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Reference # (if appllcable) 1]__9_2_%_]&5_91;55 Additional on page

Grantor(s):
1. EIFORD, WANDAM

Grantee(s)
1. Skagit State Bank _
2. Land Title Company Of Burlington"fl'rustee

Legal Description; Lot 16, Bel-Alr Manor 5th Add
Lots 9 & 10, Bik. 36, Anacortes .
Additional on page 2

Assessor's Tax Parcel |D#: 421 4—000—01 6-—0006 (P78354) 3772-036-010-0002 (P55084)

THIS DEED OF TRUST is dated December 2, 2004, .among WANDA M EIFORD, as her
separate property, whose address is 9901 .272ND. PLACE, STANWOOD, WA 98292
{"Grantor"); Skagit State Bank, whoae mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred o below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred {o’ be!ow as "Trustee")
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DEED OF TRUST
(Continued) Page 2

OONVEYAHCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficlary, zil of Grantor's right, title, and Intarest in and to the
fallnwmg described real property, together with all existing or subsaquently erscted or affixed buildings, improvements and
tixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or Irrigation rights); and all other rights, royalties, and profits relating to the real prorerg including without limitation
all minerals, oil,‘gas, geothermal and similar matters, (the "Real Proper?y“) located in SKAGIT County, State

of Washington- :
PARCEL 1

Lot 18 “BEL—AIR MANOR FIFTH ADDITION," as per plat recorded in Yolume 10 of Plats,
page 62, records of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
PARCEL 2:"

Lots 9 and 10, atdék"""ae "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON," a6 per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washfngton. :

Situate in the City of Anacorles, ( ounty of Skagit, State of Washington.

The Real Property or ils address is oommonly known as 1015 CARMEL, MOUNT VERNON,
WA; 1017-1019 7TH ST, ANACORTES, WA 98221. The Real Property fax identification
number is 4214~000-016-0006 (P78354}, 3772-036-010-0002 (P55084)

Grantor hereby assigns as security to Lender, dll of. Grantors right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded:in accordancé with RCW 65.08.070; the lien created by this assignment is Intended
to bae specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of tha Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENT& AND THE S8ECURITY INTEREST IN THE RENTS
AND PERSONAL PRDPERTY. I8 GIVEN TO:SECURE (A) PAYMENY OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay lo Lender ail
amounts secured by this Deed of Trust as they become due, and shall stricily and in a timely manner perform all of Grantor's
chligations under the Note, this Dead of Trust, and the Related Doc"umems ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grnntor agrees 1hal Grantor's possessron and usa of the Property
shall be goverriad by the following provisions:

Possession and Use. Unlil the occurrence of an Evant of Dafault Grantor may (1) remain in pessession and control of
the Property; (2) use, operate or manage the Property; and™ {3)-Goliett the Rents from the Property (this privilege is a
ticense from Lender to Grantor automatically revoked upon default), The following provisions relate 1o the use of the
Property or to other limitations on the Property. The Real Property is not used prlnclpally for agricultural purposes.

Duly to Maintain. Granitor shaif maintain the Froperty in tene.nfubfe condmon and promptly perform all rapairs,
replacements, and maintenance nacessary to prassrve ils valus.

Compliance With Environtnental Laws. Grantor represants and warrants to Lender that: (1) During the period of
Grantor's ownership of the Propaerty, there has been no use, gensration, manufaclur_e, storage, treatment, disposal,
release or threatened releasa of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason {o bslieve that there has been, excepl as praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,.. (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatenad releasa of any Hazardous Substance on, undar, about
or from the Property by any prior owners or occupants of the Property, ar {¢). ahy actual-or lhrealaned litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously dis¢losed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or cther authorizad user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Subsiance on, under, about or from the
Property; and (b) any such activity shall be condugted In compliance with all applicable fedaral; state, and local laws,
regulations and ordinances, including without Nmitation all Environmental Laws. Grantdr sdthorizes Lender and lis
agents to enter upon the Property fo make such inspections and fests, at Grantor's expensa, ds.Lender may deem
appropriate to datermine compliance of the Property with this section of the Deed of Trust. .‘Any.inspections or tests
made by Lender shall be for Lender's purposes only and shall nol be construed to creale any responsibilﬂy o liability on
the part of Lender to Grantor or to any other persen. The representations and waranties cantained herein are’based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1)- releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabie.for clednup or
other costs under any such laws; and (2) agrees o Indemnify and hold harmless Lender against any and-all claims,
losses, liabilies, damnages, penalties, and expenses which Lender may directly or indirectly sustain-or suffer tesulting
from a breach of Ihis section of tha Dead of Trust or as a consequence of any usa, genaration, manyfgctura; storags,
disposdl, relaase or threatenad releass occurring prior to Grantor's ownership or intarest in the Property, whether or not
the same was or should have bean known to Grantor. The provisions of this séction of the Deed of Trust; including the.
obligation to indemnify, shall survive tha payment of the Indebtedness and the satisfaction and reconveyancs of the lieft
of this Deed of Trust and shall not ba affected by Lender's ecquisition of any interast in the Pruperty. whethar by
foreclosure or atherwise. : :

