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" DEFINITIONS

 Wotds used in multipl sections of this document ace defined blow snd other words are defined in Sections 3, 11,
13, 18, 20 gnd 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

18y "Sesiirity Instroment" means this document, which is daesd  NOVEMBER 24, 2004 , together

WaOR v 2 e

with all Riders 1o this document,
(B). "Borrower”is JACK P. BILSBORCUGH AND DIANE J. BILSBOROUGH,

Botrowér isdmimstm' under this Security Instrument.
(O "Lender™s PEOPLES BANK

Lender is a WASHINGTON CORPORATICN urgam'zc&
and existing under the laws of  WASHINGTON
Lender's address is~. 4183 MERIDIAN ST, BELLINGHAM, WASHINGTON 98226

(D%O'Trustee"is ':"-=iand".1-‘itle of Skagit Count
BOX 445, Burlington, Washington 98733

(E) "MERS"is Mortgage Electronic Regisiration Systems, Inc. MERS is a separato corporation that is acting

solely as a nomines for Lender and Lender's successors and assigns. MERS is the beneficiary wnder this Security
Instrument, MERS is organized and exdsting under the 1aws of Delaware, and has an address and iclephone number
of P.0. Box 2026, Flint, MI 485012026, tel. (388)679-MERS,

{F} '"Note" meens the promissory note-digned by Borrower and dated  NCVEMBER 24, 2004

The Note states that Borrower owes Lender  TWO HUNDRED TWENTY-FIVE THOUSEND TWO
HUNDRED FIFTY AND 00/100 4 Dellars{U8. § 223,250.00 ) plus interest.

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

JENURRY 1, 2038 0 e rmene e P
(G) “Property” means the property that is described below under the heading "Transfer of Rights in the Propexty. "
"Loan" means the debt evidenced by the Note; plus interest, aiy propayment charges and late charges due under

the Note, and all sums due wnder this Security Ingtrument, plus interess,

{) "Riders” means all Riders to this Security Instrument that are exacuted by Borrower, The following Riders

ars to be executed by Borrower [check box as applicable]: .7

Adjustable Rate Rider [ Condonminiurs Rider . Secnnd Home Rider
[1 Balloon Rider B} Planned Unit Development Rider [ Other(s) [spocify]
[J 14 Family Rider O Biweekly Payment Rider .

() "Applicable Law" means all eontroliing applicable federal, state-and localsfatutﬁ, regulations, ordinances and
administrative rales and orders (that have the effect of law) es well asall applicable final, non-appealsble judicial
opinions. e

(K) "Community Association Dues, Fees, and Assessments™ means sll dues, fees, asséssments and other charges
that are imposed on Borrower or the Property by a condeminium association, homeowners associgtion or similar
arganization. A R
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. (L) "Blectronic Funds Transfer” mesns any transfe of funds, othor than a transaction originated by check, draft
i, /or signilar paper istrument, which is inifiated through an electronic terminal, telephonic instrument, computer, or

Tagnetic tape so a5 to order, instruct, or suthorize a financial institution to debit or credit an account, Such term
inchudes, but is not limited to, point-of-salc trensfers, automated teller maching transactions, transfors initisted by

. telephong, wire transfers, and atomated clearinghouse transfers,
%« (MY "Escrow Items" means those tems that are described in Section 3.

WidMB maak A kem.

() . "Miscellancous Proceeds™ means any compensation, settlement, award of damages, or procesds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5} for: (1) damage to, or
destrnction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
liey of condemnation; or (iv) misrepresentarions of, or omissions #s 1o, the value and/or condition of the Property.
(0) ."Mortgage Ingurance" means insurance protecting Lender against the nonpaymient of, or defult on, the Loan.
(P) “Periodic Payment" means the regularly schoduled amount due for (i) principal and interest undet the Note,
plus (i) any amounts under Section 3 of this Security Instrument,

(Q) "RESPA" means the Resd Estate Settlement Procedures Act (12 U.S.C. 2601 et seq.) and it implementing,
egulation, Regolation X 24 CF.R. Part 3500), as they might be amended from time to time, or ety additional or
successor legislation ‘or régulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirernents and restrictions that are imposed in regard to a "federally related mortgage loan™"
even if the Loan does not qualify as'a "federally related mortgage loan" under RESPA.

(R) "Sucoessor in Interest of Borrower" means anty party that has taken title to the Property, whether or riot that
party has assumed Borrower's obligations undor the Note and/ar this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secmlvlnstnnncm is MERS (solely as nomines for Lender and Lender's sucoessors and
assigns) and the successors and assigns of MERS. This Security Instrument secares to Lender i) the repayment of
the Loan, and all renewals, extensions and-modifications of the Nete; and (ji} the performance of Borrower's
covenants and agreementsunder this Seourity Instrament and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, -with-power of sale, the following described property bocated in the
COUNTY, A jof SKAGIT :
A LEPSEHOLD. INTEREST. TN THE FOLLOWING, DESCRIEES, Toneasel | o
B, BEPREIOED TR SHELTER 2aY DIV, 3, TRIBAL, AND ALIOTVED TANDS
SR QRIAT, SESERAION, o' 20 SRCROED 1Y Torhe: 43 G
%TG T GOUNTY INGTON. ™. STTUATE ‘IN THE COUNTY OF SKAGIT,
R —~548~0000(L84545) .

2 Ay,

which currenly bas the address of 548 KIAMATH DRIVE ™. .~ .

LA CONNER , Washington 98257 . ("Property Address"}:
fcin) L Epcol
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".:"TOGET]-IER WITH all the improvements now or hereafler erected oa the property, and all eascinents,

" ‘appurténances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be

egvered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property. ™

Borrawer undorstands and agroes that MERS holds only legal title to the intercsts granted by Borrower in this Security
.+ Instrumiesit, but, if necessary to comply with law or custom, MERS (as nominge for Lender and Lender's successors
=" and-assigns) has the right: to exercise any or ail of those interests, including, but not limited fo, the right to foreclose

W med ddem.

and setl the Property; and 10 take any action required of Lender including, but not limited to, releasing and canceling
this Secority Instniment.

% ° BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to'grant. and convey’ the Property and that the Property is unencumbered, except for encumbrances of record,
Borrerwer warrants and will defend generally the title to the Property against all claims and demands, subject to any

THIS'SECURITY INSTRUMENT oombines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM.COVENANTS. Bormower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charges, Borrower
shall pay when due the principal of; and interest on, the debt avidenced by the Note and any prepayment charges and
late charges due under the Note: Borrower shall also pay funds for Escrow [iems pursuant to Section 3, Payments
doe under the Note and thig-Security Instrument shall be made in U S, corrency. However, if any check or other
instrument recetved by Lender as payment under the Note er this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instroment be made in
one of more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bark check,
treasnrer's chock or cashier*s check, provided any sch check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity;, or () Electronic Funds Transfer.

