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Hor1 zon Bank..

1500 Cornwaﬂ Ave
Beﬂmgham WA 98225

Assessor s Pamel or Accoum Number: 4705-000-017-0000,

Abbreviated Tegal- Description:

Unit 177-Gedars Condo.

[nclude Tot, block and plat ¢ section, tpwnship and range] Full legal description located on page 3

Trustee: WEstwa rd- Fmanm a1 Services, LAMD TITLE OF SKAGIT GﬂuNste s
: : rspa“ Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multipke sectioris of T.hls documgnt -are defined below and other words are defined in
Sections 3, t1, 13, 18, 20 and 21. Cert:nn rules regardmg the usage of words used in this docurnent are
also provided in Section 16.

(A) "Security Instrument” means ﬂns documem Whl.(‘.ll is da!ed December 7. 2004 .
together with all Riders to this documenit, ™

(B) "Borrower” is Patricia B Church:’ unmar'ﬂed as her separate property

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Horizon Bank
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: *Lcnder is a Washington Corporation
+* organizédmd existing under the laws of the State of Washington
l:ndersadr]ress:s 1500 Cormwall Ave, Bellingham, WA 98225

::. LGdar is the heneﬁcmy under this Security {nstrument.
* (D) "Trustee''is westward Firancial Services

(E) "Note" meaus the promissary note signed by Borrower and dated December 7, 2004

The Note stiites.that Borrower owes Lender One Hundred Seven Thousand Five Hundred

and ne/ 100 . Dollars
(U.S. $107.,500. Q07 } plus imterest, Borrower has promised to pay this debi in regular Periodic
Payments and fo pay.thé debt in full not later than January 1, 2035 .

(13 "Property" means !he propesty that is described below under the hgading "Transfer of Rights in the
Property.” ;

(G) "Loan" mcans the ‘debt ewdcnmd by the Note, plus interest, any prepayment charges and late charges
due under the Nqie. and al) soms dwe under this Security Instument, plus interest.

(H) "Riders" meaps all Riders to this Security Instrument that are executed by Borrower. The following
Riders ate 1o be executed by Borrower [check box as applicable]:

X] Adjustable Rate R:der X Condominiam Rider D Second Home Rider
Balloon Rider Planned Unit Development Rider [__] 1-4 Family Rider

VA Rider : D Biweekly. Payn_)cm Rider ] QOther(s) [specify]

M "Applicable Law" means all’ controlling ‘applicable federal, state and local stames, regulations,
ordinances and administrative rules and orders {lhat have the effact of law) as well as all applicable final,

non-appealable judicial opinions,

(I "Community Association Des;: Fes, and Ass&ssm " means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prop.my by & condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfcr of ﬂmr.‘ls other than a iransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or MAENELic tape so as: 1o~ order, mstmcl or authorize a financial mstitution to debit
or credit an account. Such term includes, but. is’ not limited 10, point-of-sale transfers, autormated teller
machine transactions, transfers initiated by telephonc. wire transfers. and automated clearinghouse
transfers.

(L) "Escrow ftems" means those items that are descnbed im Secllon 3

{M) "Miscellaneous Proceeds” means any compensation,’ settlement; award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnaiivii-or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (w) msrcpmentwons of, or omissions as 10, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender agamst the nonpaymem of, or default on,

the Loan.
{O) "Periodic Payment” means the regularly scheduled amownt due for {35 prmmpal and imerest under the
Note, plus (ii) any amounts under Section 3 of this Security [nstrume.m
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# (F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
& mapiementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, of any additional or successor legislation or regulation thai governs the same subject matter. As used
Lo incthis’ Secumy Instroment, "RESPA" refers to all requirements and restrictions that are imposed in regard
" -to .8 federally related mortgage loan* even if the Loan does not qualify as a "federally related mortgage
loan under RESPA,
Q. "Sul:cessor in Interest of Borrower" means any party that has taken title to the Property, whether or
nat :hat party has assumad Berrower’s obligations under the Note and/or this Security Instrument.

TRANSFER DF P’;lGHTS IN THE PROPERTY
This Secunl}' Instrument secures 10 Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower’s covenants and agreements under this
Security - instrument ‘and the Note. For this purpose, Bostower irrevocably grants and conveys to
Trustee,. io’ Lrusl wuh puwcr of sate, the following described property loczted in the
County- = & & of Skagit :
[Type. uf Rwurﬂm,g Ju.mdlcﬂon] [Name of Recording Jurisdiction]
Unit 17, "THE- CEDARS - & CONDOMINIUM," according to the Amended
Declaration- thereof recorded August 24, 2000, under Auditor's File No.
200008240077, recards.of Skagit County. Washington, and Amended Survey
Map and Plans thereof récorded in Volume 16 of Plats, Pages 214 through
216, records of SkagitCounty, Washington, Situate in the County of
Skagit, State of Washington.~

Parce! ID Number: 4705-000-017-0000. which currently has the address of
1099 Fidalgo Or e . (Streeq]

{"Property Address™):

TOGETHER WITH all the 1mprovemcnt§ now or bereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of l.he propeny. All rcplacements and
additions shall also be covered by this Security lnsrmmmt AH of the foregoing is referred to in this
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is 1awt'ully smsed. of the estate hersby conveyed and has
the right to grant and convey the Property and that the Propenty is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally ihe utle o the Property against alt claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sex:unly mst.rumem covering real

property.
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7 UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

© _L*Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
¢ Borrowcr shal]l pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepaymeni charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
7 pirsuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
i cirreacy, However, if any check or other instrument received by Lender as payment under the Note or this
- Security Instrizment:is returned to Lender unpaid, Lender may require that any or all subsequent payments

due udder the-Note and this Security Instrument be made in one or more of the following forrms, as
selcéiéd by-Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer’s check or
cashier's check provided any such check is drawn upon an jnstitution whose deposits are insured by a

federal agency, mstrume'ntalny, or entity; or (d) Electronic Funds Transfer.

