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DEED OF TRUST

DEFINITIONS

Words used in muhiple sections of"“th;s" docmmntam defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cenam ules regardmg the usage of words used in this docurnent are
dlso provided in Section 16.

{A) "Security Instrument" means tlus documen[ Whlch is dated December 6th 2004 ,

together with all Riders to this document,™ :

(B) "Borrower™ is
PAUL E SALVESEN AND MOLLY A SALVESEN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument, -

(C) "Lender" is Washington Federal Savings. Lcnder is. 8 Federally Chartered Savings and Loan

Association organized and existing under the laws of The. United States ef America. Lender's maﬂmg

address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument,

(D) "Trustee” is Washington Services, Inc., A Wa.shl_ngun CO[@I’E‘.IG[I
{E) "Note" means the promissory note signed by Borrower’ and dated December 6th 2004
The Note states that Borrower owes Lender
SEVENTY THOUSAND AND NOG/100S
Dollars (U.S. $70.00000 ) plus interest. Burmwer has pronused to pay this debt in regular
Periodic Payments and to pay the debt in full not Jater than __January Ist 2035 -

(F) "Property” means the property that is described below under’ihe heading "Transfer of Rights in th
Property".

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment cha:ges and late
charges due under the Note, and all sums due under this Security Instrument, plus intergst.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrowar, The follewing
Riders are to be executed by Bormower [check box as applicable]:

[] Adjustable Rate Rider [] Condominium Rider O Secdfid ﬁomé Rxder
[} Balloon Rider [} Planned Unit Development Rider [T] Other(s) [speclfy}
[1 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust

(D) "Applicable Law" means all controlling applicable federal, state and local Statutm reg'ulauous,
ordinances and administrative rules and orders (that have the effect of law}) as well as all npphcab‘ie ﬁnal S
non-appealable judicial opinions.
(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments: andothcr
charges that are imposed on Borrower or the Property by a condominium association, homeowners

association or similar organization.
(K) "Elecironic Funds Trensfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper mstrument, which is initiated through an electronic terminal,

-
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.' _-telephomc instrument, computer, or magnetic tape so as 1o order, instruct, or authorize a financial
Jmstitutiont.to debit or credit an account. Such term includes, but is not limited to, point-of-sale

. teansférs; antomated teller machine transactions, transfers initiated by telephone, wire transfers, and

' sutomated clearinghouse transfers,

© (L) "Escrow.Item"® means those items that are descnbed in Section 3.

L M "Mlscellanmus Proceeds" means any compensation, settlement, award of damages, or proceeds
», patd-hy any third party (other than insurance proceeds paid under the coverages described in Seetion 5)

for; i} damage to, or destruction of, the Property; (ii} condemuation or other taking of all or any part of

the Property; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to,

the value.and/or condition of the Property.

(N "Mortgage lnsurant:e" means insurence protecting Lender against the non payment of, or default on,

the Loan:" .

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under

the Note, plus (ii) any amountsunder Section 3 of this Security Instrument,

(P) "RESPA" mieans the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its

implementing rcgu!anon Regulatmn X (24 C.F.R. Part 3500), as they might be amended from time to

lime, or any additional or fuccessor legislation or regulation that governs the same subject matter. As

used in this Security Instrument, RESPA refers to all requirements and restrictions that are imposed in

tegard to a "federally elated morigage loan” even if the Loan does not qualify as a "federally related

mortgage lodn” under RESPA.

(Q) "Successor in Inuarm of Borrower" micans any party that has taken title 10 the Property, whether or

not that party has assumed Borrower’s obhganons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS [N THE ?ROPER’F.:Y ;

This Security Instrument secures. to Lender: A0} the repayment of the Loan, and all renewals, extensions

and modifications of the Note; ard {ii) thé performance of Borrower's covenants and agreements under

this Security Iastrument and the Note For'this ‘purpdse, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sde, “ie following described property located in
SKAGIT County, Washington,.

LOT 9, "PLAT OF NORTH CENTRAL DIVISIDN o AS PER PEAT RECORDED IN VOLUME 15
OF PLATS, PAGES 46 AND 47, RECORDS OF SKAGIT CDUNTY s WAS]-I]NGTDN

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTOE

which currently has the address of _617 CEDAR TREE DR

[Stwe‘t]
SEDRO WOOLLEY , Washington _ 98284 Pmperty Address")
[City] [Zip Code] .

TOGETHER WITH all the improvements now or hereafter erected ofl the property', and all
easements, appurtenances, and fixtures now or hereafier a part of the property:” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing-is referred 10: i, r.hm
Security Instroment as the "Property.” . )

BORROWER COVENANTS that Borrower is lawfully seized of the estate ﬁe:n:by cohyeyed a.ncl.-- ’
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propeny agamsl a -
claims and demands, subject to any encumbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenants for nau'onﬂ 'ﬁse hmfl
non-uniform covenants with limited variations by jurisdiction to constitule a uniform security mstrumem r

covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as Tollows:
" ‘1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Bcrrrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. “Prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
' pn.rsuanf to_Section 3. Payiments due under the Note and this Security Instrument shall be made in U.S.
CUTTENCY However. if any check or other instrument reccived by Lender as payment under the Note ot
this Secuzlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
paysments’ due inder the Note and this Security Instrument be made in one or more of the foflowing
forms, .as selected by Lender: (a} cash; (b) money order; (c) centified check, bank check, treasurer’s
check or:cashier's check, provided any such check is drawn upon an institution whose deposits are
insured: by a federal; agency instrumentality, or entity; or (d) Electronic Funds Transfer.