Payments are deemed received by Lender when nsceived at the location designated in the Note or at such ather
location as may be designated by Lender in sccordunice with the notice provisions in Section 15, Lesder may return
By payment of paral payment if the paymeént or partial payments are insufficient to bring the Loan current. Lender
may accept amy payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hercunder or premudice to its rights o refuse sych payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such pavments s accepted. [f each Pericdic Payment is applied as of
its scheduled dne date, then Lender noed not piy intersst on unapplied funds. Lender may hold such tmapplied funds
until Borrower makes paymant to bring the Loan carrent. I Borrower does not do so within 4 reasonable period of
time, Lender shall either apply such funds or retwrs them to Borrower. If not applied earlier, such fimds will be
applied to the outstanding principal belance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future agginst Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performiig the-covenants.and agreements secured by this Security

1. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
{b) principal due under the Note; (¢) amounts due under Section3, Such payments shall be applied to each Periodic
Payment in the order in which it became dve. Any remaining: ampunts shail be applied first to iate charges, second
1o any other amounts due under this Security Tnstrutent, and then fo teduce the pricipal balance of the Nate.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay sy late charge due, the payment may be applied to the délingient payment and the late charge, B
mare than ong Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent thet, each payment can be paid‘in fyll. To the extent that
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: myexmss cxists after the payment is spplied to the full payment of one or more Periodic Paymients, sach excess may
., /be applied to any late charges due. Voluntary prepayments shall be applicd first to any prepayment charges and then

V4R el 5. i

a5 described in the Note.
-~ Any gpplication of payments, insurance proceexds, or Misccllaneous Proceeds ta principal duc under the Note

" shall not extenid or postpone the due date, or change the amovnt, of the Periodic Payments.

3.+ Funds for Excrow ltems. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (the "Funds*) to pravide for payment of amounts due for: (a) taxes and,
assessments ang other items which can sitsin priority over this Security Instrament s a lien or encumbrance on the
Praperty; (b} leaschold payments er ground rents cn the Property, if any; (c) premiums for any and all insurance
roijuired by Lender under Section 5; and (d) Martgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in liey of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These items are called " Escrow Items. " At origination or o€ any time during the term of the Loan, Lender may require
that Community Association Bues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Jtem. Borrower shall prompily furnish 1o Leader all notices of amounts to be paid
under this Section. Borfower: shall pay Lender the Funds for Escrow Items unless Lender waives Borrower s
obligation to pay-the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all EscrowItems af any time. Any such waiver may anly be in writing. In the event of such wafver,
Borrower shall pay ditectly, when.dnd where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Londer and, if Lender roquires, shal? furnish to Lender receipts evidencing such payment
within such time period as Lefider may require. Borrower' s obligation to make such payments and to provide receipts
shall for all purposes be deemed to be & covenant and agreement contained in this Security Instrument, as the phirase
“covenant and sgreement” isnsed in Section 9. If Borrower is obligated to pay Escrow Items diceetly, pursuant to
awsiver, and Borrower failg to pay the amoust due for an Escrow Item, Lender may excrcise its rights under Soction
2 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver'ss to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall payto Lender all Funds, and in such amounts, that are then required
under this Section 3, S T

Lender may, at any time, collect and kiold Funds inan amount (s) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, aind {b) ot to exbead the maximum amount a lender cam require under RESPA,
Lender shal estimatc the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Bscrow liems or otherwise in adcordance with Applicable Law,

The Funds shall be held in on instituticn whoss deposits are insured by a federal agency, instrumentality, or
entity {including Lender, if Lender is an institution wikose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrovw ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and spplying the Funds, annually analyzing the escrow account, or verifying
the Escraw ltems, ynless Lender pays Borrower interest on ¢hé Frunds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Liaw: requices interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or eamings on the Funds, Borrower and Lender can agres
in writing, however, that interest shall be paid on the Funds..” Lender shall give to Borrower, withont charge, an
annual accounting of the Funds as required by RESPA. i

If there is 8 surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess fimds in acoordance with RESPA, If there is a shortage of Funds held in-escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shiall pay to Eender the amount necessary to make
wp the shoriage in sccondance with RESPA, but in no more than 12 wionthl payments, If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower s required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in agcordance with RESPA, but in no more tha
12 monthly pavments. PR
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. Upon payment in full of all sums secured by this Security Instrament, Lender shal promply refund to Borrower

.-y Fuinds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable

% the Property which can attain priority over this Seourity Instrument, leasehold payments or ground rents on the

. Property, f any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
% are Escrow Ttems, Borrower shall pay them in the mannier provided in Section 3.

WaloR mod G ten:

: /Borrower ghiall promply discharge any Lien which has priority over this Security Instrument unless Borrower:
(8) ggrees in writing to the payment of the obligation sccured by the lien in 4 tanner acceptable to Lender, but only
50 long 2 Borrower is parforming such agreement; (b) contests the lien in good faith by, ot defends apainst
eiiferocment of the lién in, legal proceedings which in Lender’s opinion operate o prevent the enforcement of the lien
while thoss:proceedings are pending, but only until such proceedings are concluded; or (&) sacures from the holder
of the lien an agresment satisfactory to Lender subordinating the lien 10 this Security Instrument. If Lender
determineg that-any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender miy. give Borrower a notioe identifying the lien. Wthin 10 days of the defe on which tht notice is given,
Borrower shall-satisfy the lien.or take one or more of the actions set forth above in this Section 4.

Lender may requirs Barrower to pay 2 ong-time chergs for areal estate tax verification and/or reporting service
used by Lender in conmectigh with this Loan,

5. Property Insirance, -Botrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire; hazands included within the term "extended coverage,” and any other hazards
including, but not litmited to; carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods thal Lender requires. What Lender
Tequires pursuant to the proceding sentetioes can change during the term of the Loan. The insurance carrier providing
the insurance shall bechosen by Borrower subject to Lender' s right to disapprove Borrower's choice, which right shall
oot be exercised unreasonably. Lender may requirs Borrower to pay, in connection with this Loan, either: {(a) acne-
time charge for flood zone determination, certification and tracking services: or {b) 2 one-time charge for flood zone
determination and certification services and subscquerit charges cach time remappings or similar changes accur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anty fees imposed by the Federal Emergency Management Agency in connection with the review of my flood aone
determination resulting from an ohjection by Borrower,

¥ Borrower fails to maintain any'of the coverapes described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's cxpense’ Lenider ieimder no-obligation 1o purchase any particular type or amount
of coverage. Thercfore, such coverage shall cover Linder, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect, Borrower acknowledges that the cost of the insurance COVELAgE 50
obtained might significantly cxceed the cost of insirance that Borrower could have obtained. Amy smounts disbursed
by Lender under this Section 5 shall becomse additional debt of Borrower secured by this Security Instrument, These
amounts shall bear interest at the Note rate from the:date-of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower roquesting payrient.-~~ " .