Payments are Jeemied received by Lender when received at the location designated in the Note or at
such other locatiéh as.may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum‘-aﬂy_paymem_or partia) payment if the paymenl or partial peyments are insuificient 1o
bring the Loan cuzrent: Lender ‘may ac0epl any payment or partial payment insufficient to bring the Loan
current, without waiver of aiiy rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the Futire, bin Lender is nat obligated to apply such payments at the time such payments are
accepted. If each Periodic: Paymcnt is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment [o bring
the Loan current, 1f Borrewer does not do so within a reasopable period of time, Lender shall either apply
such funds or retum them to Borrower. If not applied earlier, such funds will be applied 1o the outstanding
principal balance under the'Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future againgt Lmdei' shall refieve Borrower from making payments due under
the Note and this Security Instrument’ ar pcrfonnmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pmceeds Except 25 otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priosity: (a} interest
due under the Note; (b) principal due imier (he Nots;.(c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment-in thd order in.which it became due. Any remaining amounts
shall be applied first to late charges, second 10 any other amounts due under this Security Instrument, and
then to reduce the pnmnpal balance of the Note,”

If Lender receives a payment from Borrower for & delmqueut Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Paymmt is outsta.ndmg .Lender may apply any pavment received
from Borrower to the repayment of the Periodic:Payments.if, and 16 the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cha:ges due. Voluntary prepayments shall
be apptied first to any prepayment charges and then as deséribed in the Note.

Any application of payments, insurance proceeds,. or. Miscellaneéus Proceeds to principal due under
the Note shall not extend or postpone the duc date, or changé-thie amount; “of.the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to ‘Lendér on'the day Periodic Payments are due
under the Note, umtil the Mote is paid in fult, a sum (the "Funds"y 10 pro“de for payment of amoums due
for: (a) taxes and assessments and other items which can attain priority over d'us Security Instrument as a
lien or encumbrance on the Propeny, (b) leasehold payments or-ground rents on‘the Propesty, if any; (2}
premiums for any and all insurance requited by Lender under’ Sécuoa"S .and (d)*Mortgage Insurance
premiums, if any, or any soms payable by Borrower to Lender Jn tieuof the payment of Mortgage
Insurauce premiums in accordance with the provisions of Section 10. These iems -are called "Escrow
Ttems.™ Al origination or at any time during the term of the Loan, Lcndsr may rcqmre that Ccmmumty
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A’séogiatiou Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fegs and
+ aggessments shall be an Escrow Liem. Borrower shall pramptly furnish to Lender all notices of amounts to
be paid under this Secrion, Borrower shall pay Lender the Funds for Escrow Items enless Lender waives

-~ Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

* _-Obligation t& pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may only ke
©in‘writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish- 1o Lender receipts evidencing such payment withia such tlime period as Lender may require.
Borrower’s obligation 10 make such payments and 1o provide receipts shall for all purposes be desmed to
bé g covenant and agreement comtained in this Security Instrument, as the phrase "covenant and agrecment”

is used jn Section 9. Jf Borrower is obligated 1o pay Escrow [tems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow liem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount;: Lender may revoke. the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section .15 ahd, upon such revecation, Borrower shall pay 1o Lender al] Funds, and in
such amounts, that are then required under this Section 3,

Lender my, at aty time, ‘gollect and hold Funds in an amount (a} sufficient to permit Lender 1o apply
the Funds at the time specified ynier RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA, Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of Cxpendltul’ﬂs uf future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall’ be hcld in an msuumon whose deposits are insured by a federal apency,
instrumentality, or enmy (mclmimg Lender.-if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Tiems no later than the time
specified under RESPA. Lender shalt noi charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying thé Escrow Items, unless Leader pays Borrower interest on the
Funds and Applicable Law permits‘Lender to-make'such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'be fiaid on the:Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inierest
shall be paid on the Funds, Lender: shall give to° Borrowcr without charge, an annual accounting of the
Funds as Tequired by RESPA, 5w

If there is a surplus of Funds héld in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with' RESPA. If there is a shortage of Funds held in esctow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shmtage in.acéordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escruw. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower” shall pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumcnt Lender shall prompuly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribatable 10 the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Foes, and Assessments, if any. To
the extent that these items are Bscrow Iiems, Borrower shall pay-them in the manper provided in Section 3.
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: - Borrower shall promptly discharge any lien which has priority over this Security Insttument unless
Bormwer {a) agrees in wriling to the payment of the obligation secured by the lien in a manzer acceptable

“ to Lender, but only so long as Borrower is performing such agreerent; (b} contests the lien in good faith
by, .6r defends.against enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o

 prevent the énforcement of the lien while those proceedings are pending, but only until such proceedings

: are concluded;-or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating

~1he lien to this Seetinity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attait priority over this Security Instrument, Lender may give Borrower a notice identifying the
Tien: Within-10 days of the date on which that notice is given, Borrower shall satisfy the lizn or take one or
more of the aciions set forth above in this Section 4.