‘Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as: may be designated by Lender in accordance with the notice provisions in Section
15. Lender may returnany payment or partial payment if the payment or partial payments are
insufficient to bnng the Loan cyrrent. Lender may accept any payment ot partial payment insufficient to
bring the Loan ¢urrent, wnhout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partjal paymcnl.s ‘in the-fltre, but Lender is not obligated to apply such payments at the time
such payments are accepted. .If each:. Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest'on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring thie Loin current. Tf Borrower does not do so within a reasonable period of time,
Lender shall either apply such fiinds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-fiave now or in the future against Lender shall relieve Borrower
from making payments due under the Note and. t!ns Security Insurument or performing the covenants and
agreements secured by this Security Instrumem "

2. Application of Paymenis or Proceeds, Em:pt as otherwise described in this Section 2, all
payments accepted and applied by Lender-shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal dve under the Note, {c) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the order in. which it became due. Any remaining amounts
shall be applied first to late charges, second 1o any other” mmunts due under this Secutity Instrument, and
then to reduce the principal balance of the Note:~ o

If Lender receives a payment from Borrover. for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment nay-be.applied to the delinguent payment and
the late charge. If more than one Periedic Payrnem AF oms:andmg, Lender may apply any payment
received from Borrower to the repayment of the Penadlc Paymcuts if, and 1o the extent that, each
payment can be paid in full. To the extent that any &xcess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment cha.rges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlsccllancous Proceeds to principal due
under the Note shall not extend or postpone the due daie or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Leuder on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Furlds") to pravide for payment of amounts
due for: (a) taxes and assessments and other jtems which can attain priority over this  Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents ont ‘the Property, if any;
{c) premlums for any and all insurance required by Lender under Section 5: and (d} Mortgagc Insurance
premiums, if any, or any sums payable by Bomrower to Lender in liew of the payment of Mongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender {hay. require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;. and sich-dues, fees and
assessmenss shall be an Escrow [tem. Borrower shall prompily furnish to Lender all nouces & amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unl&ss Lender wiives
Borrower's obligation 10 pay the Funds for any or all Escrow Items. Lender may waive Borfower's
obligation to pay 10 Lender Funds for any or all Escrow Items at any time. Any such waiver may‘only be
in writing. 1z the event of such waiver, Borrower shall pay directly, when and where payable.

amounts due for any Escrow Items for which payment of Funds has been waived by lxnder and; i

Lender requires, shall furnish to Lender receipts evidencing such payment within such time permd as

Lender may require, Borrower's obligation to make such payments and to provide receipts shall for all
purposcs be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltum ducctly,
puisuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may. exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to

Borrower's Initials 2
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.~ repay to Lender any such ameunt, Lender may tevoke the waiver 25 to any or all Escrow ltems a any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all.Funds, and in such amounts, that are then requ.tred under this Section 3.
““Lenider may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender
Jto apply the Funds at the time specified under RESPA, and (b) not to exceed the maximwm amount
| lender can require under RESPA. Lender shall estimare the amount of Funds due on the basis of
" ‘turremr ditg’ and reasonable estimates of expenditures of future Escrow Items or otherwise in
acm:ﬂance with' Applicable Law,

“ro The Furids shall be held in an institation whose deposits are insured by a federal agency,
msrrumenmhty. ot entity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Fedéral Home, Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the
time ‘specified undér RESPA. Lender shall mot charge Borrower for hotding and applying the Funds,
annually.-afialyzing the escrow account, or verifying the Escrow Items, unless Lender pays Bomower
interest an the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on the Funds, Lender shall not be
required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, .that inierest shall be psid on the Funds. Lender shail give to Borrower, without
charge, an annuil acconting of the Funds as required by RESPA,

If there is a surplus of Funds heid in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess, funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
10 Lender the amount nscessary to make up.the shortage in accordance with RESPA, but in no more than
12 monthly payments, If'there is a deficiéncy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, iand Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA but in no more than 12 monthly payments,

Upon payment in full .of aif sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held'by Lender: .

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attribytable to the Property which can attain priority o¥er this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comimunity-Association Dues, Fees, and Assessmetits, if any.
To the extent that these items are Escrow items Bormwer shall pay them in the manner provided in
Section 3,

Borrower shall prompily dlscha:ge any lien which has pricrity over this Security Instrument
unless Borrower: () agrees in writing to tte payment of the obligation secured by the licn in a manper
sceepiable 1o Lender, but ondy 50 long as Borrower is pefformiiig such agreement; (b} contests the lien in
good faith by, or defends against enforcement of the lien 1, Jepal proceedings which in Lender’s opinion
operate o prevent the enforcement of the lien while those proceedmgs are pending, but only until such

proceedings are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Insiryment. If Lender determises that any part of the Property is
subject to a lien which can attain priority over this Security Instruiment; Lender may give Borrower a
notice identifying the lien. Within 10 days of the date-gn which that netice is given, Borrower shall
satisfy the lien ot take one or more of the acrions set forth above in ﬂus Section 4,

Lender may require Borrower to pay & one-time cha.rge for: a real esute ta.x verification andfor
reporting service used by Lender in connecion with this Loan. & ¢

