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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: Deceml;eﬂ 2004

Reference # (it apphcable) ] 459 SS Additional on page ____
Grantor(s): \

1, GONZALEZ, JUANA i

2. GONZALEZ, SOFIA

Grantee(s)
1. Skagit State Bank .
2. Land Title Company of Burllngton Trustee

Legal Description: ptn Lot 3, LaVenture Meadow
. Additional on page 2

Assessor's Tax Parcel ID#: 4360—000-09.3400’03 (P80180)

THIS DEED OF TRUST is dated December 1, 2004, among JUAN A GONZALEZ AND SOFIA
GONZALEZ, HUSBAND AND WIFE whose address is 816:LAVENTURE RD, MOUNT VERNON,
WA 98273 ("Grantor”); Skagit State Bank, whose malling address is College Way, 1620
Continental Place, P. O. Box 1040, Mount Vernon, WA 98274 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary”); and- Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233_(referred_ to below as "Trustee").
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable congideration, Grantor conveys to Trustee in trust with power of sale, right
‘of eniry ‘angd possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and to the
following. described real property, together with all existing or subsequently erected or affixed buildings, imprevements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilities
with gilch or :rngaben rights); and all other rights, royalties, and profits relating to the real pro erg including without limitation
all minerals, oil; gas, geothermat and similar matters, (the "Real Property") located in SKAGIT County, State

of Washmgton.

Lot 3, "PLAT OF LAVENTURE MEADOW, MOUNT VERNON, WASHINGTON,"” as per plat
recorded in Volume 11 of Plats, page 77, records of Skagit County, Washington; EXCEPT
that portion conveyed to the City of Mount Vernon for street by deed recorded April 30,
1991, under Auditor’s File No. 9104310022.

Situate in the City of "Mb_unt Vernon, County of Skagit, State of Washington.

The Real Property or its adtress is commonly known as 816 LAVENTURE RD, MOUNT
VERNON, WA 98273 The Real Property tax identification number is 4360-000~003-0003
(P80180) s

Grantor hereby assigns as sacunly 6 Lander. ‘all of Grantor’s right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licensa to collect
the Rents and profits, which ||oense may be revoked at Lender’s option and shall be automatically revoked upon accsleration
of all or part of the Indebtedness. '

THIS DEED OF TRUST, INCLUDING T'HE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TQO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEH AND. ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. otharwme provided in this Deed of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust as they becorms duse; and shall striclly and in a imely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Reiated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shali be governed by the following provisions: 3

Passession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and (3) callect tha Rents from the Property (this privilege is a
licanse from Lender to Grantor automatically revoked upon default), The following provisions relate lo the usa of tha
Property or to other limitations on the Property. The Real Property is. not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Praperty in good condlﬂon and promptly parform all repairs, replacements,
and maintenance necessary o presarva its value.

Compliance With Envircnmental Laws. Grantor represenls and warrants to Lender that: (1) Ouring the period of
Grantor's ownership of the Properly, there has been no use; ganerahc:n1 manufacture, storaga, treatment, disposel,
release or threatensed release of any Hazardous Substance by.any person on;.under, about ot from the Properly; (2)
Grantor has no knowladge of, or reason to belleve thal thare has -been; except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmenial Laws, (b) any use, genaration,
manufacture, storage, treatment, disposal, relsase or threatened release of any Hazardous Substance on, under, about
or from the Proparty by any prior owners or occupants of the Properly, or (¢)’ any actual or threatened litigation or
clelms of any kind by any parson relating to such matters; and (3} Excepl as prevlously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or-other authorizad user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with &ll applicabie federal, state, and local laws,
regulations and ordinances, including without Mmitation &l Environmental Laws. Grantor authorizes Lender and its

agents to enter upon the Property to make such inspections and lests, at Grantor’s axpense, as Lender may ceem
appropriate to determine compliance of the Property with this section of the Dead of Trust. “Any Inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed.to create any.responsibility or kability on
tha pert of Lender to Grantor or to any olher person. The representations and warranfies cofitained herein are based on
Grantor's due dillgence In Investigaing the Property for Hazardous Substances. Grantor hereby. (1) releases and
walves any fulure clalms agalinst Lender for indemnity or cantribution in the event Granior becomas liabla for cleanup or
other cosls under any such laws; and [2) agrees o indemnify and hold harmiess Lendar against any and all claims,
losses, liabilities, damagaes, penalfies, and expenses which Lender may directly or iridirectly sistain”or:suffer resulting
frorh a breach of this section of the Deed of Trust or as & consaquence of any use, generation, fanulécture, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interast in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Daad of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveygnce of the lien
of this Dead of Trust and shall not be affected by Lender's acquisition of any interast in the Propaﬁy, whether by
foreclosure or otharwise,