All insurance policies required by Lender and ronewals.of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgege clense; and shall neme Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificarss, If Lender requires,
Boerower shall promptly give to Lendex all receipts of paid premtums and renéwal fiotices. 1f Borrower obkaing any
form of insurmice coverage, not otherwise required by Lender, for dimace to, or destruction of, the Propesty, such
policy shall inclede a standard mortgage clause and shall name Lender as:snortgagee and/or as an additional loss

n the event of Joss, Borrower shall give prompt notice to the insmén_eé'cuﬁer mdLenda' Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Bomvau&mseagrec in writing, any
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. msu.rmcc proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
. Jar repeirof the Property, if the restoration or repair is cconomically feasible and Lender’ s security is not lessened.

* Dharing suich repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender

s had an opportunity to inspect such Property to ansure the woek has been complotod to Lender's satisfaction,

. provided thatsuch inspection shall be undertaken promptly. Lender may disburse procteds for the repairs and
;. ~“festotation-in.3 single payment or in a scries of progress payments s the work is completed. Unless an agreement

VR med 7km

is fnade in writing'or Applicable Law tequires tterest (o be paid on such insurance proceeds, Lender shall not be
tequired to pay Borrower any interest or eamings on such procesds. Fees for publie adjusters, or other third parties,
retrined by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
Ifthe'restaration or repair ia not econemically Feasible or Lender's security would be lessened, the insurance proceeds
shaltbe applied to the suims secured by ehis Secnrity Instrument, whether or not then due, with the excess, if any, paid
to Borrower.  Such insurance procesds shall be applied in the order provided Tor in Section 2.

If Bortowet dbandons the Property, Lender may file, negotiate and settle any aveilable insurance claim and
related magters. I Borrower doss not respond within 30 days to a notice from Lender that the insurance carrier has

offered to settlo-a elaim, then Lender may negotinie and settle the claim. The 30-day period will begin when the
natice is given, n cither event, or if Lender acquires the Property under Section 22 ar otherwise, Borrower herchy
assigns to Lender (8) Borrower' s rights to-any insurance proceeds in an amount not to axezed the amounts tnpaid
unider the Note or this-Security Instrumient, and (b) any other of Borrower' s rights (other than the right to any refund
of unearned premioms paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the
Property or to pay amounts uapaid under the Note or this Security Instrument, whether o not then dye,

6. Ocoupancy.; Borower shall occupy, sstablish, and use the Property s Borrower's principd residence
within 60 days afier the execution of this Security Instrument and shall continue o occupy the Property as Barrower's
principal residence for at least onc yesr afler the datg of occupancy, unless Lender otherwise agrees in writing, which
conscnt shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
7. Preservation, Mainteance sad Protection of the Property; Inspections, Borrower shall not destray,
damage ot impair the Property, allow the Property to'deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property; Berrower shall maintain the Property in order to prevent the Property from
deteriovating or decreasing it value dusto its condition:” Unless it is determined pursnant to Section 3 that repair or
restoration is not economically feasible, Bortovwer shall prompily repair the Property if damaged to avoid further
detertoration or damage. If insurance or condemtiatior: proceeds are paid in connection with damags to, of the taking
of, the Property, Barrower shall be responsiblc for repairing of restoring the Property only if Lender has released
proceeds for soch purposes. Lender may disburse'preceeds for the tepairs and restoration in a single payment or in
a geries of progress payments as the work is completed. Jf the insurance or condemnation procesds are not sufficient
to repair of restore the Property, Borrower is not rélieved of Bafrawer’ s obligetion for the complesion of such repair
or restoration, T

Lender or iis agent may make reasonsble entriés-upon ‘and inspections of the Property. If it has reasonable
cause, Lender may ingpect the intezior of the improvements on.the Property. ‘Lender shall give Barrower notice at
the time of or prior to such an inderior inspection specifyving suchreasonable canse.

8. Borrower's Lean Application. Borrower shall-be'in defanit if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Barrower or with Borroives' s knowledge or consent gave
materially false, misleading, or inaccurats jnformation or statemeénts'to Londet (of Tailed to provide Lender with
material information) in comnection with the Loan.  Material representations- include, but are not limited to,
representations conceming Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Secarity Insteament. If (z)
Borrower fails to perform the covenants and agreements contained in this Security Instryment, (b} there is a legal
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: proeaedmg that might significantly affect Lender' s interest i the Property and/or rights under this Security Instrument
", (auch, s a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a fien which may

attain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower has shandoned the

Property, dlm[.mdm-maydoandpayfotwhatcvcrisreasmnblcurq:pmpﬁmmpmtectlcuder's interest in the

< Property mdnghts umder this Security Instrument, including protecting and/or assessing the value of the Property,
% <" and Secyring sad/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums

W93 ned B et

seeured by & lien which has priority over this Security Instroment; (i) appesring in court; md (2) paying reasonable
aftorneys' feos 10 protect its interest in the Property and/or rights under this Secarity Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
mizke repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations of dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9; 1.ender does not have to do 5o and is not under any duty or obligation to do so. [tis agreed that
Lender incurs noliability for-not taking any or all actions anthorized under this Section 9.

