal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or
other zction by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, or
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iy notified by any governmentsl or regulatory zuthority, that any removal of other remediation of any
:_Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions' in"acedrdance with Environmental Law,

Barrower shall be sofely responsible for, shall indemnify, defend and hold barmless Lender, its
directors, officers, employees, altorneys, agents and their respective successors and assigns, from and against
any and ] ¢laims, demands, causes of action, loss, damage, cost (including actual attomeys' fees and court
costs and costs of any required or necessary repair, cleanup or detoxification of the Property and the
preparation, and. implementation of any closure, sbatement, containment, remedial or other required plan),
expenses and- Hability dirécily- or. indirectly arising out or atiributable to (a) the use, generstion, storage,
release, threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property, (b) the transport 1o or from the Property of any Hazardous Substances, {c) the violation
of any Hazardous Substances.law, and (d) any Hazardous Substances claims,

As used in this paragragh 20, "Hazardous Substances” are those substances definsd as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, marerials containing asbestos
or formaldehyde, and radioactive matérials, A% used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is Jocated that relate to health, safety or environmental
protection.

ADDITIONAL COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceferation; Remedies. If any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in deflt under anty provision of this Security Instroment, or if Bocrower
is in default under any other deed of trust.or other instrument secured by the Property, all sums secured by
mmmmmmmmummmmmnmwm
Lender without prior notice, excepl as otherwise required by applicable law, and regandless of amy prior
forbearmee.  In such eveat, Lender, at its option, and subject ty applicable law, may then or thereafter invoke
the power of sale and/or any other remedies ottakemyo‘lhermmmby applicable law. Lender
will collect all expenscs incurred in pursuing the remedies &scn'bcdmth:sl’u'agmph!l inctuding, but mot
Limited to, reasonabie attomeys’ fees and costa of title evidence,

mmmmmmmmmﬁmmm;mmmmm
Borrower and to other persons as applicable law may require. After the time required by applicable law and
after publication of ihe notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
Mnnmthehlgheubudd:ratd:emandplweandmuhnhem: designated in the notice of sale in one
or more parcels and in any order Trustee determines. 'l\'usleemlypudponenleoﬂhel’mpatyforapeﬂod
or periods permitied by q:plwkhwbypnbhcammiﬂwmandplmeﬁmdmthemof
sale. Lender or its designee may purchase the property a any sale,

Tm;hanxﬂwumﬂupwhwmsdwdmwymgﬁlepmpmywuuumymm
warranty, cxpressed or implied. Tll:mcmlsmdlchmesdeedshanheplmfaclecwdmeofdwwth
of the statements made therein, Trustee shall apply the proceeds of the sale s the following order: (2) w0 all
expenses of the sale, including, but not limited to, reasonable Trusiee's and altorneys’ fecs;, (b) to all sums
secured by this Secarity Instnament; md(c)mycmtolhcpnmorpamslegaﬂymuﬂedmuormﬂn
clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Insmmwm Lendur shall
release this property without warranty to the persoq ot persons legally estitled 1o it. Such per.'.un ©f pergons -
shall pay any recordation costs. Lender may charge such person or persons a fee for releasitig the Propaty
for services rendered if the charging of the fee is permitted under applicable Jaw.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appomt a
successor trustee to any Trustee appointed bereunder who has ceased to act. Without conveyance-of the .
property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein -~
and by applicable law. '

24. Use of Propesty. The Property is not used principatly for agricultural or farming purposes.

25. Misrepresentation and Nondisclosure, Borrower has made certain written representarions and -
disclosures in order to induce Lender to make the loan evidenced by the Note or notes which this Security
Instrument secures, and in the event that Borrower has made any material misrepresentation or failed to
disclose any material fact, Lender, at its option and without prior notice or dernand, shall have the right to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date specified in the Note
or notes secured by this Security Instrument, immediately due and paysble. To the extent permited by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing
a default by Borrower under this paragraph, is authorized to accept as true and conclusive all facts and
staternents therein, and to act thereon hereunder.

26. Time is of the Essence. Time is of the essence in the performance of each provision of this
Security Instrumnent.

27. Waiver of Statute of Limitatigns. The pleading of the statute of limitations as a defense to
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--:"Loan_Number: 191022148  Servicing Number: 001477841-9  Date: 11/24/04

-enfortement of this Security Instrument, or any and all obligations referred to herein or secured hereby, is
. hereby waived to'the fullest extent permitted by applicable law.