Lender may fequire Borrower 1o pay a one-time charge for a real estate tax verification and/or
Teportinyg service used by Lender in connection with this Loan,

S, P‘mperty Insurance. Borrower shall keep the improvements now existing ar hereafter ercctcd on
the Property insyréd.against loss by fire, hazards included within the term "extended coverage and any
other hazards including, bt not iimitd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mainiained in the amounts (including deductible levels) and for the periods that
Lender requml “What Lesider requires pursuant to the preceding sentences can change during the term of
the Loan. The instrance cartier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove® Bo:rowet s choice, which right shall not be exercised unreasonahly Lender may
require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, certificationi and tracking services; or (b) a one-time charge for flood zone determination
and certification services.and subsequent cliarges each time remappings or similar changes occur which
reasonably might affect such determination.or:certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in consection with the
review of any flood zone determination-fesulting from an objection by Borrower.

If Borrower fails to maintain dny of the:coverages described above, Lender may obtain insurance
coverage, ai Lender’'s option and: Borrower’s expense. Lender is under no obligation 1o purchese any
particular type or amouni of coverage, “Theérefore, such, coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity. in the Property, or the contents of the Property, agaimst any risk,
hazard or liability and might provide greater.or lesser coverage than was previously in effect. Bomower
acknowledges that the cost of the insurance: coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured py-ihis Secutity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement. and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment. k

All insurance policies required by Lender and rencwals of such pollcu:s shall be subject 10 Lender’s
right to disapprove such policies, shall include a standard mongage clause, and shall name Lender as
morigages and/or as an additional loss payee. Lender shall have the Tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all-receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance-coverage, not otherwise required by Lender,
for damage 10, or destraction of, the Property, such policy-shail mcludc 4 standard mortgage clause and
shall name Lender 23 mongages andéor as an additional loss payee..

In the event of loss, Borrower shall give prompt notice to the:insurance ;:arner and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender aiid Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to Testoration of repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration fieriod, Lendef shall have the right to
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" hold such insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the
+ work has been completed to Lender’s satisfaction, provided thar such inspection shall be undertaken
pror_._npqy Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series
- of pfogress payments as the work i3 completed. Unless an agreement is made in writing or Applicable Law
* -fequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
© interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borruwer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the testoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procwds shall. be. applied to the sums secured by this Securily Instrument, whether or not then due, with
thie exczss, if any, pa.nd to Borrower. Such insurance proceeds shalf be applied in the order provided for in
Section 2

If Borrower abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and. related ‘matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance cattier has offcred t0 settle a claim, then Lender may negotiate and seule the claim. The 30-day
period will begin whr.n thie notice s given. In either event, or if Lender acquires the Property under
Section 22 or ntherwme, Bortower hereby assigns to Lender (a) Borrower's sights to any insurance
proceeds in an-amount:not to e:weed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrowez) under all insurance policies covering the Property, insofar as such nghts are applicable to the
coverage of the Property, Lender, imay use the insurance proceeds either lo repair or restore the Property or
to pay amounts unpaid under the:Noté.or'this Security Instrument, whether or not then due.

6. Occupancy. Bomower. shall octupy, establish, and use the Property as Borrower's principal
residence within 60 days after e execution. of this Security fnstrument and shal! contimze to occupy the
Property as Borrower's principal resxdence for a1 least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consert shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower"s-cantrol,

7. Preservation, Maintehance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proper_ty; allow’ the Property to deteriorate or commit wasle on the
Propenty, Whether or not Borrower is residing inthe Property, Borrower shall maintain the Property m
order to prevent the Property from deteriorating ‘or decreasing in value due to its condition. Unless it is
determined pursoant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to. avoid furiher deterioration or damage. If insuramce or
condemnation proceeds are paid in connection with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: ﬂ:e Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the. tepaxrs and festoration in a single payment or in a series of
progress payments as the work is completed. if the: iisurancéor condemnation proceeds are not sutficient
10 repair or restore the Property, Borrower is not rchcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons of the Property. [f it has
reasonable cause, Lender may mspect the interior of thé improvements on the Property. Lender shall give
Borrower notice al the time of or prior 1o such an interior inspection specifying such reasonable cause.

§. Borrower's Loan Application. Borrower shall be in 'default if, during the Loan application
process, Borrower of any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed 10 provide Lender with material information) jn: comnection with the Loan. Material
representations inchade, but are not limited to, representationsconcerning Borrcwer s occupancy of the
Property as Borrower's principal residence,
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&9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

(a} Bon‘awer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
~is a'legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
thiis Seciirtty Instrument (such as a pmcccdmg in bankrupicy, probate, for condemnation or forfeiture, for

Jenforcement; of a lien which may auwain priority over this Security Instrument or to enforce laws or

- regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is

¢ reasonable ‘or:appropriate to protect Lender's interest in the Property and rights under this Security

~Intrument, inclyding protecting and/or assessing the value of the Propery, and securing and/or repairing
the Pioperty. Iiender’s actions can include, but are not limited to: {a) paying any sums secured by a lien
which+has priorily over this Security [nstrument; (b) appearing in court; and {c) paying reasonabie
attomeys Tees'to protect its interest in the Property and/or rights under this Security Instrument, including
its secured-position in-a“bankruptcy proceeding. Securing the Property includes, but is not timited to,
cmtermg the Property to make repairs, change Jocks, replace or board up doors and windows, drain water
from pipes;-eliminate bunldmg or other code violations or dangerous conditions, and have utilities terned
on or off."Although Lénder may take action under this Section 9, Lender does 1ot have to do so and is not
under any duty or abligation te do so. It is agreed that Lender incurs no ligbility for not taking any or all
actions authorized:under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seeurity Iistroment. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall I'Jc payable, with such interest, upen notice from Lender to Borrowet requesting
payment.

