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LAND TITLE OF SKAGIT COUNTY /. /= 92, <)

DEED OF TRUST

DATE: December 9, 2004

Referance # (if appllcable) S Additional on page _____
Grantor(s): D
1. Hannah, Sharon E"

Grantee(s)
1. Horizon Bank
2. Westward Financial Serwces Inc, .Trustee

Legal Description: LOTS18 20 BLK 216 ANAC AKA LOT 5,
SURVEY 9612230056 Additional on page 2

Assessor's Tax Parcel 1D#: 3772-216-02&0016

THIS DEED OF TRUST is dated December-9, 2004, among Sharon E Hannsh, whose address
is 2202 25th §t, Anacories, WA 08221, rs her separaté. property (‘Grantor'); Horlzon Bank,
whose malling address is Anacortes emee, PO Box- 587 / 1218 Commercial Avenue,
Anacortes, WA 98221 (referrod to below sométimes as "Lender” and somefimes as
*Beneficiary"); and Wesiward Financial Sarvices Inc, ‘whose malling addresas ls 1500 Comwall
Avenue, Bellingham, WA 98225 (referred fo below us "Trus!ae')




s DEED OF TRUST
+~Loan No: 9000000116 (Continued) Page 2

.+ CONVEYANCEAND GRANT. For vslusble consideration, Grantor conveys to Trustes In trust with power of sals, right

.. .of entry and possession and for the bensfit of Lender as Benafictary, i of Granter’s right, title, and interest in and o the

" follgwing deacribed real property, together with all axisting or subsaquently erectad or affixed blidings, mprovermants and
fixturen; all sasements, righls of way, and appurtenances; all water, water rights and ditch righta (including stock in utitties

Ith ditch oririgation: : and all other , royalties, and profits relating to the real , Inel without limitation
:;I .nﬁnerag ol gas, mm ;rd smm. (the 'Hpul Proggrty‘) Iocmn SIL:ﬁ?t County, State
of*wdahlngto'hi" k.
LOTS 19, 20 AND THE EAST 1/2 OF LOT 18, BLOCK 216, "MAP OF THE CITY OF

ANACORTES, SKAGIT COUNTY, WASHINGTON,"AS PER PLAT RECORDED IN VOLUME 2
OF PLATS, PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON.

ALSO KNOWN AS LOT 6 OF SURVEY RECORDED DECEMBER 23, 1996, IN VOLUME 18
OF SURVEYS, PAGES 31 THROUGHT 35, UNDER AUDITOR'S FILE NO. 9812230056,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN.THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or Its sddress is commonly known as 2202 25th $t, Anacortes, WA
98221. The Aeal Property tax Identification number is 3772-216-020-0016

REVOLVING LINE OF CREOIT. This Dbed of Trist stcures tha Indebladnees including, without lmitatian, & ravolving
line of creditwith a variable ratd of Intérest, “which chiigatas Larider to maka advances to Grantor up to the credit
limit #0 long as Granior comiplies with all the terme of the Crelt Agresment and the line of credil has nol been
lerminated, pended or cancelisd; the Credit Agreement aliows negative amartization. Such advances may be
macde, repald, and remads fram time to time, subjact to the Amitation that ihe total utstanding balance owing wt any
one fime, not including finance chirges on such balance at 4 fixed or variable rate of sum &8 provided In the Credh
Agreemant, any tsmporary overages, Gther charges; ind-any smounts expended or advanced as provided in sither the
Indebtedness paragraph or this paragraph; shall not excesd the Credit Limit as provided In the Cradit Agraement. !t s
the Intention of Grantor and Lender that this Deed of Trusl ssciures the balanos ouvtatanding under the Cradit
Aymtfmmllmemtimﬂranmupbﬂicﬂdnuﬂtupruvld-dlnmhnndoleumdlnylli
balance, Funds. may be advanced by Landes, repsid, and: subssquanily resdvancad. The unpaid balance of the
revolving line of credil may at certain times: be lower than the amount shown or zero. A zoro balance coes not
terminate the llne of crecit or terminate Lendar's obligation to advancs funds to Grantor, Therefors, the lien of this
Deed o Trust wihi remain in full ferce snt effsct notwithstanding any zero belance,

Granior heraby masigns as security % Lender, Bl ol Grardor's right, itke, and Intereat in and to al (sases, Rents, and profits of
the Propirty. This assignemen is recorded in accordance with RCW 65,08.070; the lien created by this assignment is intendad
1o be specific, perfectad and choate upon tha recording.of this‘Deed of Trust, Lender prants to Granior & license ko collect
the Ronts and profits, which license may be revoked ai’Lendér's option and‘shall be automatically revoked upon acceleration
of all ar part of the indebtedness. e S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSOHAL PRCPERTY, IS GIVEN TO SECURE- (A) -PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND DBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I$ GIVEN AND ACCEFTED DNTHE'
FOLLOWING TERMS: S o

PAYMENT AND PERFORMANCE. Except es atherwibe provided i this Dleed‘of Trsst, Grantor shall pay 1o Lender el
amoLnts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Credi Agreemment, this Deed of Trust, and the Relatsd Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor am that Grantor's possassion and usa of the Property
shall be govemed by the folowing provisions: -

Possession and Uss. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Fropenty; (2) use, operaté of manape tha Properly; and {3) collect the Rents from the Froperty (this privilege Is a
license from Lender to Grantor automatically revoked Lpon default). The following provisions felate to the use of the
Property or ta ather limitationa on tha Property. The Reat Proparty is not used principally for agricuitural purposes.

