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HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("Secunty lnssmmcnt") is made on DECEMBER 6, 2004. The trustor is PATRICIA
M. DAVIES, A SINGLE WOMAN, whose address is 308 N. 17TH STREET, MOUNT VERNON,
WASHINGTON 98273 {"Borrower™)." The u'ushcc is LAND TITLE COMPANY, ("Trustee"), The beneficiary
is Seattle Mortgage Company, which is organized and existing under the laws of Washington, and whose address
is 190 Queen Anne Avenue North, Suite 500, Seattle, Washington 98109 ("Lender®). Botrower has agreed to repay
to Lender amounts which Lender is obligateéd to advance, including future advances, under the teems of a Home
Equity Conversion Loan Agreement. dated the same-daté as this Security lostrument ("Loan Agreement*). The
agreement to repay is evidenced by Borrowgi's Note dated the same date as this Security Instrument ("Note"), This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of: the Note, up'to'a maximum principal amount of US  $241,500.00; (b)
the payment of all other sums, with intcrest, advanced under’ Pa.ragraph 5 to protect the security of this Security
Instrument or otherwise due under the terms: of this Secunty {nstrument; and (c) the performance of Borrower's
covenants and agreements uner this Security Instmmen[. ind the Note. The full debt, including all amounts
described in (a), (b), and (c) above, if not paid earlier, is'duc and payable on JUNE 26, 2084. For this purpose,
Borrower irrevocably grants and conveys to Trustes, in uust, with power of sale, the following described property
located in SKAGIT County, Washington:

THE NORTH 3 FEET OF LOT 5 AND ALL OF LO'I' 6 “PLAT OF HIGELAND GLEN DIV, NO, 3",

AS PER PLAT RECORDED IN VOLUME 12 OF- PLATS PAGE 13, RECORDS OF SKAGIT

COUNTY, WASHINGTON.

SITUATE IN THE CITY OF MOUNT VERNON COUNTY OF SKAGIT, STATE OF
WASHINGTON. PARCEL NO: PR0707 :

The real property located at the address 308 N. 17TH STREET MOUNT VERNON, in the county of
SKAGIT, state of WASHINGTON.

TOGETHER WITH all the improvements now ot hereafier erectednn the property, and all easements, rights,
appurtenances, and fixtuns now or hergafier 2 part of the property. All replacements and additions shall also be
covered by this Security Instument. All of the foregoing is referred to in/this Security Instrument as the
"Property.” . I
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mirtgage, gramt and convey the Property and thet the Property is wnencumbered. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

s THISSECURITY INSTRUMENT combines unifenm covenants for national use and non-uniform covenants with
... limited variations by jurisdiction to constitute 4 uniform security instrument covering real property.
' UMIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Paymem of Principal and Interest. Bomower shall pay when due the principal of, and interest on, the debt
“gvidenced by the Note.
2. Payment of Property Charges. Bomower shall pay all property charges consisting of taxes, ground rents, flood
and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of payment
to Lender, unless Lender'pays property charges by withholding funds from monthly payinents due to the Borrower
or by ¢harging sich payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flopd and Other:Hazard [nsurance. Borrower shall insure all improvements on the Property, whether
now in existence or spbsequently erected, against any hazards, casualties, and contingencies, including fire. This
insurance shall be maintainedin the amounts, to the extent and for the periods required by Lender or the Secretary
of Housing and Urb:n Developtinent ("Secretary™). Bomower shall also insure all improvements on the Property,
whether now in existenée or' whsequentlg erected, spainst loss by floods to the extent required by the Secretary.
All insurance shall be camcd with companies approved by Lemder. The insurance policies and any rencwals shall
be held by Lender and shall mcludc loss: payable ¢lauses in favor of, and in a form acceptabie to, Lender,

In the event of loss, Borrower shall gm: Lender immediate notice by mail, Lender may make proof of loss if nat
made promptly by Borrower..” Each:insurance company concemed is hereby autherized and directed to make
paymnent for such loss Lendet, instead of to Bamower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Pruperty, i, the restoration or repair is ecenomically feasible and Lender's
security is not lessened. IF the restoration, ér repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness under a Second Note and
Second Security Instrument held by the Secretary ‘otr-the Property and then to the reduction of the indebtedness
under the Note and this Security Instnumient * Any excess insurance proceeds over an amount required & pay all
outstanding indebtedness under the Note eind this Socunty Instrument shall be paid to the entity legally entitled
thereto.