If this Secunty Inst,mment is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee tille to the Property, the Jeaschold and the fee title shall not merge unless
Lender agrees (o the merger:in writing, .

10. Mortgage Insurance, If Lender requmod Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required: by Lender ceases to be available from the mortgage insurer that
previously provided such insurance apd’ Borrower. was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent'io’the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the-Mortgage Insurance previously in cffect from an ahemate
mortgage insurer selected by Lender, If sybstantially-equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 1o pay 16 Lender.the amount of the separately designated payments that
were due when the insurance coverage ceased 1o”be in ‘cffect. Lender will accept, use and retain these
payments as a noo-fefundable loss reserve;in‘lien of Morigage Insurance. Such loss reserve shall be
non-tefundable, notwithstanding the fact that the Loan is.ultimately paid in full, and Lender shall not be
required (0 pay Borrower any interest or earnings on such ldss reserve. Lender can no longer require loss
Teserve pAyments if Mortgage Insuranice coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes-dvidilable, is obtained, and Lender requires
separately designated payments toward the premiufiis for Mongage Insurance. If Lender required Mortgage
Insurance as & condition of making the Loan and Borrower was required to make separately designated
payments toward the prcmmms for Morigage Insurance,” Borrower shall pay the premiums required to
maintzin Mortgage Insurance in effect, or to provide:'a non-refindable loss reserve, umtil Lender's
requirement for Mortgage Insurance ends in accordance.with any writtén agreement between Borrower and
Lender providing for such termination or until termination js-réquired by Applicable Law. Nothing in this
Section 10 affecis Borrower's obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenain losses it
may incur if Botrower does not repay the Loan as agreed. Bom:wcr is nota, party o the Mortgage
Insurance.

Mortgage ingurers eveluate their total risk on all such i lnsu.rannc in f:m::e fmm time to time, and may
enter into agrecments with other parties that share or modify theirrisk, or reduce lossés. These agrsements
are on terms and conditions that are sausfactory to the mortgage inisnrer and the. dther patty {or parties) to
these agreements. These AErELments may require the morigage insurer fo make payments using any source
of funds that the mortgage insurer may have available (which may mctudc ﬁmds obtamed from Mortgage
Insurance premivms).
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" As a result of these agreements, Lender, any purchaser of the Note, anather insurer, any reinsurer,
.~ any oiher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
~  defive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in
exchiange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
pm\rtdes that an affiliate of Lender takes z share of the Imsurer’s risk in exchange for 2 share of the

# premiums paid to the insurer, the arrangement is often termed *captive reinsurance.” Further:

(8) Any such agreements wil) not affect the amounts that Borrower has agreed to pay For
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

< {b)-Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Morlgage Insurasice ‘under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Morigage Insurance terminated automatically, and/or to receive a
refund of any Mongage Insyrance premiums that were unearned at the time of such cancellation or
terminatioiy.:

11, ‘Assignment - of hﬁsa:elhnwm Proceeds; Forfeiture. AN Miscellansous Froceeds are hereby
assigned 1o and shall be.paid-toLender.

1f the Property is damaged..such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration:or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
umtil Lender has had an opporfinity to inspect such Property to ensure the work has been completed 1o
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration i a smgle disbursement or in a serics of progress payments as the work i3
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Procesds; Lender-shall not-be reql.umd o pay Borrower any interest or carmings on such
Miscellaneous Proceeds. If the restoratieh or ¥epair is not economically feasible or Lendes’s security would
be lessencd, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the-€xcess, if any; paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2., =

In the event of a total taking, _desl_mcuon. or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or wot then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, ‘destruction, or Joss.in value of the Property in which the fair market
value of the Property immediately béfore. the pactial. takmg, destruction, of loss in value is equal to or
greater than the amourt of the sums secured by this Security Instrument 1mnwd1a1ely before the partial
taking, destruction, or loss in value, unless Borfowei and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the amoumt of the Miscellancous Procesds
multiplied by the following fraction: (a) the fotal amount’of the sums secured immediately before the
partial taking, destruction, or loss in valué dividéd by.(b) the fair market value of the Property
immediately before the partial 1aking, destruction, oy loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, ‘or logs'invalue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are th_l:n due.

If the Property is abandoned by Bomoewer, or if, .after'notice by Lender to Borrower that the
Opposing Party (as defined in the next senience) offers to:make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the'date the notice is given, Lender is authorized
o collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due: "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowcr has a ngh: of action in
regard to Miscellaneous Proceeds.
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=~ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

. Lender’s judgment, could result in forfeirure of the Property or other material impairment of Lender’s

" “intgrest in the Property or rights under this Socunly Instrument. Borrower can cure such a default and, if

“ aéceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

/dismiissed with:a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

; impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

¢ any awatd or claim for damages that are attributable to the impairment of Lender’s interest in the Property
.are hereby assigned-and shall be paid to Lender.