Duty o Maintaln. Grantor shall maintain the Property in good condition and prompty’ pariomn all repalns, replacements,
and maintenance necessary to preserve ils value. p k2 i

Compiisnce Wih Environmentsl taws, Gramor represents and wamanis so Lerder that {1} Duing the perod ot
Grantor's ownership of the Property, there has been no Lee, peneration, mamudactrs, slorage, ‘Weatment, disposal,
release or threatened release of any Hazasdous Substance by any person on, under, abott or from the Proparty; (2)
Grantor has no knowledge of, or reason to belleve that there has been, gxcept-as previously disclosed to and
acknowledged by Leader in writing, {a) any breach or violation of any Environmental Laws, ()" any-use, ganenstion,
manufacturs, storage, treatment, disposal, relsase or threatened reéase of any Hazardous Substance on, under, aboul

or from the Properly by any prior owners or occupsnts of the Properly, or [c) any actual or threatsnad ikigation or
ciaims of any kind by any person relating & such matters; and (3) Except as previousty disciosed 10 and acknewledged

by |-Bnder in wikting, (a) neither Grentor nor any tenant, contractor, agent or ofher autharized:user of the Propery shal
use, generate, manutaciuce, store, ireat, dispose of or misase any Hazardcus Substance onunder, about of fiom the
Propetty; and () any such activity shall be conducted in compliance with ell applicable federal, state, .and local laws,
regulations and ordinances, including without imitation al Environmental Laws. Grankr authorizas Lander and i8 .
agents 10 enter upon the Property 0 meke such Inspections and tests, at Grantor's o¥penss, ae*Lender may deem
approptiate to determine complance of the Property with this saction of the Deed of Trust  Any nspections or tests.
made by Lendar shall be for Lender's purposes ondy and shall not be construed o create any responsibllity.or labiityon ;.
the part of Lender to Gmntor or to &y other person. The representations and wamanties contained herein ara:beasd on
Grantors due diigence in investigating the Property for Hazardous Subsiances. Grantor hereby (1) - reloases and
walvee any future claims against Lendar for Indemnity of cortribution in the event Granior becomas liabie for clsenup or
other costs under any such laws; and {2) agrees to indamrify and hold harmiess Lender against any and aif claims,
Iosses, fabilities, damages, penaities, and expansaa which Lende may directly or indirectly sustamn or suffer resulting -
from a breach of this section of the Deed of Trust or as & consequence of any uss, genaretion, manulacture, storage, .-
disposal, release or treatened release accuning prior to Granior's ownership of inkerest In the Property, whether or not
the same was or shauld have been known to Grantor, The provisiona of this saction of the Deed of Trust, including the -~
obligation 1o indemnily, shall survive the payment of the Indabtedness end the satisfaction and reconveyance of the lien

T
Skagit County Auditor -
12102004 Page 20 g11ztAM




S DEED OF TRUST
!-poiln No: 9000000116 {Continued) Page 3

____cf:'m_t_ﬁ Deed ob Trust and shall not e afiectsd oy Lontder's atquisiiion of any imereet in tne Propeny, whather by
+ retlosure.Or othaiwise.

Nulsance, Wasts. Grantor shall nat cause, conduct or permit any nulsance nor commit, permit, or sulfer any stripping of
Jor/wasta o or lo the Property of any portion of the Property, Without limiting the gerarality of the foragoing, Grantor will
+ not vermove, or prant 1o any other party the right 1o remove, any timber, minerals {inchuding o and gas), coal, clay,
© scoria, soll, gravel.or rock products without Lender’s prior written consert.
. Remowal of improvements. Grantor shall not damalish or remove any Improvements from the Real Property without
“Lendgr's prior writien consent. As a condiion to the removal of any Improvements, Lender may require Grantor 1o make
errangements satiafaciony to Lendar 10 replace suth Wmprovements with impravernants of at least equal vaiue.

Lendei’s Right to Enter. Lender and Lendera agents and represantatives may enfer upon tha Fleal Property at all
rgasonable tmes 1o attend to Lender's interests and to inspect the Real Propedty for purposes of Grantor's compliance
with the tetms apdl conditions of this Deed of Trust,

Compliance with Governmerital Requirsments. Grantdr shall promply comply, and shall promptly cause compliance
by all agerits, tenants or other pérsons or antities of every nature whatsogver wha rent, [sase or otherwise Use OF OCGUPY
the Property in any manfer, withall laws, ondinances, and reguiations, now o hereafter in eflact, of all govemmental
authorities appiicable-to the vea. of oocupancy of the Property.  Grantr may contest in good fakh any such law,
ordinance, or regulalion and withhdld compliance during any preceeding, including appropriate appeais, so long as
Grantor has notifiad Lender in writing frior to doing so and so long as, in Lender's sole opinion, Lender's intarests in the
Property are ol jeopardized. Lemder inay reguire Granior to post adequate security or a surety bond, reesonably
satlsfactory to Lender, to protect-Lander's interest,

Duty ta Protect. Grantor agrees nelther o abandon or laave unattended the Property. Gramicr shall oo all other acts, in

saddition to those acts set-forth-&bove In this section, which from the character and use of the Property are reasonably

necessary to protect and preserve the-Property. .
DUE ON SALE - CONSENT BY LENDER: Lendsr may, at Lender's option, ({A) deciare immodiately dua and payable all
sums gecurad by this Deed of Trust of {B) increase the Intorest rate providad for in the Credit Agresment or other document
svidancing the Indebledness and kmposa such other conditions as Lender deerns appropriate, upon the sale or Yransfar,
without Lender’s privr writter consent, of all or arty part of the Real Property, or any intarest in the Real Propery. A "sale or
transfar® means the conveyance of Real:-Proparty orany ght, title or interest in the Real Property; whether Isgal, benslicial or
equitable; whether voluntary or involuntary; whatier by cuiripht sala, deed, netaliment sale cankracy, land contract, confract
for deed, leasehold intergst with & term preates than. threa (3} years, leaso-option contract, or by sale, assignment, or ranskor
of any benaficlal Interest in or to any land trust hotding tite to the: Real Property, of by any ciher method of conveyanca of an
interest in the Real Property. Howaver, this gption shall not be exarcised by Lender H such exercise e prohibited by lederl
law of by Washington law. N wE