In the event of foreclosure of this Security"{nétmr;ppm or. Bl_l_lei? transfer of titls to the Property that extinguishes the
indebtedness, all right, title and interest of Bdt:owei‘ in and-'iﬂ imsurance policics in force shall pass to the puschaser.

4. Qccupancy, Preservation, Malntenance and - Prou‘ctinn of the Property; Borrewer's Loan Application;
Leaseholds. Borrower shatl occupy, establish, and vse the Property as Borrower's principal residence afier the
execution of this Security Instrument and Borrower (orat les._st oné Borrower, if inftially mare than one person arc
Borrowers) and shall continue to occupy the Property as Borrower's principal residence for the term of the Security
Instrgment. "Principal residence” shall have the same meanitig:as in the Loan Agreement.

Borrower shall ot cornmit waste ar destroy, damage or substantialty change the Property or alfow the Property to
deteriorate, reasonable wear and tear excepted. Bomower shdll also bein default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in conngetion with the Loan evidenced by the Nete, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Tnstrument is on a leaschold, Borrower shall comply with the provisions.of the lease. 1f Bomower acquires fee title
to the Property, the leasebold and fee title shall not be merged unless Lender agrees :_tn merger in writing,

S. Charges te Borrower and Protection of Lender's Rights in the Pmperly “Bopower shall pay all
governmental or municipal charges, fines and impositions that are not included'in Paragraph'2.: Borrower shall pay
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these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect

Lender's - interest in the Property, upon Lender's request Bomower shall promptly fumish to Lender receipts

evidencing these payments. Borrower shall promptly discharge any lien which bas priority over this Security
 Ingtrument in the manner provided in Paragraph 12(c).

If Borrewer fails to make these payments or the property charges tequired by Paragraph 2, or fails to perform any
.other’ eovenantsand agreements contained in this Security Instrument, or there is a legal proceeding that may
“significantly affect Lender's rights in the Property (such a3 a proceeding in bankruptcy, for condemnation or to

enforce laws or'regulations), then Lender may do and pay whatever is necessary to protect the valve of the Property

and Leriders nghts in the Pmperty, including payment of taxes, hazard insurance and other items mentioned in

Paragmph 2

To protect; u:nder's secunty in the Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for uthe Mortgage Insurance Premium ("MIP") as dcfined in the Loan Agreement as well as all sums due
to the loan'seevicer fof servicing activitics ("Secvicing Fee™) as defined in the Loan Agreement. Any amounis
disbursed by- Lender upder this Paragraph are obligatory and shell become an additicual debt of Borrower as
provided for in‘the-Lioan Ajpreement and shall be secured by this Security Instroment.

6. Inspection. Lenider-or its agent-may enter on, inspect or make appraisais of the Property in a reasonable
manmer and at reasopable times. provided that Lender shall give the Borrower notice prior to any mspectlon or
appraisal specifying a purpose-for the inspection or appraisal which must be related to Lender's interest in the
Property. If the Property is vacast ar'shatidoned or the loan is in defauli, Lender may take reasonable action to
protect and preserve such vacaiit or a’bandbnéd Property without notice to the Bomower.,

7. Condemnation. The proceeds of my award er claim for damages, direct or consequcnml in canmection with
any condemnation, or other taking of any pafi of the Property, or for conveyance in place of condemnpation shall
be paid to Lender. The proceeds shall he'applied first to the reduction of any indebtedness under a Second Note
and Second Secunity Instrument held by the Secretary on the Property, and then to the reduction of the indebtedness
under the Note and this Security Insfrument, - Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Sccunty Instmment shall be paid to the entity legally entitted thereto.

8. Fees. Lender may collect fees and ch_nrg;s auihunzgd by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Due and Paysble. Lender may rr:qmrc mm)edlate paymcnt in full of all sums secured by this Security
Instrument if: .

(i) A Borower dies and the Property is not thc pnnmpal rcstdcnce of at least one surviving Bomower;
or

(i)  All of a Borrower's title in the Property (or h.ls or her benr:ﬁcml interest in a trust owning all or part
of the Property) is sald or otherwise transferred ania other Borrower retains (a) title to the Properly
in fee Slmple (b) a leasehold under a lease for less than99 years which is renewable or a lease having
a remaining period of not less than 50 years beyond de'date of the 100th birthday of the youngest
Borrower, or {c) a life estate in the Property (or 2 beneﬁctal ibterest in a trust with such an interest
in the Property).