Nuisance, Waste. Grantor shall not causse, conduct or permit any nuisance nor commit, permit, or sutfer any s!nppmg of e
or wasle on or o the Property or any portion of the Property. Without limiting the generality of the foregeing, Granter will .~
not remove, or grant to any other party the right to remove, any timber, minerals (inciuding oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. £

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly wnhcut
Lender's prior written consant. As a conditlon to the removal of any Improvements, Lendsr may require Grantor to make
arrangaments salisfactory lo Lender to replace such Improvements with Improvemenis of at least equal value.
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¢ Londers Right to Enter. Lender and Lender's agents and representatives may enter upon the Rea! Property at all
. /régsonable times to attend to Lender’s intarests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Complianoe with Governmental Requiremants. Grantor shall promptly comply, ang shalt prompily cause compliance
by afl agents; tenants or othar parsons or entities of evary nature whateoaver who rent, lease or otherwlise use or occupy
the Proparty in;any mannaer, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the vse or occupancy of the Proparly, Including without limitation, the Americans With Disabiliies
Aet. . Grantormay ‘¢ontast in good faith any such law, ordinance, or regulation and withhold compliance during any
procaedlng. including appropriate appeals, so long ag Granter has notified Lander in writing prior to dolng so and so
long as, In Lendgi’s sole opinion, Lender’s interests in the Preperty are not jeopardized. Lender may require Grantor to
post adequate security or & surety bond, reasonably satisfactory to Lender, to pratect Lender’s inlarest.

Duty to Proisci Grantor, agrees neither fo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts sat forth above in this section, which from the characler and use of the Property are reasonably
necessary to protect ahd.preserve the Proparly.

TAXES AND LIENS.:_Th_a_ fq_llbwinq__é__mvislons relating fo the taxes and lisns on lhe Property are part of this Deed of Trust:

Payment, Grantor shall pay when due (and in all evanis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), finss and impositions levied against or on account of the Property, and shall pay
when due all claims for werk done on or for services rendared or material furnished io the Property. Grantor shail
maintain the Property fred of-all llens -having priority over or aqual to the interast of Lender under this Deed of Trust,
except for the lien of taxes and-assessmants net due, except for the Existing Indebtedness referred to below, and axcept
as otherwise provided In‘this. Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connaclion with a good faith
dispute over the obligation topay, so long as Lender's interest in the Property is not jeopardized. |f & llen arises or is
filed as a result of nonpayment,-Grantor shall within fittesn (15) days afler the lien arises or, if a lien is filad, within fiftean
(15) days after Grantor has naolice of tha-filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or s sufficlent corporate surely bond or other security satisfactory to Lender in an amount sufficlent to
discharge the lien plus any coslts and atlorneys' fees, or other charges that could accrue as a result of q foreclosure or
sale under ihalien. in any contest, Grantor.shdlt defend itself ang Lender and shall satisfy any adverse judgment before
enforcemant against the Proparty. Grlntor shail’ nsma Lender as an additional obligas under any sursty band furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate’ govammental official to deliver o Landar at any time & writtan statamant
of the taxas and assessmanis against the Praperty

Notice of Construction. Grantor shall noﬂfy Lander at least fifteen (15) days before any work is commencad, any
sarvices are furnished, or any materials ara suppliad to the Proparty, if any mechanic's lien, materiaimen’s llen, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfaciory to Lender \hnt Grantor can and will pay the cosi of such improvements.

PROPERTY DAMAGE INSURANCE. The following provlsmns relaﬂng Io insunng the Property are a part of this Dead of
Trust.

Maintenance of insurance. Grantor shall procure and maintam pohcles of fire insurance with standard extended
coverage endorgements on e fair value basis for the full insurable value covaring all Improvements or the Real Property
in an amount sufficient to aveld application of any coinsurance clauss, and with a standard morigagee clause in favor of
Lender. Granter shall also procure and malntain cnmprehenslve gonaral liability insurance In such coverage amounts as
Lendsr may request with Trustee and Lender being namad as-additional. insureds in such liability insurance policles.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
boiler Insurance, as Lendsr may reasanably require. Palicies shall ba writtan fn: form, amounts, coverages and basis
reasonably acceptable to Lender and Issued by 8 company or companies reasonably scceptable to Lender, Grantor,
upon raquest of Lendar, will dellver to Lander from time 1o time the policies or certificates of insurance in form
satisfactory to Lender, Including stipulations that coverages will not be cancalled or diminished without at least thirty (30)
days prior written notice 1o Lender. Each Insurance paolioy alse shall includs an.andorsement providing that coverage in
favor of Lender will not be impaired in any way by any sct, omission or default of Grantor'or any other persan, Should
ths Real Property be located in an ares designated by the Direclor of the Federal Emergency Management Agancy as a
special flood hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Properly is located in @ special fiood hazard arga, for the full unpaid principal
balance of the loan and any prior llens on the property securing the loan, up 1o the maximum policy limits sat undar the
National Fiood Insurance Program, or as otherwiss required by Lender, and to maintaln such insurance for the term of
the Ioan.