5. Property Insurance. Borrower shall keep the mlpmvunents lmw tmsung or hereafter erected
on the Property insured against loss by fire, hazards included within: the terr: "extended coverage”, and
any other hazards including, but not limited to, earthquakes and.floods, for which Lender requires
insurance, This insurance shall be maintained in the amounts {including deducnhle ‘levels) and for the
periods that Lender requires. What Lender requires pumsuant to the precedmg sentences can change
duering the term of the Loan. The insurance cartier providing the insurance shall be.chibsen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right ‘shall .nidt bé exercised
unreasonably. Lender may require Borrower to pay, in connection with thisLoar, c:lher (a) a:one-time
charge for flood zone determination, certification and tracking services; or (b)-a one-time chargc for
flood zone determinstion and certification services and subsequent charges each - ‘time remnpplngs or
similar changes oceur which reasonably might affect such determination or certification, Botrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency- Mamgeuwnt Agency
in commection with the review of any flood zone determination resulting from an objccnon by Borrower, .

If Borrower fails to maintain any of the coverages described above, Lender msy obtain i msu.ra_m:e
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any |
particular type or amount of coverage. Therefore, such coverage shatl cover Lender, but might of might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any'
risk, hazard or lisbility and might provide greater or lesser coverage than was previously-n effect. .-
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the’
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this.
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounis
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.
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r All insurance policies required by Lender and renewals of such policies shall be subject to
Eender’s tight to disapprove such policies, shall include a standard mortgage clause, and shall name
" Letider.as morgagee and/or as an additional loss payee. Lender shall bave the right to hold the policies
- _~and-renewal cértificates, [f Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiupis and repewsl notives, If Borrower obiaing any form of insurance coverage, not otherwise
rﬁ:qmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
ortgage ¢latise and shall name Lender as mortgagee and/or as an additicnal loss payee.

%" In the'event ‘of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender, ' may make proof of loss if not made prompuly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance ptoceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
econom.lcally feasible’ and Tender's security is not lessened. During such repair and restoration period,
Lender shall have-the right i hold such insurance proceeds unmtil Lender has had an opportunity to
inspect such Property ‘io eisure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken prompily, Lender may disburse proceeds for the repairs and restoration in
a single paymem orina serfes of progress payments as the work is completed. Unless an agreement is
made in wriling or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Bartower any. ltiterest or earnings on such proceeds.  Fees for public adjusters, or
ather third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If'the. restbration or fepair is not economically feasible or Lender’s security
would be lessened, the insurance - proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due; with-the:excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in-Section 2.

If Borrower abandons the Pmpmy Lender may file, negotiate and settle any available insurance
¢laim and related matters. If Borrowcr does not respond within 30 days to a wotice from Lender that the
insurance carrier has offered to setile a claim; ‘theri-Lender may negotiate and settle the clzim. The 30-day
period will begin when the notice is ‘given, In mthc: evenl, or if Lender acquires the Pmperty under
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not to excesd the amounts unpmd under the Note or this Security Instrurpent, and
(b) any other of Borrower's rights (other than the right 6 any refund of uneamed premiums paid by
Borrower) under all insurance policies covering”the. Property. insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repuir or restore the Property
or to pay amounts unpaid under the Note or thjs Secarity Instrumeént, whether or not then due.

6. Occupancy. Borrower shall occupy;”establish, and use-the Property as Borrower's principal
residence within 60 days after the execution of this Security Tustriment and shall continue to occupy the
Property as Borrower’s principal residence for avleast'oné yéar after the date of occupancy, unless
Lender otherwise agrees in writing, which consent hall ot be uareasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowét’s:controls”

7. Preservation, Maintenance and Proteciion of the Property, Inspections. Borrower shal]
not destroy, damage or impair the Property, allow the Property 1o’ deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Propeity, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is nob-gconomically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deteriorstion or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, of 'the taking of,ihe Property, Borrower
shal! be responsible for repairing or restoring the Property only if Lender has releaed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in g smgle paymem or in 2 series
of progress paymenis as the work is completed. If the insurance or:condemnation, ptoceeds are not
sufficient to repair oc restore the Property, Borrower is not relieved of Bomwer 5 obhgsman for the
completion of such repair or restoration.

Lender or its ageni may make reasonable entries upon and mspecuons o!‘ the’ Pxoperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Léader. shall
give Borrower notice at the time of or prior to such an interioe inspection specﬂylng ‘such reasonahle
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, dunng ;_thg Loan apphcanon
process, Bormrower or any persons or entities acting at the direction of Borrower ‘or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate informarionOr staiements 6™ .
Lender (or failed to provide Lender with material information) in connection with the Loan. Material-
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Leoder’s Interest in the Property and Rights Under this Secnrity
Instrurtent. If (a) Borrower fails to perform the covenants and agreements contained in thls_' Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankrupicy, probate, for

Borrower's lmm]dgg
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- "oondemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
_.]nstmment ar 1o enforce laws or regulations), or {c) Borrower has abandoned the Pmpcrty then Lender
may do atid pay for whatever is reasonzble or appropriate to protect Lender's interest in the Property and

E ngms inider this Security Instrumnent, including protecting and/or assessing the value of the Property, and

+ securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (1) paying
| bmy sums secared by a Yien which has priority over this Secunty Instrument; (b) appearing in court; and
" {c) paying:reasonzble attomeys' fees to protect its interest in the Property and/or rights ender this
" Security Instrument, including its secured position in & bankrupicy proceeding. Securing the Property
ingludes, but is.not limited to, entering the Propenty (¢ make repairs, change locks, replace or board up
doors and witidows, drain water from pipes, eliminate building or other code violations or dangerous
conditions; and have,utilities turned on or off, Although Lender may take action under this Section 9,
Lender.does not-tive 1o do so and is not under any duty or obligation to do so. It is agresd that Lender
incurs no-lidbilily for not'taking any or all actions authorized under this Section 9.