Any: amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secared by
this Security Insirument. - These amounts shall bear interest at the Note rate from the date of disbursement snd shall
be payable, with.such intereat, upon notice from Lender to Borrower requesting payment.,

If this Security Instriment is on a leasehold, Borrower shall comply with all the provisions of the lease, I
Borrower acquires fec title'to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
merger inowiing. < 0 o -

10. Mortgage Insurance. If Lender required Mortgage Insurance &5 a oondition of maling the Loan,
Borrower shall pay the preniums required to maintsin the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required 10 make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage lnsurance previously-in effect, af a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an ahtermate mortgage insurer selocted by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrowes shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverape ceased to be in effect. Lender will acoept, use and
setain these payments as a non-refundeble loss resery inieu of Mortgege insurance. Such loss reserve shall b non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrawer any interest or eamings on such loss reserve. Lendsr can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender agam becomes available, is obtained, wd Lender requires separately designated payments toward the
premiume for Morigage Insurance. If Lender reqnired Mortgags Iisurance us a condition of making the Loan and
Borrower was required to maks separately designated payments fowned the pramiums for Morigage Insurance,
Borrower shall pay the promiumms required to mainiéain Mottgage Insutance in effect, or to provide a non-refundsble
loss roserve, until Lender's requirement for Morigage lusurance ends-in accordance with any written agreement
between Borrower and Lender providing for such ferniingtion or-imtil termination is required by Applicable Law,
Nothing in this Section 10 affects Borrower's obligation to pay interest a the rate provided in the Nots.

Maorigage [nsurance reimburses Lender (or any entity that-purchases the Note) for certain Josses it may incur
if Borrower does not repay the Loan as agreed. Borrower is:n6f 4 party (o the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in force froni'time to time, and may enter into
agresments with other parties that share or modify their risk, or redikce losses. - These agroements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party.[or parties) to these agreements, These
agrooments may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiunis).
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E As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other

- I:"entity.,'ét:my effiliate of any of the foregoing, may receive (directly or indivectly) amounts thae derive from (or might

be chayacterized as) a portion of Borrower' s payments for Morigage Insurance, in exchange for sharing or modifying

. the mortgage insurce’ s risk, or reducing losses. ¥ such sgreement provides that an affiliate of Lender takes a share
* of the insurer's risk in exchange for a share of the premiums paid to the insurcr, the arrangement is often termed

; ~""'cgpﬁ\f_e- iurance” :

WAAME e 9t

< (8) Any such agreements will pot affert the amounts that Borvower has agreed 1o pay for Mortgage
Insrance, or dny other terms of the Loan. Such agreements will not increase the amaunt Borrower will owe
for Morigage Tnsurance, and they will not entitle Borrower to any refund,
“, ), Any such sgreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance imder the: Homegwners Protection Act of 1998 or any sther law, These rights mey include the right
to receive certain’ disclosures, to request and obtain cancellation of the Mortgnge Insurance, to have the
Mortgage Insurance terminated sutomatically, and/or to receive a refond of any Mortgage Insurance premiams
that werewriearned -at the time of sach cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be peid to Lender. .

If the Property is damaged, such Miscellanecus Procesds shall be applied to restoration or repair of the
Property, if the restoration o ropeir' i ecanomically feasible and Lender’ s security is ot Iessened., Drring such repair
and restoration peripd, Eender 8halk have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such-Property to ensure the work has been completed to Lender’ s satisfaction, provided that
such inspection shall b undertaker: promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a senes of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest t0 be'paid on such Miscellancous Procseds, Lender shall not be required io pay Borrower any
imterest or earnings on such’ Miscellancous Procoeds. If the restoration or repair is not economically feasible or
Lender's security would be lessenied, the Miscellinesus Procceds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with ¢ excess, if amy, paid to Barrawer. Sach Miseellancons Proceeds shall

be applied in the order provided for in Section'2. ™~
In the event of a total taking, destruction, or loss‘in value of the Property, the Miscellaneons Proceeds shall
be applied 1o the sums secured by this Serprity Instoament, whether or not then due, with the excess, if any, paid to

In the event of a partial taking, destryction, or loss inl Value of the Property in which the fair market value of
the Property immediately before the partial takifig, destruction, or loss in value is cqual to or greater than the mmount
of the snms secured by this Security Instranent immediasely befoce the partial taking, destruction, o loss in value,
urlless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrumesnt shall be reduced
by the amount of the Misceilaneons Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or:boss.in value divided by (b) the fair meket value of the
Property immediately before the partial taking, destruction. or ldss inviliie., Any balancs shall be peid to Borrower.

In the event of a partial taking, destruction, or logs ifi valug of the Property in which the fair market value of
the Property immedistely before the partial taking, destruction; orJoss in Valas is Jess than the amount of the sums
secared immediately before the partial taking, destraction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied th the sums sectired by this Security Instrument whether
or not the sums are then due . R

If the Property is abandoned by Borrower, or if, after nolice by Lender-to Borrawer that the Opposing Party
(s defined in the nexd sentence) offers to make an award to settle 1 ¢laim for damiages, Borrower fails to respond to
Lender within 30 days after the date the notiee is given, Lender is authorized i colleot anid apply the Miscellanecus
Proceeds cither to restoration or repair of the Property ar to the sums sécured by thisSecurity Instrument, whether

|
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; or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Procesds or the party
. -against whom Barrower has a right of action is Tepard 1o Miscellaneous Procesds.

-~ Borrower shall beindefalﬂtifmyacﬁmorpmowding,whethacivﬂoruiminal, is begun that, i Lender's

judgrient, ould result in forfeiture of the Property or other material impairment of Lender’s interest in the Property
" orrightsunder this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
<ag provided in Sgction 19, by casing the action of proceeding to be dismissed with aruling that, in Lender's

Wid(H8 st 1L e

Judgment, precludes forfgiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument, The proceeds of any swaed or chaim for damages that are atiributable to the
impajrment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

- All Misccllgneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in-Section 2.

12,  Borrowver Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or madification-of amartization of the sums secured by this Security Instrument granted by Lender o Bortower or
any Succesgor in Interest of Borrower shall not operate to releass the Nability of Borrower ar any Successors in
Interest of Borrdwer, . Eender shall not be required to commence proceedings agamst any Suceessor in. Tnterest of
Barrower or to refiise to.extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by regson of any demand made by the origingl Borrower or any Sucoessors in Interest of
Borrower.  Any forbearmee by Lendar in exercising any right or remedy inchuding, without \imitation, Lender's
acceptance of payments from third pefsons, entities or Sucoessors in Interest of Borrower or in amounts less than the
amount, then due, shallinot be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Lishility; Co-signers; Successors snd Assigns Bouad. Borrower covenants and
agrecs that Borrower' s obligations and lishility shail be joint and several, However, amy Borrower who co-gigns this
Security Instrument but does ot execute the Note (a "co-signer"Y: {a) is co-signing this Security Tnstrument only to
morigage, grant and convey the'co-signer’ s interest in the Property under the terms of this Security [nstrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrecs that Lender and any
other Barrower can agree to extend, modify; forbéar or make any accommodations with regard to the terms of fhis
Security Ingtrument or the Note without e co-tigner’s-consent,

Subject to the provigions of Section'18, any Successor in [nterest of Borrower who assumes Barrower's
obligations under this Security Instrumientin writing, ‘and is appraved bry Lender, shall obtain all of Borrower' rights
and bonefits imder this Sccurity Instrument. Borrower shall not be released from Borrower' s cbligations and lability
under this Security Instrument unless Lender agrees-to such Felease in writing, The covenants and agreements of this
Security Instrument shall bind (except 23 provided inSection 20y and benefit the successors and assipns of Lender.