Applicallon of Proceeds. Grantor shall prompily notity Lender of any loss or damage to the. Prupeﬂy Lender may
make proof of loss if Grantor falls lo do so within fiffleen (15) days of the casually. Whether or ndt Lender's security is
impaired, Lender may, at Lander's eleclion, receive and retain the proceads of any insuranoce and apply the proceeds to
the raduction of the Indsbtadness, payment of any lian affecting the Proparly, or the resicration and repair of {he
Property. If Lender elacts lo apply the proceeds to restoralion and repair, Grantor shall repalr or-replace the damaged or
destroyed Improvements in a manner satisfaclory to Lender. Lender shail, upon satigfactory-proof of such expenditure,
pay o raimburse Grantor irom the proceeds for the reasonable cost of repair or restoration it Graplor-is notin default
undar this Dasd of Trust. Any proceeds which have not been disbursed within 180 days afler-their roeeipt and whigh
Lender has not committed to tha repair or restaration of the Property shall be used first to pay any amount owing to
Lander under this Deed of Trust, then to pay accrued interest, and the remalinder, if any, shall be applied to the"pringipal
balance of the Indeblsedness. [f Lender holds any proceeds after payment in full of the Indebtadness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pericd In which any Existing |ndebtedness dmribad belaw Is In
efiect, compliance with tha insurance provisions contained in the insirument avidencing such Existing Indebladnoss shali- .
constitute compliance with the insurance provisions undar this Dead of Trust, to the extent compliance with the terms-of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insuranca become -
payabls on lcss, the provisions in this Deed of Trust for division of proceeds shall apply only to that parﬂqn ot the;'
proceeds not payable fo the holder of the Existing Indebtedness. :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish te- S
Lendar a raport on each existing poficy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of tha policy; (4) the property insured, the then currend replacement vaiua of such property, and the manner

of datarmining that value; and (5) - the expiration date of the policy. Grantor shall, upon raquest of Lender, have an
independent appralser satisfactory to L.ender determine the cash valua replacement cost of the Property.
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o LENbEﬁ's‘:EXPENDITUREs If any action or proceeding is commenced that would materially affect Lender’s interest in the

Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doguments, including but nol
Adimited 1o Granlor's failure to comply with any obligation to maintain Existing Indebtedness In good standing as required
‘below,or to"discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related . Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deemns
appropriate, Including but not limited to discharglng or paylng all taxes, liens, securlly interests, ancumbrances and other
claims, at any time {evied or placed on the Froperty and paying all costs for insuring, maintaining and preserving the Froperty.
A\l such-expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the_date incurred or paid by Lendar to the dale of repayment by Grantor. All such expenses will become a part of the
Indebtedness and, at'Lenders option, will (A) be payabie on demand; (B) be added fo the balance of the Naote and be
apporfionad among and-ba payable with any installment payments to become due during either (1) the term of any
applicable inguranca policy;.or (2} the remaining term of the Note; or (C) be trealed as a balloon payment which will be dus
and payable ‘at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all oiher nghls and remadies to which Lender may be enfitted upon Default,

WARRANTY; DEFENSE OF TITLE The following mrovisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrnnts that {a) Granter holds good and marketable title of record to tha Property in fee simple, free
and clear of all liens and encumbBrances other than those set forth in the Real Property description or in the Exlsting
Indebtedness saction below of In any file inswance policy, titte report, or final tite opinion issued in faver of, and
actepted by, Lender i connechon with this Deed of Trust, and (b) Grantor has the fuli right, pawer, and authority to
execute and delivar !hfs Deed of Trust to:Lender.

Defense of Title. Subjecl_tollhe exception in the paragraph above, Grantor werrants and will forever dafend the tille to
the Property against the lawful claims of all persons. In the event any ection or proceading Is commanced that quastions
Grantor's titie or the interest of Trustes ‘or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal.parly In such proceeding, but Lender shall be entitled to participate in the
procesding and to be represénted in.the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such insiruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the® Property and Grantor's use of the Property camplies with all existing
applicable laws, ordinances, and ragu!aﬂon; of qovgrnmsntal authorities.

Survival of Aepresentations and Wandn,ti!;, 'Aﬂ reprasentations, warranties, and agreements made by Grantor In this
Dead of Trust shall survive the execution dnd delivery.of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect untit such time as Grantor's Indeblednass shall be paid in full.

EXISTING INDEBTEDNESS. Tha following pro?lglbns.cbt}o‘é'fnlng Existing Indebtadnass are a part of this Desd of Trust:

Existing Lien. The llan of this Deed of Trust securlng the Indebtedness may be secondary and Infaricr to an existing
flen. Grantor expressly covenants and agress g pay, or see to the payment of, the Existing Indebtedness and to pravent
any default on such indabtadness, any default-under the Instrumenls evidencing such indebledness, or any default
under any security documents for such indebtadness

No Modification. Grantor shall not enter into any agreement wnh the holder of any morigage, deed of trust, or othar
security agreement which has priarity over this Deed of Trugt by which‘that agreement Is modified, amended, exended,
or renawed without the prior written consent of Lender. . Grantor shall haither request nor accept any future advances
under any such securily agreement without the pricr written consent of Lender.