“.."All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be

applied-in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or:modification-of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borfawer of any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Succéssor-in-Intérest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sams secured by this Security Instrument by reason of any demand made by the original
Borrower o any Successors in:Inferest of Borrower. Any forbearance by Lender in exercising any right or
remedy including; without. Jimitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of ‘any right or remedy.

13, Joint and Several Liability; Co-slgmers; Successors ami Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument but does not execute the Note {a "co-signer™): (a) is co-signing this
Security Instrument only'1o‘mortgage, grant-and convey the co-signer’s interest in the Property under the
terms of this Security Instriument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with mgard A0 thet Icrms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Sectwn 18 any Succesgor in Interest of Borrower who assumes
Borrower's obligations under this Security Initryment in writing, and is approved by Lender, shall obrain
all of Borrower's rights and benefits, unider this' Secyrity, Instrument. Borrower shall not be released from
Borrower’s obligations and liability usider. this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security lnstrument shall bind (except as provided in
Section 20) and benefit the successors and asgigns of Lendér. ©

14, Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protécting Lender’s interest in the Property and rights under this
Security lnstrument, including, but not limited ta, attomeys fees, property inspection and valuation fees
fee to Borrower shall not be construed as a proh1b|t|un on the .hasging of such fee. Lender may not charge
fees that are expmssly prohibited by this Security Instrumient-or by Applicable Law.

If the Loan is subject to a law which sets maximum lgan charg:s, and that law is finally interpreied so
that the interest or other loan charges collected or 10 be dollected in’ connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collécted. from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to.make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.. Af a refund reduces principal, the
reduction will be treated as a partial prepayment without any prépayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's a¢ceptance.. -of any such refund made by
direct payment to Borrower wilt constitute a waiver of any right of acnon Borrowa' mlght have arising out
of such overcharge.

15, Notices, All notices given by Borrower or Lender in co:mecuon willi tlus Security Instrument
must be in writing. Any notice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given o Borrower when mailed by first class mail or when acmally delwcred 10 Borrower's
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+ notice address if senr by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers
.+ unless “Applicable Law expressly requires otherwise. The notice address shall be the Property Addtess
unless Borrower has designated a substitute notice address by hotice to Lender. Borrower shall promptly
_-notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
# change of address, then Borrower shall only report a change of address through that specified procedure.
-+ There may be only onc designated Notice address under this Security Instrument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated hefein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrumvent shall not be deemed to have been given to Lender until actually
received by Lender:If any notice required by this Security Instrument is also required under Applicable
}_.aw, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
nstrument.

16: Govemtng Law; Severability; Rules of Cosstruction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations. contained in. fhis Security Instrument are subject to any requuemr.uls and limitations of
Applicable Law, Applicable Law might expliciily or implicitly allow the parties to agree by contract or it
might be silént; butsuch-silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision'or:clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nor affect other provisions of this Security Inscrument or the Note which can be
given effect without the conflicting.provision,

As used in this Security Instrament: (3) words of the masculine gendcr shall mean and include
corresponding neuter words of words:of the feminine gcnder (b) words in the singular shall mean and
include the plural and vme vcrsa. alld (c} the word "mey" gives sole discretion without any obligation to
take any action.

17, Borrower's Copy. Bormwer shall.be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which.is the trinsfer of title by Borrower at a future dare 1o a purchaser.

If all or any part of the Properfy or‘any. Interest in the Property is sold or transferred (o7 if Borrower
is not a natral person and a beneficial intérest in. Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require itamediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this opuon, Lmder shall gwe Borrowc:r notice of acceleration. The notice shall
pravide a period of not less than 30 days, fnom the date.the notice is given in accordance with Section 15
within which Borrower must pay all sums secursd by this Secwurity Instrument. If Bomrower fails to pay
these sums prior to the expiration of this period;”Lender may invoke any remedies permitied by
Security Instrument without further notice or‘demand on Borrower.

19. Borrower’s Right to Relustate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the tight to have enforcement of-this Secyirity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propéry pursuant o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing.this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums vhich-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)cures any default of any other covenants or
agreements; (c) pays all expenscs ingurred in enforcing this Security Instrument, including, but not limited
1o, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose Of protecting Lender’s intersst in the Property and rights under this Security Instrument; and {d)
takes such action as Lender may reasonably require to assure thal Lender's intezest in the Pruperty and
rights under this Security Instrument, and Bortower’s uhhganon ta pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {(a) cash; _{b) money order; (&)
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o ééniﬁéd check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institwtion whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic

s Funds Transfcr Upon reinstatement by Borrower, this Security Instrument and cbligations secured hereby

shall'temain fally effective as if no acceleration had occurred. However, this right 10 reinstate shall not

 apply in the case of acceleration under Section 18.

it 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Mote or a pamal interest in

*the Note (together with this Security Instrumeut) can be sold one or more times without prior notice to
Bormwcr A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing-obligations snder the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or;more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicet, Borrower will:be. given written notice of the change which will state the name and addrese of the
new Loan Scrvm. the address ta which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer othér than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Nots' purchiaser unless othetwise provided by the Note purchaser.