Apy ‘amiounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instruenent. These amounts shall bear interest = e Note rate from the date of
disbursement and shaJl be payahle. with such interest, upon notice from Lender to Borrower requesting
payment. s
If this Secnmy hsu'umem is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to-the merger in writing.

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morgage Insurance in effect. If, for any
reason, the Mortgage Ingurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provnded such, fisurance and Borrower was required to make separately designated
payments toward the preminms for Mefgage, Insurance, Borrower shall pay the prumums required o
obtain coverage substantially equwalem to the' Morigage Insurance previously in effect, at a cost
substantially equlvalent o the cost 'to Borrower of the Morntgage Insurance previously in effect, from an
alternate morigage insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage is
not availablie, Borrower shall continug to pay to Lender the amount of ihe separately designated payments
that were dve when the insurance coverage céased 10:-be'in effect. Lender will accept, use and retain
these paymentts as a non-refundable loss reserve:in lieu of Mortgage Insurance, Such loss reserve shall be

non-refuadable, notwithsianding the fact thm ':he Loan is ﬂtmatcly paid in ful], and Lender shall not be
requu-ed to pay Bomrower any interest ot earnings on such -z loss reserve. Lender can no longer require
loss reserve payments if Mongage Insurance coveragé (i the amount and for the period that Lender
requires) provided by an insurer selected by:Lender again becomes available, is obtained, and Lender
requires separately designated payments toward thie premiums for-Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loay and Borrower was required to make separately
designated payments toward the premivens for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, ‘orito providé & non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends ini accordance with dny writlen agreement between
Borrower and Lender providing for such termination ot ‘uptil tépmination is required by Applicable Law,
Nothing in this Section 10 affects Borrower’s obligation to pay interest ai the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that pm:hascs the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their lotal risk on all such insutance in. force fmm time (o lime, and
may enter into agreements with other parties that share or modify. their rigk; or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer-and the other party
(ot parties) to these agreements, These agreements may require the mortgage’ insurer to make payments
using any source of funds that the mortgage insurer may have availabie (wh,:ch may mclude funds
obtained from Morigage Insurance premiums).

As 2 vesult of these agreements, Lender, any purchaser of the Note aﬂotha insurer, any
reinsurer, any other entity, or any affiliaste of any of the foregoing, may receive- (duectly ot indirectly)
amounts that derive from (or might be characterized rs) a portion of Borrower's payments for’ Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or’reducing losses.
If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk An exchange for'a

share of the premiums paid to the insurer, the arrangement is ofien termed * capuVe retnsurance. "

Further:

Borrower will owe for Mortgage Insuvance, and they will not entitle Borrower to any vefund, -

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for g
Mortgage Insurance, or any other terims of the Loan. Such agreements will not increase the: amunnt

(b} Any such agreements wii]l not affect the rights Borrower has - if any - with: raspect. tﬁuu =

the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These

rights may include the right to receive certain disclosures, ta request and obtain cancellation of the-*

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive'a
refund of any Mortgage Insurance premiums that wete unearned a the time of such cancellation or
termination.
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11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
y as:ugmd toand shall be paid to Lender.

" 7 /If'the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair
of the' Propmy, if the restoration or repair is economically feasible and Lender's security is not lessened.
Dunng such repair and restoration period, Lender shall have the right © hold such Miscellaneous
““Proceeds xtil: ‘Lender has had an opportunity to inspect such Property to ensure the work has been
completéd to"Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender
may pay.for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. “Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such’Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings jon- such Miscellaneous Proceeds, If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellanecus Proceeds shall be applied 10 the sums secured by
this Secunty Insmn'nent whether or not then due, with the excess, if any, paid to Botrower. Such
Miscellaneous, Procwds shall be applied in the order provided for in Section 2.

In the event of a fetal-taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied io*the sums secured by this Security Instrument, whether or not ther due, with
the excess, if any,- pald to Borrower .

In the event of a pama] taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately: before the partial taking, destruction, or loss in value is equal
10 or greater than the amount.of the sums secured by this Security Instrument immediately before the
partial taking, destroction, of loss in: value, ‘uniess Borrower and Lender otherwisa agree in writing, the
sums secured by this Sectmty Instrument shiall be Teduced by the amount of the Misceltaneous Proceeds
multiplied by the following fraction:.(8) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial takmg, d&cu:uctlon, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, desmmtlon, o loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in wtiting, the-Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Berrower, or'if, dfter notice by Lender to Borrower that the
Opposing Panty (as defined in the next sentence) offers 0 make an award o settle a claim for damagcs,
Borrower fails to respond to Lender within 30 days after the-date the notice is given, Lender is
authorized to collect and apply the Miscellaneous: Proceeds-either to testoration or repair of the Property
or to the sums secuted by this Security Insirument, whether or Dot thien due. "Opposing Party" means the
third party that owes Borrower Miscellanecus Proceeds” or the party agamsl whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Prop_grty of other material impairment of
Lender's interest in the Property or rights under this Security Ihstrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate ag provided in Section 19, Dy causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the unpaumzm of Lender’s
interest in the Property are hereby assigned and shall be paid 10 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repaur of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extenmcn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender 1o Borrower or auy Successor in Interest of Borrower shall not operite to, reléase-the iability of
Borrower or any Successors in Interest of Borrower. Lender shall mot be. _Tequired 1o comimence
proceedings against any Successor in Interest of Borrower or 1o refuse 1o extend time-for payment or
otherwise modify amortization of the sums secured by this Security [nstrument by reason of any demsnd
made by the original Borrower or any Successors in Ioterest of Borrower. Any forbcaranoe by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from’ third

persons, entities or Successors in Interest of Borrower or in amounts less than the amuum Then dne shall

