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DEED OF TRUST

MIN 1001142-0100019951-8
MERS TELEPHONE: (888) 679-6177

DEFINITIONS

Wards used in multiple secuons of thlS documcnt are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and Z7. Certam fules rcgdrdzng the usage of words used in this document
are also prowded i Section 16, g

(A) “Security [nstrument” means thzs document whlch is dated December 2, 2004, together with all
Riders to this document,

{B) “Borrower” is CLINTON BILLINGS AND KAREN BILLINGS, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.

(C) “Lender” is FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY.
Lender is a corporation organized and existing under the laws. of the State of OREGON. Lender's
address is 1200 EXECUTIVE PARKWAY, SUITE 430, EUGENE OREGON 97401.

(D) “Trustee” is LAND TITLE COMPANY,

(E} *“MERS” is Morigage Elcctronic Registration Systerns [nc MERS 15 a separate corporation that
is acting sclely as a nominee for Lender and Lender's successors and assigns. MERS is the
beneficiary under this Security Instrument. MERS-is. nrgamzed and existing under the laws of
Delaware, and has an address and telephone number of P.O."Box 2(}26 Fllm MI 48501-2026, tel,

(888) 679-MERS.

(F) “Note™ means the promissary note signed by Borrower and dated December 2, 2004. The Nete
states that Borrower owes Lender One Hundred Sixty EIgI_lt_Thuusapd One Hundred Sixty And
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00{1(}0 Dallars (U.3. $ 168,160.00) plus nterest. Borrower has promised to pay this debt in regular

s Periodic: Payments and 1o pay the debt in full not later than January 1, 2035,
TG “lfrqperty” meang the property that is described below under the heading “Transfer of Rights in

¢ the Property.”
= (HY “Lioan’means the debt evidenced by the Note, plus interest, any prepayment charges and late

T, charges due under the Note, and all sums due under this Security Instrument, plus interest.

{1} “Riders” nieans all Riders to this Security Instrument fhat are executed by Borrower. The
fol]owmg Rlders are 10 be executed by Borrower [check box as applicable]:

[X Ad_]ustab]e:Rale-Rlder [ 1 Condominium Rider [ 1 Second Home Rider
[ ] BalloonRuder *. - [ ] Planned Unit Development Rider  [X] -4 Family Rider
[} VARider - = - [ 1 Biweekly Payment Rider [X] Other(s) [specify]
e Prepayment Rider
Interest Only Addendum to
ARM Rider

(J) “Applicable; Law” theans-alt controlling applicable federal, state and local statutes, regulations,

otdinances znd administrative rules and orders (that have the effect of law) as well as all applicable

final, non- appeaIable_}udlctal opinigns,

(K} “Community Association Dues. Fees, and Assessments” means all dues, fees, assessments and

other charges that are imposed on Bomrower or the Property by a condominium asseciation,

homeowners association or siﬁlilar'organization

(L) “Electronic Funds Transfer means any transfer of funds, other than a transaction eriginated by

check, draft, or similar pape{ mstrumcnt “whith is initiated through an electronic terminal, telephonic
instrument, computer, or magnetm tape sé’as-to order, instruct, or authorize a financial institution to

debit or credit an account. Such term’ mc.ludes but is not limited 1o, point-of-sale transfers, automated

teller machine transactions, transfers mmaled by telephone, wire transfers, and aulomated

clearinghouse transfers.

(M) “Escrow ltems™ means those |tems that are descnbed in Section 3.

(N) “Miscellaneous Proceeds™ means any cotpensation, settlement, award of damages, or proceeds

paid by any third party (cther thar insurance proceeds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the" Property; (ii) condermnation or other taking of all or any

part of the Property; (iii} conveyance in ‘héu of condemnation, or (iv) misrepresentations of, or

omissians s to, the value andsor condition of the Propetty.s -

(1 “Mertgage [Insurance™ means insurance protectmg Lendef agalnst the nonpayment of, or default

an, the Loan.

{P) “Periodic Payment” means the regularly sn,heduled amc»unt due for (i) principal and interest

under the Note, plus (ii) any amounts under Section 3.0f this Securll)' instrurnent.

(Q) “RESPA” means the Real Estate Settlement Pmcedures Act (12°1:8.C. Section 2601 et seq.) and

its implementing regulation, Regulation X (24 C.F.R. Purt 3500, as-they might be amended from time

to titme, or any additional or successor legistation or regulation that governs the same subject matier.

As used n this Security Instrument, “RESPA™ refers to all requitements and restnctions that are

1mposed in regard 1o a “federally related mortgage loan” even |F lhe loan does not qualify as a
“federally related morigage loan" under RESPA,

{R) “Successer in Interest of Borrower™ means uny party that has taken tltle fo, Lhe Property, whether

or not that party has assumed Borrower’s obligations under the Note and/or: this 'Ser_;ur,ny Instrument.

arm 304
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+ _TRANSFER OF RIGHTS IN THE PROPERTY

. The benéficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
L0 ___succéssors and assigns) and the successors and assigns of MERS. This Security lnstrument secures ta
*.. Lender: (i} thé-repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(i) the' performance of Botrower's covenants and apgreements under this Secumy Instrument and the
Note. For'this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the f'oilowin’"g described property located in the County [Type of Reconting Jurisdiction] of SKAGIT
[Name ol‘Re:.ordmg lurls.(hctmn]

Full legal descrlptlon is:Jocated on page 17 of this document.
Parcel ID. Numbtr 4077-]24-015-0]00

which currently has the address of
933 FAST SHARON AVENUE [Street]
BURLINGTON [Quy] »Washington 98233 [7ip Code] (“Property Address™ ):

TOGETHER WITH alt the improvements now or hereafler erected on the property, and all
easements, appunenu_rjces, and fixtures now or hereafter @ part of the property. All replacements and
additions shall alse be éovered by this Security Instrument. Al of the foregoing is referred 10 in this
Security [nstrument as the “Fropcrty “Borrower understands and agrees that MERS holds only legal
title 1o the interests granled by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee.for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those ifitercsts, including, but not limited to, the right to foreclose and sell the
Property; and to take any defion rcqmred of Lender including, but not himited to, releasing and
canceling this Security Instrument. s

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and hag the right to grant and convey the Property and that the Property i5 unencumbered, except for
encumbrances of record. Borrower wanams and will defend generally the title to the Property against
al! claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT -¢ombines uniform covenants for national use and non-
uniform covenants with limited variations by ]Lll'lSdlCTlOTI te constitute & uniform security instrument
covering real property.

UNIFORM COVENANTS. Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal:of,-and‘interest on, the debt evidenced by the
Mote and any prepayment charges and late charges due under the Note. Borrower shall alse pay funds
for Escrow Itemns pursuant to Section 3. Payments.due under-the Note and this Security {nstrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned tp: Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Sccunty Instrument be made in one or
more of the following forms, as selected by Lender: (a) cash;:(b} money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose depasits arg insured by a federal agency, 1nstrumcnta]1'ty, or, enmy, or (d) Electronic Funds
Trans(er. 8

Payments arc deemed received by Lender when reccwed at lhe locatlon designated in the
Note or at such other location as may be designated by Lender in accordancc with the nouce

T ;' Form 1048
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3 pmv:slons i Section {5, Lender may return any payment or partial payment if the payment or partial

& “payments are insufficient to bring the Loan current, Lender may accept any payment or partial

payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
. its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
*. such paymeids at the time such payments are accepted. If each Periodic Payment is applied as of its

_scheduled dye' date, then Lender need not pay interest on unapplied funds. Lender may hold such

unapplied fundsamtil Borrower makes payment 10 bring the Loan current. 1f Borrower does not do so
within.a reasonable period of time, Lender shall either apply such funds or return them to Borrower. 1f
not-applisd earlier;:such funds will be applied to the oustanding principal balance under the Note
immediately prigr to forcc]osure No offset or claim which Borrower might have now or in the future
againgt Lender shall.relieve Borrower from making payments due under the Note and this Security
Instrument-or perfonmng 1he covenants and agreements secured by this Security Instrument.