CONDEMNATION. The following provisions relating to condemngﬂon._proqaedings are a part of this Degd of Trust:

Proceedings. It any procseding in condemnation Is flled, Grantor shall promptiy rotify Lender in writing, and Grantor
shall promptly take such steps as may be nacessary to defand the action and obiain the award. Grantor may be the
namingl parly In such procaeding, but Lendar shall be entiled to participate in ‘the proceeding and to be represented in
the proceading by counsel of ite own choice all at Grantor's expensa, and Grantor. will daliver or cause to be delivered to
Lendar such instruments and documentation 4 may be requasted by Lendar from fime to time to permit such
participation.

Applicition of Nl Proceads. If all or any part of the Proparty is condsmned by emlmntdomaln proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its electior requira that at or any portion of the nat
proceeds of the award be applled to the Indebiedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, ang aﬂorneys' tess incurred by Trustaa
or Lendar In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMMENTAL AUTHDRITIES “The follawlng provisions relating to
goverfimantal taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes, Fess and Charges. Upon request by Lender, Granlor shall exacute: such documants In addition to this
Dead of Trust and take whatever cther action Is requested by Lendar to perfect and: continue-Lender’s lien on the Real
Property. Grantor shdll reimburse Lender for 4l taxes, as descrlbad below, togethar. with afi expenses incurred in
récording, pertecting or continuing this Deed of Trust, Including without limitation &ll laxes, fses. documantary stamps,
and other charges for racording ot registaring this Deed of Trust.

Taxes. The fallowing shall constitute teaxes to which this section applies: (1) a specific lax upon thls lype-of Deed of
Trust of upon all or any part of the Indebtednass secured by this Deed of Trust; (2) a spetlific tax-oh Grantor which
Grantor Is autherized or required to deduct from payments on the Indebtadness secured by this type of Desd of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and* (4} a spaclﬁc tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. i

Subsequant Taxes. If any tax to which this section applies is enacted subsequent i the daie of this’ Daed of Trust this
event shall have the same effect as an Event of Detault, and Lendar may exercise any or all of lts availabla femadies far
an Event of Default as provided below unless Granfor elther (1) pays the tax befora It becomas delinguent, or {2)
contests the lax as provided above in the Taxes and Liens saction and daposits with Lendar cash ora sufficlant 3
corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a securliy,"
agreement are a part of "‘IIS Deed of Trust:

Sscurity Agresment. This instrument shall canstitute & Security Agreement to the extent any of the Property cOnstltmes,
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. ’

Security Interest. Upon request by Lander, Granlor shali take whatever action is requestad by Lander to par!act and
confinue Lender’s security inferest in the Rents and Personal Property. In addition to recording this Deed of Trust in the < -
real property racords, Lander may, at any iime and without further authorization from Grantor, flle executed counterparts, i
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_3--capias ‘or repreductions of this Dead of Trust as a financing statement. Grantor shall reimburse Lender for all axpenses

# /4ncurred in perfecting or conlfinuing this security intersst. Upon default, Grantor shall not remove, sever or delach the

" Persoral-Property from the Property. Upon defsult, Grantor shall assemble any Personal Property nof affixed to the

Property in &-manner and a! a place reasonabiy convenient to Grantor and Lender and makae it available to Lander within
three (3) days after recelpt of written demand from Lender to the exient permitted by applicable law.

Addresses.  The mailng addresses of Grantor (dsbtor) and Lender {secured party) from which information concarning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
dare as stated-on tha, first page of this Deed of Trust.

FURTHER- ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to futher assurances and
aftorney-in-fact are & part of thig Deed of Trust:

Further: Auurances At any time, and from tima to lime, upon request of Landar, Grantor will make, execute and
deliver, of will cause to.bie. made, executed or delivered, to Lander or to Lender’s designee, and when requestad by
Lender, cause to be filad, recorded, rafiled, or rarecorded, as the case may be, at such times and in such offices and
placas as Lender.fmay deem appropriate, any &nd all such morigages, deeds of trust, security deeds, security
agresmenls, financing stalemants, conlinuation statements, instruments of further assurance, certificates, and other
documents as ‘may, in“the solé opinion of Lander, be necassary or desirable in order 1o effectuats, complate, perfact,
continue, or preserve (1).-Grantor’s obligations under the Note, this Deed of Trust, and the Related Decuments, and (2)
the liens and security Interests créated by this Deed of Trust on the Property, whether now owned or hareafter acquired
by Grantor. Unlass prohibited by law or Lender agress to tha eontrary in writing, Grantor shall reimburse Lander for all
costs and expenses incurred in eonnacllon with the matlers refarred {o in this paragraph.