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assipns Bound. Bormwer

covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not exccute the Note (a "co-signer™): (a) is
co-gigning this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instnument; (b) is not personally obligated to pay thie sums.

secured by this Security Instrament; and (c) agrees that Lender and any other Borrower can agree to

extend, modify, forbear or make any accommiodations with regard to the terms of this Secarity

Instrument or the Note without the co-signer’s consent.
Bomower's Initials
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes

Bbrmwer 5 obligations under this Security Instrument in writing, and is approved by Lender, shall obtain

* alf of Bofower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release
Jinwriting. The covenants and agreements of this Security Instrument shall bind (except as provided in
'-Sectmn 20) sind benefit the successors and asgigns of Lender.

. .14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrnwer 5 default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security lnslru.ment including, but not Iirnited to, attorneys” fees, property inspection and valuarion fees.
In regard to“any other.fees, the absence of express authority in this Security Instrument to charge a
specific*fe¢ 1o Borrower, shall not be construed as a prohibition on the charging of such fee. Lender may
not charge: fées that are éxpressly prohibited by this Security Instrument or by Applicable Law.

If ‘the Loan is subject 1o & law which sets maximum loan charges, and that law is finally
interpreted so that the interest or-other loan charges collected or to be collected in connection with the
Loan excesd the permitted hzmts. then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 16'the permitted limit; and (b} any sums already coliected from Botrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal awed under the Note or by making a direct payment to Borrower. If a refund
reduces principzl, thereduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such
refund nmde by direct payment to Borrower:will constitute a waiver of any right of action Rorrower
might have arising out of such overcharge,:”

15. Nofices. All notices given by" Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrewer in connection with this Security Instrument shall
be deemed to have been given to Borruwer when mailed by first class mail or when actuslly delivered to
Borrower's notice address if sent by ‘other means. Notice to any one Borrower shall constitute notice to
all Borrowers unless Applicable Law'expressly’ reqmm otherwise. The notice address shall be the
Property Address unless Borrower has designated “a sibstitule notice address by notice to Lender.
Botrower shall promptly notify Lender of Borrower's'change of address, If Lender specifies a procedure
for reporting Borrowet's change of address, then Borrower ghall only report a change of address through
that specified procedure, There ray be enly one’ des]gnau:d notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by délivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designted another address by notice to Borrower.
Any notice in connection with this Security Instrument shafl pot b deemed to have been given to Lender
until actually received by Lender. If any notice mqmrrxl by, this-Security Instrument is also required
under Applicable Law, the Applicable Law requirement wil satisfy the corresponmng requirement under
this Security Instrument,

16. Governing Law; Severability; Rules of Constmcnon Thls Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject 1o any. fequirements and limitations of
Appticable Law, Applicable Law might explicitly or implicitly allow:the parties to agres by contract or it
might be silent, but such silence shall not be construed as a prohibition‘against agreement by contract. In
the event that any provision or clause of this Security Instrument’ or the Note€onflicts with Applicable
Law, such conflict shall not affect other provisions of this Secumy Iusu'umem or ﬂm Nule which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the mascuime génder shall mean and include
corresponding neuter words or words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word "may" gives sole d.lscretion wulwm any. obligation to
take any action.

17. Borrower’s Copy. Borrower shall be piven ane copy of T.he Note and -of llus Secunty
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used inythis Secuon 18,
“Interest in the Property” means any legal or beneficial interest in the Property,-including,-‘bist hot
Limited to, those beneficial interests transferred in a bond for deed, contract for deed, ifstallment sales

contract or escrow agresment, the intent of which is the transfer of title by Borrower at a i'uture datc s

purchaser,

Borrower is nol a natural person and a beneficial interest in Borrower is sold or lramfen'ed) witheut

Lender's prior written consent, Lender may require immediate payment in full of all sums secured by this.

If all or any part of the Property or eny Interest in the Property is sold or transfeued (or Lf

Security Instrument. However, this option shall not be exercised by Lender if such exercise is pmhlhmd

by Applicable Law.

If Lender exercises this option, Lender shall give Bormower notice of acceleration, The nouce".'“u
shall provide a period of pot less than 30 days from the date the notice is piven in accordance _wuh

Section 15 within which Borrower tust pay ail sums secured by this Security Instrument. If Borrower’

fails to pay these sums prior to the expiration of this period, Leader may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,
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A 19 Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time

. “prier o the egrliest of: (a) five days before sale of the Property pursuant o any power of sale contained

in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bbricwer's right to reinstate; or (c} emury of a judgment enforcing this Security Instrument. Those
conditidns are that Borrower: (a} pays Lender 21l sums which then would be due under this Security
Tistrumerit and’the-Note a5 if no acceleration had occutred; (b) cures any defanlt of any other covenants
or agreéments; (c) pays all expenses incurred in enforcing this Security Inswument, including, but oot
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of pmtectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such, action-as Lefider may reasonably require to assure thar Lender’s imterest in the Property
and rights-under.this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, -ghal} continye enchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in‘one or more of the following forms, as selected by Lender: (a) cash; (b} money
order; {c) certified- check, ba.uk vheck, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution:whose deposits are insured by a federal agency, instrumentality or entity; or
{d} Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain Tuily effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in'the ¢ast of aecelemm under Section 18.

