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DEED OF TRUST

THIS DEED OF TRUST ("Securlry Instrument”) is given on DECEMBER 4 . 2004 .
The grantor is _THOMAS. 1. TORGERSON .TR ’WWWAHWWRW\TTQEAﬁLi__“_JBWWWW)
The Trustee is _CHTCAGO TITLE INSURANCE COMPANY ("Trustee’).
The beneficiary {grantee) is American General Home Equity, Inc., which is organized and existing under the laws
of Delaware, and whose address is ]61 6N 18""'” ST, SUTTE. 120 MOUNT_VERNON
Washington ("Lender"). Borrower iiv-consideration of the indebtedness herein created and the trust herem
created, irrevocably grants and cunveys fo Trustee, in trust, with power of sale, the following described property
located in the county of ____~ SKAGIT. , State of Washington:

* THOMAS L. 'IURGERSON, AS HIS SEPARATE ESTATE

10T 1, REPIAT OF LOT 4 OF CHASE ACRFAGE, ACCORDING TO THE PLAT THERFOF,
RECORDED IN VOLUME 16 OF PIATS PAGE.S 45 AND 46, RECORDS CF SKAGIT COUNTY
WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

LT 1, REPLAT OF 10T 4 OF CHASE ACREAGE S
Lot Block Plot or Section Townshtp Range. Full legal

description, if not set forth above, is attached as document page number 5
which has the address of 24786 CHASE ROAD _SEDBo_WOOT 1EY :
(street) {city)

Washington 98284 {herein "Property Address")

Prior Instrument Reference Volume . Page ; Assessor's Pro;j:erry Tar‘c_:_r.-Perc‘el or Account No.
4651-000-001-0000, P107186 : Ll T

To secure to Lender the repayment of the indebtedness evidenced by Borrowers Prom|ssory Note/loan
agreement dated DECFMRER 4, 2004 and extensions and renewals thereof (hereln “Note") in

the principal sum of THIRTY FIVE THQUSAND FQUR HUNDRED FIFTY FOIR™ ()6/10()
Daoliars (U. &% (5

with interest thereon, providing for monthly instaliments of principal and interest, withthe balance of the
indebtedness, if not sooner paid, due and payable on _JANUARY 15, 2025  the payment.of all.other
sums, with interest therean, advanced in accordance herewith ta protect the security of this Deed of Trust and
the performance of the covenants and agreements of Borrower herein contained.

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements r|ghts
appurtenances, rents, royalties, mineral, oit and gas rights and profits, water rights and stock and alt fixtures new _::'3
or hereafter a part of the property. All replacements and additions shall also be covered by this Securlry
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” e i

BORROWER COVENANTS that Bommower is lawfully seised of the estate hereby conveyed and has the nght T
to mortgage, grant and convey the Property, and that the Property is unencumbered, except for encumbrances of .+~
record. Borrower covenants that Borrower warrants and will defend generally the title to the Property agalnst all
claims and demands, subject to any encumbrances of record,
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' COVENANTS. Borrower and Lender covenant and agree as follows:
“1.:Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

- due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
k_-under the Note.

‘2, Funds for Taxes and Insurance. At the request of Lender, Borrower shall begin making monthly
..fpayrnents into an escrow account for the payment of yearly taxes, insurance and other yearly charges imposed
“upori the Property.

: 3. Application of Payments., Unless applicable law provides otherwise, all payments received by Lender
‘under paragraphs 1 and 2 shall be applied as provided in the Note.

a. Charges Liens. Borrower shall pay all taxes, assessments, charges, fines and impusitions attributable to
the*Property. which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any.-Borrower shall pay these obligations in the manner prescribed by Lender and on time directly to the person
owed paymént, ‘Bertower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph.
If Barrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the
payments: . °

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to-the -payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lenders opinion: operate to prevent the enforcement of the lien or forfeiture of any part of the Propetty; or (c)
secures from the holder of ‘the {ien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Properly is subject to a lisn which may attain priority over
this Security Instrument, Lender may-give Borrower a notice |denttfymg the lien. Borrower shall satisfy the lien or
take one or more of the-actions et forth-:above within 10 days of the giving of notice.

5. Hazard Insurance. Borower shall keep the improvements now existing or hereafter erected on the
Property insured against loss’ by fire, hazards included within the term “extended coverage" and any other
hazards for which Lender requires insurance. This insurance shall be maintained in the amourits and for the
periods that Lender requires. " The insurance carrier providing the insurance shalt be chosen by Borrower subject
to Lender's approval which shall not be-Unreasonably withheld.