TAXES AND LIENS, The folowing provisions ralating to the taxes ard ilans on the Property ase part of this Deed of Trust

Payment. Grartor shall pay when due (ard.in_all“everts prior i6 dolinguancy) all taxes, spocial taxes, asssssmonts,
charges [including water and sewer), fines and impositions Jévied against or on account of the Property, and shall pay

when due all claime for work dene on o o1 sendces rendered of rmateria) furnished 1o the Property. Grantor shall

maintain the Property free of all llens having prictity over or equal.to the Interest of Lender under this Deed of Trust,
axcept for the llen of taxes and assessments not dag; except for the Exleting Indebtedness refemed to below, and axcept
as olherwies provided in this Deed of Trust,

Right to Contest.  Grantor may withnokd payment of. any:-1ax, assessment, of thaim in connection with a good talth
dispyte over the obiigation to pay, so long as Lender's interest in:the:Property ks not jecpardized. If & lien amses or is
filed a8 a resutt of nonpayment, Grantor shell within ftieen (15). days.afier the fien. arises or, if a fen & filed, within fifloen
(15) days afier Grantor has notice of the fillng, secure the discharge of tha Jian, or if requestsd by Lender, deposit with
Lander cash or a sufficient corporate surety bond of other security satisfackly to Lander In an amount sufticiect o
discharga the lien plus any costs and attomeys’ fees, or othar.criarges: that could accrue as a resuk of a foreclosure or
sale ungder the lien, In any contest, Grantor shall defend itsalf and Lander &nd shall satiafy any adverse judgment before
enfoccement againsi the Property. Grantor shall name Lendar s 4n agditional obliges under any sursty bond furnished
in the contest proceadings. B

Evidence of Payment Grantor shall upon demand fumish toLm'daréaﬁs‘facloryavidmcaofpawanIdmehm of
asseasments and shall authorize tha appropriate governmental offkcial to celiver to Lender al any tima a written statement
of tha taxes and assessments againat the Property, o e

Notica of Construction. Grantor shall natify Lendet at ieast fittean (t5) days betora’ any. work & comemenced, any
services arg fumished, or any matsrals are supplied 10 the Preperty, if amy mechanis’s lien, meteralman’s lien, or other
jien could be asserted onh account of the work, services, or materials, Grantor will upon request of Lendar furnish to

Lender advance assurances safisfactory to Lender that Grantor can and will pay the coet of such kmprovements.

PROPERTY DAMAGE INSURAHGE. The foliawing movisions telating 1o Insuring the Property are a part of this Deed of
Trust E -

Maintenance of Insuranca. Grantor shall procure and maintain policies of fire Ingurance with stindarg axiended
coverage endorsements on a feplacement basis for the full insurable value covering-ak-Improvements orthe Raal
Property in an amaunt sufficiert 1o avoid pplication of eny coinaurance clauee, and with & standsrd mortgages cleusd in
favor of Lendar, together with such other hazard and liabillty insurance as Lender may reasonably require. Pulickes shall
be writlen in form, amounts, coverages and basis reasonably acceptabla 0 Lendar and issted by a cofmpany of
compenigs reasonably acoeptable to Lender. Grantor, upon request of Lender, wil deliver 10, Lendar from time 10 time
the policles or certificates of insurance In form satisfactory to Lender, including stipulations that coverages’ wil not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each isurance policy slsc shall
include an endorsement providing that coverage In favor of Lender will not be impairad In any way by ény act omission
or dafaull of Geantor OF any ofher porson. Should the Real Property be locatad In an area designated by the Director of
the Federal Emergency Management Agency as & spacial fiood hazard area, Grantor agrees to obiain apd mairkain, .
Fadarat Flood Insurance, § avaliable, within 45 days after notice is given by Lander that the Property la-located in a ©
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the progerty-securing
the loan, up 1o the meximum policy limits sat under the National Fload Ingurance Program, or as othenwise required by .-
Lender, and to maintain such inswrance lor the term of ihe loan. [

Appiicaiion of Proceeds, Granitor shell prormpty notfy Lender of any Yoas oF damape hhw.'-,‘wm"m
maks proof of loss if Grantor fals 1o do so within fiftean (15) days of the casualty. Whether or not Lender's:gecurlty is.
impalred, Lander may, at Lendet"s alsction, raceive ar retain the proceeds of any insurance and apply the proceeds to -
the reduction of the Indebtedness, payment of any llen eflecting the Property, or the restoration and ropalr of the e
Froperty. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or repiace the damaged o
destroyed Improvements in a manner saiisfactory to Lender. Lender shall, umnmammarmwm,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair o restoraion if Gramtor ls not in default .

W

00081

Skagit County Auditor -
12/10/2004 Page 3of  811:21AM -
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“ uhider this Deed of Trust. Ay procseds which have not been disbursed within 180 days after thalr receipt and which
FLénder has:not committed to the repal of restoration of the Property shall be used firet lo pay Bny amount owing to
Lendar ynder Ik Deed of Trust, then to pay accrued kterest, and the remainder, If any, shall ba applied 10 the principal
‘balange of ihe mdebtedness. if Lender holds any proceeds after payment in full of the Indsbtedness, such proceads

; shal'be pald without interset to Grantor &9 Grantor's Intarests may appear.

 Comgilance with Existing indebtedness. During the pariad In which any Existing Indebisdnesa described below is in

" sffect, compliance with the insurance provisions contained in the nstrument evidencing such Existing Indebtedness shall

. constijits ¢offpllince wikh tha Insuranca provisions under this Dead of Trust, to tha sdent compliance with the terms of
thia Deed of Trust would conatituts & dupkcation of insurance requirement. If any proceeds from the insurance become
paysble on iosa, the provisions In this Desd of Trust for division of procseds shall apply onfy o that paition of the
proceetis not payabie 10 the holder of the Existing Indelbtedness.