Neither Borrower nor-Lender may commence, join, or be joined to any jedicial action (as either an
individual litigant of the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument ot 1ha; alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Insyrument, wntil such Borrower or Lender has notified the other party (with such
notice given in compliance, with the requiréients of Secticn 15) of such alleged breach and afforded the
other party hereto a reasonable period™afier she giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed (0 be veasorble for porposes of shis paragraph. The notice of acceleration and
opportunity to cure given to Barrewwer pursusnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 sha].l be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.":

21, Hazardous Substances. As-used in, ﬂus Secﬂon 21: (@) "Hazardous Substances" are those
substances defined as toxic or hazardous submces po]lmapts, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other: flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws:and laws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental profection; <c) "Environmental Cleanup™ includes amy response
action, remedial action, or removal action, as defined-iri Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause, ccmmlmte 18, or. otherwme tigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal storage, or reiease of any Hazardous
Substances, or threaten to refease any Hazardous Substinces, on or it the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property-{a), that is jii vielation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢j-which, due'to thie presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valde of the Property. The preceding
two sentences shall not apply to the prescnce, use, or storage onthe Property. of small quantitics of
Hazardous Substances that are generally recognized to be appropriate 10 normat residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cofisumer products).

Borrower shall promptiy give Lender writien notice of (a) any. mvesugauon, claxrn. demand, fawsuit
or other action by any governmental or regulalory agency or private party mvolvmg the Property and any
Hazardous Sobstance or Environmental Law of which Borrower hasactial kmowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leakiig, dxscha.rge, reiease or threat of
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rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
# Hagirdows Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removat or ather remediation
.+ of-dny;Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
- -Temiedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for aw Environmentzl Cleanup.

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelération; Remedies. Lender shall give notice to Borrower prior to acceleration following
‘Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
geceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defailt; (b) the action requived to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to ' Borrower, by which the default must be cured; and (d) that fallure to core the
default on or hefore the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the futuré. Thé notice shall further inform Borrower of the right to reinstate after scceleration, the
right to bring 2 court action to.assert the non-existence of a default or any other defense of Borrower
10 acceleration’ and sale, and aiy other matters required to be included in the notice by Applicable
Law, If the default is not cured-on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrumient without
further demand and may invoke ‘the power of sale and/or any other remedics permitted by
Applicable Law, Lender shall-be éntltled to collect all expenses incurred fn pursuing the remedies
provided in this Section 22, mcluding‘ but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender lnvokes the power ul‘ sale. Lender shall give written notice to Trustee of the
occurrence of an event of default and.of Lender's election to cause the Property to be sold, Trusice
and Lender shall take soch action regarding notice of sale and shall give such notices to Borrower
and to other persons as Appl:cable Law may regisire. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shali sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale
of the Property for a period or periods. permitted by Apphcable Law by public announcement at the
time and place fixed in the notice of' sale Lender ar its designee may purchase the Property at any
sale.

Trustee shall deliver 1o the pun:hnser Trustee 's deed conveying the Property without any
covenant Or warranty, expressed or implied. The recitals’In the Trustee’s deed shall be prima facle
evidence of the truth of ihe statements made theréin. Trisitee shall apply the proceeds of the sale in
the Following order: (a) to all expenses of the sale;: including; but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally extitled to it or to the clerk of the supeuor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums swured by tlns Security Instrument, Lender shall
request Trustee to reconvey the Property and shall sunender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without watranty 1o the person or persons legally entitled 1o it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law;, Lender may | frbth, tinme to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act:’ Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and. duues confcrred upon Trustee
herein and by Applicable Law. i
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&7 28, Use of Property. The Property is not used principally for agricultural purposes.
263 Attomeys Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in
< pny action oF proceeding to constrie or enforce any term of this Security Instrument, The term "attorneys’
eesy” whmever used in this Security Instrument, shall include without limitation artorneys’ fees incurred
: by Lender in my bankrnptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TOQ LOAN MONEY, EXTEND
=, CREDIF, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
B NOT ENFORCEABLE UNDER. WASHINGTON LAW.

BY SlGNING BELO’W Borrower accepts and agrees 1o the terms and covenants contained in this
Security Iusxmmc_nt and‘in any Rider executed by Botrower and recorded with it.

Witnesses: &

(Seal)
Patricia B Thurch -Borrower
(Seal)
-Barrowet
(Seal) .o (Seal)
-Bumf -Borrower
-Bomower s T -‘:: -Borrower
Geal) s (Seal)
Borrower i ) . -Bomower
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+ STATE OF WASHINGTON
Cﬂlﬂll'y Df S ka
On ‘hlsday nally appeared before me Patricia B Church

to me known 1o bc the individual(s) described in and who executed the within and foregoing instrument,
and acknowzedged ihat he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses aid purposes therein mentioned.

GIVEN under my band and official seal tis | (Wi~ dayof [Yi (o.ywe fgn Diit| -

My m};}o\fntmt p?résrokﬁbhf- )[“{
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FIXED?AD] USTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FlXED!ADJUSTABLE RATE RIDER is made this 7th dayef December 2004
and is* :ucarporazed 4into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Beed (the “Security Iustrument”) of the same date given by the undersigned (*Borrower") to
securte Borrower's Fixed/Adjustable Rate Note {ihe "Note") 1o
Horizon*Bark, a washmgton Corporation

("Lender”) of 1_1_13: s;me--datc and- cm‘ermg the property described in the Secusity Instruroent and located at:

1099 FTdalgo Dr.Burlington, WA 98233
.. [Prapeny Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE:INTEREST RATE. THE NOTE LIMITS THE
AMOUNT EORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXlMUM RATE BORROWER MUST PAY,