Attorney-in~Fact, If Grantor fai{s to do any of the things referrad fo in the preceding paragraph, Lendar mgy do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, exscuting, dalivering, fiing, recording, and doing all alher things
as may be necessary or dasirable in Landsr’s sole opinion, to accomplish the matiers refarred to in the pre¢eding
paragraph.

upon Grantor under thls Dead of Trust, Lander shall axacute and deliver lo Trustes a raquast for full reconveyance and shall
exscute and deliver to Grantor sultable statements” of termingtion of any financing statement on fils evidencing Lander's
security interest in the Renis and the Personal Property. Any reconveyance fee shali be paid by Grantor, if permitted by
applicable law. The grantea in any reconvayance may be desoribed as the "person or persons legally entitied thereto”, and
the recltals in the reconveyance of any matters or facts shaII be conclusive proot of the truthfulness of any such matiars or
facts.

EVENTS OF DEFAULT. Each of the following,. at Lendor's cption shall constitute an Event of Default under this Dead of
Trust:

Payment Default. Granlor fails 1o make any paymenl whan due under the Indebledness.

Other Defaults. Grantor fails to comply with or to:_perform any other term, obligation, covenant or condition contained in
this Desd of Trust or in any of the Relaled Documents or to comply:with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lendar and: Gfantor

Compliance Default. Failure to comply with any other tarm. obligatlon covenant or condition contained In this Deed of
Trust, the Note or in any of the Related Dacumants.

Default on Other Payments. Fallure of Grantor within the ﬁrne raquirod by this Deed of Trust to make any payment for
laxes or insurance, or any other paymant necessary to prwenr filing of or to eﬁect discharge of any len,

False Slatements. Any warranty, representation or statement’ made o furnlshed lo Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is falss or misleading in any material respect, either now or at
the time mada or furnished or becomes false or misleading at any lima thereafter.

Defactive Coliateralizafion. This Deed of Trust or any of the Related Documents ceases to be In full force and effect
(including failure of any collateral document ta creats a valid and parfacted sacurity lnlarest ar lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantar, the insalvangy of Grantor, the appolntment of a racelver for any part of
Grantor's propery, any assignment for the benefit of creditors, any type of crediter workoul or the commeancament of
any proceeding under any bankruptey or insolvency laws by or againet Granior, .

Creditor or Forfeliure Proceedings. Commencement of foreclosure or forfelture proceedings whether by judiclal
proceading, self-help, repossession or any other method, by any creditor of-Grantor or-by any governmental agency
ageinst any properly securing the Indebladness. This includes a garnishment &f any. of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there'is & good faith dispute by Grantor

as to the validity or reasonablensss of the claim which Is the basls of the creditor or forfaiture proceeding and if Granter
gives Lender written notice of the creditor or forfeiture procesding and dapasits with Lender monies or a surety bond for
the creditor or forfelture proceeding, in an amount determined by Lender, in its sola dlscretion as belng an adequate
reserve or bond for the dispute.

Breach of Other Agresmeant. Any breach by Grantor under the terms of any other agraement balween Grantor and
Lender that is not remedied within any grace period provided therein, including without limltation nny aoreernent
concerning any indebledness or other obligation of Grantor io Lender, whether existing now of later ;

Events AHecling Guarantor. Any of the praceding events occurs with respact to any guaran_tor, en_do[sor, surely, or
accommodation parly of any of the Indebladnass or any guarantor, endorser, surety, or accommodation party dles or
becomes incompetent, or revokes or disputes the validily of, or liabillty under, any Guaranty of the Indabiednass '

Adverse Change. A material-adverse change occurs in Grantor's financial condition, or Lender balieves th- prmpaci of
payment or parformance of the Indebtedness is impalrad.

Insecurity. Lenderin good falth belleves ilself insecure.

Existing Indebtedness. The payment of any Installment of princigal or any intarest on the Existing Indebtedness is noi
made within the fime raquired by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period In such mstrumani or any A
suit or other action is commencad to foreclose any existing lien on the Property. ’

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time themﬂer
Trustee or Lender may exercisa any cne or more of the following rights and remedies:

Election of Remedies. Election by Lender o pursue any remedy shall not exclude pursult of any other ramedy, lnﬂ an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, alter
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'f;_nté}’s failure to parform, shall not affect Lender's right to declare a default and exarcise its remedies.

" Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payahls, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respact to all or any part of the Real Praperty, the Trustes shalt have the right to exercise its power of
‘sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
'casa in accordance with and to the full extent provided by applicabla law.

UCC Remedies.” With respeacl to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of
a secured party undar the Uniform Commarcial Code.