2, Appllcation of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Nole (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall bg: apphl:d 1o-each Periodic Payment in the order in which it became due  Any
remaining amouhts-shall be.applied first to late charges, secend to any other amounts due under this
Security Instrument, ufid then to reduce the principal balance of the Note,

if Lender receives a payment from Borrower for 2 delinquent Pertodic Payment which
includes a sufficient ampunt 1o pay any. late charge due, the payment may be applicd to the delinquent
pavment and the late charge .1E moré than one Periodic Payment is outstanding, Lender may apply any
pavment teceived from Borrower'to the repayment of the Periodic Payments if, and 1o the exteni that,
cach payment can be paid in full,“To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepayments Shd“ be applrcd tirst to any prepayment charges and then as described in
the Note.

Any application of paymems. msurance proceeds, or Miscellangous Proceeds to principal due
under the Note shall not extend or 'POSIpDne the due date, or change the amount, of the Periodic
Puvments.

3. Funds for Escrow Items Borrower shal] pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds"} to provide for payment of
amounts due for: (a) taxes and assesstnents and other items which can attain prionity over this Security
Instrument us a lien or encumbrance on the, Property; (b) leaschold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 3; and (d)
Mortgage Insurance premiums, 1f any, or any sums payable:by. Bomower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance wuh"-: e provisions of Section 10. These
items are called “Escrow Items.” At origination or at'any time during the term of the Loan, Lender

may require that Community Association Dues, Fees, and “Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall: bc an Escrow Hem. Bomower shall promptly
fumnist to Lender all notices of amounts to be paid under ili's Scction:Borrower shall pay Lender the
Funds for Escrow ltems unless Lender waives Borrower’s obligation to'pay the Funds for any or all
Escrow [tems. Lender may waive Borrower's obligation to piry.lo Lender Funds for any or all Escrow
ltems at any time. Any such waiver may only be in writing.. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow [tems for which payment
cl Funds has been waived by Lender and, if Lender requirgs,.shall. fumish 1o Lender receipts
evidencing such payment within such time period as Lender may reqmre Borrower s obligation 1o

Foym 3048 1404
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rnake such payments and to provide Teceipts shall for all purposes be deemed lo be a covenam and

s agreémem contained in this Security Instrument, as the phrase ** covenant and agreement™ is used in

Section 9. [f Barrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower
. fails 16 piry the amount due for an Escrow ltemn, Lender may exercise its rights under Section 9 and pay
_._such amount. and Borrower shall then be obligated under Section 9 to repay t¢ Lender any such

_amouit, -Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in

'accordancc with:Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts that are then required under this Section 3,

" Lenderi may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
1o apply the' Funds at'the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require’ under RESPA. Lender shall estimate the amount of Funds due on the basis of
current datd and:reasonable estimates of expenditures of futurc Escrow [tems or otherwise in
accordante with App icable Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity, (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan-Bank. Lender shal} apply the Funds o pay the Escrow Items no later
than the time SpeClﬁed under- RESPA Lender shall not charge Borrower for holding and applving the
Funds, annually analyzing the esctow account, or verifying the Escrow Items, unless Lender pays
Borrower intetest on the Funds arid ‘A pplicable Law permits Lender to make such a charge. Unless an
agreement is made in'writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pav, Borrower any iriterest or eamings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give fo Borrower,
without charge, an annual acc;_oun;mg of the Funds as required by RESPA.,

If there is a surplus.of Funds held inseserow, as defined under RESPA, Lender shall account
to Borrower for the excess funds i accordange with RESPA . If there is a shertage of Funds held in
escrow, a5 defined under RESPA, Lcnder shall notify Borrower as required by RESPA, and Bomower
shall pay to Lender the amount necessary (% make yp the shortage in accordance with RESPA , but in
no more than 12 monthly payments. If there is a‘'deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as reqliited* by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the defi clency in accordance with RESPA, but in no more than 12
monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
tefund wo Borrower any Funds held by Lender.,

4. Charges; Liens. Borrower shall pay alt’ taxes, assessments, charges, fines, and
impesitions attribufable to the Property which can atfain”priority over this Security Instrument,
leasehold payments or ground rents on the Property, it any and Ccmmunlty Association Dues, Fees,
and Assessments, if'any. To the extent that these 1tems are Escrow ltems, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any hcn wh:ch has pnenty over this Security Instrument
unless Borvower: {a) agrees in writing to the payment of tHe' oblcgatmn secured by the lien in a manner
au:eptdble ¢ Lender, but only so0 long as Borrower is pcrfonmng such agreement; (b} contests the lien
n good faith by, or defends against enforcement of the lieniin] legal proceedmgs which in Lender's
opinion aperate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or {c) secures from: the holder of the len an agreement

satisfactory to Lender subordinating the lien o this Security Instrumerit,.<If Le nder determines that
any part of the Property is subject to a lien which can attain priority gver this Security Instrument,
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~T.ender may give Borrower a notice idenifying the lien. Within 10 days of the date on which that
‘notice is.given, Borrower shall satisfy the lien or take one or move of the actions set forth above in this
Sectioh 4.
: # Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
S reportmg service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
'erected on* the Property insured against loss by fire, hazards included within the term “extended
coyerage,™and-any other hazards including, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) andfor the periods that Lender requires, W hat Lender requires pursuant to the preceding
sentences can.change, .during the term of the Loan. The insurance carrier providing the insurance shall
be chosen hy | Botrower subject to Lender’s right to disapprove Borrower’s choice, which right shall
not be exercised: unreasonably Lender may require Borrower to pay, in connection with this Loan,
either: (a)'a one-time charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for ﬂood zone determination and certification services and subsequent charges each
time remappings of similar -changes occur which reasonably might affect such determination or
certification. Barrower shall alse: be respensible for the payment of any fees imposed by the Federal
Emergency Management-Agency in comnection with the review of any flood zone determination
resulting from an objection by Bomrower.

If Borrewer fails to mairfain_any of the coverages described above, Lender may obtain
insurance coverage, ut Lender's opuon and Bomrower’s expense. Lender is under no obligation to
purchase any particular type-or amriount of coverage. Therefare, such coverage shall cover Lendet, but
might or might not protect Bomroiwer, Borrower's equity in the Property, or the contents of the
Property, agamst any risk, Hazard or liability-and might provide greater ar lesser coverage than was
previously in effect. Borrower, acknow]edges that the cost of the insurance coverage so obtained
might significantly exceed the ‘cost.of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section:5 shall become additional debt of Bormower secured by this
Secunity Instroment. These amounts sha]l bear mtcresl at the Note rate from the date of disbursement
and shall be payable, with such interest, upon riotice from Lender to Borrower Tequesting payment.

All insurance policies requiréd by Lefider and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee andior as an additional loss payee. Lender shall have the right to hold the
palicies and remewal certificates. If Lender ‘requires, Bormower shall promptly give to Lender all
receipts of paid premiums and renewal notices. 1f Borrowet abtains any form of insurance coverage,

not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include 4 standard mortgage clause and shall name bender as mortgagec and/or as an additional loss
payee.