(b} Dae and Payable with Secretary Approval. Lender may requirc immediate: paymmt in full of all sums
secured by this Security Instrument, upon approval by an authorized represmtmwc ‘of the Secretary, if:
(i)  The Property ceases to be the principal residence of a Borrower for reasons othier than death and the
Property is not the principal residence of ar Jeast ong other Bonowcr, or G
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(i)  For a period of longer them twelve (12) consecutive months, a Borrower fails to physicaily cccupy the
o Property becausc of physical or mental iltness and the Property is not the principal residence of at least
onc other Borrower; or
(m} An obligation of the Borrower under this Security Instrument is not performed.

4

(c) N-tice to Lender. Borrower shall notify Lender whenever any of the events listed in subperagraphs (a) and
o [b) ‘of this Paragraph %(a)(ii) or (b) occur.

'(d) ‘Notice to. Becretsry and Borrower. Lender shall notify the Secretary and Borrower whenever the loan
becomes du¢ and payable under this Paragraph H(a)(ii) and (b). Lender shall not have the right to commence
fareclosure until Borrower has had thirty (30} days after notice to either:

. (" Correet the.matter which resulted in the Security Instrument coming due and payable; or

@iy E‘:;ly the baiance in full; or

(iiij: Sell the. Pmp:rty for the lesser of the balance or 95% of the appraised value and apply the net
-:_pmceeds of |he sa.le toward the balance; or

(iv) Prowde lhc Lcnder wnth a deed in lieu of foreclosure.

{e) Trusts. Conveyance ofa Bormwer's interest in the Property to a trust which meets the requirements of
the Sucretary, or conveyande of 4 trust’s interests in the Property (o a Borrower, shall not be considercd a
conveyance for purposes of this’ ngraph A trust shall not be considered an occupant or be considered as
having a principal resndence for pmposes ‘of this Paragraph 9.

1] Mnrtgage Not Imured Bormwe:r ag;ces that should this Security Instrument and the Note not be eligible
for msurance under the National Housing “Act Within SIXTY DAYS from the date hereof, Lender may, at its
eption, require immediate payment in filll of all sums secured by this Security Instrument. A writien statement
of any authorized agent of the Secretary dated-subsequent to SIXTY DAYS from the date hereof, decliming to
insurc this Sccurity Instrument’ and’ theNote,. shall be deemed conclusive proof of such incligibility.
Notmthstandmgme foregoing, this option may not bc éxercised by Lender when the unavailability of insurance
is solely due to Lender's failure to femit 4 mortgage inisurance premium to the Sectetary.
10. No Deficiency Judgements. Borrower shall have no personal liability for payment of the debt secured by this
Security Instrument. Lender may enforce the debt only through sale of the Pmperty Lender shall not be permitted
to obtain a deficiency judgement against Bm'mwe»r if the Security Instrument is foreclosed. If this Security
Instrument is assigned to the Secretary upon démand’ by ‘the Secretary, Borrower shall not be lizble for any
difference between the mortgage insurance benefits'paid to Lender and the outstanding indebtedness, including
accrued intercst, owed by Borrower at the time of the assignment.
11. Reinstatement. Borrower has a right lo be reitstated if Lender has required immediate payment in full. This
right applies even after foreclosure proceedings are instituted " To reinstate this Security Instrument, Borrower shall
comreet the condition which resulied in the requirement for immediate payment in fell. Foreclosure costs and
reasonable and customary attorneys' fees and expenscs properly a.ssacmtcd with a foreclosure proceeding shatl be
added to the principal balance. Upon reinstatement by Baorrovwer, this Security Instrument and the obligations that
it secures shall remain in effect as if Lender had not required.immediate payment in full. However, Lender is not
required to permit reinstatement ifi(i) Lender has accepted reinstitemént after the commencement of foreclasure
procecdings within two (2) years immediately preceding the commencement of 2 current foreclosure proceeding,
(ii) reinstatement will preclude foreclosure on different grounds in thie futurc or (iii) reinstatement will adversely
affect the priority of the Security Instrument. :
12, First Lien Status
(a) Modification. Borrower agrees to extend this Security Instrumtmt in accordance w1th this Paragraph 12(a).
If Lender determines that the original lien status of the Security Instrument is, jeopa;dl;cd under state law
(including but not limited to situations where the amount secured by the Security Instrurent equals or cxceeds
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the maximbim principal amount stated or the maximum period voder which loan advances retain the same lien
priotity initially granted to loan advances has expired) and state law permits the original lien status to be