Collect Rents.’ ._Lendar_ shall have the right, without notice to Grantor to take possession of and manage the Property
and collcl the. Rents;.ifcluding amounts past due and unpaid, and apply the net proceeds, over and above Lendar's
costs, against the [ndebtadness. In furtherance of this right, Lender may require any tenant or other user of the Property
fo make paymenis of.rent or use fees directly ta Lender. If the Rents are collected by Lender, then Grantor irravocably
designates Lender. as_Granlqr’s attorney—in-fact to endorse instruments raceived in payment thereof in the name of
Grantor and to negotiate the.same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shal safisfy the obhgatnons for which the payments are made, whether or not any proper grounds
for the demand ‘axisted: Lender may axercise its rights under this subparagraph either in person, by agent, or through a
recsiver,

Appoint Receiver. Lender shall hava the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to profecl and-praserve the Property, to operate the Properly preceding or pending foreclosure
or sale, and 1o collect ihé Rents:from the. Property and apply the proceeds, over and above the cost of tha recelvership,
against the Indebtedness. Thé receiver ray serve wilhout bond if parmitted by law. Lender's right to the appointmant
of a receiver shall exist whether or not the apparent value of tha Properly exceads the Indebtedness by a substantial
amount, Employment by Lender shall rigt disqualify a parson from sarving as a recelver.

Tenancy at Sufferance. If Granlor remains i possession of the Property after the Property is sold as provided above or
Lender ofherwise becomes antitied 10 possession of the Property upon default of Grantor, Grantor shall becoma a
tenant at sufferance of Lender or the’ purcheser. of the Properly and shall, at Lender's opfion, either (1) pay a
reasonable rental for the use of the Pr‘operty or "'(2)"" vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall hava any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor’ reasonabls nahce of the time and place of any public sale of the Personal
Property or of tha time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given-af least tan (10) days befora the time of the sale or disposition. Any sale of
the Personal Property may be made In conjunclion with any sale of tha Real Property.

Sale of the Property. To the extent permitied.by. applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsing its rights and remedies, the Trustee or Lender shall ba free to sell ail or any part of the
Property logether or separately, in one sale or by separate sales. Lender shall be entifled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Feas; Expenses. If Lander institutes any sult or acﬁon io enforce any of the terms of this Deed of Trust,
Lender shall be enfitied 1o recover such sum as the court”may adjudge reasonable as atiorneys’ fees at trial and upon
any appeal. Whather or not any court action is mvolvad. and lo-tha extent not prohibited by law, ail reasonable
expenses Lender incurs that in Lendar's opinion are nacessary at any time for the protection of its interest or the
enforcamaent of its rights shall becoma a part of the Indabtedness payable-on.demand and shall bear Interast at the Note
rate from the date of the expenditura until repaid. Expenses covered by this paragraph includa, without limitation,
however subject to any iimits under applicable law, Lender's attorneys’ fees and Lender's legal expensas, whether or not
there is a lawsuit, including aliorneys’ fees and expenses for bankeupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-—judgmant collection services, the cos! of
saarchlng records, abtaining title reports (including toreclosura reports), surveyors’ reports, and appraisal fees, title
insurance, and feas for the Trustee, fo the exient permitied by applianbfe raw Grantor aiso will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender ag sat’ for1h In lhls saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rela’ung to the powers and obligations of Trustee
(pursuant to Lender's Iinstructions) are part of this Dead of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter ot Iaw, Trustee shall have the power to take
the following actions with respact to the Property upon the written raquest of Laridér and Grantor: (a) Join in preparing
and filing a map or plat of the Real Property, including tha dedication of streets or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Proparty; and (¢} joln In any: subordinaﬂcn or other
agreement affecting this Dead of Trust or the interest of Lender undar this Deed of Trush

QObligations to Notity. Trustee shall not ba obllgated to notity any other party of & pandlng sala under any other trust
deed or lien, or of any actlon or proceeding in which Grantor, Lender, or Trustee shall‘bs a paffy, unless required by
applicable law, or unless the action or proceeding s brought by Trustee.

Trustee. Trusles shall meet all qualifications required for Trustee under applicable law. ln addllion 1o the rights and
rernedies set forth above, with respect to all or any part of the Property, tha Trustes shall have the: fiqht fo foreclose by
notice and sals, and Lendar shell have the right to foreclose by judicial foreciosure, in sither case in acaordanca with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Truslla to” any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded:in the office

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all‘othar ‘matters
reguired by state law, the names of the original Lender, Trustee, and Grantor, the beok and page or the-Auditors Flie-,
Number whera this Dead of Trust is recorded, and the name and address of the successor trustes, and tha instrument
shall be executed and acknowledged by Lender or its successors in interest, The successor trustes, withaut conveyance

of the Properly, shall succeed o all the title, power, and dulies contarred upon the Trustee in this Deed of Trust.and-by . _
appligaiiila law. This procedure for substitution of Trustee shall govarn to the exclusion of all other prcvislans for A
substifution,