All insurance policies and renewals’ 'shall be acceptable to Lender and shall include a standard morigage
clause. Lender shall have the rightito hold Ihe pottcres and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid prermums and renewal hotices. |n the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lendér:. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise : agree in wrmng, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restaration or repair is economically feasible and Lender's secutity is not
lessened. If the restoration or repair is not ecoriomically feasible ar Lender's security would be lessened, the
insurance proceeds shall be applied to the sums:-secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair-or' restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begif. when the notice is given. Unless the Note
provides otherwise, any application of proceeds to principal.shallinot extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or:ithange the amount of the payments. If under paragraph
18 the Property is acquired by Lender, Borrower's right.10.any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender te the extent of the sums secured by this
Security Instrument immediately prior to the acquisition. T

6. Preservation and Maintenance of Property; Leasehotds. Borrower shall not destroy, damage or
substantially change the Propetty, allow the Property to deteriorafe or commit waste. if this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease, and if Bormower acquires fee title to the
Property, the leasehold and fee title shall not merge unless Lender'agrees to-the.merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, . If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a‘legal proceeding that may
significantly affect Lendet’s rights in the Property (such as a proceeding in bankruptcy probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary o protect the value of
the Property and Lender’s rights in the Property. Lenders actions may include: paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying réasenable attomeys’ fees if and
as permitted by applicable law, and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of BorrOWer secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of paymerit, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with |nterest upon hotice from
Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan secured by thls Securtty Instrument
Boerrower shall pay the premtums required to maintain the insurance in effect until such time as the reqmrement
for the insurance temninates in accordance with Bomower's and Lender's written agreement or apptlcable law:

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the: Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection. :

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential |n connectlon
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatlon are‘" :
hereby assigned and shall be paid to Lender. g

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by thls'
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taklng of -
the Propetty, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security.~ |
Instrument shall be reduced by the amount of the proceeds multiplied by the following fractions: (a) the total "
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Propéry
immediately before the taking. Any balance shall be paid to Borrower.
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~ «If the Property is abandoned by Borrower, or if, after notice by Lender to Bofrower that the condemnor offers ta

' _tnake an-award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
" the notice is given, Lender is authorized to callect and apply the proceeds, al its option, either to restoration or
repair of the Propery or to the sums secured by this Security Instrument whether or not then due.

© " Uniess the Nate provides otherwise, any application of proceeds to principal shall not extend or postpone the

“diie dateof the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10.-Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of ‘amertization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Liender shall not be required to commence proceedings against any successor in interest or refuse to
extend tima for payrment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising.any: fight or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security ‘Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to’ the provisions of paragraph 16. Borrower's covenants and agreements shall be joint and
several. Any Borower who cossigns this Security Instrument but does not execute the Note: {a) is co-signing this
Security Instrumerit only to mortgage, grant and convey that Borrower's interest in the Property under the tenms of
this Security Instrument; (b} is nat personally obligated to pay the sums secured by this Security Instrument; and
(c} agrees that Lender .and“any. other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to-the tems of this Security Instrument or the Note without that Barrower’s consent.

12. Loan Charges. if the loari setured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or o be
coilected in connection with the loan exceed the permitted limits, then: {a} any such loan charge shall be reduced
by the amount necessary to'réduce the charge lo the permitted limit; and (b) any sums already callected from
Borrower which exceeded permitted:limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under.the Note or by making a direct payment to Borrower.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other addréess. Borrower designates by notice to Lender. Any notice to Lender
shall be given by first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shalt be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
instrument or the Note conflicts with applicable:law, such conflict shall not affect other provisions of this Security
instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared4o be severable:

| 15. Borrower’s Copy. Bomower shall be given one conformed copy of the Note and of this Security
nstrument.