In the event of loss, Borrower shall give prgmpt nqti-é'e_to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Bomower... Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether &t not.the underlying insurance was
required by Lender, shall be applied to restoration or repair of: the Property:if the restoration or repair
i economically feastble and Lender’s security is not lessencd During such repair and restoration
period. Lender shall have the right to hold such insurance proceeds imtil Lender has had an
opportunity to inspect such Property to ensure the work has becn comp]eted to Lender’s satisfaction,
provided that such inspection shali be undertaken promptly. T.epder.may: dishiirse proceeds for the
repairs and restoration in a single payment or in a series of progress paymients as the work is
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- completed Unless an agreement is made in writing or Applicable Law requires interest fo be paid on
4 ssuch*insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on

“ such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid

. out of the insurance proceeds and shall be the sole obligation of Borrower. I the restoration or repair
. _is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
.. applied to-the'sums secured by this Security Instrument, whether or not then due, with the excess, if
" 'any, pa1d 16 Borrower Such tnsurance proceeds shall be applied in the order provided for in Section

2 s,

' If Borrdwp_r abandons the Property, Lender may file, negotiate and settle any available
insurance claim and Telated matters. if Borrower does not respond within 30 days 1o a notice from
Lender that the'insurance carrier has offered to settle a claim, then Lender may negotiate and settle the
claim. The30-day périod wil! begin when the notice is given. In either event, or if Lender acquires
the Pmpeny under Section, 22 cr otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights
1o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Imstrument, and {b) any other of Borrower's rights (other than the right to any refund of
uneamed premiums paid by.Borrower) under all insurance policies covering the Property, insofar as
such rights are apphcable to.the coverage of the Property. Lender may use the insurance proceeds
either to repair or restore’ the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then doe:

6. Occupnnev, Borrower shall occupy, estabissh, and use the Property as Borrower’s
principal residence within-60,days afier the execution of this Security lnstrument and shall continue to
occupy the Property as Bomowers prmc:pal residence for at least one year after the date of pcoupancy,
unless Lender otherwise agregs’ in writing, which consent shall not be unreasonably withheld, or unless
exlenuating circumstances exist whwh_gre beyond Borrower's control.

7. Preservation, Mainteriance #nd Protection of the Property; Inspections. Borrower
shall not destroy, damage or impairthe Property, allow the Property to deteriorate or commit waste on
the Property. Whether or not Borrower s residing in the Properly, Borrewer shall maintain the
Property in order to prevent the Property from det'eﬁ'oraling ot decreasing in value due to its condition.
Unless it is determined pursuant to Sec:tmn 5 that repair or restoration is not economically feasibie,
Borrower shall promplly repair the Propcrty if"damaged to avoid further deterioration or damage, [f
msurance or condemmation proceeds are pmd in connection with damage to, or the taking of, the
Property, Borrower shall be responsible ‘for: vepairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the’ Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or testoration.

Lender or its agent may make reasonable’; enmes upon: and inspections of the Property. [fit
has reasonable cause, Lender may inspect the mienc:r of fhe inprovements on the Property. Lender
shall give Borrower notice at the time of or prior to such AN interior inspection specifying such
reasonsble cause.

8. Borrower’s Loan Application. Bomower shall be in defauit if, during the Loan
application process, Borrewer or any persons or enfities actmg at the dlrecuon of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, -or -inaccurate information or
staterents to Lender {or failed to provide Lender with material mformanon) in connection with the
Loan. Material representations include, but are not limited to, rcpresentatlons concemmg Borrower’s

oceupancy of the Property as Borrower's principal residence.
- Furg 3048 E121
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: .. 9. Protection of Lender ‘s interest in the Property and Rights Under this Security
‘instrument, I (a) Borrower fails to perform the covenants and agreements contained in this Security
“ Instrurnent, (b) there is a legal proceeding that might significantly affect Lender’s interest in the

. Pmpeny and/er nights under this Security Instrument (such as a proceeding in bankruptey, probate, for
., condemmation or forfeiture, for enforcement of a lien which may attain pricrity over this Security

.__:__Instrumem ar'to enforce laws or regulations), or (c) Borrower has abandoned the Property, then

Lender'may do and pay for whatever is reasonable or appropriate to protect Lender's interest tn the
Property.ahd rights under this Security Instrument, including protecting and/or assessing the value of
the Property; and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in_court] and (c) paying reasonable attomeys’ fees lo protect its inlcrest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding,
Securing“the Property mc]udes but is not limited to, entering the Property to make repairs, ¢ hange
lucks, repiace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or ddngereus conditions, and have utilities turned on or off.  Although Lender may
tiake action under this Section9, Lender does not have to do so and is not under any duty or abligation
to do so, It is agreed that Lender neurs 1o hability fer not taking any or all actions authorized under
this Section 9.+ & =

Any amounts dlsbursed by Lender under this Section & shall become additional debt of
Borrower secured by ‘thig Security [Instrument. These amounts shail bear interest at the Nate rate from
the date of disbursemest. and shal] be' payable, with such interast, upon notice from Lender to
Barrower requesting payment. .

If this Security Instrument isona leasehold, Borrower shall comply with all the provisions of
the lease. [T Borrower acqu:res fee title 1" “The. Property, the leasehold and the fee title shatl not merge
unless Lender agrees to the merger in wrmng

10. Mortgage Insurance:. If‘ Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay (he premiums reqmred 10 maintain the Mortgage insurance in effect. Tf,
for any reason, the Morigage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided -such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously n
effect, at a cost substantially equivalent to'the cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate morigage jnsuret selectcd by Lender. It substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the inslitance coverage ceased to be in effect.
Lender will accept, use and retain these payments as a’non~ reﬂmdab]e loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refuridable, notwnhstandmg the fact that the Loan is
ultimately paid in full, and Lender shall not be reqmred 10 pay Borrower any interest or eamings on
such toss reserve. Lender can ro fonger require loss reserve payiments if. Mortgage {nsurance coverage
{in the amount and for the period that Lender requires)y provu;fcd by-aninsurer selected by Lender
again becomes available, is obtained, and Lender requires separately desigrated payments toward the
premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums rcqmred to. maintain_Mortgage Insurance in
effect. or to provide a non-refundable loss reserve, until Lender'szequirement for Mortgage Insurance
ends in accordance with any writlen agreement between Borrower and Lender_prowdmg for such
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= ténﬁim__nion or until termination is tequired by Applicable Law, Nothing in this Section 10 affects

# -Horrower's obligation to pay interest at the rate provided in the Note.

L - Mortgage Insurance teimburses Lender (or any entity that purchases the Note) for certain
. lossesit‘may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
. Mnrtgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,

Tand may enter into agreements with other parties that share or modify their risk, or reduce lpsses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and the
other party (or parties) to these agreements. These agreements may require the mortgage insurer to
make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtaitied from Mortgage Insurance premiums).