' maintained for future loan advances through the execution and recordation of one or more documents, then
+Lende¥ shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property is not
" encumbered by any liens (exceptthis Security Instrurnent, the Sccond Security Instrument described in Paragraph
.13{aYand any subordinate liens that the Lender determines will also be subordinate to any future loan advances),
" Lénder shall-tequest the Borrower to execute such documents. IF state law does not pemit the original lieo
=statiis’to bé extended to future loan advances, Bomrower will be deemed to have failed to bave performed an

obigation wnder this Security Instrument,

[} Tn Dei’ef_]:al l:"rngrnms. Bomower shall not participate in a real estate tax deferral program, if any liens
created by the tax defemral are not subordinate 1o this Security Instrument,

{c] Prier Liens. Botrower shall promply discharge any Hen which has pricrity over this Security Instrument
unless Borrower: {x) agrees in writing to the payment of the obligation scoured by the lien in a manner
acceptable t6 Lthder; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lénder's opinion operate to prevent the enforcement of the lien or forfeiture of any
part of the Property; or (¢) secuyes from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to all amounts sectired by this Security Instrument. If Lender determines that any part of the Property
is subject to a lien-which may attain priotity over this Security Instrument, Lender may give Bormower a notice
identifying the lien. Borrower shall satisfy the lien or take one or mere of the actions set forth above within ten
(10} days of the giving of notice. .-

13. Relationship to Second Secirity Instrament.

(a) Second Security Instrument. In ordér to secure payments which the Secretary may make to or on bebalf
of Borrower pursuant to Section 255(i)(1XA) of the National Housing Act and the Loan Agreement, unless
otherwise provided by the Secretary; the Secretdty-has required Borrower to execute a Second Note and Second
Security Instrument on the Propejty. % ...

{b) Retationship of First and Seconﬂ S'e.r.ir!ty Instruments, Payments made by the Secretary shall not be
included in the debt under the Note unless: 5E

@  This Security Tustrument is assigned to the Secretary; or
(i) The Secretary accepts reimbmsemeq_t-by_:__t_bé‘: Lender for all payments made by the Secretary,

Tf the circumstances described in (i) ot (ii) oceur, mm'sli'payrﬁems’by the Secretary, including interest on the
payments but excluding late charges paid by the Secretary, shill be included in the debt under the Note.

()} Effect on Berrower. Where there is no assignment or reimbursemerit as described in (bXi) or (ii) and the
Secretary makes payments to Borrower, then Borrower shallnot:

(i) Berequired to pay amounts owed under the Note,-or pay any rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property. until the Secretary bas required payment in full
of all cutstanding principal and accrued interest under.the Second Note; or

(ii) Beobligatedto pay interest or shared appreciation underthe Note at any time, whether accrued before
or after the payments by the Secretary, and whether or nof accrued interest has been included in the
principal balance under the Note. RS -

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce-covenants of the Second
Security Instrument or to take actions to preserve the value of the Property, even though Lender may be unable
to collect amounts owed under the Note because of restrictions in this Paragraph 13. ¢

5
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14. Forbearaiice by Lender Not & Waiver. Any forbearance by Lender in exercising any right or remedy shall
not-be a waiver of or preclude the cxercise of any right or remedy,
A5 Snccessors and Assigns Bound; Joint and Several Liability. The covenants snd agreements of this Security
i Instmment ‘shall bind and benefit the successors and assigns of Lender. Borrower may not assign any rights or

. -.-'obllgatmns snder this Security Instrument or under the Note, except to & trust that meets the requirements of the

Secretaxy Borrower's covenants and agreements shall be joint and several,

W, Nwtices Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail untess applicable law requires use of another method. The natice shall be directed to
the Property Address or any other address all Borrowers jointly designate. Any notice to Lender shall be given by
first'class mail to-Lender's address stated herein or any address Lender deslgmncs by notice to Borrower. Any
hotice provided for in this Security Instrument shall be deemed to have been given to Borower or Lender when
given as prcvnded n thls Para.gta.ph 16,

17. Governmg Law; Severnlnlity This Security Instnement shall be governed by Federal law and the law of the
jurisdiction 3o which the Property: is located. In the event that any provision or clause of this Security Instrument
or the Note confticti with applleahlc taw, such conflict shall not affect other provisions of this Secunty Instrument
or the Note which can-be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note‘are declaréd to be severable.