NOTICES. Subject to applicable law, and except for nolice required or allowed by law lo be given in ancther manner,’ any
netice requirad to be given under this Deed of Trust, including without fimitation any notice of defaull and any notice of sale’
shall be given in writing, and shall be effective when actually delivered, when actually recelved by lelefacsimile (uniess
otharwise required by faw), when deposited with a nationally recognized overnight courfer, or, Iif malled, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, direcled lo tha addresses shown near tha .*
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* baginning of this Deed of Trust. All coples of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sant to Lender's address, as shown near the beginning of this Deed of Trust. Any parly may change Its
address for nofices under this Dead of Trust by giving formal writen notice to the other partias, spacifying that the purpose of
the_notice is.1o changa the party's address. For notice purposes, Grantor agress to keep Lender informed at all times of
Grantor's elrrent:address. Subject to applicable law, and axcept for notice required or aliowed by law to be given In another
ganr;sr if there |s more than one Grantor, any nofice given by Lendar to any Grantor is deemed to be notics given to all

rantors. Fol

MISCELLANEOUS PHOVlSIONs The following miscellanecus provisions are a part of this Deed of Trust:

Amendments Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreemant of the parfiés as to the matters sel farth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall’be-affective Unlass given in wriing and signed by the parly or partiss sought 1o ba charged or bound by the
alteration. or amandment. .

Annual Reporis. ' If the Praperty is used for purposes other than Granter's resldence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net aperating Inceme received from the Property during Grantor's pravigus fiscal
year in such form and detall as Lender shall requirs. "Net operating income” shall mean gl cash receipts from the
Property less ali cash expendilures mads in connection with the cperation of the Property.

Caplion Hladlngs. Caphon head__mgs in this Deed of Trust are for convenience purposas only and are not to be used to
interpret or dafine the provisions-of this Deed of Trust.

Merger. Thera shall beno merger of the Interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by orfor the benefit of Lender in any capacity, without the written consent of Lander.

Governing Law. This Deed of Trust wlll be governed by fecderal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washinglon withoul regard to Its conflicts of law provisions,
This Deed of Trust has baen lcccptou W Londer in the State of Washington.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Daad of Trust unless such
walver is glven in writing and sigfiad by Lerider. No delay or omission on the part of Lender in exercising any right shall
operate as a walver of such right or"any cther right. A waiver by Lender of a provision of this Desd of Trust shall not
pre}udice or constitule a waiver of Lender's fight otherwise to demand sirict compliance with ihat provision or any other
provision of this Dead of Trust. No prior walver-gy Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's. rights: or of any of Grantor's obligations as to any fulure ransactions. Whenever
the consant of [.ender is required under this Dead of Trust, the granting of such consent by Lender in any (nstance shail
not constiiute continuing consent to subsequent instances where such consent is required and in all cases such consant
may be granted or withheld in the sole discrstlon of Lehder‘

Saverabllity. I a court of competent ]urlsdictien finds any provigion of this Deed of Trust to be iliegal, Invalid, or
unenforceable as fo any circumstance, thaf finding shall not make the offending provision lilegal, invalld, or
unenforcaable as to any other circumstance. If feasibie, the offanding provision shall be considered modified so that it
becomes legal, valid and enforceabis. If the offanding provision cannot be so modified, it shall be considered deleted
from this Dead of Trust. Unlegs otharwiss raquired by law, the llisgality, invalldity, or unenforceabllity of any provision of
this Deed of Trust shatl not affect the legality, validity-or enformhiﬂty 'bf any other provision of this Deed of Trust,

Successors and Assigns. Subject o any limitations stated:In _this Daed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of
the Praperty becomes vestad in & person other than Grantor, |endar, without notice to Grantor, may deal with Grantor's
successors with refsrence to this Deed of Trust and the Indebltedness by way of farbearanco or sxtension without
releasing Grantor from the obligations of this Deed of Trust or, Iilbﬂitv under.the Indebtedness.

Time is of the Essence. Tims is of the essence in the porfurmanco of this Dae_d of Trust.

Walver of Homestead Exemplion. Grantor hereby releases and waives all righls and benefits of the homestead
axemption laws of the State of Washington as io all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the’ foﬂowing meanings when used In this Dead of Trust.
Uniess specifically stated to the contrary, all references to dollar amaunts shall ' mesn amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural; and the. plural shall incluce the singular, as
the context may require. Words and terms not otherwise defined |n this Desed of Trusi shall have the meanings atiributed to
such terms in tha Uniform Commercial Code:

Beneficiary. Tha word "Bensficiary” means Skagit State Bank, and its sucoossors and assrgns

Borrower. Tha word "Borrower™ means WANDA M EIFORD and includes 8l co—signers and co-makers signing the
Note,

Deed of Trust. Tha words "Dead of Trust” mean this Dead of Trust among Grantor...La.nder. and. Trustes, and includes
without limitation all assignment and securlly Interes! provisions relaling to the Personal Property-and-Rents.

Default. The word "Defauli” means the Default set forth in this Deed of Trust in the section fitied. "Default”,

Environmental Laws. The words "Environmantal Laws™ maean any and a)l state, federal-and locdl statutes, regulations
and ordinances relating to the prolection of human health or the environment, Including without limitation lhe
Comprehenslva Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et seq. ("CERCLA™, the Superfund Amandments and Reauthorization Act of 1986 Pub: L./ No..95-490 ("SARA"),
the Hazardous Materials Transporiation Acl, 49 U.S.C. Section 1801, at seq., the Resource Conservatior and Recovery
Act, 42 1).S.C. Section 6801, et seq., or other applicabla state or federal laws, rules, or rogulahons adoplsd pursuant
thereto.