As“a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer; any othet. entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that deriye ﬁ'om {or might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing
losses. [f such agreement proyides that un affiliate of Lender takes a share of the insurer’s risk in
exchange For a share of: the prcmmms paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any sucll agreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any 6ther terms of the Loan. Such agreements will not increase the
amount Borrower will owe fur Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b) Any such agreements wul not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homiéowners Protection Act of 1998 or any other law. These
rights may include the right to.receive cértain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to
receive a refund of any Mortgage lnsurnnoe premlums that were unearned at the time of such
cancellation or termination,

11, Assipnment of Mlscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shatl be paid to:Lender,”

If the Property is damaged, suth Miscellanecus Proceeds shall be applied to testoration or
repair of the Property, if the restoration or répair is economically feasible and Lender’s security is not
lessened. Dwuring such tepair and restoi‘a_tié_n period, Lender shall have the right to hold such
Miscellanecus Proceeds unti! Lender has had'an opportunity 1o inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided That such inspection shall be undertaken
promptly. Lender may pay for the repairs and rcstorahcm in & smg!e disbursement or in a series of
progress payments as the work is completed. Unlésssan agreement is made in writing or Applicable
Law reguires interest 1¢ be paid on such Mlscellaneqys_ Proceeds,’ Lender shall not be required to pay
Rorrawer any interest or eamings on such Miscellangous Proceeds..-1£.the restoration or repair is nat
economically feasible or Lender’s security would be 18ssened,-the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not.then due, with the excess, if
any, paid to Borrower. Such Miscellanecus Proceeds shall: l:lc applled in; ‘the order provided for in
Section 2,

[n the event of a total taking, destruction, or loss in value of the Propcrty. the Miscellaneous
Proceeds shall be applied to the sums secured by this Security {nstrument whether or not then due,
with the excess, if any, paid to Borrower,
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=, In the event of a partial taking, destruction, or |0ss in value of the Property in which the fair
# _vinarket value of the Properly immediately before the partial taking, destruction, or loss in value is
" equal to.or greater than the amount of the sums secured by this Security Instrument jmmediately
. before the partial faking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
. . writing; the-sums secured by this Security instrument shall be reduced by the amount of the
" Miscellanéous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value
of thie Property ‘immediately before the partial taking, destruction, or loss in value. Any balance shall

be paid to Borrower,

In'the event'of a partial taking, destruction, or loss in value of the Property in which the fair
markel value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amiount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower #nd Lender otherwise agree in writing, the Miscellanecus Proceeds shall be
applied to the sums sea,ured by this Security Instrument whether or not the sums are then due.

If the Propery is-abandoned by Barrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defincd-in_the next sentence) offers to make an award to settle a claim for
damages, Berrower fails fo respcmd to Lender within 30 days after the date the notice is given, Lender
is authonzed to collcct and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the syms secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that- swes, Barrower Miscelleneous Proceeds or the party against whom
Borrower has a right of aition in regard o Miscellaneous Proceeds,

Borrower shall be-in'default if any action ot proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, ct}uld fesult in forfeiture of the Property or other material impairment of
Lender’s interest in the Propeﬂ}' or rights’ {inder this Security Insirument. Borrower ¢an cure such a
default and, if acceleration has gcciired, réinstate as provided in Section 19, by causing the action or
preceeding to be dismissed with-a rulmg that, in Lender's judgment, precludes forfeiture of the
Property or other material impairmerit of Lender’s interest in the Property or rights under this Security
instrument. The proceeds of any award or claim-for.damages that are attributable to the impairment of
Lender’s interest in the Property are hrrcby assrgned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be applied in the arder provided for in Séction 2.

12. Borrower Not Relessed; Forbearance By Lender Mot a Walver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrumeni
granted by Lender to Borrower or any Succéssor in Interest of, Borrower shall not operate to release
the liability of Borrawer or any Successors in Interest af !;!Uf"r_dhger. Lender shall not be required 10
commence proceedings against any Successor in [ntefest-of Borrdwer or to refuse to extend time for
puyment or otherwise modify amortization of the sums secured:by this Security Instrument by reason
of any demand made by the original Borrower of afty Sugcessors in interest of Bomrower. Any
forbearance by Lender in exercising any right or remedy inluding,. without limitation, Lender’s
acceptance of payments from third persons, entities or-Successors.in Interest of Bomower or in
amounts less than the amount then due, shall not be a waiver of or preclude 1he exercise of any nght or
remedy.

13. Joint and Several Liability; Co-signers; Successors and ksslgns Bound. Borrower
covenants and agrees that Barrower’s obligations and lability shall. e Jomt and several. However,
any Borrower who co-signs this Security Instrument but does not-execuie the Note {2 “co-signer™); {a)
is co-signing this Security Instrument only to mortgage, grant and convey. the co-signer’s interest in
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ﬁ-n: Property under the terms of this Security Instrument; (b) is not personally ohligated to pay the
# _+sums'gecured by this Security fnstrument; and (c} agrees that Lender and any other Borrower can agree
e extend, mod:fy, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note without the co-signer’s consent.
s "/ Subject 1o the provisions of Section 18, any Successor in [nterest of Borrower who assumes
____”Borrower 5 obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain-all of Borrower’s rights and benefits under this Security [nstrument. Borrower shall not be
relpasq_d frqm Borrower's obligations and Hability under this Security Instrument unless Lender agrees
to:such release in writing. The covenants and agreements of this Security Instrument shall bingd
(except as provided in. Section 20) and benefit the successors and assigns of Lender.

14, L{dan'Ch‘arges Lender may charge Borrewer fees for services performed in connection
with Borrower’s ‘defauli; far the purpose of protecting Lender’s interest in the Property and rights
under this Secunty lnstrumcnl including, but not limited to, attorneys” fees, property inspection and
valuation fees. In’ regard. to any other fees, the absence of express authority in this Security Instrument
to charge a specific fee to.Borrower shall not be construed as a prohibition on the charging of such fec.
Lender may not charge Fees thal are expressly prohibited by this Security Instrument or by Applicable
Law.

If the Lcan s subject o @ Jaw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be callected in connection with the
Loun exceed the permnitted hmlts dhen: (a} any such loan charge shall be reduced by the amount
necessary to reduce the“charge to: the: permitted limit; and (b) any sums already collected from
Borrower which exceeded:permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the pnnclpal owed under the Note or by making a direct payment to Barrower.
It a refund reduces pnnctpal ‘the reductton will be treated as a partial prepayment without any
prepayment charge (whether or peta prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refundmade” by. direct payment to Borrower will constitute & waiver of any
right of action Borrower might have arigingout of such overcharge.

15, Notlces, All notices given by Bomower or Lender in connection with this Security
Instrument must be in writing. Any notice to Botrower in connection with this Security Instrument
shull be deemed to have been given to Bomower when mailed by first class mail or when actually
delivered 10 Borrower’s notice address?if sent by other means. Neotice to any one Borrawer shall
constitute notice 1o all Borrowers unless: Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Berrower shall promptly nofify Lender of Borrower’s change of address. [f Lender
specifies a pracedure for reporting Borrower's change of address, then Borrower shall only report 2
change of address through that specified procedure, Thcre maybe only one desxgnated notice address
under this Security Instrument at any ane time. Any nofice to Lender shall be given by delivering it or
by mailing it by first class mail 1o Lender’s address stated herein unless Lender has designated another
address by notice to Borrower, Apy notice in connection wuh this-Security Instrument shall not be
deemned 1o have been given to Lender until actually received by Lender, If any notice required by this
Secunity Instrument is also required under Applicable Law; the App]lcable Law requirement will
salisfy the corresponding requirement under this Security Instfurfent. _

16. Governing Law; Severabiiity; Rudes of Constractmn ‘This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is Jocated. Al righis
and abligations contained in this Security Instrument are subject to_any: requiremenits and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the pdrtles to dgree by contract
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Sor it might be gilenl, but such silence shall not be construed as a prohibition against agreement by
-¢onmiract. In the event that any provision or clause of this Secunty [nstrument or the Note conflicts
" with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note wh:ch can be given effect without the conflicting provision,
- “As,.used in this Security Instrument: () words of the masculine gender shall mean and
____"mcludc cotresponding neuter words or words of the feminine gender; (b) words in the singular shall
“miean and include the plural and vice versa; and (c) the word “may’” gives sole discretion without any
obligation to take'any action.