LENDER'S EXPENDITURES. ¥ Gramor falls (A) to keep the Property frea of &l taxes, liens, socurily interests,
aricumbrances;. and ‘Other’ clelms, - (B} to provide BNy requirad insurance on the Proparty, (C) to make repairs to tha
Proparty or to.comply with any obligation to raintala Exiating indebledness in good standing as required beiow, then Lender
may do s0. If any aclion of prosesding is commenced thet would materlally affect Lender's interests in tha Propenty, then
Lender on Grantors bahall may, bis is not required o, take any action that Lender balieves o be appropriate 10 protect
Lendar's interests. All sxpendes Indurrad or paid by Lendar for such purposes wil then bear Interest at the rata charged
undef the Credit Agresment fran:the dake Incurred or peld by Lander 1o the date of repayment by Grantor. Al such epenses
will become a port of the Indabtadness and, &t Lenders option, wil (A) be paysble on demand; (B) be added lo the
balance of the Credit Agreement and be apporticned among and ba payable with any inataliment payments to become dus
dwing either (1) the torm of any applicable.inaurance policy; or (2) the remaining term of the Cradit Agreement; or [C} ba
treated as & balloon payment which wil.be die and payable at the Credit Agreament's maturity. The Dead of Trust also wi
secure payment of these amounts. The rights provided for In this paragraph shak be in addition 1o any other rights or any
ramedies to which Lender may be.entitled, on account of any defaul!, Any such action by Lender shal nol be corstrued as
curing the defeul so &s to bar-Lendar trom any remady that it otherwise wolld have hed.

Twmmm; DEFENSE OF TITLE. Tha-following provisions reialing to ownership of tha Property are a part of this Deed of
st . A

Title. Grantor wamanis hat (a} Grartor hoids good and marketable title of racord K the Property In fee simple, free
and clear of all Hens and encumbrancos othar than those et forh in the Real Property deacription or in the Existing
Indebtedesss section below or i any title:inausance policy, Titke report, or final tle Opinion issued In lavor of, Bnd
accepied by, Lander In connector with this Déed of Trust, and (b) Qrartior has the full right, powar, and authorlty to
axecuts and deliver this Deed of Trust fo-Lender. B

Defense of Tiia. Subjact to the axceplion:in the paregraph above, Grantor warrants and wil forever defand the tile to
iha Property against the lawful claims of ali persan. In the evert any action or procaeding I3 commenced that questions
Grantor's 1itla or the interest of Trustee dr Lender. under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa. Grantor may ba the nominal party in such proceeding, but Lender shall be entiied to participate in the
procesding and 1o ba representad in the priceeding by counsel of Lander's own choice, wnd Qirartor will deliver, or
cause to ba defiversd, to Lander auch Instruments s, Lendef mey request from time to time to parmit such participation.

Complisnce With Laws. Grantor warrants that tha Pmperty and Grantar's uge of tha Propsrty complies with all existing
applicable laws, ordinances, and reguiations of governmental autticrities. ™

Survival of Pramises. All promises, agresments, and'élatements Granior has mada in this Desd of Trust shal survive
the execution and delivery of this Deed of Trust, shall be continuing In nature and shall remain in fulkf force and effect until
such time as Granfor's Indebtedness |3 paid in full, Ty RS A

EXISTING INDEBTEDNESS, The foflowing provisions ooncerming Existing indsbteches ara a part of this Deed of Truat

Existing Lien. The lien of this Deed of Trust securing the kndebiadness: iay-be secondary and infarior to an axisting
llen. Grantor axprassly covenants and agrees to pay, or 506 to the payment of, the Existing indebtedness and to prevent
any default on such indebtadness, any defautt under the Instruments avidencing such indebiedness, or any dafault

under any sacwiity docurnents fr auch indebtedness. -

No Modification. Grantor shall nat enter into any agreement with the holder of eny morigage, deed of trust, or other
security agreement which haa priority over this Dead of Trust by which that agreement ls modified, amanded, axtended,
of renawed without the prior written consent of Lender. Gramor shall nelther raquest nor accept any futurs advances
undar any such security agresment without tha prior written consertt of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a paﬂofﬂisDeod ot Trust:

Procsedings. |l any proceading in condemnation is fied, Grantor shall promptly notily Lender in‘writing, and Grantor
shal promptly take such steps as may be necessary to defend the action and cbiain the award, Grantor may ba the
nominal party In susch procesding, but Lender shal be ertitiesd to participats in thé proceeding and to’be mpresentad in

the procasding by counsed of Re own chaice all at Girantor's exponse, and Qrantor will deliver or cause to be delivered to
Lender such instruments and documentation &s may be requested by Lendsr from fimelo fime jo permit such
Application of Net Procesds, if all or any part of the Property is condemned by emingnt domain procesdings-of by any
proceeding of purchiase In lleu of condemnation, Lender may at its election require that & or-any. poftion. of:the net
proceeds of the awand be appiied 10 the Indebledness or the rapak of restoration of the Property. ‘The net proceeds of
the award shall mean the award altar payment of all reasonable costs, exporses, and attomeys’ faes Incurred by Trustee
or Lander in conneclion with the condemnation. Lo i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prwlsh'\lrdlﬁ\g o
govamments) taxes, fees and charges are a part of this Deed of Trust: EE

Current Taxes, Foes ani) Charges. Upon request by Lander, Grantor shafl axecute such documents in.addition o thig
Deed of Trust and take whatever other action Is requestad by Lander to perfect and confinue Lender's Fen ofi the Real, =
Property. Grantor shail reimburse Lander for all laxes, as described below, together with all expenses inclrred in -
recording, parfecting or continuing this Deed of Trust, Including without IImiation all taxes, tees, documeritery stampa,

and other chargss for recording or regiatering this Deed of Trust. Lo :