Event of Default. The words "Event of Defaull™ mean any of the events of default set forth in lhls Doed nf Trust In the
evants of default section of this Dead of Trust.

Existing Indebtedness. The words "Existing Indebtednass™ maan tha indebtedness described in tha Exlsﬂng Lians~-~-
provision of this Deed of Trust.

Granior. The word "Grantor" means WANDA M EIFORD,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon paﬂy tcr'
Lender, including without limitgtion a guaranty of all or part of the Nola.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantlty
gancantration or physlcal, chemical or Infectious characterigtios, may cause or pose & present or potential hazard o
human heailth or the environment when improperly used, treated, stored, disposed of, generated, manufactired,
transported or otherwise hancdled. The words "Hazardous Substances" are used in their very broadest sense and
inciude without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the -~
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: -_Eh\rlronmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum

'"*improvements The word "Improvemants” means all existing and future improvements, buildings, structures, mobile
homes afﬁxed on the Real Property, facilities, additions, replacements and other construction on the Real Proparty.

,;Indebiedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
‘under the Note or Relaled Documants, togsther with all renewals of, extensions of, modifications of, consolidations of
and subsfitytions for the Nole or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s -obligations or expenses incurred by Truslee or Lender to enforce Grantor's obligalions under this Deed of
Trust, togelher with: interest on such amounts as provided in this Deed of Trust.

Lender,: The word “Lender" means Skagit State Bank, its successors and assigns.

Nofe. Tha word "Nola" nmigans the promissory note dated December 2, 2004, in the original principal amount
of $36,270.00 rom Grantor to Lender, together with alt renewals of, extensions of, modifications of, refinancings of,
consolidations of, and-'substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property The words_ "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with alt
accassions, parts, and adgiions'to, all replacements of, and all substitutions for, any of such proparty; and together with
all issues and profits thereon-and proceeds (including withoul limitation all insurance proceeds and refunds of premiums)
from any sale or other. dlsposmon of the: Property

Property. The word "Propedy“ means’ collectwe!y the Real Property and the Personal Property.

Reai Properly. The words "Raal Properly" mean the real property, interests and rights, as further described in this Deed
of Trusi.

Related Documents. The words "Flelatad Documenls" mean all promissory notes, credit agreemsnts, loan agreaments,
environmental agreements, guarantles, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreernents and documents, whether now or heregfler existing, exscuted in
connection with the indebtedness.: ;

Rents. The word "Rents” means all present and future rents, revenues, Income, issues, royalties, profits, and other
benefits derived from the Property. B

Trustee. The word "Trustes” means Land T‘lle Cormpany of Burington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or suocessor trUStees

GRANTOR ACKNOWLEDGES HAVING READ: ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

WANDAMEIFORD U

STATE OF y ¢

COUNTY OF __ §K @\

proved to me on the basis of satisfactory evidence to be the in
acknowladgad that he or she signed the Deed of Trust as his
purposes therain mentioned.

gggeaged Judith G.

ANDA M EIFORD, personally known to mae or
ribed in and who execyted the Dead of Trust, and
r free and'voluntary act a‘nd- deed, for tha uses and

DC < Cf?’hf?‘i/ 20 O(,[

To:

The undersigned is the lagal ownar and hoider of all indebledness securaed by thizs Deed of Trusl. You are hore'by reriu‘ostad
upon payment of all sums owing to you, 1o reconvay without warranty, to the persons entilled thereto, the rrghi tltla and
interas! now held by you under the Deed of Trust. :

Date: Beneﬂclary:
By:
Is:

LASER PRO Landing, Ver. 5.25.99.008 Gopr. Hatland Financld) Salutiona, ne, 1997, 2004, All Rights Resaryed. - WA MACFILPLIGA1FC TR-g424 PR-2
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2 - __STATE OF WASHINGTON )
T h .

‘On -thi_si- fndd-ay of ﬂ(’!{?ﬁé@" ; zonﬁf before me personally appeared

72/(7//7"/’) & SeSfo A to me
known to be the individual who executed the foregoing instrument as Attorney in
Fact for //é//iﬂﬂ/ﬁ, S ETfrd and

acknowledged that s/ signed the same as A# /~ free and voluntary act and
deed as Attorney in Fact-for said principal for the uses and purposes therein
mentioned, and on oath stated that the Power of Attorney authorizing the execution
of this instrument has not been revoked and that said principal is now living and is
not insane. L -

GIVEN under my hah’d"dhd_bfﬁcial seal the day and year last above written.

2 é/l?u/([&gq {%Z/M;ﬁ?u
Nbtary Public in, 3d for Statg of Washington,
siding at ,ﬁ;ﬂﬂz/ 22;7 .

y appointment expires ﬁf/ﬁ/d g

T