14.  Lean Charges, Lender may charge Borrower fees for services performed in connection with Barmower's
default, for the purpose of protecting Lender's interast in the Property and rights wnder this Security Insirument,
including, but ne: limited to, aitorneys' fees, property ingpection: and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge:a specific fee to Borrower shall not be construed
as aprohibition on the charging of such foe. 1ender may riot charge foes that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan i3 subject ta & lew which sets maxitmm loan charges, and-that law is finglly interpreted so that the
interest or other loan charpes collected or to be collected in gonnection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to feduce the charge to the permitted Limit,
and (b) any sums already collected from Borroveer which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refimd by reduring the principal cwed imder the Note or by making a direct payment
to Borrower.  If a refimd reduces prinicipal, the reduction will be treated as-2 partial prepayment without amy
prepayment charge (whether or not a prepayment charge is provided for sinder'the Note).  Borrower' s accegrtancs of
any such refund made by direct payment to Borrower will constitute s waiver of any right of action Borrower might
have arising out of such overcharge. PR S
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15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be

dn writing Any notice to Borfower in comnection with this Security Instrument shall be deemed 1o have been given

lq.Bormwarwhmmaﬂadbyﬁrstclmailcrwhenactuallydcﬁvuedloﬂmrowu’snoﬁmmidmsifsmtbyothm‘

-mems, Notice to any one Barrower shal constitetc notics to all Borrowers unless Applicable Law expressly Tequires
.~ otherwisc. The notice address shall be the Property Address unless Borrower bas designatad a substitute notice
=« addrese by fiotice to Lender. Borrower shall promptly notify Lender of Bocrower's change of address. If Lender

WA el 1 Lty

specifics a procedure for reporting Borrower' s change of address, then Borrewer shall only report a change of address
throiigh that specified procedure. There may be only ane designated notice address under this Security Instrument
& any one time: Any notice 1o Lender shall be given by delivering it or by mailing it by Sirst class mail o Lender's
address stated herein unless Lender has designated aother address by nofice to Borrower. Any notice in connestion
with this Security Instrument shall not be desred to have been given to Lender until actually received by Lender.
If any notice requited by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16.", .Goveraing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
foderal law and: the law. of the jurisdiction in which the Propesty is located. Al rights and obligations contained in
this Security Instrament are sibject to any requirements and limitetions of Applicable Lew. Applicable Law mipht
explicitly or implicitly allos the parties to agres by contract or it might be silent, but such silence shall not be
consirued as a probibition against agreement by contract. In the ovent that any provision or clanse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can‘be given effect without the conflicting provision.

As used in this Secirity fnstrument: (a) words of the masculine gender shall mean and include corresponding
nouter words or words of the feminine gender; (b) words in the singular shafl mean and inchide the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17.  Borrower's Copy.: Borrower shall be given one copy of the Note and of this Security Instrument,

18.  Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Intereat
in the Property" means any legal or beneficial interestin the Property, including, but not Limited to, these beneficial
interests transferred in a bond for deed, contract for deed, installment s2des contract or escrow agreement, the intent
of which is the transfer of title by Borrowes at a futore date to a purchaser.

If all or amy part of the Property or amy Interest it the Property is sold or transferred {or if Botrower is not a
natural person and a beneficial imterest in Borrower is‘sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in-foll of all-sums seciired by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited. by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the'notice is given in acoordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. Jf Borrower fails to pay these sums prior to the
expiration of this period, Lender mtay invoke any reimedies permitted by this Security Instrument without further
notice or demand on Borrawer, w T e

1. Borrower's Right to Reinstate After Accelersition: 1f Borrower mests certain conditions, Borrower
shall have the right to have eaforcement of this Security Instrument discontimied at any time prior to the earliest of:
{2) five days before sale of the Property pursuant to sny power of sale contained in this Security Instrument; (b) such
other period ag Applicable Law might specify for the termination of Borrower's right to reinstate; or (¢) entry of a
Judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender &l sums which
then would be due under this Security Instrurient, and the Note 2 f u0 2eoeleration bad occurred; (b) cures any default
of any other covenants or agreements; {c) pays all expenses incurredin énforcing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees, property inspection and valustici fees, and other fees incurred for the
purpose of protecting Lender’ s interest in the Property and rights under this Security Instriment; and (d) takes such
action a5 Lender may reasonably require to assure thet Lender' s interest in the Property and rights under this Security
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3 [nstrument, and Borrower's obligation to pay the sums secured by this Security Instrament, shall continug unchanged.
"/ Londer may require that Borrower pay such reinstatement sums and expenses in o or more of the following forms,

a8 sélectad by Lender: (=) cash; (b) manzy arder; {c) certified check, bank check, treasurer's check or cashier's check,

-proyided any such check is dravm upon an institntion whose deposits are insured by a foderal agency, instrumentality

.~ orentity; or (d) Electronic Funds Tranafer. Upon reinsiatement by Borrower, thisSecurity Instrument and obligations
< secured hereby shall remain fully effective 8 if no acosleration bad occurred. However, this right to reinstate shal]

Wl vl 12 tem

not apply in the case of acceleration under Section 18,

i {20, Sateof Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intersst in the Nete
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in.a.change i the entity (known as the "Loan Servicer”) that collects Periodic Payments dae under the Note
and this Seourity Ingtriment and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, sud Applicable Law. There also might be one or more changes of the Loan Servicer mnrelaied fo a sale
of the Note.” I there is achange of the Loan Servicer, Borrower will be given written notice of the change which will
state the nigme and addréss of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires ini connection with a notice of transfer of servicing. If the Note is sold and theveatier
the Loan is serviced by a Loan Servicer other than the purchaser of the Nete, the mortgage loan servicing obligations
to Borrower will remain’ with the Loan Servicer or be transferrad to a successor Loan Servicer and are not assured
by the Note purchaser-uniess otheritise provided by the Note purchaser.