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial

interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior

notice to Borrower. A sale might refult-in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the” Notg.and this Security Instrument and performs other mortgage
loan servicing obligations under-the- Note; this Security Instrument, and Applicable Law, There also
might be one or more changes of-flic Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writlen: notice of the change which will state the name and
address of the new Loan Servicer, the address fo Which payments should be made and any other
information RESPA requires in con.nectmn with 2 niotice .of tramsfer of servicing. If the Note is sold and
thereafter the Loan is serviced by 2 Loan Servicer othér than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will-remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Nor.e purchaser unless otherwise provided by the Now
purchaser.

Neither Borrower nor Lender may uommence, JO]I‘I, of: be Jomed to any judicial action (as either
an individual litigant or the member of a class) thil arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party bas_l?reachcd any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender kas notified the other party {with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hercto 2 reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapsé before certain action can be taken, thai time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity to cure given to Borrower pursuant to Section'22'and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the noucc and opponumty 0 take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21 (a) "Hazardnus Substances" are those
substances defined as toxic er hazardous substances, pollutants, or wastes by. Envnmnmenta] Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleim. products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formialdehyde, and and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢} "Environmental Clw.nup includes
any response action, remedial action, or removal action, as defined in Environmental Esw: and. (d} an
“Environmental Condition™ means a condition that can cause, contribute to, or ozhemise mgger an
Environmenial Cleanup .

Borrower shall not canse or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to refease any Hazardous Substances, on or in the Property. Bommower

shall not do, nor allow anyone else to do, anything affecting the Property (a) that is: in violation of any
Environmental Law, (b) which creates an Environmental Condition, or {c} which, due. to the: presence -
use, or release of @ Hazardous Substance, creates a condition that adversely affects the valug of . the™

Property. The preceding two sentences shall not apply to the presence, use, o siorage on the Prop_crty of
small quantities of Hazardous Substances thal are generally recognized to be appropriate to :iormal
residential uses and to maintenance of the Property (including, but not limited 10, hazardons subsmuc&s

in consurner products).
Batrower’s Initials
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o Borrower shall prompthy give Lender written notice of (a) any investigation, claim, demand,
" lawsuit or other action by any governmental or regulatory agency ot private party involving the Property

* anid any Hazatdous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Enyironmental Condition, inchiding but not limited 1o, any spilling, leaking, discharge, release or threat
cof’release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardous Substance which adversely affects the value of the Property. H Borrower leams, or is notified
by any. govemmemaI or regulatory authority, or any private party, that any removal or other remediation
of .any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
nievessary rémedial actions in zccordance with Environmental Law. Nothing herein shall create any
obhgauon on Lender for AL, Env:mu.mgmal Cleanup.

NDN UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22.. Aéceleration; Remedies. Lender shall give notice to Borrower prior io acceleration
following Borrower’s breach of .any covenant or agreement in this Security Instrument (but not
prior te acceleration under Seéction 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (by 1h_e action required to cure the default; (c) a date, not less than 3D days
from the date the. notict is.given to Borrower, by which the defsult must be cured; aad (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by 'this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the fPuture. The motice shall further inform Borrower of the right fo
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to accelerntion and sale, and any other matters required to be
incloded in the notice by Applicable Law,. If.the default is not cured on or before the date specified
in the notice, Lender at its option, may require fmmediate payment in ful) of all sums secured by
this Security Instrument withowt l'm-lher demand and may invoke the power of sale and/or any
other remedies permitted by Applicable Law, Lender shal! be enfitled to collect all expenses
incurred in pursuing the remedies provided .in this Section 22, including, but not limited to,
reasonable attorneys” foes and costs of title evidence, ™

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the
occarrence of an event of default and of Lerider’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg niotice of sale and shall give such notices to Borroswer
and to other persons as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale,; Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest biddér at the tisie.and place and under the terms
designated in the notice of sale in one or more pircels and in any order Trustee determines, Trustee
may postpone sale of the Property for a period or periods’ permltted by Applicable Law hy public
announcement at the time and place fixed in the nohce of sale. Lender or Its designee may purchase
the Property at any sale,

Trustee shall deliver to the purchaser ’[‘mstee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trusfee’s deed shall be prima, facie
evidence of the truth of the statements made therein, Trustéé shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, bt not limHed to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security lmtrument‘ and (c) any excess
to the person or persons legally entitled to it or to the clerk of tl:e superlor nourt ol’ the county in
which the sale took place,

23, Reconveyance. Upon payment of all snms secured by thls Security lnstnmm( Lender shall
request Trustee to reconvey the Property and shall surrender this Security-Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee.: shaII teconvey the Property
without warranty 1¢ the person or persons legally entitlad to it Such person er pemns shaﬂ pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender Ay fmm ume to_time
appoint a successor trustee to any Trustee appointed hereunder who has ceaséd 1o act: Wlthoul:
reconveyance of the Property, the successor trustee shall succeed to all the nﬂe, powsr am:[ du.tles
conferred upon Trustee herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purposes o,k -

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys™fees and zosts

in any action or proceeding to constrye or enforce any termm of this Security Instruiment. The term-

"attorneys’ fees”, whenever used in this Security Instrument, shall include without !umtauon a.ttomeys )
fees incurred by Lender in any bankrupicy proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TOC LOAN KONEY, Do
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT - = -
OF A DEET ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.. .-
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"BY S{GNING BELOW, Borrower sccepts and agrees to the terms and covenants contaified in this
B Secunr.y Instrumem and in any Rider executed by Barrower and recorded with it.