17 Borruwer s Copy. Borrower shall be given one copy of the Note and of this Security
lostrument="

18 Tr:msfer of the Property ar a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but not {imited 10, those beneficial interests transferred in a bond for deed, contract for deed,
instaltment sales cortract-or:escrow agreement, the intent of which is the transfer of title by Borrower
at a future date 10 a purchaser.,

If ali or gny patt of-the Property or any Interest in the Property is sold or transferred (or if
Borrower 15 not:4 natusaf pcr\on ‘and a beneficial interest in Borrawer is sold or transferred) without
Lender’'s prior wrttten consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. *

If Lender exercises-this oplmn “Lender shall give Borrower notice of acceleration. The notice
shall provide a period of.notless than 30 days from the date the notice is given in accordance with
Section 15 within which Bortowerfmust pay all sums secured by this Security instrument. [t Bomower
fatls to pay these sums prmr to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument withatit further notice or demand on Borrower.

19. Borrewer’s Right.to. Reinstate After Acceleration. If Borrower meels certain
conditions, Borrawer shall have the tight to'have enforcement of this Security Instrument discontinued
at any time prior 1o the earliest of: (a} five days-before sale of the Property pursuant to any power of
sale contained in this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower's right to reinstate; or () entry of a judgment enforcing this Security
Insirument. T hose conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Securily [nstrument and the Note as if no acceleration had occurred; (b) cures any default of
any olher covenants or agreements; (c) pays all expenses incurred in enforcing this Security
[nstrument, including, but not limited to, reasohuble attorneys™fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action-as Lender may reasonabty require to assure
that Lender’s interest in the Property and rights’ under this Security Istrument, and Borrower's
obligation to pay the sums secured by this Security [nstrument,shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and eipgn"ses_._.in:.._gnc or more of the following
forms, as selected by Lender: (a) cash; (b) money ordér; (¢) certified chieck, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn:upon an institution whose deposits are
msured by a federal agency, instrumentality or entity; or:(d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obllgahcms secuived hereby shall remain fully
effective as if no acceleration had occurred. However, this nght to remstate shdll not apply in the case
of ucceleration under Section (8, . --
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20. Sale of Note; Change of L oan Servicer; Notice of Grievance. The Note or 3 panial

"1nterest in the Note (topether with this Security Instrument) can be sold one or more times without

prior niptice to Borrower. A sale might result in a change in the entity (known as the “L gan Servicer™
¢ )that collecte Periodic Payments due under the Note and this Secunty [nstrument and performs other
_._mqrtga,ge loan servicing obligations under the Note, this Security Instrument, and Applicable Law.

_There algs might be one ot more changes of the Loan Servicer unrelated to a sale of the Note, 1f there

isa c_hﬁnge"oF the Loan Servicer, Borrower will be given written notice of the change which will state
the-fiaprie dnd address of the new Loan Servicer, the address 10 which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note
t5 sold and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a suecessor Loan Servicer and are nof assumed by the Note purchaser unless otherwise provided by
the Note purchaser’

Neither Bormwer nor Lender may commence, join, or be joined to any judicial action {as
either an individual 1 gant or the member of a class) that arises from the other party’s actions pursuant
to this Security Instrument or-that alleges that the other party has breached any provision of, or any
duty owed by redson’of; thlS Securuy Instrument, until such Borrower or Lender has notified the other
party (with such’ ‘notige given in compliance with the requirements of Section 15) of such alleged
breach and afforded the:other party: hereto a reasonable period after the giving of such notice to take
corrective action. If App]tcabic Law _provides a time period which must elapse before certain action
can be taken, that time, period will bie deemed 1o be reasonable for purposes of this paragraph. The
notice of acceleration and- opponumty o cure given to Borrower pursuant to Section 22 and the notice
of acceleration given to Bormower” pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity te take corrective action provigions of this Section 20,

21. Hazardous Substances A used in this Section 21; {a) “Hazardous Substances” are
those substances defined as toxje-or hazardous substances, pollutants, or wastes by Environmenta}
Law and the following substances: gasoh__ne kerosene, other flammabtle or toxic petroleum products,
toxic pesticides and herbicides, volatife sofvents; materials containing asbestos or formaldehyde, and
radicactive materials; (b) "Env:ronmenta] L.aw mieans federal laws and laws of the jurisdiction where
the Property is located that relate to Health, safety or environmental protection; {¢) “Environmental
Cleanup™ includes any response actipn;’ ‘remedial action, or removal action, as defined in
Environmental Law; and {d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup. ..

Borrower shall not cause or permitithe presence; use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous “Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything, affecting the Property (2) that is in
violation of any Environmental Law, (b) which creates an Environmenta} Condition, or (c) which, due
to the presence, use, or retease of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two sentences shall riot apply to the presence, use, or storage on
the Property of small quantitics of Hazardous Substarices that.are generally recognized to be
appropriate to normmal residential uses and 1o maintenance of 1he Propcrty (mcludmg but not limited
to. hazardous substances in consumer products).

Bomrower shatl promptly give Lender written notice of (a) any:- :nveshganon, claim, demand,
tawsuit or other action by any governmental or regulatory ‘agency ‘or.privale party involving the
Property and any Hazardous Substance or Environmental Law .of” whlch Borrower has actual
knowledge, (b) any Environmental Condition, mcluding but not Imuted o, any spﬂ]mg Ieakmg,
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d__{é_:;ihat_ge, telease or threat of release of any Hazardous Substance, and (c} any condition caused by the

# ~“presence, use or release of a Hazardous Substance which adversely affects the value of the Property.

If Borrower iearns, or is notified by any governmental or regulatory authority, or any private party,
. that any removal or other remediation of any Hazardous Substance affecting the Property (s necessary,
___Bonower shall promptly take all necessary remedial actions in accordance with Environmental Law.

. Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

" NON- UMFORM COVENANTS. Borower and Lender further cavenant and agres as
follows: =

. 22, Acc'ele.ratmn- Remedies. Lender shall give notice to Borrewer prior to acceleration
foliowing Borrower® s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleratmn ‘under Section 18 unless Applicable Law provides otherwise). The netice
shall specify: (a), theé-default; (b) the action required to cure the defanlt; (£} a date, not bess than
30 days from the date'the notice Ls given to Borrower, by which the default must be cured; and
(d) that failure fo cure thee default on or before the date specified in the notice may result in
aceeleration of the sums-secured by this Security Instrument and sale of the Property at public
auction at a date aot less than 120 days in the future. The notice shall further inform Borrower
of the right to: reinstate after, acceleratmn, the right to bring a court action to assert the non-
existence of a default orany othcr defense of Borrower to acceleration and sale, and any other
matters required {o.be included in the notice by Applicable Law. If the default is not cured on
or before the date spetified in the ngtice, Lender at its oplion, may require immedlate payment
in full of all sums secured by this-Security Instrument without further demand and may invoke
the power of sale and/or.any sther remedies permitted by Applicable Law. Lender shail be
entitled to collect all expenses inicurred in pursuing the remedies provided in this Section 22
including, but not limited t, réasonable attorneys’ fees and casts of title evidence.