18. Borrower's Copy. Bméix.fer‘_sha._l:l __l.;pe,:given one conformed copy of the Note and this Security [nstrument.
NON-UNIFORM COVENANT'S:, Bormwer ‘and Lender forther covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender. ar Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to
Borrower of Borrower's breach of any covenant or ag;reem:nl in the Security Instrument, Bomrower shall collect
and receive all rents and revenues:of the Property -as”frustee for the benefit of Lender and Bomower. This
assignment of rents constitutes an absolute ass:gmnent and not an assignment for additional security only.

If Lendzr gives notice of breach to Bomxwer {a) all rems received by Borrower shall be held by Borrower as
trusice for beaefit of Lender only, 1o be apphed %0 the sums secured by this Security Instrument; (b) Lender shaii
be entitled to collect and receive all of the rents of the Propcrty, and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on: Lender's written demand to the tenant,

Borrower has not executed any pnor assignment of the rents- anid lns not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 197

Lender shall not be required to ¢nter upon, take conlml ofor'mmin the Property before or after giving notice
of breach to Bossower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default o invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt seeuredby this Sccurity Instrument is paid in full.

20. Foreclosure Procedure. Leoder shall be entitled to cull:‘ct al; expenses incurred in pussuing the remedies
provided in this Paragraph 20, including, but not limited to, reasonable attomeys' fees and costs of title evidence.

For any event of acceleration under Paragraph 9, Lender may invoke the power of salé, Lender shall give written
notice to Trustee of the occurrence of an event of default and of Lender's election to cause the Property to be sold.
Trustee and lender shall take such action regarding notice of sale and shall givé such netices to Borrower and to
other persons as applicable law may require.  After the time required by apphcable law nnd ‘afier publication of the
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noticeof sale,’ Trustee, without demand on Borower, shall sell the Property at public auction to the lughest bidder

at the ttme and place and under the terms designated in the notice of sale in one or more parecls and in any order

Trustée determnines.  Trustee may postpone sale of the Property for a period or periods permitted by applicable law
" by publi¢ dnnouncement at the e and place fixed in the notice of sale, Lender or s designee may purchase the
Pmperty at any sale.

. Tmstec sh.ull deliver 1o the purchaser Trustec's deed conveying the Property without any covenant or warranty,
% exprcssed ar’ lmphcd The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
“made theréin. - Trustee shall apply the proceeds of the sale in the following erder; (a) to all expenscs of the sale,
inchiditig, But not-Yimited to, reasonable Trustee's and attorncys' fees; (b) to all sums secured by this Security
Instrument; aiid {c).any excess to the person or persons legally entitled o it or to the clerk of the superior court of
the caunty m which ihe sle took place.

If Lendt:r uwokes the power of sale, Lender shall give of notice of sale to Borower in the menner provided in
Paragraph: 16, Lender shall | publish and post the notice of sale, and the Property shall be sold in the manner
prescribed by appticable law.” Lender, or its designee may purchase the Property at any sale. The proceeds of the
sale shall be applied in the follawing order: {a) to all expenses of the sale, including, but not limited 10, reasonable
attormeys' foes; (b) to-all sigas secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it; Tk

21. Lien Priority.- The full amount securcd by this Security Instrument shall have the same priority over any other
liens on the Property as if the full‘amount bad been disbursed on the date the initial disbursement was made,
regardless of the actual date of sdy disbursement. The amount secured by this Security Instrument shall include
all direct payments by Lenderte Boower and all other loan advances permitted by this Security Instrument for
any purpose. This lien priority ‘sha)l apply: mtmthstandmg any State constitution, law or regulation, except that
this lien priority shall not ‘affect the ]mm'tty of amy Yiens for unpaid State or local governmental umit special
assessments or taxes,

12,  Adjustable Rate Feature, Undv:l‘ thc Note, the initiat stated interest rate of FOUR AND TEN
HUNDREDTHS percent (4.100%) which aécrues dnthe unpaid principal balance (*Initial Interest Rate") is subject
to change, as described below. Wlhien the interest ratg changes, the new adjusted interest rate will be applied to the
total outstanding principal balance. Eack adjustment to'the interest rate will be based upon the weekly average yicld
on United States Treasury Securitics ad]usted to a constant meturity of one year, ("ndex"} plus a margin. The
Index is published in the Federal Reserve Bulletin and made available by the United States Treasury Department
in Statistical Release H.15 (519}, If the Index is no Iongﬁ available, Lender will be required to use any index
prescribed by the Department of Housing arid Urban Developmcnl The mew index will have a historical movement
subslanhally similar to the original index, and #ie new index and margin will resuli in an annual percentage rate
that is substantially sitnilar to the rate in effect at thc tine the Dngmal index becormes unavailable,

Lender will perform the calculations described below Yo dctelmmema new adjusted interest rate. The interest rate
may change on MARCH 1, 2005, and on the first day.of . ‘and on that day of each succeeding year, or
X___ the first day of cach succeeding raonth (Changc Datc) untll th:: loan is repaid in fuld.