JLOL e

PAUL E SALVESEN

s h Ge e o OS ¢z am 120k
MotLYASAkasﬁN

 [Space Below This Line for Acknowledgment]

STATE OF WASHINGTON. <) &

)Ss 3
COUNTY OF SKAGIT ) .

I certify that [ know or have satisfactory evidence thm i
PAUL E SALVESERN AND HDLLY A SALVESEH

[Name(s} of pcrson(ei)]
isfare the person(s) who appesred before me, and said person(s). acknowledged that {he/she/they) signed
this instrument amd acknowledped it to be (hxsfher}lheu) freeang. volunta.ry act for the uses and purposes
mentioned in the instrument. . h

Dated:
E {Signature)
Notary Public in‘and for meﬁm ofWashington .
residing at MM-?‘L ot

My commission explres _O5~15 -Ppost

STATE OF

COUNTY OF
1 certify (hal [ know or have satisfactory evidence that

[Name(s) of persons)]
is/are the person(s) who appeared before me, and szid person{s) acknowledged lhax (he!shgiﬂley) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mslrumem and
acknowledged it as the :

(Type of Authority, e.g., Officer, Trustee)
af

(Name of the Party on Behalf of Whom the Instrument was’ Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstmm:m

Dated:

(Seal or Stamp) (Signature) ioh
Notary Poblicinand forthe Swteof % e
residing at et
My comrnission expires
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ADDENDUM TO UNIFORM DEED OF TRUST

e December 6th, 2004

: k_kAddendum ar.tached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
" between F
PAUL E SALVESEN AND MOLLY A SALVESEN, HUSBAND AND WIFE

as - Grantor/Boryower; . Washington Services, Inc., A Washington Corporation
a5 Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender,

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are iwo altérnative covenants stated below which refer to occupancy of the Property by the
Borrower,' aud oniy ong-alterhative shall be a part of this Addendum. Lender has determined which
alternative is & covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the- paragmph Lender has determined to be applicable to Borrower, and Borrower
has agreed to thig chosen’ alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan commlmxem

Occupancy of Property by Borrower Required.  Uniform Covenant 6 of the Security Instrament
is amended by Subsunmng hé, fullawmg language:

“Borrower shall ocoupy, estahllsh a.nd use the Property as Borrower’s principal residence within
sixty (60) days afier the execution of.this Security Instrument and shall continue 10 occupy the
Property as Borrower's pnnclpal residence. for at least one year after the date of occupancy, unless
lender otherwise agrees in wmmg ard i its sole discretion; provided, however, that if the loan
evidenced by the Security Iristrimerit is-4 “Ciistom’ construction loan as defined by a Construction
Loan Agreement between Lender and.Borrower, then Botrower shall begin o occupy, establish and
use the Property as Borrower's principal residefice within sixty (60) days after receipt of Certifical
of Occupancy or similar official. document, from the applicable governmental authority, uniess
Lender in its discretion agrees in_writing to waive ‘any governmental requirement. Borrower
acknowledges that Uniform Covenant:6, a3 here: amended, is required by Lender in consideration of
Lender extending Bomower an ‘Occupancy Nme Rate” which i3 less than the prevailing
‘Non-Gccupancy Note Rate’. I Borrower” shall defalt on the terms of occupaney as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies; {3} Lender may accelerate the terms of
the Note and, upon fifieen (15) days aotice, call the loan-imsmediately due and payable in full, and if
Borrower fails to make payment in full, Lender may'théreafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or t‘oreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest fate on the Mote {and any monthly payment
occasioned by such adjustment) w0 Lender’s ‘Noa-Occuparicy Note Rate® which existed as of the
date of the Note and Security Inswument and require fuither consideration for not cailing the oan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender 2
Fannie Mae Mullistate 1-4 Family Rider {Assignment of Bents) and (i) having Borrower pay any
amount of principal on the loan necessary (if at all) to.make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of & ‘Non—Ow:mr-Oocupmd Loan’ cn the
Property as of the date of the Note and Security Instrument.”

D Occupancy of Property By Borrower Waived.  Uniform Covenant § of the Se(mruy Instrument
is deleted. L £

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s)
This Security Insttument also secures the payment of any further sums advanced or loaned by

Lender to Borrower, or any of its successors or assigns, if {1) the Note or other writing evidencing

the future advance or loan specifically states that it is secured by this Security Instriment, or (2) the

advance, incloding costs and expenses incurred by Lender, is made pursuant to this Security

Instrument or any other documents execuled by Borrower evidencing, securing, or relating to'the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent (o
this Security Instrument (this Security Instrument, the Note and such other documents, including

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as;
the "Loan Documents”), together with interest thereon at the rate set forth in the Note tnless-*

otherwise specified in the Loan Documents or agreed to in writing.
Barrower's Initials
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- Lender’s Right of Acceleration and Judicial Foreclosure,

e Uhniform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
* .the addition of the following langeage, which shall modify the terms of Usniform Covenant 19 and
" Non-Uniform Covenant 22 to the extent set forth immediately below:

© "Borfower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
“... Covenant 23 ‘gre intended to avail Borrower of certain notice and reinstatement rights if Lender

o elects on- Judlml foreclosure under its power of sale in the event of defaulr, and that Borrower has

" a statitory right of redemption protecting Borrower in the evem of judicial foreclosure, Therefore,
notwithstanding any provision of Uniform Covenant 19 and Non-Uniformn Covenant 22 of this
Security Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
COTENCEMeRt of judicial foreclosure for any default or breach by Borrower, the Borrower shall
not have.the right-of reinstatement or entitlement to certain notices 35 provided for in Uniform
Covenant’ 19 and Non- Umform Covenant 22."