Neither Borrower ttor Lesider thay commence, jokn, or be joined to any judicial action (as either an individual
litigant or the member of a chiss) that arises from the other party” s actions pursuant 16 this Socurity Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements.
of Section 15} of such alleged broach and afforded the other party hereto a reasonable period after the giving of such
notice ta take corrective action.’: If Applicable Law provides a time period which must slapse before certain action
can be taken, that time period-will be deemed o be remsonable for purposes of this paragraph. The noice of
acceletation aud opportunity to cure given to Borrower pursuant o Section 22 and the notios of acceleration given
to Borrower pursuant to Soction: 18 shall be déemed 1o satisfy the notioe and opportunity to take corrective action
provisions of this Section 20. A Cox

21. Hazardous Substances. " As-used in this Section 21: {a) "Hazardous Substances" are those substances
defined ag toxio or hazardous subsiances, pellutants, or wastes by Environmental Law and the following substances:
pasoline, kerosene, other flammable or toxic petroleum, prodiccts, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde; and radipactive materials; {b) "Environmental Law" meuns federal
Laws and laws of the jurisdiction where the Propertyis iocated that relate to health, sefity or anvironmental protection;
{¢) "Environmental Clemnup” includes amy response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental: Condition™ myeatis a condition that can camse, contribute to, or
otherwise trigger an Environmental Cleanup. =

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazerdous Substances, an o i the Property, Borrower shall pot do, no allow anyone else
to do, anything affecting the Property {a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substauce, creates a
condition that adversely affects the value of the Property. < The preceding Iwo sentences shall not apply to the
presence, nse, or storage on the Property of small quantities of Hazardous Substarces that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property {including, but not limited to,
hazardous substances in consumer products). s A

Borrower shall promptly give Lender written notice of (a) any investigation, claim,. demand, lawsuit or other
action by any governmental or regulatory agency or private perty involving the Property and any Hazardous Substance
or Environmental Law of which Borrower hias actual knowledge, (b) any Environmerital Condifion, including but not

%ﬂ%ﬁu% NSTRMET TS WWM&
g
Skagit County'Au_di't_gr'

12/10/2004 Page _

12 of 24 8:47AM




5 lumlndtn any spilling, ledking, discharge, release or threat of release of any Hazardous Substance, and (c) any
: condlnoncwsed by the presence, use or releass of 2 Hazridons Substance which adversely affects the valug of the

Property. If Borrower leams, or is notified by any governmental or regulatory authority, or any private party, that

-any.yemovel or other remediation of tmry Hazardous Substancs affecting the Property is necessary, Borrower shall

" prouptly take al| necessary remedial actions in accordance with Environmental Law. Nothing herein shall create eny

" " obligation ot Lender for an Envircncoentsl Cleanap.

WaAHE el 13 ey

: 7 NON-UNIFORM COVENANTS. Borrower md Lender further covenant and agree as follows:
o % 2L Acceleration; Remedies. Lender shall give notice to Borrower prior to acoeleration following
arrower’s breach of any covenaut or agreement in this Security Instrument {but not prior to sceeleration under
Section 18 wnless Apjilicable Law provides otherwise). The notice shall specify: (a) the defanht; (b) the action
required to citre (e default; (c) a date, not less than 3 days from the date the notice is given to Borrower, by
which the defaillt must be-cured; and (d) that failure to cure the default on or before the date specified in the
notice may: result in-acceleration of the sums secured by this Security Instrument and sale of the Property at
pablic auction’at & dati nof Jess than 120 days in the future. The notice shall further inform Borrower of the
right to reinstate after acccleration, the right to bring a court action to assert the non-existence of a defauli or
any other defense of Borrower to accdderation and sale, and any other matters required ta be included in the
notice by Applicable Law. If the default is not cured an or before the date specificd in the notice, Lender at
its option, may reqnire immediate payment in full of all sums secured by this Security Instrument without
furtker demnnd and may firvoke the power of sale aud/or any other remedies permitted by Applicahle Law.
Lender shal! be entitledto cullect 2]l expenses incurred in pursuing the remedies provided in thiy Section 22,
including, but not limited to, reasonable atterneys' fees and costs of title evidenoe.

If Lender involes the power of sale, Lender shall give writtew netice to Trustee of the occnrrence of an
event of defanlt and of Lendet’s dection 1o cayse the Preperty to be sold. Trustee and Lender shall take tuch
action regarding notice of sale and shall give:snchnotices to Borrower and to other persons as Applicable Law
may require. Afier the time required by Applicable Law and after publication of the notice of sale, Trustee,
without demand o Borrower, shall sell the Property at pablic auction to the highest bidder at the time and
place and under the terms designated i the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law
by public arnoancement at the tme grd place fixed in the notice of sa’e. Lender or ity degignee may parchase
the Property ai any sale. T

Trustee shall dediver to the purchasér Trustee's deed conveying the Property without amy covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shal) be prima facie evidence of the truth
of the statements made therein, Trustee shall apply the proceeds of the sale in the follawing arder: (a) to all
expenses of the sale, including, but ot limited 19, reasonable Trustee's and attorneys® fees; {b) to all sums
secured by this Secority Instrument; snd (c) any excess to-the person or persens Jegally entitled to it or to the
«lerk of the superior court of the county in which:the sale fook place: .

23.  Reconveysnce. Upon payment of all sunis sscured by this-Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee, Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recotdation costs snd the Trustee's fee for preparing the

24. Substitute Trusice. In accordance with Applicable Law, Lender nrdy from time to time sppoint 2
sucoessor trustee to any Trustes appointed herennder who has ceased to act. - Without conveyance of the Property, the
successor frustee shall succeed o all the title, power and duties conferred upon Trustee heyein and by Applicable Law.

25. TUse of Property. The Property is not used principally for: agricultural pumoses.
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: % @26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs i any action
. -ox procesding to construe or enforce atty term of this Security Instrument, The term "attorneys’ fess," whenever used
in this Security Instrament, shall include without limitation attomeys’ foes incurred by Lender in any bankruptcy
-progeading ot on appeal.
%" " QRAL-AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
¢ /ORTOFORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEARLE,
i 7 UNDER'WASHINGTON LAW.

. “BY SIGNING BELOW, Borrower avospts and agrees to the teents and covenants contained in this Security
Instrument and in’my Rider executed by Borrower and recorded with it.