16. Transfer of the Property or a Beneficial Interest.in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural persen) without Lender's prior written consent, Lender: mady, at its.qption, require immediate payment in full
of all sums secured by this Security Instrument. However, this optiori'shall not be exercised if the exercise of this
option by Lender is prohibited by federal law as of the date of this Sectirity [nstrument.

if Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or maited within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to ‘pay these sums prior to the expiration of this
period, Lender may invoke any remedies pemitied by this Security. Instrument without further notice or demand
on Borrower. T e ‘

17. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borfower shall have the right to
have enforcement of this Security Instrument discontinued at any time pfiof to the eadier of: (@) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or {b) entry of a judgment enforcirig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be die under this Security instrument
and the Note had no acceleration accurred; (b) cures any defauit of any other covénarits or agreements; (¢} pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the fien .of this Security
Instrument, Lender's rights in the Property and Borrower’s obligalion to pay the sums secured by. this Security
Instrument shall continue unchanged. Upon reinstatement by Botrower, this Security ‘Ingfrument and the
obligations secured hereby shall remain fully effective as if no acceteration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 16. e

18, Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration followirig Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration .under paragraph 16
unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the actioh réquired fo cure
the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by-which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the future. The notice shall further inform Borrower of the right to ‘teinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other, defense of =
Borrower to acceleration and sale, and any other matters required to be included in the notice by applicable law. .
If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate -
payment in full of all sums secured by this Security Instrument without further demand and may invoke thé power.~

of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses ..~ '

incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasoriablé
attorneys’ fees and costs of title evidence. ’
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Af-L ender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election 1o cause the Property to be sold. Trustee and Lender shall take such action
o regardmg notice of sale and shail give such notices to Botrower and to other persons as applicable law may

* require:” After the time required by applicable law and after publication of the notice of sale, Trustee, without
‘demangd on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
: under the terms designated in the notice of sale in one of more parcels and in any order Trustee determines.
. Trusteé may postpone sale of the Property for a period or petiods pemitted by applicable law by public
“annguncement at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Prqperty at any sale.

‘Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidehce of the truth of the
statenients-rhagie therein. Trustee shall apply the proceeds of the sate in the following order: (g) to all expenses
of the sale, inclyding, bat not limited to, reasonable Trustee's and aftomays' fees; (b) to all sums secured by this
Security In_stmrheni;.and-t'c_] any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county-in which the sale took place.

19, Lender in Possession; Assignment of Rents. Upon acceleration under paragraph 18 or abandonment
of the Property, Lender by judicialty appointed receiver) shall be entitled to enter upon, take possession of and
manage the Property and-lo éollect the rents of the Property including those past due. Any rents collected by
Lender or the recéiver shall'be applied first to payment of the costs of management of the Property and collection
of rents, including, but not limited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys’
fees if and as permitted applrcable by law, and then to the sums secured by this Security Instrument. Nothing
herein contained shaill be constryed. as constituting Lender a "mortgagee in possession,” unless Lender shall
have entered into and shall rémain in actial possession of the Property.

20. Advances to Protect Security. This Security Instrument shall secure the unpa|d balance of advances
made by Lender, with respect to the Propeny, for the payment of taxes, assessments, insurance premiums and
costs incurred for the protection Sf the Pmper‘fy

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all Notes evidencing debt
secured by this Security Instrument to Trustee Trustee shall reconvey the Property without warranty and without
charge to the person or persons Iegally entitled to it. Such person or persons shall pay any recordation costs.

22, Substitute Trustee. Lender, at its optlon may from time to time appaint a successor trustee to any
Trustee appeinted hereunder by an instrument: executed and acknowledged by Lender and recorded in the office
of the Recorder of the county in which the Prop_erty is located. The instrument shall contain the name of the
original Lender, Trustee and Borrower, the book and page where this Security Instrument is recorded and the
name and address of the successor trustee. - Without conveyance of the Property, the successor trustee shall
succeed to all the tifle, powers and duties conferred upon the Trustee herein and by applicable law. This
pracedure for substitution of trustee shall govem to the exclusion of all other provisions for substitution.

23. Use of Property. This property is not used principally fof agricultural or famming purposes.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mottgage, deed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to give Notice to.Leérder; at Lender's address set forth on page one of
this Deed of Trust, of any default under the superior encumbrange anq\@mﬂlﬁw,eﬁ/ other foreclosure action.

T,
IN WITNESS WHEFIEOF Borrower has executed this Deed of Tr@}- & EY .Wﬁ;o /y,},

S A 2
§ R \“um s -'5'/%
pLgi _é?':-‘f.';_"\"ir éor.--‘" '?/-% *%
THOMAS L. TORGERSﬁN JR. OFTower S = wee 0= Borrower
STATE OF WASHINGTON, SKAGIT Z .0t 00 G GOUNTY ss:
254, BV o IS8
On this __4TH day of DECEMBER /{//’7/\,';.‘_‘”4 15 Ay 2004 .
before me, the undersigned, a Notary Public in and for the Stateé};, ﬁm%w emmlssmned and swom
personally appeared "y MR

to me known to be the individual(s) descrrbed in and who executed the foregoing instrument, and acknowledged
to me that _HE signed and sealed the said instrument as _HI.S free and voluntary act and deed, and
for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this cettificate above y\_rritt_en.