ADDITIONAL C{)VENAN’!‘S In addmnn to, the covenants and agreements made in the Securiiy
Instrument, Borrower znd Lender furt!;er_wvenant gnd agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.3750 %. The Note also
provides for a change n the inirial fixed rate to'an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay wlll changc to’in ad;ustable interest rate on the first day of

January 2012 , and the adjustable interest vate [ will pay may change on that

day every 12th month thereafter. The date on which-my-initial fixed interest rate changes to an adlﬂswble
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”
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m The lndex

Begmning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index" i is the_weckly average yield on United States Treasury securities adjusted to a constant maturity of
one year; as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If ‘the Indéx is no ‘longer available, the Note Holder will choose a new index that iz based upon
comparable information. The Note Holder will give me notice of this choice,

(%) Caiculation of Changes

Before each Change Dats, the Note Holder will calculate my new interest rate by adding
Two and Three ¢ Quar’ters Percentage paints
{ 2.7800° " %) 10 the Curzent Index. The Note Helder will then round the result of this

addition to the nearest one-clghth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then desermine the smount of the moninly payment that would be sufficient to
repay the unpaid principal‘that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substanual]y equal paymcnts The result of this calculation will be the new amount of
my monthly payment. .

(D) Limits on Interest Rate Clu‘mges O

The interest tate I am required 1o pay :at the first Change Date will not be greater than

10.3750 %otlessthan ¢ - 2 7500 %. Thereafter, my adjustable interest
rate will never be increased or decreased opimy single Change Date by more than two percentage points
from the raie of interest I have been paymg for the pr:codmg 12 months, My interest rate will never be
greater than 10.3750 o

{E) Effective Date of Changes

My new interest rate will become cﬂ'ecuve on each’ Cl:tange Date. 1 will pay the amount of my new
monthly payment beginning on the first monmly payment dalc after the Change Date uniil the amount of
my monthly payment changes again. :

{F) Notice of Changes

The Note Holder will deliver or mail to mea ncnce of any changes in my initial fixed interest rate ©©
an adjustable interest rate and of any changes in my adjustable interest: rate before the effective date of any
change. The notive wiil include the amount of my monthly payment, a.nar information required by law to be
given o me and also the title and telephone number uf a person who wﬂ! answer any question I may have
reparding the notice. :

B. TRANSFER OF THE FPROPERTY OR A BE‘{EFICIAL INTEREST [N BORROWER

1. Until Borrower’s initial fixed interest rate changes to an ad,;usrablc interest rate under ¢he terms
stated in Section A above, Uniform Covenant 18 of the Secunty Instrum:m shalt Tead as follows:
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¢ 27 Traosfer of the Property or a Beneficial Interest in Borrower, As used in this Section
#*18,"“Interest in the Property” means any legal or beneficial interest in the Property, including,
_but not limited. to, those beneficial interests transferred in a bond for deed, contract for deed,
%, insallment sales, contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futire date to a purchaser.
¢ /If all or any part of the Properry or any Interest in the Praggrty is sold or transferred (or if
Borrower is nol a natural person and a beneficial interest in Borrower is sold or wansferred)
withput Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law,

If ‘Liénder .exercises “this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with-Section 15 within which Borrower must pay ali swms secured by this Security
[nstrument. If Borrower fails fo pay these sums prior to the expiration of this period, Lender
may invoké any rerpedies permitted by this Security Instroment without further notice or
demand on Borrower.” o7
2. When Borrower's initial fixed' interest rate changes to an adjustable interest rae under the terms

stated in Section A above, ¥niform Covépant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect,”and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: = - <

Transfer of the Property or a‘Béneficial Interest in Borrower. As used in this Section
18, "Intexest in the Propenty” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial intercsts transferred in 2 bond for deed, contract for deed,
installment sales contract or .escrow agreement, the intent of whick is the transfer of title by
Borrower at a future date to°a purchaser.

If all or any part of the Property of any-Inigrest in the Property is sold or transferred (or if
Borrower is 1ol a natural person’ and a bencficial interest in Bommower is seld or trznsferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrament. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a) Barrower causes to be submiited to-Lender inforthation required by Lender to evaluate the
intended transferee as if a new loan were béing ‘made to the transferee; apd (b) Lender
reasonably determines that Lender's security ‘will‘not be impaired by the loan assumption and
Lh:tndthe risk of a breach of any covenant or'agreement in this gecun'ty Instrument is acceptable to
To the extent permitted by Applicable Law: Lender may charge a reasonable fee as a
condition te Lender's consent ro the loan assuinption. Lendet also may require the transferee to
sign an assumption agreement that is acceptable.to. Lender and that obiigates the transferee ta
keep all the Pmmim and agreemenis made in. the Note and in this Security Instrument.
Borrower will continue 1o be obligated under the Note and his Security Instrument unless
Lender releases Borrower in writing. e ]

If Lender exercises the option to require immediate paymeént in full, Lender shall fg;ve
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section-15 within which Borrower must pay all
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= sums secumdby this Security Tnstrument. If Borrower fails 1o pay these sums prior to the
“. expiration‘of this period, Lender may inyoke any remedies permitted by this Security Instrument
= withot-further notice or demand on Borrower.