If Lender invokes the power.of: sale, Lender skall give written notice to Trustee of the
occurrence of an event of default and’ of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicahle Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at publlc auction to the highest bidder at the time and place
and under the terms designated in thie notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of the Property for a period or periods
permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its desighee may purchase the Propesty dat any sale.

Trustee shall deliver t o the purchaser Trystee’s ‘deed conveying the Property without
any covenant or warranty, expressed or implied.” The recitals in the Trustee’s deed shall be
prima facie evidence of the truth of the statéments made therein. Trustee shall apply the
proceeds of the sale in the following order: (a):to.all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees, (b) 10 all-sums secured by this Security
Instrument; and (c) any excess to the person or persoiis legally entltled to it or to the clerk of the
superior court of the county in which che sale took place. 7 -

23. Reconveyance. Upon payment of all sums seclréd by th\s Secumy Instrument, Lender
shall request Trustee 1o reconvey the Property and shall suirender this Security Instrument and all
notes evidencing debt secured by this Security Instrument 1o Trustee..” Trustee shall reconvey the
Property without warranty to the person or persons legally entitied to.it” Such _person or persons shall
pay any recordation costs and the Trustee’s fee for preparing the recunveyance
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", 24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
# _appoint'a successor trustee to any Trustee appointed hercunder who has ceased to act  Without

* conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upen Trustee herein and by Applicable Law,

* 725, -Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys® fees and
‘tasts in any ‘action or proceeding to conslrue or enforce any term of this Security [nstrument. The
term ™ ancrmeys’ ‘fees,” whenever used in this Security Instrument, shall include without limitation
attormeys ™ fees indurred by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF.A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY B1GNING 'B__EI;OW, Borrower sccepts and agrees to the terms and covenants contained in
this Security instrumentand in-any Rider executed by Borrower and recorded with it.

4 5//

CLINTON BILLINGS -Borrower

Witnesses:

= 6—4‘4’]’;}@ (Seal)

& __,-“K7AREN BILLINGS & “Borrower

{Seal)
-Borrawer

{Seal}
-Barrower
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ﬂTA’I’E OF WASHINGTON }
ss:
(ountg, of FAieFnx
On this day personally appearcd before me

s

‘CLINTON BILLINGS and KAREN BILLINGS

to k_meu_kr_]mvn"tp"_._bc the individual(s) described in and who executed the within and foregoing

insteument, and seknowledged that he/she/they signed the same as his'her/their free and voluntary act
and deed, for the. uses:and purposes therein mentioned.

GIVEN Lmder my hand and official seal this _ -2 day of Dececce ot 200 74_4

et A L

_/ﬁma‘ly Pubtic in and for the State of Washirgtom, residing at
s el
My Appointment Expires on

Z) Hcecele. ZOOF

4%HEQ£
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#_“LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,
" ABBREVIATED LEGAL: A PYN OF LOTS 13-15, BLK 124, 1ST TO BURL.

EXHIBIT A

That portion of Lots 13, 14 and 15, Block 124, "FIRST ADDITION TO BURLINGTON, SKAGIT
CO., WASH.", as per plat recorded in. Volume 3 of Plats, page 11, records of Skagit County, Washington,
accordmg to survey thereof recorded in Volume 12 of Surveys, at page 176, under Auditor's File No.
9205150049, records of Skaglt County Washmgton made part hereof, more particularly described as

follows:

Beginning at the Southwest corner of the East 90 fect of said Lots 13, 14 and 15;

thence North 01°13'08" East, 273.70 feet, anngthf: ‘West line of said East 90 feet of said Lots, to the
Northwest comer of the East 90 feet of sald lots;”

thence North 88°02'09" West, 10.43 feet, miore or less, to the Northeast corner of the lands conveyed to
Pablo and Diana Zavala, in Volume 114 of deeds page 480 records of Skagit County, Washington,

according to said survey;
thence South 46°57'20" West, 149.20 feet, along the Smlﬂxcast lme of said Zavala Tract;

thence South 26°06'06" East, 190.32 feet, to the South line of said Lot 15;
thence South 87°43'36" East, 30 feet, along the South ]mc of. sald lot, to the point of beginning.

Situate in the City of Burlington, County of Skagit, Staie of Washmgtau

Page {70l |7
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Loan No.: R04-4998

ADJUSTABLE RATE RIDER

A {1}! B(fﬁl?_:Six-Month Index (As Published In The #all Street Journal) - Rate Caps)

THIS" ADJUSTABLE RATE RIDER is made this second day of December, 2004, and is
mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the Secunty Inbtrument') of the same date given by the undersigned (“Botrower™ to secure
Borrower's Adjustable Rate Note (the “Note™) to FRONTIER INVESTMENT CO. DBA RAINLAND
MORTGAGE COMPANY (“Lcnder“} of the same date and covering the property described in the
Security Instrument and Iocated at:

933+ EAST SHAROT\ AVENUE, BURLINGTON, WASHINGTON 98233
: : {Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE L1MITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAX]MUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS }n addmon to the covenants und agreements made in the
Security Instrument, Borrower and, Lender ﬂmher covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initia} mterest rate.of 6.875%. The Note provides for changes in the
interest rate and the monthly payments, as follows: |
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | wili pay may charngc on he first day of January, 2008, and on that day every
oth month thereafter. Each date on which my mterest rate cou]d change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date my interest. ratc awill be based on an Index, The “Index” is
the average of mterbank offered rates for six month 1.8, dolldr-denornmatcd depostts in the London market
{"LIBOR™), as published in The Wall Street Journal. -The‘most recent Index figure available as of the first
business day of the month immediately preceding the month in whlch the Change Date oceurs is called the
"Current Index.”

If the Index is no longer available, the Note Holdcr w1ll choose. anew index that is based upon
comparable imformation. The Note Holder will give me notice oﬁh1s choite. ",

(C) Cakeulation of Changes '

Before each Change Date, the Mote Holder will calculaic my new mterest rate by adding Five
percenage peoints (5.000%) to the Current Index. The Note Holdcr wull Ihen round the result of this

MULTISTATE ADJUSTABLE RATE RIDER —~ LIBOR SIX-MONTH INDEX (AS PUBL].&HED IN TH’F WALL STREET
JOURNAL - Single Family — Fannie Ma¢ Ugiform Instrument

Form 3138 1/01 : :EE ‘:: ;
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.. additron_to the'ngarest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
“4{Dy)-below; this Tounded amount will be my new interest rate until the next Change Date.

+'The Note Holder will then determine the amount of the monthly payment that would be sufficient
to uepay the unpaud principal that | am expected to owe at the Change Date in full on the Maturity Date at
my new interest rate it substantially equal payments. The result of this caleylation will be the new amount
of my monthly payment:

(D) Limits o Interest Rate Changes

‘The interest:rate [ am required to pay at the first Change Date will not be greater than 8.875% or
less than 6.875%, Thereafter, my intercst rate will never be increased or decreased on any smgle Change
Date by more than Two percentage points (2.000%) from the rate of interest | have been paying for the
preceding months. My.nterest rate wifl never be greater than 12.875%.

(E} Effective Dite.of Changes

My new interest rate.will become effective on each Change Date, | will pay the amount of my
new monthly payment béginning on the first monthly payment date after the Change Date until the amount
of my manthly payment clianges again.

(F) Notice of Changes =/ ..

The Note Holder will: dehver or, mall to me a notice of any changes in my interest rate and the
amount of my monthly paymcnt befnre the effective date of any change. The notice will include
information required by law to beé given to me and also the title and telephone number of a persen wha will
answer any question | may have regarding thé notice.