Taxes. The kollowing shall constitute taxes to which this section applies: (1) 8 specific tax upon this tipe of Dead of
Trust or upon &l or &ny pert of the Indobledness secured by this Deed of Trust, {2) a spacific tax on Grandor. which
Granfor 15 authorized or required to geduct from payments on the Indebtadness secured by this type of Desd of Trist, -~
(3) a tax on this typs of Deed of Trust hargeabla against the Lendsr or tha holder of the Credit Agreement; and (#) a..:
speciic tax or: &l or any portion of the Indsbiedness or on payments of principal and intereat made by Grantor. :

Subsequent Taxes. K any tax o which this saction appiles is snacied aubsequent 1o the dats of this Doed of Trust, s .
event shall have the samae efect as an Event of Default, and Lendar may exercise any or al of its available remedies for
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: A DEED OF TRUST
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L .___aﬁ' Evem of Defautt as provided below uniess Gramior efther (1) pays the tax before it becomes delinquent, or (2}
7 conlests the tax s provided above in the Taxss and Uens section and deposits with Londer cash or a sufficient
© goporatasursty bond or other security satisfaclory Lo Lender.

" SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Daed of Trust as a security
agreernant ard a part of this Deed of Trust

;' sacufity Agresmant. This Instrument shal consitule & Security Agreament 1o the extent any of the Property cormatitulos
= fixiures; and Lerder shall have all of the rights of & secured party under the Uniform Comwmercial Code s amended from
“Hime 1o timé, -

Security Interest. [Jpon request by Lender, Grantor shal take whalever action ia requested by Lender to perfoect and
continue Lender's secusity interest in the Parsonal Property.  In addition fo recording 8 Daed of Trust in the real
property racords, Landar may, at any Sme and without further authorization from Grantor, file executed counterpeuts,
copies of.reprodictions of this Deed of Trust as a financing statement. Grantor shall relimbures Lender for all expenses
incurred In”parfecting o coninuing this security nterssl. Lipon defaut, Graror shall not remave, sever or detach the
Personal-Property from the-Property. Upon default, Grantor shall assembla any Personal Property not affixed to the
Praperty n a manner &k 6t & place reasonably conveniant 1o Grantor and Lendar and make it avaiable ko Lender within
three (3) days after rogeipt of wrttien demand from Lender to the extent parmittad by applicabla law.

Adcreases, The miafling adcresses of Grantor (deblor) and Lender {secuted party) from which information concetning
the security interest granted by this Deed of Trust may be obtalned (each as required by ttve Uniform Commerclal Cods)
arasssmtadonthetﬂpageofmisneaqoﬂrmt

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provislons relating to further assurances and

attomay-in-fact &re a pan of this Deed of Trust: -
Further Assurances. At any time,.and from time ta tima, upon request of Lender, Grantor will make, execute and
detiver, or will cause 10 be mads, ‘exsculsd or delivared, to Lender or e Londer's designee, and when requested by
Lender, cause to be Red, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places &s Lender may deem approprisle. any mnd ak such mortgeges, deeds of trust, securty deeds, securlty
agreaments, financing stalements, continuaticn stalements, Instrumenta of further assurance, certificates, and other
documerts as may, in the sola opinion of Lander,-be necessary o desirable in order to offectuals, complete, perfect,
continue, of preserve (Y)  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the llens and security interests crgated by this Deed of Trust on tha Property, whether now owned
or heveater acyired by Grandor. ‘Unless profibited by law or Lendor agraes by the contrary in wiiling, Grantor shall
reimburss Lender for sl costs and expensas incurred In connection with the matiers referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do amy of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granior and at Grandor's, expense. For such. purposes, Grantor hereby irrevocably appoims Lender
as Grankor's attomay-in-tact for the purpcse of making, executing, delvering, fiing, recording, and doing all other things
as may be nacessary or desirable, in Leader's sble opinion, 16 accompiiah the matters refared to in the preceding
paragraph. s
FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminales the credit ine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust,:Lender shall execute and deliver to Truslee a
request far full reconveyance and shall executs and delrer t0 Grantr suitable statements of termination of any financing
statement on file evidencing Lender's sacurity interest In the Ferts and thé:Personal Property. Ay reconveyance foe shall be
paid by Grantor, If penmitied by epplicable law. The grantee in griy reconveyance may be described as the "person of
persona legally entitied tharate®, and the recitals in the reconveyance, of ary mattars or facta shall he conclusive prool af the
truthfulness of any such mattors or facts. F: .

EVENTS OF DEFAULT, Grantor will be in default under this Dead of Trust i any of the jollowing happen: (A) Gramor
commits fraud or makes & material misrepresentation at any tame iny corinection: with the Credit Agreement, This can include,
for axample, a talse statement about Grantor's income, assets, liabillitids, or ainy other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agresmant: (C) - Grantor's action or inaction adversely aflects
the collateral or Lender's rights in the colltateral. This can Inglude, for exémpld, falure o muaintain required insurance, wasts or
destructive use of e dwelling, failurs to pay taxes, death of all persoris Habie on the account, transfer of title or sale of the
dwalling, reation of a senior §en on the oweling without Lender's permission;-iareciosure by the hoker of another lian, or the
use of funds of the dwelling for prohibtad purposas. R

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default ncw:suﬂar this Deed of Trist, et any time thereafer,
Trustes of Larkier may exercise any one or more of iha kilowing rights and remedies: ¥ .