My Commission expires: S /' SIO S M Ce
Notary Public'in and for the State of Washlngton reSIdlng at:

14 'Low\.\lm’
REQUEST FOR RECONVEYANCE TO TRUSTEE: e o

The undersigned is the holder of the Note or Notes secured by this Deed of Trust. Sald Note or. Notes
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You zre’ hereby
directed fo cancel said Note or Notes and this Deed of Trust, which are delivered hereby, and 16 reconvey:
without warranty, all the estate now held by you under this Deed of Trust to the person or persons Iegally ermtled
thereto.

Date

{Space Below This Line Reserved for Lender and Recorden
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AMERICAN
GENERAL

FINANCIAL SERVICES

ADJUSTABLE RATE RIDER

Account Number: 18395528
This Adjustable Rate Rlderts made on _12/04/04 _and shall be deemed to amend and supplement
" (MONTH/DAY/YEAR)
that Deed of Trust of even date given by the undersigned (hereinafter called "Borrower™) to secure
Borrower's Note/Loan Agreement to
AMERICAN GENERAL HOME EQUITY, INC,
s - = (hereinafter called "Lender"} of even date and covering

the property set forth in sa'i'd.D'e“ed of"Trdet

NOTE: THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT AMOUNT. INCREASES IN THE INTEREST RATE WILL
RESULT IN INCREASES IN THE MONTHLY PAYMENT AMOUNT, WHILE DECREASES IN THE
INTEREST RATE WILL RESULTIN' DECREASES IN THE MONTHLY PAYMENT AMOUNT.

ADJUSTABLE RATE LOAN. Borrower agrees that the agreed interest rate Borrower will pay may
change on the Due Date of the: third payment and on that same date every
three (3) months thereafter ("the Change Date"). if there is no comresponding date in any
given month, the Change Date wilt be the last day of the month. (For example, if the first Change
Date is January 31, and it changes quarterly,the next Change Date will be April 30.)

Beginning on the first Change Date, the interé'st rate will'be based on an index plus a margin. The
index is the highest Prime Rate published in The Wall Street Journal's "Money Rates" table. If this
index should na longer be available, Lender W||I Ghoose & cemparable replacement index and will
inform Borrower of the new index.

Prior to each Change Date, Lender will calculate the TIEeW- agreed interest rate by taking the index as
of 60 days prior to the Change Date and adding a margin-of - 4.50 percentage points. Lender will
round the resulting figure down to the next lowest one-hundredth-of one percent Lender will then
determine the new monthly payment amount necessary te repay the 1oan in full on the due date for
the final payment.

Borrower's interest rate will never increase or decrease on any 5|ngle Change Date by more than

1.00 percentage point(s) from the agreed rate of interest.in effect immediately preceding
the Change Date. Any rate change not implemented as a result of this limitation may be carried over
to the next Change Date. Borrowers interest rate will never be greater then 13.00 %, and

will never be lower than 5,00 %
The new agreed interest rate will be effective as of the Change Date The new m’onthly payment will

be effective as of the next regularly scheduled due date subsequent to the Ohange Date Lender will
send Borrower notice of all rate and gayment changes as requured by law; S

IN WITNES WHEREOF Borrower has executed this @@}ﬁ&%qblgf héte R|der b

%—«A §~§5iw iy

ok (SEAL)
= tA ,.9
=k _:{- '\h

el - (SEAL)
STATE OF WASHINGTON, SKAGIT "‘2;(&'-.. gl County ss:

Onthis _4TH  dayof DECEMBER "%;6‘ SN, ,§> @4 before me the
MONTH) s, WAS \\\\ (YEAR)

undersigned, a Notary Public in and for the State of Wa W(ﬁ@mnm v commlssmned and swern
personally appeared_THOMAS L. TORGFRSON JR.
to me known to be the individual(s) described in and who executed the foregoing mstrument and :
acknowledged 1o me that HE signed and
sealed the said instrument as HIS free and voluntary act and deed, for the" uses and
purposes therein mentioned. . g
WITNESS my hand and official seal affixed the day and year in this certificate above wntten

§fl:>/o‘; e A:a&'ﬁ'

My Commission expires: (MoNTH DAY, YEaR) Notary Public in and for the State of Washington residing at

WARR21 (8-5-04) C.E. Adjustable Rate Rider
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