;-28. Modification. This Security Instrument may be modified or amended only by an agreement in
wrmng ssgmd by Borrower or Lender o1 lawfal successors in interesi.

" 29. Reimbusenient. To the extent permitted by applicable 1aw, Borrower shall reimburse Trustee and
Lender for any and all cosis, fees and expenses which either may incur, expend or sustain in the execution of
the tust created hereunder or in the perfonmnoe of any act required or permitied hereunder or by law or in
equity of otherwise arising out of or in connection with this Security Instrument, the Note, any other note
secured by this Security Instrument or any other instroment executed by Borrower in connection with the Note
or Security Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and Lender
their fees in connegtion-with Trustee and Lender including, but not limited 1o assumption application fees; fees
for payoff demands and, smemems of loan balance; fees for making, transmitting and transporting copies of
loan docurnents, verifications, full or: parual lien reconveyances and other documents requested by borrower
or necessary for performance ‘of Leader's rights or duties under this Secerity Instrument; fees arising from
a returned or dishonored check; fees to determine whether the Property is occupied, protected, maintained or
insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance mid-term
substitutions, repair expenses, foreclosire.fees and costs arising from foreclosure of the Property and
protection of the security for this Secum)' ]nstrumcnt, and all other fees and costs of a similar nature not
otherwise prohibited by law,

30. Clerical Error. In the event, Lendm' at any t:ml: discovers that the Note, any other note secured
by this Security Instrwment, the Security ‘Instrument, .or any otber document or instrument executed in
connection with the Security Investment, Note-or notes coulmns an error that was caused by a clerical mistake,
calculation error, computer malfunction, printing ¢rror or. sifmitar error, Borrower agrees, upon notice from
Lender, to reexecute any documents that are necessdry. to correct ‘any such error(s). Borrower further agrees
that Lender will not be liable to Borrower for any damages lncuned by Borrower that are direc(ly or indirectly
caused by any such error,

31. Lost Siolen, DemuyedorMm.imedSeurnyhﬁmmunnd Other Documents. In the event of
the loss, theft or destruction of the Note, any other note secured by this Security Instrument, the Security
Instrument or any other documents or instruruents executed:in connection with the Security Instrument, Note
or notes {collectively, the "Loan Documents™), upon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event of the mutilation'of any of the Loan Documents, upon Lender's
surrender to Borrower of the muitilated Loan Document, Borrower. shal) execute and deliver to Lender a Loan
Document in form and content identical to, and 1o serve as a replaccmmt of, the lost;stolen, destroyed, or
mutilated Loan Document, and such replacement shall have the same force and. effect ‘as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated for all purpases ‘85, the ongmal copy of such
Loan Document,

32. Assignment of Rents. As additional secnrity hereunder, Borrower hereby asslgns to Lender the
rents of the Property, Borrower shall have the right to collect and retain the. rénts of the Property as they
become due and payable provided Lender has not exercised its rights to requive itmediate- paymem in full of
the sums secured by this Security Instrument and Borrower has niot abandoned the Propeny

33. Riders to this Security Instrament. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider-shall be incorporated

into and shall amend and supplement the covenants and sgreements of this Security Instramient : asif L‘he nder(s) :

were a part of this Security Instrument.
{Check applicable box{es)]

(X Adjustable Rate Rider [ condominium Rider [ 1-4 Family Rider

Do Prepayment Penalty Option Rider [ Planned Unit Development Rider O Occupahcy}{ide_r T

L1 othercs) (specify)

BY SIGNING BELOW, Borrower gccepts and agrees to the terms and covenants contained in this -

Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Aonsn ¥

DONNA L SEGARRA -Borrawer -Borrower
-Borrower ~Bormower
-Borrower Borrower
Page 7 of &
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ISpace Below This Line For Acknowledgment]

STATE OF WASHINGTDN County s5:

On this e & day of &G@'xﬂbﬁk L2004 | vefore me the

undersigned, a- Nmary Publie in and for the Ste of Washington, duly com:mssmued and sworn, personally
appeared "D":NN r'-\ L SL Q\ARRI'-\

s PR R, SOVOT SR

i —__to me known to be the md1v1dua.l(s) described in and

who executed the forcgomg mstrument. and acknowledged to me that __* sigoed  and

sealed the said instrument

as =R, free. and voluntary act and deed, for the uses and purposes therein mentioned,
WITNESS my hznd and ofﬁcml seal afﬁxed the day and year in this cerificate above written.