Election of Remedies. All of Landar's fights and remadies will be cumlative and may be. exsrcised alone or togelnar.
An clection by Lender to chooes ary one remedy will nol bar Lender from using any other ramedy. [f Lender decides 1o
spend monay of to periorm any of Grantor's cbligations under this Deed of Trust, aftsr Grantor's fadure to 4o 50, that

decksion by Londsr wift not atfect Lender's right to deciare Grantor in default and o exércise Lnndﬂfs remadies.
Accsierate Indebtadness. Lender shall hava the right at its option & declare the' grtire Irqeimécm"ss immediately due
and payable. e e
Foreclasure, With respect to all of any part of he Real Propecty, the Trustee shall have the-right 1 exerclse its power of
sale and to foreclosa by notice and sale, ard Lendar shall have the righl ko foreclose by Judicial foreciosure, in either
cae N Bocondanca with and to the full sxtent provided by applicable law. ; FR

UCC Remodis. Wittt respect 1o ail or any part af the Personal Property, Lender shall have alf the rights and remecies of
a secured party under the Uniform Commercial Code, : E

Coliect Rents. Lendar shal have the right, withoul notice to Grandor 10 ke possession of and manage e Property
and collect the Ranis, Inciuding amounts past dus and unpaid, and apply the et procests, over and abovs Lenders.
coals, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or othar. user of the.Property
1o make payments of rent or use fees dirsctly to Lencer. I the Rems are collected by Lender, then Grantar irevacably, .
designales Lender ag Grantor's attomey-in-fact 1o endorse instruments received In payment thereof In the name of ©
Grantor and b negotiate the same and collect the procesds. Payments by tenants or other ussrs to Lender n‘response
10 Lander's demand shall satisty the obligations for which the payments are mads, whether or not any peopar prounds
for the demand existed. Lendar may axercise its rights under this subparsigraph either in person, by agent; o through a
receiver. T

Appoint Receiver. Lender shall have tfw right to have & receiver appoitted to také possassion of afl or any-pan ofthe -
Property, with the power to protect and preserva thi Prapaity, 1o aperats t1a Proparty precading or pendlng foresiosure -

or sale, and to callact the Rents from the Property and apply the proceads, over and above the cost of the recetvership, -~
against 110 Indebledneds, The recaiver may senve without bond if permitied by law. Lsnder's right (o the appointment .
of & tecelvar shall exist whather ar not the apparent value of the Proparly exceeds the indebiedness by a substartial
amount, Employment by Lender shatl nol disqualtty s person fram senving s a acaivar. D

g
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" Tenanay at Sulferancs. If Qrantor remaing in posasssion of tha Proparty after the Praparty is sold as provided abova of

Landsr otherwise becomes entiied to possession of the Propsfly upon defautt of Girantor, Gramor shall become &
tehart at sifferance of Lendar of the purchaser of the Property and shal, at Lender's option, atther (1) pay a
feasonable rantal for the use of the Property, or (2) vacats the Proparty immeadiataly upon tha demand of Lender,

;Other Remedies. Truates or Lender shall have any other right or remady provided In this Deed of Trust or the Cradit

* Agreement or.by. iaw.

. Notlce oi Sale... Lerddar shall giva Grartor reesoniabie notice of the time and place of any public sale of the Persanal
“Propary orof the ime after which any private sale or othar intended disposition of the Personal Property Is to bo made.
Reaqmqﬂanmloasl:!aﬂn‘mnmﬂnaq‘venojIsaﬂtsn(m)daysbabmhﬂmadmcsabmdiaposﬂim. Any sale of
the Parsonal Property may be mada in conjunction with eny sals of tha Real Property.

Sale of ihe Property. To the extent pormittad by applicable law, Grentor harety walves any and all rights 1o have the
Propérty marshalled. [fi exenciging its rights and remediss, the Trustoe or Lender shall ba #rée to sell all or arny part of the
Property tigethér or separately, In one sale or by separate sabes. Lendor shall be entitied to bid at any public sale on all
or any portion of tha Property, .

Atlorneys’ Fees; Expensas. “If Lender intitutes eny sult of action 1o endorce any of the tarms of this Desd of Trust,
Lerder shall be aniited to'recover such sum as the court may adjudge reasonable as atiomeys' lees at tial and upon
any appeal. Whalndr or hot any, court action i involved, &nd 1o the extant not pronicited Ty law, all reasonabla
oxpenses Lender-incurs that. in Londar's opinion mre nacessary ai any time for the protection of lts nterast or the
enforcement of lis Tights ahal become & part of the Indebtedness payable on demand and shall beer Interest at tha
Credit Agreement rata from the cite of the sxpsndiiure untl repaid. Expenses covered by this paragraph include,
without imitation, however subjact 10 any-limits under applicable law, Lender's atomeys’ fesa and Lenders legal
expanies, whether or not_there ls a lawsult, inchuding etiomoys’ fees and expenses for banknuptoy proceedings
{including afforts 1o modily’ or vacate any"aulometic sty of Injunction), appesls, and any anticipatad postjudgmeant
collection sarvices, the cost ol saarching “Técords, obiaining tite raports {inchuding forecloaure reports), sutveyors’
Teparts, and appralsal lead; tia insirance, and‘foes for the Trustes, 1o the extent penmitied by applicable lew. Grantor
alsc will pay any oourt costa, in additioh to g Gther sums provided by law. .

Rights of Trustes. Trustea shall have ai of the rights and duties of Lender a5 set forth in thia section.

POWERS AND OBLIGATIONS OF TAUSTEE. The following provisions relating 1o the powses and obligations of Trustee
(pursuant £ Lerder’s ingtructions) ore pat of this Deod of Truak:

Powers of Trustee. In addition to all powera of Trustes ariaing as a matter of law, Truatea shall have the power 0 taka
the following actions with respsct % tha Property upon the writton request of Lender and Grantor: (a} join in preparing

and {iing a map or plat of the Real Proparty, Including the dedication of streets or other rights ¥ the publks; (b} join In

grarting any easement or creating ary resiricton on the Real. Proparty, and [c) join In any subtrdinaion of tiher
agreament atfacting this Deed of Trust or the intersat of Lander:iider thia Dasd of Trust.

Obligations to Noty. Trustse shall nct be. obligated ko notity sy other party of a pending sale Lnder any other trust
dead or llen, or of amy action or proceeding inwhich Grantor, Lender, or Trustee shall ba B party. unigss required by
applicabla law, of unless the action or proceading is__prﬁugmby Trustes.