The value of the Index will be determined, using the most reoem Index ﬁgure available thirty (30) days before the
Change Date ("Current Index"). Befors cach Chauge Date, the new imtersst tate will be calculeted by adding a
margin to the Current Tudex. The sum of the margin plus the Cuirent index will be calfed the “Calculated Interest
Rate" for each Change Date. The Cabculated Interest Ratc. will be compared to the interest rate in effact
immediately pricr to the current Change Daic (the "Existing Interest Rate).

Annually Adjusting Variable Rate Feature. g

X Monthly Adjusting Variable Rate Feature - The Calculated [n1er=st Ratc wﬂl never increase above
FOURTEEN AND TEN HUNDREDTHS PERCENT (14. 10%) @

-1
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The Calculated Tnterest Rate will be adjusted if necessary to comply with the rate Limitation(s) described above and
will be in‘effect until the next Change Date. At any change date, if the Caleulated Interest Rate equals the Existing

Interest Rate, the imterest rate will niot change.

23 Recnnveyﬂnce Upon payment of all sums securcd by this Sccority Instrument, Lender shall request Trustee

ta reéonvey the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this
Security Instrument to Trustee. Trusiee shall reconvey the Preperty without warranty and without charge to the

- personiyor persons legally entitled to it Such person or persons shail pay any recocdation costs.

34, Snbstltute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
trustéc.to any’ Trustee appointed hereunder who bas ceased to act. Without conveyance of the Property, the
suecessor lrustee shial succeed to all the title, power and duties conferred wpon the Trustes herein and by applicable
law:.

25, Use of’ Pmperty The property is not used principally for agricultural or farming purposes.

26. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms of the Loan
Agreemedt, dncluding ‘Loan Advances of principal to Borrower as well as Loan Advances for interest, MIP,

Servicing Fees, and oiher charges shall be obligatory.

27. Riders tg thiis Secunly Imtrument. If one or more riders are executed by Borrower and recorded together
with this Secutity-Instroment; thé covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agieements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [(.heck all Tiders that ard app]:cable]

__ Condominivm Rider A _ Planmed Unit Development Rider
- Other(s) -

BY SIGNING BELOW, Bcrrowcr accf:pls and agrees to the terms and covenants contained in this Security
Instrument and in any riden(s) executed by Boprawer and recorded with il,

__ Shared Appreciation Rldcr o

Witnesses:

Signature %@—ﬁ/ W @W

PATRICIA M. DAVIES (Borrower)

[SpaceBelowThisLineFor Acknowledgment]
STATE OF WASHINGTON SKAGIT County ss:

On this day personally appeared hefore me PATRICIA W M Q&y'.ﬁ_s_'to me known to be the individusl, or
individuals described in and who executed the within and furcgomg instrument, and acknowledged that he/she/they
signed the same as his'her/their free and voluntary act and deed;. for the uses and purposes therein mentioned.

Given under my hand and official seal this (575 day of = Decernbesr 200
a|"<\o 02D Foda

Slgmtm: nf nt‘ﬁcer and official seat

Notary Public in and for the state of Washington, residing ai M“( \J ﬂ O,
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EXHIBIT A

ExhlbnAto the Deed of Trust made on DECEMBER 6, 2004, by PATRICIA M. DAVIES, A SINGLE WOMAN
(“Bmi—g_weg‘) to LAND TITLE COMPANY {"Trustee") for the benefit of Seattle Mortgage Company ("Lender™).
The Property is located in the county of SKAGIT, state of WASHINGTON, described as follows:

Description of Property

" THE NORTH 3 FEET OF LOT § AND ALL OF LOT 6, "PLAT OF HIGHLAND GLEN DIV.
“ NO."37,~AS.PER PLAT RECORDED IN VOLUME 12 OF PLATS, PAGE 13, RECORDS OF
SRAGIT COUNTY, WASHINGTON.

SITUATE m THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON. PARCEL NO: P80707

AT A
2004172700082
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