B. TRANSFER OF THE PROPERTY OR'A BENEFICIAL INTEREST (N BORROWER
Uniform Coverant 1§ of the Security- Inst;ume_nt is amended to read as follows:

Transfer of the Froperty'of'a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” means any legal.or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
ingtallment sales cantract or escrow agreemient, the intent of which is the transfer of title by
Borrower at a fulure date to a purchaser. .~

If all or any part of the Property o, any Interest in the Property is sold or wansferred (or if
Borrower is not a natural person and a‘beneficial interest in Borfowser is sold or transferred)
without Lender's prior writien consent, Lerider may require 1mmed1ate payment in full of al] sums
secured by this Security Instrument. However, this option sha[i .hot be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall:not exercise this option it (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by thg. Joan.assumption and that the risk of
a breach of any covenant or agreement in this Security Instriment s acceptable to Lender.

To the extent permitted by Applicable Law, Lendér may charge a reasonable fee as a
condition lo Lender's consent to the Joan assumpticn. Lender also may require the transferce to
sign an assumption agreement that is acceptable 10 Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in th1s Sm:ur;ty lnsu'ument Borrower will

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED!N’ J‘H.t WALL STREET
JOURNAL = Single Family - Fanoie Mae Uniform Fostrument
Form 3133 1401
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- Eontinug o, be obligated under the Mote and this Security Instrument unless Lender releases
: -.Borrower n writing.

. 1f Lcnder exercises the option to require immediate payment in full, Lender shall give

_Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date' the notice is given in accardance with Section 15 within which Borrower must pay all

sums secured: by. this Security Instrument. [If Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
wuthout further noﬂce or demand on Borrower.

BY SIGNING BELOW Borrawer accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rlder

Zfa ““* (Scal) 9(44”? &/ém (Seal)

CTINTON BILLINGS i f '--_;:‘ Bormiwer KAREN BILLINGS -Barrawer

- L e {Seal)

B -Borro“ er -Borrower

MULTISTATE ADJUSTABLE RATE RIDER — LIBOR S]X-MOVTH INDLX {AS PUBLISHED IN THE WALL STREET
JOURNAL — Single Family - Fannje Mae Uniferm Instrument ;
Form 3138 1/01
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Loan No.: R04-4998
1-4 FAMILY RIDER

: (Assignment of Rents)

I'HIS 1-4 FAMILY RIDER is made this 2nd day of December, 2004, and is incorporated
into and shall. be déemed to amend and supplemcrn the Mortgage, Deed of Trust, or Security Deed (ihe
"Security lnstmmem %, of the same date given by the undersigned {the “Borrower”) to secure
Borrower’s- Note t0 FRONTIER INVESTMENT CO. DBA RAINLAND MORTCGAGE
COMPANY (the “Lender’] of the same date and covering the Property described in the Security
Instrument and located a:“

933 EAST SHARON AVENUE, BURLINGTON, WASHINGTON 98233
: [Property Address]

-4 FAMILY COVENAN'I‘S In addition to the covenants and agreements made in the
Security Instrument, Bermwe: and Lender further covenant and agree as follows:

A, ADDIT!ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property descrlbed in.the’ Sccurlty Instrument, the following items now or hereafter
atiached to the Property to the extent they arefixtures are added to the Property description, and shall
also constitute the Property coveréd by the-Security Instrument: building materials, appliances and
goods of every nature whatsoever now orhereafler. Jocated in, on, or used, or intended to be used in
connection with the Property, including; but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity, gas. water, air and light, fire prevention and extinguishing
apparatus, security and access conirol apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refngerators, dishwashers, disposals, washers, dryers, awTings, storm windows,
storm doors, screens, blinds, shades, eurfams ‘and curtain tods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, mc]udmg replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Sc:umy Inswument, All of the foregoing

MULTISTATE 1-4 FAMILY RIDER - Fannie MaefFreddie Mac UNIFOQRM INSTRUMENT
Page l of‘f&
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"'tdéether wuh tEe Praperty described in the Security Instrument (or the leasehold estate if the Security
Instiumeént.s on a leasehald) nre referred to in this 1-4 Family Rider and the Security Instrument as the
' p.ropcn.y no E

B. USE OF PROPERTY' COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make.d chdnge in the use of the Property or its zoning classification, unless Lender has agreed in
writing ta. the change Bonower shall comply with all laws, ordinances, regulations and requirements
of any governmental body appltcabie 0 the Property.

C. SUBORDINATF LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferiorfo the Sécyrity.] Insn-umenl 10 be perfected against the Property without Lender’s prior
written penmssnon i

D. RENT LOSS INSURANCE Borrgwer shall maintain insurance against rent loss in
addition to the other hazards for whtch msurance is required by Section 3.

“BORROWER’? RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S_OCC__UPA’I-\C-Y. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s uceupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases; in Lender’s sole discretion. As used in this paragraph G, the
word " lease™ shall mean “sublease™ if the Secumy Instrument is on a ieasehold.

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER [N
POSSESSION, Borower absolutely and uncondmonaﬂy assugns and transfers to Lender all the rents
and Tevenues (“Rents™ ) of the Property, regardless of to-whom the Rents of the Property are payable.
Borrower authorizes Lender or Lender’s agents 1o colleet the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender’s agents. However, Barrower shall receive the Rents
until: (i) Lender has given Borrower notice of dé-fa{xl'l pufsuant tﬂ_ Secﬁﬁn 22 of the Security

MULTISTATE 14 FAMILY RIDER - Fannie MaeiFreddle Mac UNIPORM INSTRUMENT
F‘ormJl’?U 1701
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]nstrumenl, and (i1} Lender has given notice to the tenant(s) that the Rents are 1o be paid 10 Lender or
Lender’s- agf:m - Phus assignment of Rents constitutes an absclute assignment and not an assignment
for.additional security cnly.

If Lender _Bives notice of defaull to Borrower: (i) alt Rents received by Borrower shall be
held by Borrewer as: frastee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrumcht (i) Lender shall be entitled to collect and receive all of the Rents of the Property;
{iii) Borrower agrecs that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon lrender's written demand to the tenant; (iv) untess applicable law provides
otherwise, all Rents gtillected by Lender or Lender’s agents shall be applied first fo the costs of taking
control of and managmg the Property and collecung the Rents, including, but not limited to, attorney™s
foes, receiver's™ fees, prcmlums on receiver’s bonds, repair and maintenance costs, inswance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; {v) Lender,. Lender’s agents or any judicially appointed receiver shall be liable to
account for only those Rents acmally veceived; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and coliect the Rents and profits derived
from the Property without any shnwmg ag to the inadequacy of the Property as security,

If the Rents of the Propérty are not sufficient to cover the costs of taking control of and
managing the Property and of’ .collecting the Rems any funds expended by Lender for such purposes
shall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Section 9.