O Llotweeg iy ~ Doanes Cﬁ%ﬂﬁm}
JACK P. BILSBOROUGH" . -Borrower Diane J. Bllsborough  -Bifrower

(Seal) (Seal)

S (Seal) (Seal)
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sk f Waskingion ,
. /County of  SKRGIT )

O this tay personally appeared beforeme JACK P, BILSBOROUGH, Diane J.
* Bilsborough

£ , bo me known to be the individua! or
individuals described in and who exccuted the within and foregoing, instrutment, and acknowledged that he/she/they
signed-the.same as his/her/their free and voluntary act and deed, for the uses and purposes therein mentioned,
«Given undér my kand and official seal this day of R

Notary Public in and for the state of Washington,
residing at;

(Seal) “ " My commission expires:
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State of California

L AR EAAROOOROD

County of ft’w-.r:rs: Dj.. S8

™ Ses Attached Document (Notary to oross out lines 1-6 below)
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m 1001359-0000005898-9 Loan Mumber: 5020362-401

ADJUSTABLE RATE RIDER
(LIBDR One-Year index (As Pubilshed in The Wakl Street Jounal) - Rate Caps}

THES ADIUSTABLE RATE RIDER is made this 24th day of NOVEMBER
20 mdlsmmrpumedmwaﬂshnllbedmdmmdandsuppiunmttbeMartgaga Deed of
" Teust;, or Secuntv Deed (the "Security Instrument™) of the same dateﬁopﬁthe undusxgned (the
"Botroiwer") to secure Borrower' s Adjustable Rate Note (the "Note") 1o >
WASHINGTON CORFORATION
(ﬁc"[mder )dﬂwmdﬁuﬂmamgﬁcmdmbedmﬂw&amtyhﬂmmaﬁsﬂlma

548 KIAMATH DRIVE, LA CCNNER WASHTINGTICN 98257

NOTE C’ONTA‘[NS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE'AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDIT[CINAL COVENANTS. In addition to the covenants and agresments made in the Security
lnsu-mnem, Borrewer and Lmdafmﬁermvmmdagxmasfoﬂm

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial intercst rate'of 4,750 %. The Note provides for changes
in the interest rate and the momhly Pa)mts s l'nllows'

4, INTEREST RATE AND MDNTHLY PAYMBIT CHANGES

(A) Change Dates :

The interest rate I will pay may chmgemliw 1st dayof JANUARY 2008
and on that day every 12th month thereafter. Ea::h dw:onwhlchmy interest rate could chanpe is called a
“Chenge Date. " ; .

(B} The Endex

Beginning with the first Change Dnte. my mterest rate Wl“ be based on an Index. The "Index” is the
average of inferbank offered rates for one-year U:S. dollardenominated deposits in the London market
("LIBOR"}, as published in 7he Wall Street Jowrnal, The'tmost recent Indcx figure available g3 of the date
45 days before each Change Dtz is called the “Current Index " ™.

If the Index is o fonger available, the Note Holder will choose anew index which is based upon
comparable information. The Note Holda- will give me nntlce of this. ehowe

{C) Calculation of Chanpes

Before cach Change DmﬂleNotcHoldcrmﬂcalaﬂaiem}'mwmlawtrﬂebvadmng
TWC AND 375/1000 petcentage points (- 2.375 %yio the
Curreat Index. The Note Holder will then round the result of this addition-to the nearest one-eighth of one

percentage point (0. 125%). Subject to the limits stated in Section 4(0) below, tth roinded amount will be
nry new interest rate until the next Change Date: §

MULTISTATE ADJUSTABLE RATE RIDERAWVA] Chs—Year UBCR Wm BOG-649-1382
e Farvil Mae MODIFIED INSTRUM AT S WLCOCTTRgC. Com
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~_"The Note Holder wil then dotermine the amount of the monthly payment that would be sufficient 1o

" repay the unpaid prinr.ipalthmlancxpectodtooueatthc(]mgeDninfullontheMaunitmeatmy
‘new interest rate in substantially equal payments. The result of this caleulation will be the new smount of
+_riy monthly payment.
4 #7 (DY" Limits on Interest Rate Chanpes

Thefinrerestmelunreqlﬁmdto_rayathefustamchmmﬂnotbegreaterthan
6. 750 % ox less tham 2.7750 %. Thereafler, my interest rate will never be increased

percentage points from the rate of interest [ have been paying for the

preceding 12 months, My interest rate will never be groster than 10.750%,

{(EY" Effective Date of Changes

My new interest rile Will become effective an each Change Diate. 1 will pay the zmonnt of tzy new
motithly payment beginning on the first monthly payment date sfter the Change Date unti! the amount of try
monthly payment chimgés again.

(F) Notice of Changes -

The Note Holder will déliver or mail to mo a notice of any changes in my interest rate and the asmount
of my monthly payment befiore the effective date of any change. The notice will inclnde information required
by law to be given to me and also the title and telophone number of & person who will mswer any question
I may have regardirig the notice.

B. TRANSFER OFTHEFROPETI'YOR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Secarity Inslrumenusamendod to read as follows:

Transfer of the Propertyor a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, inclwding,
but not linited to, those benefictal imterests transferred in 2 bond for deed, contract for deed,
instaliment sales contract or esirow agréement, the intent of which is the transfer of title by
Borrower at o future date to a purchsger, .~ .-,

If all or any part of the Property-of any Interestin the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial inerest in Borrower is sold or trangfetred)
without Lender's prior written consent; Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if
() Borrower causes to be submitted to Lender information. required by Lander to evaluate the
intended transferce as if & new loan were. being innds to the’ transferee; and (b) Lender
reasonably determines that Lender's security will not be iipaired by the loan assumption and
thet the risk of » breach of sy covenant or agreement i this Security Instrument is acosptable
to Lender. L g

To the extent permitied by Applicable Law, Lender may charge-a ressonable foe as a
condition to Lendar's consent to the loan assumpticn, Lentler may slso require the transferee
ta sign an assumption egresment that is acceptable to Tender and:that obligates the ransferes
to keep all the promises and agreements made in the Note and in-this Security Instrument.
Borrower will continue to be obligated wnder the Note and this Security Instrument unless

Lender releases Borrower in writing.
MULTISTATE ADJUSTABLE RATE RICERNVVA] One-Year LIBOR ~DocHaghc &1 ——
Single FamiiFannie Mae MCDIFIED INSTRUMENT e 200.84,
Poh 3160 G101 T Page 2 of 3 A . docmegic.com

gy

i

i




; If Lender exercises the option to requing immediate payment in full, Lander shall give
* . Bomower notics of scotleration. The notice shalt provide a period of not less than 30 days from
.- the.date the notice is given in acoordance with Section 15 within which Barrower must pay all
+*_ sumssecured by this Security Instrument. 1f Barrower fails to pay these sums prior to the
" expiration of this period, Lender may invoko any remedies permitted by this Security Instrument
without further notice or demand on Borrower,
" .. BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenanis contained in this
" Adjusteble Rate Rider. ,