MYComtssajzt"; 5 QOOX i’\r\Q Ny IL Qu,u&

.+~ Notary Public in and for the State of Washington residing
at: ~ C mx;u_u{r e o

AR
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Loan Number: 191022148 Servicing Number: 001477841-9 Date: 11/24/04
- Borrdwer Name; SEGARRA

EXHIBIT A

That portion of Tract 26, Piate- No 2 SEDRO HOME ACREAGE, according 1o the plat thereof,
recorded in Volume 3 of Plats page 60 records of Skagit County, Washington, described as
follows:

Beginning at the Northeast comer of sald Tract 26;

Thence West 80 feet, .

Thence South to the Northerly Iine of Ralrroad Avenue.

Thence Easterly along the Northerly line of said Railroad Avenue to the Southeast cormer;
Thence North along the East line of sald Tracl to the pomt of beginning.

Situated in Skagit County, Washlngton

- END OF EXHIBIT “A”-"

stons !MIIMMI)!JMMWﬂlfﬂl)llllllﬂlMﬂlKllllW
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THI__S"AD;JU’STABLE RATE RIDER is maje November 24, 2004 .
and is incorporated-into-and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the* "Secunty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to

_PILCHUCK MQRTGAGE INC, A WASHINGTON CORPORATATICN
(the "Lender") of the same date ard covering the property described in the Security Instrument and located
at: et

808 NORTHERN AVE, SEDRO WOOLLEY, WA 98284-2019
s [Prr.speny Address]

THE NOTE CONT. A[N S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUSI' PAY,

ADDITIONAL COVENANTS. In addilién to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an initial interest rate of o ©6.900% . The
Note provides for changes in the interest rate and the mnthly paytmms as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of December 01 2006 ,
and on that day every sixth month thereafter. Each date on which my lmenst rate could change is cailed a
"Change Date." s :

{B) The Index

Beginning with the first Change Date, my interest rate will be based onan Index The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposlts in’ the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure avaﬂable as of the first
business day of the month immediately preceding the month in which the Change Dalc occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex Lhat is, based upon
comparable information. The Note Holder will give me notice of this choice. S .

(C) Calculation of Changes '
Before each Change Date, the Note Holder will calculate my new interest rate by acldmg R
FOUR AND 10/100 percentage point(s) ( 4.100% . )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will .-~

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Singlc Family A
Page 1 of 3 TIRRTINY M2-29.49)

MRV R M M
2004172900120
Skagit County Auditor
12/10/2004 Page 10 of 1211:46AM .




LoanNumber 191022148 Servicing Number: 001477841-9 Date: 11/24/04

'be my new. interest rate until the next Change Date.
. " _.The Note Holder will then determine the amount of the monthly payment that wonld be sufficient to
repﬁy-"ihe unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
hew interest.rate in substantia]ly equal payments. The result of this calculation will be the new amount of my

monthly payment:
(D). Lm:lts on Immm Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
9.900%. orlessthan 6.900% . Thereafier, my interest rate will never

be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have béen- paymg for the preceding six months. In no event will my interest rate be preater
than 12.500% & - orlessthan 6.900%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on‘the ﬁrs; monthly payment date after the Change Date until the amount of my
monthly payment changes again. '

(F) Notice of Changes ~ s

The Note Holder will dehver or ma:l to e a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telcphone number of a person who will answer any question I may
have regarding the notice.

TRANSFER OF THE pnopmﬁ'OR"’A-BEchm INTEREST IN BORROWER
Covenant 17 of the Security Instrument is axnended to read as follows:

Transfer of the Property or a Beneficial Intﬂm in Bozrower If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in- Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require inmnediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender 1o
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender, . .

To the extent permitted by applicable law, Lender may cha:gc a2 reasonable fee as a condition 10
Lender’s consent to the loan assumption. Lender may also require the transferee. to sign an assumption
agreement that is acceptable 1o Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument, Borrower will continue to be obllgated under the Note and
this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lendér Shall gwe Bonﬂwex notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is' delivered
or mailed within which Borrower must pay all sams secured by this Security Instrument. If Borrower fzils to
pay these sums prior to the expiration of this period, Lender may invoke any remedles pernntt.ed by this
Security Instrument without further notice or demand on Borrower. .

MULTISTATE ADIUSTABLE RATE RIDER-LIBOR INDEX-Single Family A
Page2 of 3 e
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A BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(,ngzu{ X 74’4"0% (Seal) {Seal)

DOFNA L SEGRRRA

{Seal) (Senl)

(Seal) (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIPOR INDEX-Single Pamily
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