BY S'IéNINC! BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

H Aoe s (A LI g en)) (Seal)
Patricia B ChU[“Ch “Bormwer “Hotrawer
(Seal) (Seal)
-Bgrrawer Boreowsr
(Seal) (Seal)
-Bon?wer: -Borrower
(sey (Seal)
-B__onqmur B '::_ -Borrower
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CONDOMINIUM RIDER

_ STHIS CONDOMINIUM RIDER is made this ~ 7th  dayof  December2004 .
and is‘ingdrporated: inte and shail be deemed to amand and supplement the Mortgage, Deed
of Trust, or Security Deed {the "Security Instrument"} of the same date given by the
undersigned (the "Barrower") to sacure Borrower's Note 10 Horizon Bank, a Washington
Corparatwn '

(the
"Lender") of-the same: date and covering the Property described in the Security Instrument

and located at:
’-=1_099::_-F1 dalgo Dr.Burlington,WA 98233

: = . [Property Address]

The Property includes a umt ny together with an undivided interest in the common alemants
of, a condominium pr0]ect knOWn as.
The Cedars

[Name ‘of Condominium Project]
{the "Condominium Projact ). If the owners association or other entity which acts for the
Condominium Project (the "Ownérs Association”) holds title to property for the benefit or use
of its mambers or shareholders, the Property also includes Borrower’s interest in the Owners
Association and the uses, pfoceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In additien'to the covenants and agreements made in the
Secwity Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations, Borrower shall perform all of Borrower’s obligations under
the Condominium Projact’s Constituent Documénts: The "Constituent Documants” are the: (i}
Declaration or any other document which creatés the Condominium Project: (i) by-laws: (i)
code of reguiations; and {iv) other equ:vafent documents. Borrower shall promptly pay. when
due, all dues and assessmants imposed pursuant 1o the Constituent Documents.

B. Property Insurance. So tong as the.Owners -Assdciation maintaing, with a generally
accepted insurance cerrier, a "master” or “blanket” poligy on the Condominium Project which
is satisfactory to Lender and which providss insurance coverage in the amounts lincluding
deductible levels), for the pericds, and against loss by fire, hazards included within the term
*extended coverage,” and any other hazards, including, bt not timited to, earthquakes and
floods, frem which Lender requires insurance;. then: (il “Lender waives the provision in
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“Sagtion 3 for the'Periadic Payment to Lender of the yearly premium installments tor proparty
i'nsurén‘ge on-the Progerty; and (i) Borrower’s obligation under Section 5 to maintain proparty
insUranca, -Covérage on the Property is deemed satisfied to the extent that the required
coverage is-provided by the Owners Assaciation policy.

Whet Land.er oe:? umas as a condition of this walver can change during the term of the

loan,

Borrowar shall gwa Lander prompt potice of any Japse in reguited property insurance
coverage provtded by: ‘the master or blanket polcy.

[n the avant of a dtstr‘ bution of property insurance proceeds in lisu of restoration or
repair following a:loss to thé Property, whether to the unit or to common elements, any
procesds payable'ta _Borrgwer are hereby essigned and shall be paid to Lender for application
1o the sums secured by the Security Instrument, whether or not then due, with the excess, if
any. peid to Borrotwar,

C. Public Lisbility:Insurance. Borrower shall take such actions as may be reasonable to
insure that the Qwnars: Association maintzine 8 public liabitity insurance policy acceptable in
form, amount, and extant of coverage to-Lender.

D, Condemnation, Tha procaeds of any awsrd of claeim for damages, direct or
consequential, payable to Borrower in'connéction with any condemnation or other taking of al!
or any part of the Property, whether of:the unit or of tha common slements, or for any
conveyance in lieu of condamngtion, are: hareby agsigned and shall be paid to Lender, Such

proceads shall he applied by Lender s the sums secured by the Secwrity Instrument as
provided in Section 11. :

€. Lender's Prior Cousent. Eouawe\' shall not, except after notice to Lender and with
Lendar’s prior written consent, either partition or Subdivide tha Property of Gonsent to: {i} the
abandonment or termination of the :Condominium; Project, sxcept for abandonment or
termination required by law in the cass of substanfial destruction by fire or other casualty or
in the case of a taking by condemmnation or eminent domain; (i} any amendment to any
provision of the Constituent Documents'if the ‘provision.is, for the axpress benefit of Lender;
liiil termination of professicnal managerient . snd, -assumption of seli-management of the
Owners Association; or (iv) any action which would.-have the effect of rendering the public
liability insurance coverags maintained by the aners Assoc'.at-.on unacceptable to Lender.

F. Remedies. If Borrower does not pay condommlum dues and assessmants whan due,
then Lender may pay tham. Any amounts disbursed by Lender wunder this paragraph F shail
become additional debt of Borrower secured by the Secority ingtrurdient. Unless Borrower and
Lender agres to othar terms of payment, these amounts shell beaf interest from the date of
disbursament at the Note rate and shall be payable, with |nterest upon notlcs from Lender to
Borrowar raquesting paymart. : :
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i __..--E?_.SiE'GNlNG BELOW, Borrower accepts and agrees to the terms and provisions contained
in this:" Condominium Rider,

: . : i 7
L (S A isen (Seal]
Patricia B __,Ch\:\r"ch_,.b Borrower -Borrower

- {Seal} {Seal}
¢ -Barrower -Borrower

~_{Seal} {Seal)
" Boriower -Borrower

_ QSeali_ E {Seal)
- -Borower” 7 -Borrower
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