4 JACK P. BILSBOROUGH.  -Borrower Diane J. Bilsborough

=
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Loan Number: 5030362-401
PLANNED UNIT DEVELOPMENT RIDER

- THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th  day of
. NOVEMBER, 2004 , and is incorporated into and shall be demed to amend and

pplement.the Mortgage, Deed of Trust, or Security Deed (the "Security Instriznent”} of the serve date,

. given by the undersigned (the *Botrower”) to secure Bortower's Nol to. PEOPTES BANK, A
WASHINGTON ‘CORPORATION

(the "Lender"} of the same datc and covering the Property described in the Security Instrument sl located at:

© 7548 KIAMATH DRIVE, LA CONNER, WASHINGTON 98257

The Property incliidés, but is not Jimited to, a parcel of land inmproved with a dvwelling, together vith ofher
such parcels and certain common areas and facilities, as described in

COVENENTS, CONDITICONS AND RESTRICTIONS OF RECORD
(the "Declaration™). . The Property is a part of & planned unit development known as

SHELTER BAY -
MNeee of Plartied Uit Developmens]

{the "FUD"). The Propeﬂy aso includes Bormww's interest in the homeowners association or equivalent
entity owning or managing the common gréas and facitities of the PUD (the “Owmers Association™) ad the
uscs, benefits and prococds of Borrowet' s interest. -

PUD COVENANTS. In addition to the covenants and agreements made in the Sccurity Instrument,
Borrower and Lender further covenant and sgre as follows:

A. PUD Obiigations. Forrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The *Constituent Documients” are the (i) Declaration; (ji) articles of incorparation,
trust instrment or any equivalent docwment which creates the Owners Association; and (iii) any by-laws or
other reles or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assesstaents imposed pursuant to the Constituent Docuinents’ ... )

B. Property Insurance. So long a the Owners Associetion maintains, with o generslly acoepted
insurmos carrier, & "master” or "blanket” policy insuring the Property which is satisfactory 1o Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periads, and against
loss by fire, hazards included within the term "extended coverage,” and any cther hazards, including, but
not limited to, carthquakes and floods, for which Lender reqtiirés.insurancs, then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly:premiam installments for property
insurance on the Property; and (if) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the reguired coverage is provided by the
Ovmers Association policy. Y e
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# MWhat Lender requires as a condition of this waiver can change during the term of the loan.

" " Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
“by theToaster ar blanket policy.
+" In the évent of a distribution of property insurance proceeds in lieu of restoration or repair following

C aloss to the Property, or ta common areas and facilities of the PUD, any proceeds payable to Borrower are
& hereby assignéd and shall be paid to Lender. lmdershallapplythepmceedstomcsmmmredbythe
i Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

e (Y Pd:__lié:u:élbllly insurance. Borcower shall take such sctions may be ressonable to instre

that-tre Qwners' Agsociation maintains a public lisbility insurance policy acceptable in form, amount, and
extent of coverage to Lendes,

D Condernnation. The prooeeds of auy award of claim for damages, direst or consequential,
paysble t0 Borrower in connection with arry condemmation or other taking of all or any part of the Property
or the comimion arens and facilities of the PUD, or for eny conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 1.

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
Prior written consextt, either partition or subdivide the Property or consent to: (i) the sbandanment or
termination of the FUD, cxcept for sbandopment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (i1} amy
amendment to any provision, of the “Constituent Documents” if the provision is for the express benefit of
Lender; (iii} termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which, wopld have the effect of rendering the public lisbility insurance
coverage maintained by the Ownery Association:pnacceptable to Lender,

F. Remedies. I Borrower docs not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts distursed by Lender ynder this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower arid-Lender agree to other terms of payment, thess
amounts shall besr interest from the date of disbursement at tho Note rate and shall be payable, with interest,
upon niotice from Lender to Borrower requesting psyment. .

MULTISTATE PUD RIDER-Single Faril g —— prves
Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT SacMegie &ormue Jaga stz
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.~ BY SIGNING BELOW, Borrower acoepts and agrees {0 the terms and covezants contzined in this PUD
- Rider.

B lilbon

Diane J. &flsborough - rrovml)'

o eal) Toroe)

Seal Seal
Borl('owu-) -Bofl(‘mvu]'

WILTISTATE PUD ROER-Single Far]
Fanrie MaerFreddie Mac UNIFRM 1N TRUMENT
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Loan Number: 5030362-401
SECOND HOME RIDER

: F " THIS SECOND HOME RIDER is made this 24th dayof NOVEMBER 2004 ,
¢ and is incorporated into and shall be desmed to amend ond supplement the Mortgage, Deed of Trust, or
. Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower,"
-, whether there are ofic or more undersigned) to secure Borrower's Note to PEOPLES BANK,
A WASHINGTON TON

{the "Lexider") of the same date and covering the Property described in the Security Instrment (the
"Property™); which is.located at:

548 “KLAMATH DRIVE, LA CONNER, WASHINGTON 98257

In addition tg thzcovmams md agreements made in the Scowrity Instroment, Borrower and Lender
further covenant and agree-that Sections 6 and 8 of the Security Instrurnent are deleted and are replaced by
the following: =~ .

6. OQccupancy, Borrower shell occupy, and shall only use, the Property a5 Borrowst* s second
home, Barrower shall keep the Property available for Borrower' s exclusive use and enjoyraent at
all times, and shall: not subject the Property to any timesharing or other shared ownership
amangement or to any rental pool or agreement that requires Borrower either to rent the Property
of give a mmagement firm or any other ‘persan any conirol over the occupancy or use of the

8. Borrower's Loan Application. - Borrower shall be in defamlt i, during the Loan
application process, Borrower 61 amy persons or entities acting 2t the direction of Borrower or with
Borrower's knowledge or consent.gave materially’ Talse, misleading, or inaccurate information or
statements to Lender (or failed to provide Leider with- material information) in conmection with the
Loan. Material representations include, but are not limited to, representations conceming
Borrower' 5 occupancy of the Property ag Bomower' s segond home,

MULTISTATE SECOND HOME RIOER_Single Family DorMtegic SR 506801303
e Mae/Frecdie Mac UNIFCRM INSTROVENT R v s s4o1382
o o acdle Page 1 of 2 o ety e
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BY SIGNING RELOW, Borrower accepts and agrees to the terms and covenants contgined in this

o I'Seumd Hcme Rider.

Diane J. g?fs%rougﬁ T

(Seal) (Seal)

-Borrower Totroves

(Seal) (Seal)
ITOWET
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