Trustee. Trusice shall meet A qualifications Tequired for Trustoe urider. appiicatie law. In addiion to the vights and
semedies set foith sbove, with respect o all or any: part of the-Property, the Trustee shall have tha right to forecloss by
natiooandsale,mdLaﬁetwllhwalharlghlbloroelmeby]udldal'hmloam.lnmrcmhaworduuwm\m
10 the fult axtent pravided by applicable law. T

Successor Trustes. Lender, at Lander's option, may from'timie:io time appoint & successor Trustea 1o any Trustee
apgumdmmnmmrmwmmmum‘mmmw.mmmmmmm
of tha recorder of Skagit County, State of Washingion. The Jrstment shall contain, In adeiticn to af othar matters
requirodbysmolaw.thenamesoihsodg‘mlLander.Tms!u._mebr,mmokmpageormaAucmr'aFla
Number whare thig Deed of Trust is recorded, and the name and address of the successor trusies, and the instrument
shall be executed and acknowsedped by Landar or its successars In intergsl, The successor bustes, without conveyance
afmstpeny.stullsucoandbﬂﬂum,m.mmmodwonﬂummwhmmaddmmmdby
apphauoubs law, This plocedurs for substitution of Trustes shal:govem o the exciusion of alt ciner provisions for
substitution. 5

NOTICES. Subject to applicablo law, and except for notice required or allowed by 1
notice required to be given undsr this Deed of Trust, including without imitafion:any notice fai any
shall be given in writing, and ehall be effective when actuslly delivered, when actually recefved by telefacsimie (unless
otherwisa required by law), when deposited with a nationaily recognized ovemight courler, of, if malled, whan deposited in
the Linktsd States mall, as first class, certified or registerad mall postage prepaid, directed o 4 dres!
baginning of this Desd of Trust All copies of notices of foreclosure from the holder of any: flen which has priority over this
Desd of Trust shall be sent to Lender's address, as shown near iha baginning of this Desd of L
his of her addnass for notices undsr this Deed of Trust by giving fommal writen notice, to H

spacifying that the purpose of the nolice s to change the person's address. For notice purposes, Grantor agrees 10 keep
Lendet infarmed a1 all tmes of Grantor's cucreot address.  Sublect to applicahie (aw, and extdept for notice required ot
allcwedbylawmbeglvenhmoﬂmrrm,ﬂmbmahmmemnmr,mynmmn,by-mrmmemmnrb
deamed to ba notice given to all Grantors. 1t will be Gantor's resporsibifity 1o teif the olhars of the notics from'Lencer.:

MiSCELLANEOUS PROVISIONS. The following miscellaneous provisions ara & part of this Deed oan,m

Amendmants. What is written In this Dead of Trust and in the Related Documents s Granior's entire agresment wih
Lander conouring the matters coversd by this Deed of Tnst.  Ta be effactive, any changs of amendmext b s Dead
of Trust must be In writiyg and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings n this Deed of Trust ar for convenience purposes only and &ré ot 1056 usado
iiargrek or defing the provisions of this Deed of Trust, e E

Merger. Thare shall be no merger of the intereat or estata creeted by this Deedomealwlmanydharmulof'M wod
m‘haPmpettya‘lmymheHmedemhwumﬁf.Mmmmd'm.

Gaverning Law. ThlsbudMmumllmmodbymthhmummwliwmd tha.
laws of tha State of Washington, This Deed of Trust hes been accepted by Lander in the Siate of Washington.

Cholcs of Venue, If there s & lawsult, Grantor agress upon Landar's request to submit to 1he jurisdiction of the courts of
Skagh County, State of Washingeon. .

No Walver by Lender. Grantor understands Lender will not give up any of Lander's rghts under thia Deed of Trust™ -
uriess Londer does so i wiiing. The fact hat Lender delays or ormks to exercise any right wil not mean that Lender .

has given up that right. If Lender does agrea in writing to giva up ona of Lender's righta, that does nol meen Grantor will -
ot have to comply with the other provisions of this Deed of Truet. GWMWMHMMMM

——
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e rsqueel, that does nol mean that Grantar will not have ko get Lender's consent again If the situation happens again.

/ k_'Gmm!urmarmtandshatps(bacauseLamhrmmmurmedGmnbr‘sroquaﬂs that does nat meen
Lender will be required to consant lo any of Geantor's future requests. Grantor waives presertment, danand for
paymem peotest, and notico of dishonaor,

..F:Swurabillty If a court lings that any provigion of thia Dead of Trust Is oct valid or should not be enforced, that tact by
7 Itself.will not.migan. that the rest of this Deed of Trust will not be valid or enforced.  Therefora, 8 court will endorce e rest
uimeprwstmsalmlsDaadamestmnluprovlslcnofﬂﬂsDaadnanmﬂuybemtd ko be Invalid or

Suoeouou and Anlym. Subject ko any limitations: stated In this [eed of Trust on transfer of Granior's nterest, this
Doed of Trust shal be binding upon and inura to the benefit of the partias, their succassors and assions. (f ownership of
the Properly bacomee vested in a person other than Grantor, Lender, without notice 1o Grartor, may deal with Grantor’s
sSuCcassurs with reference 1o this Deed of Trust and the Indeblednéss by way of forbeamnce of extension without
releasing Grantor from the ohiigations of this Dead of Trust or iablity urder the Indebtedness.

Time ia of the Essance. Time i of the esssnoe in the perionmance of this Deed of Trust.

Walve dury. All paities:io this Dead of Trust hereby walve the right to any [ury trisl in any action, procseding, or
counterclaim brgught by any party againat any other party.

Waiver of Homestead Exemption. .Geantor hereby releases and walves all rights and benslits of the homestead
exarmgtion Jawsofhesramafwaahmmnasha!rhdamsmesssewsdbymhbeedoﬁnst

DEFINITIONS. The following words mall have tha folowing meanings when used in this Deed of Trust:
Beneficiary. The word "Benaﬂ:laly" meens Hotlznn Bank, and its successors and assigns.