. Reconveyuﬁ;eg‘ Art__er' _P_a‘yment of Loan in Full. Non-Uniform Covenant 23 of the Security
Instrument is re_-yiabd_ 1o read as follows:

"23. Release or Racunwyance. Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all ‘notes evidencing. debt secured by this Security Instrumen: to Trustee, Trustee
shall release or reconvey the Propert)' without warranty to the person or persons legally entitled to
it. Such pe:scm oc persons shall” pay any remrdauon costs and reasonable trustee’s fee for release or
reconveyance, " :

. Mandatory Flood lnsurané rbr Property in Special Flood Hazard Areas. Uniform Covenarits
3 and 5 are modified so as to add the fullowmg language which affects both covenants;

“If the Property is now or shall ever dunng thjs loan be determined by the Federal Emergency
Management Agency (FEMA), or its successor agericy, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determinaticn, that. adequar.e flood insurance be maintained for the
improvements of the Property at Borrower’s expense, and-Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and-to the exient authorized by federal law and regulation,
"Escrow Items” (reserves) for flood insurance premiiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender:shall be entitled to obtain "forced place” flood
insurance coverage for the Property improvements: ‘and, in so doing, either capitalize the cost of
such coverage to the principal balance of the loan or apply the payinent as a "negative reserve”,
whereupon Borrower shall be deemed 1o be in default of th15 Seuunty Instrument,

. "Custom” Construction Loans. If thigs Security Instrument secures permanent financing to
construct or remodel s residential dwelting on the Property:(*'custom’ consmmnon loan"), then the
Construction Loan Agreement & Assignment of Accoumst signed by Borrower slong with this
Security Instrument and Addendum shall be incorporated by mfetememanﬂbeapanofm
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a defaul: or breach of this Security Instrument, thereby
entitling Letder to any snd all remedies allowed by the Security Instrumenz and app[lcable law for
such default or breach. .

. E-Z Pay Option. If Borrower elects the E-Z Pay option at the mcqmon of | Llus Ioan then Lender
shall temporarily defer the two hundred dollar ($200) payment processing chérge Which-is gtherwise
due and payable in full at closing. However, if st any time, Borrower’s E-Z.Pay bank account: ‘has
insufficient funds 1o cover a payment whea due, or if Borrower’s E-Z Pay bank account is closed or
otherwise becomes unavailable to Lender for the payment of the loan, of in'the tvemt Borower

elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and demand the two-™
hundred dollar ($200) payment processing charge from Borrower in which event his charg: sh,all_ :

then be due and payable in full. Lender shall inform Borrower of this election in writing and
Lender may, at Lender’s option, either require Bomower to pay the payment processing charge:_f
within 10 days of receipt of written nofice ot add the amount of the charge to the, remaining

principal balance of the loan. 1f the charge is added to the loan, then it shall become additional debt -~ .

of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shail be“ :
payable in accordance with the terms of the Note. &0
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s G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
- and 7 of the Security Instrument and paragraph D above, Borrewer is advised as follows:

WARNING

,f Unlas Bum:wer provides Lender with evidence of the insurance coverage as required by the deed
K “of trust or loan agreement, Lender may purchase msurance at Borrowet's expense (o protect

"' Lefider’s-interest. This insurance may, but need not, also protect borrower's interest. If the
< collateral .becomes damaged, the coverage Lender purchases may not pay any claim Borrower
mgkes or any ¢laim made against Borrower. Borrower may later cancel this coverage by providing
ev:dence that 1t .has obiained property coverage elsewhere.

Borrower is: respous:l)le for the cost of any insurance pumhased by Lender. The cost of this
insurance may ‘be added to the loan balance. If the cost is added to the loan balance, the interest
rate tn the-iinderlying loan will apply 1o this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The cnvcrage Lcnder purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may‘not satisfy any need for property damage coverage or any mandatory
liability insurance reqummems lmposed by applicable law.

H. Late Charges and Other Fees Lender may, ut Lender's option, either require Borrower to pay
any late charge foroverdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any such charges or fees 1o the remaining principal balance of the loan.
If these charges and/or fees are ziided to the loan, then they shall become additional debt of
Borrower secured by this Sécurity Instriiffient and shall bear interest at the Note rate and shall be
payable in accordance witi)_ thé:tenrik p__f_ l.he._th_e.

1. Assignment of the Loan. If Leudar transfers its interest in or a right to receive loan payments
under the Note secured by the Security lnstmme.m this Addendum, or any part of it, may be
cancelled at the option of Lender aid-without a,dvancc notice to Borrower, and Lender may meke
and record any instrument, without s:gnature of Borrower, which may be necessary to give record
notice of such cancellation. R
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