Borrower represents .md wan-ams that Borrower has not executed any prior assignment of the
Rents and has not performed, and wﬂl not perform any act thut would prevent Lender from exercising
its rights under this paragraph. . e

Lender, or Lender’s agents of a Judxmal]y appointed receiver, shall not be required to enter
upon, take control of or maintain the Properry before or after piving notice of default to Bormrower.
Hewever, Lender, or Lender's agents or a Judlmaliy appointed receiver, may do 50 at any time when a
default occurs, Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate when all the sums
secured by the Security Instrument are paid in full. : :

I. CROSS-DEFAULT PROVISION. Blrrower s def‘ault or breach under any note or
agreement in which Lender has an interest shall be a‘breach unde:r the Secunty Instrument and Lender
may invoke any of the remedies permitted by the Secunty [nstrumem

MULTISTATE 1-4 FAMILY RIDER - Fannie MaefFreddie Mac UNIFORM INSTRUMENT

Forgm 3170 1/01
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. BY SIGNING BELOW Barrower accepts and agrees to the terms and provisions contained in this 1-4
I aml]y Rldt.l’

X fvem &ﬁ«/ﬂ% (Seal)

LTINTON BILLINGS

KAREN BILLINGS -Bomrower
{Seal) (Seal)

L -Berrower -Bommower

MULTISTATE 1-4 FAMILY RIDER - Fannie Maell?reddie Mac UNIFORM INSTRUMENT

o 5 Form 3176 1701
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

" LOAN NUMBER: R04-4998

ﬁ'ROPERT‘__{.’-‘:ADDRESS: 933 EAST SHARON AVENUE
B BURLINGTON, WASHINGTON 98233

TH]S ADDE\TDUM is.made this 2nd day of December, 2004, and is incorporated inte and intended to form a part
of the Adjustable ‘Rate ther (the “Rider™) dated the same date as this Addendum executed by the undersigned and
payable te FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY (the Lender).

TH!S ADDENDUM supcrsedes Section 4(C) of the Rider. None of the other provisions of the Note are changed
by this Addendum

4. INTEREST RAT"’E A-Nii--MONTHLY PAYMENT CHANGES
) (“alculmon of Clmnges

Before cach Chang,e Da:c the Note Holder will calculate my new interest rate by adding Five
percentage point{s) {5.000%) fo the Current Index for such Change Date, The Note Holder will then round the
result of this addition to the, nearest onc—elghth of one percentage point {0.125%). Subject to the limits stated in
Section 4(D}, this rounded am@unt W!]l bc my new interest rate until the next Change Date.

During the !nterest~0nly Penod the Note Holder will then determine the amount of the monthly
payment that would be sufficient t& repay aa:crued mterest This will be the amount of my monthly payment unti
the earlier of the next Change Date or the end-of the Interest-Only Period unless 1 make a voluntary prepayment of
principal during such period. If | make-d: volunlary prepayment of principal during the Interest-Only Period, my
payment amount for subsequent payments will befeduced-to the amount necessary to pay interest at the then current
interest tate on the lower principal balance: At the énd of the Interest-Only Period and on each Change Date
thereafier, the Note Holder will determine the amount of the monthly payment that would be sufficient to repay in
full the unpaid principal that | am expected to-ows at the end of the Interest-Only Period or Change Date, as
apphcable, in equal monthly payments over the remaining term of the Note. The result of this calculation will be
the new amount of my monthly payment. After thc end of the lmerest—Only Period, my payment amount will not be
reduced due 10 voluntary prepayments. . ..

Dated: _ }a "3"0"'f

/"4M Zﬁf/ &= | A=3p ef

BWD‘WF KAREN B[LL]NGS Date

Bohawer  CLINTON BILLING

Bonower Date Borrower Eare CI Date
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ADDENDUM TO ADJUSTABLE RATE RIDER

. This addendum is made December 2, 2004 and is incorporated into and deemed to amend and supptement
the Adjustablc Rawe Rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:

933 EAST SHARON AVENUE, BURLINGTON, WASHINGTON

AMEN DED, PROVISIONS

In“addition to the provisions and agreements made in the Security Instrument, Tiwe further covenant and
apree as follows: "

ADJUSTABLE lNTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The inter_eét_r_ati:_ 1 gim‘required to pay at the first Change Date will not be greater than B.875% or tess than
6.8758%. Theredfier, miy adjustable interest rate will never be increased or decreased on any single Change Date by
wore than Two Percentige’ points™{2.000%) fram the rate of interest [ have been paying for the preceding six (6)
months. My interest rate will never be greater than 12.875%. My interest rate will never be less than 6.875%.
TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant | 8.of the Sécurity Instrument is arnended to read as follows:

Transfer of the Property or’a Beneficial Interest in Borrower. As used in this Section |8, “Interest in
the Property”™ means any ]egal or beneficial interest in the Property, including, but not limited to, those beneficial
interests ransferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by. Borrower at 2 future date to a purchaser.

If all or any part of the-Property or afy Interest in the Property is sold or ransferred (or if Borrower is not a
natural pesson and a beneficial interest in ‘Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in fulb-f-all sums secured by this Security Instrument. However, this
optien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises Lhis option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Secunly Tnstrument. If Borrower to pay these sums pricr to the

expiration of this period, Lender muy mvoke any remedlr:s permitted by this Security Instrument without further
not:cc oI demand on Bg

W1mess
/& %‘__‘m ¢ M ]2 3 O
LLINGS Date B

Homower CLINTON B dwer KAREN BILLINGS // Late

Borower Date Rorroveer. B Date
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Loan No.: R04-4998
PREFPAYMENT RIDER
(Multi-state)

““This Prepayment Rider is made this 2nd day of December, 2004 and is incorporated into and shali be
deeried to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security Instrument™ of the
same date given by the undersigned (the “Borrower™) to secure Borrower’s Note (the “Mote™) to FRONTIER
IN\;’ESTMENT CO. DBA RAINLAND MORTGAGE COMPANY (the “Lender”) of the same date and
covenng the pruperty described in the Security instrument and located at 933 EAST SHARON AVENUE,
BURLINGTON WASHINGTON 98233 (the “Property™).

Addltlonal Cuvenants Notwithstanding anything to the contary set forth in the Note or Security
Instrument, Rorrower and Lender further covenant and agree as follows;

Horrower has ‘the right to make payments of prineipal at any time before they are due. A payment

of prinéipal’ only is kniown as a “prepayment.” A “ful] prepayment™ is the prepayment of the entire unpaid
principal’ due undér 'the Nme A payment of only pant of the unpaid principal is known as a “partial
prepayment,”

If, wrthm the three '(3) year period beginning with the date you exccute the Note (the
"Penalty Permd"), ‘you make a full prepayment, or partial prepayment in any twelve (12)-month
period that exceeds 20% of the original principal loan amount, you will pay a prepayment charge as
consideration for the Note Ho}der 's acceptance of such prepayment. The prepayment charge will
equal the amount of interest that would accrue during a six (6) mownth perlod on the amount prepaid
that exceeds 20% of the- or:gmal principal balance of the Note, calculated at the rate of interest in
effect under the terms of” thf: Note at the time of prepayment, unless otherwise prohibited by
applicable law or regulation No prépayment penalty will be assessed for any prepayment made
after the Penalty Perjod. = " _~F F

Notwithstanding ibe foregoing, in the event of a full prepayment concurrent with a bona fide sale
of the Property to an unrelated third pany after the first zero (0) vear(s) of the term of the Note, no
prepayment penalty will be assesséd,” In that.évent, Borrower agrees 1o provide the Note Holder with
evidence acceptable to the Nate Holder of such sale,

By signing below, Borrower accepts and_ ag__re-es 1o the terms and covenants contained in this Prepayment

Rider. s .
//71’1 M (Seal) 9 i;.{«zz,m ﬁ(gé’?{b (Seal)
Beorrower  CLINTON BILLINGS / Borrower KAREN BILLINGS

(Seal) i (Seal)
Borrower Borrower .. ¢
40382 Multi-State Rider page 1 of | _ 1171599
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