Borrower. The word Borrower' nmnsSharonE Harnah ard Inciudes all co-signem and co-makers signing the
Crodit Agraameant,

Cradil Agreement Thewords mmrmmmnqm:umnmmsmwlm credit
limit of $50,000.00 from Granioe'lo Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations. of, and substiulions for the promissory aote of agreement. NOTICE TO GFIANTOH THE
CREDIT AGREEMENT OON‘I'AINS A VARIABLE IN'I'EREST AATE

Doad of Trust. The words 'Daadof?msfmnﬁs DeeddTnmmnuGrarmr Lender, and Trustee, and ncludes
without limltation all assignment and sacuﬂy intorest pmvmlons ralating to 4w Personal Property and Rents.

Environmental Laws. The words “Environmental Laws* mean any and all siate, lederal and kcal siaties, regulations
andmlnancssmlaﬁrnbmeprutsctbnofhun\anhaalﬂlnrlmanvm:ﬂmhqwm limhation the

ansive Envircnmental Response, Gnrrpensatlm and. Liability Act of 1980, as amended, 42 U.5.C. Section
2801, et saq. ("CERCLAY, the Superfund Ameondments and Boaithorizstion Act of 1986, Pub. L. Mo, 92-429 ("SARA"),
the Hazardous Materials Transportation Act; 49 U.8.C. Section 1801, et 8eq., the Resource Conservation and Recovery
Acl, 42 U.S.C, Section 6901, et seq., ormapplwabiem«ledml laws, rules, or regulations adopted pursuant
theroto.

Event of Default. The worda "Event of Defaur gnean Bny ol the avenis. of detauit set forth in this Deed of Trust In the
events of default section of this Deed of Trust. =

Existing Indebtedness. The wonds “Existing Indlbtodmss mean lha Indebtmss described In the Existing Liens
provigion of this Deed of Trust.

Grantor. The word "Grantor™ means Sharon E Hamah

Harardous Substances. The words “Hezardous Smstsncas rroan matsﬁals that, because of thek quantity,
concantration or physical, chemical or infectious charactarisiics, Jfnay cause pf pose @ presant of polential hazand
human heelth or the environment when Improperty used, tesled, siored; disposed of, generaled, rmanufactured,
Vansported or otherwlse handied. The wonds "Hazardous Substarices” ara usad in thelr very broadest sense and
mmwmlhﬂmmnwandaumamormm matarials of waste 45 dofined by ar listed under the
Environmental Laws. The tern "Hazamous Substances” also mludes without limitation, petroleum ard petrolsum
by-praducts or any fraction thereof and asbestos.

mprovesnemy. The word “Imgrovements” maﬁmﬁnmmmamwm puidings, siructures, moblie
homes afficed on the Real Property, facilites, additions, replacements and dther canstruction o the Reat Property.
{ndebtedness. The word “Indsbiadness® means. il principal, interest, and othes amounts; coslsandoxpemes payable
under the Credit Agraement or Reiated Documents, together with all renewala of;: sxtensions :of, modifications of,
tonsclidatons of and supstinbons for the Credil Agreement of Related Documents and any ‘aniounts expended of
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender t3 enforcs Grantor's
obligations under this Deed of Trust, together wkh intarest on such amounts as provided in this Deed of Trust.

Londer. The word “Lender” means Horlzon Bank, #e successors and segigns. Thewws suwesaors or 4ssigns* maan
any parson or company that acquires any inlarest in the Cradit Agreament. y

Personal Property. The words "Personal Property” mean all aquipment, fixwres, andoheranlclasofpersonal propevty
now of hersatier owned by Grantor, and now or hereafter attached or affixed 1o tha Real Property; together-with al
accessions, parts, and additions 1o, all replacerments of, ard all substitutions for, any of such propery;: and together with
all Issvas and profits thereon and proceeds (inchuding withoirt imitation i insurance proceods nrdrefunds of prerm:ma]
from any sale or other disposition of the Property. B
Property. Thawud'Pmpmy’mmmllacﬂvolymaHadepenymﬂmPersmanmpeﬂy

Real Property, The words “Foal Property” mnhema!propeny,imarostsandrbhb,ashrhardwcrbed n'usDucl__

of Trust,

Related Docwments. The words "Palated Documents” mean all promissory notes, Magrem lnanagrm [
environmental agreamants, guarantias, security agreements, morigages, deads of trust, security deeds,collateral
marigages, and all other instruments, agreements and documents, whether now or hereafter axb‘tm execulad n
connection with the Indabledness. T
Rents. Tha word "Rents” means &l present and future rents, revenues, incoms, lssues, royalties, pmﬂta and other
benefits derived from the Property.
Teustes. Tha word “Trugtes" mesns Westwand Firancial Sarvices Inc, whosa mailing arddress is 1500 Cornwﬂl Avenue, .
Bellingharm, WA 98225 and any substiute or successor trusteas. E

|mmnuwnmvnmmmmmwm |
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" GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
. AGREES TQ ITS TEAMS.

Dnmdayme.mWhmme porsonally eppeared Shavon E  tHannaly, porsonally known © ma o
prwminmmmmdmmwﬂmbbemhdwwdmmmammwwmDsedofTruat and

thsthoorsheslguadhebseddmuashhorhorﬁaeandvdummymmm for the uses and
purposes thersin mentioned. = .-

iven under tmy e snd. officiat soat i

To:

mwﬂamlgwdhhlegalmafﬂhdderofdl lndeuadrnss murodbym:s Deosd of Trusl. You are hersby raguestad,
upon payment of all suma owing to You, breconvsymmmrranty Iumapmmsnﬁuadmarsb the right, title mnd
interest now held by you ender the Deed of Trust. :

- L BW
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