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisanoe not commil, parmit, or suﬂar any slrippmg of
or waste on or to the Property or any porlion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant o any other party the right to remove, any timber, minerals {including il and gas). coal clay.
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall riot demalish or remove any improvemants from the Real Pruparty wnhou{'h'“--

Lender’s prior written consent. As a condition la the removal of any Improvemants, Lender may require Grantor to maka: j’

arrangaments satisfactory to Lender to replace such improvemants with Improvemants of at least equal value.” A :
Lender's Right to Enter. Lender and Lender's agents and represantatives may enter upon the Real Property‘at alt

reasonable times to attend to Lendaer's interasts and to inspect the Real Property for purposes of Grantor's compllancax_ =

with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause complla,nca'"'"

by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and reguiations, now or hereafler in effact, of aill governmanta!

authorities applicable o the use or occupancy of the Property. Grantor may contest in good faith any such law,
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; 'ordinance or regulation and withhold compliance during any proceeding, mcludlng appropriate appeals, so long as
g ____.--Granlor has notified Landsr in wriing pricr ta doing so &nd so long as, in Lender's sole oplnion, Lender’s interests in the
* Property-areé not jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonably

. "satlsfacmry to Lendar, to protect Lender’s interest.

Duty fo Ptotocl Grantor agrees neither to abandon or lsave unattended the Proparty. Grandor shall do all other acts, In
addition to those acts set forth above In this section, which from the character and use of the Properly are reasonably
nacessary to protact and presarve tha Property.

TAXES. AND LlENS The following provisions relafing to the taxes and lians on the Property are part of this Daed of Trust:

Paymenl Grantar shall pay when dus (and in all avents prior to delinquency) all laxes, special taxes, assessments,
charges (!ncludlng waler and sewer}, fines and |mpos|t|ons lavied against or on account of the Property, and shall pay
when die all glaims for work dore on or for services randered or materlal furnished fo the Property. Grantor shall
maintain ‘the Froperty free-of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Dead of Trust.

Right to Conlest.” Grﬂntor may withhold paymant of any lax, assessment, or ¢iaim in connection with a good faith
dispute over the-obligation to. pay, so long as Lender’s interesi in the Property Is not jeopardized. If a lien arises or is
filed g8 a result '¢f nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filad, within fitean
(15) days after Grantor has notice ‘of the filing, secure the discharge of the lien, or if requestad by Lender, deposit with
Lender cash or a sufficient-corporate surety bond or other security satisfactory to Lender In an amount sufficient to
discharge tha lien plus any costs and altorneys’ fees, or other chargas that could accrus as a resuilt of a foraclosure or
sale under the lien. In:any: contast Grantor shall defend itself and Lender and shall salisty any adverse judgmant before
enforcement against the Proparty Grantar shall nama Lendar as an additional obligee under any suraty bongd furnished
in the contest proceedings. .

Evidence of Payment, Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall autharize the approprigte gavernmental official 1o deliver to Lender at any time a written statement
of the taxes and assessments’ agalnsl the: Property

Notice of Consiruction, Grantor shall nohfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials’ are suppliéd to the Property, if any mechanic's lien, materlaimen’s lien, or other
tien could be asserled on account-of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lander advance assurances satisfacto'r'y to Lerider that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prcvisnons relating to insuring the Property are a part of this Dead of
Trusi.

Maintenance of Insurance. Grantor shail procura and maintain policies of fire insurance with standard extendsd
coverage andorsements on a fair value basisfor Ahe full insurable value covering all improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender, together with such other hazard and iiabilly insurance as Lender may reasonably require. Policies shail be
written In form, amounts, coverages and basis reasonably accepiable to Lendsr and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver 1o Lendar from time to time the policies
or cerfificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written notice'ta Lender. Each insurance policy also shall include an
endorsemsnt providing that coverage in favor of Lender wilk'not-bs impaired In any way by any act, omission or defauft
of Granior or any olther person. Should the Real Property'be located in an area designated by the Diractor of the
Federal Emergency Management Agency as a spacial flood hazard ares, Grantor agrees to obtain and maintain Faderal
Flood insurance, if available, within 45 days after notice is given by-Lender that the Property is focated in a speclal flood
hazard area, for the full unpaid principal balanca of the loan and any prior igns on tha properly securing the loan, up to
the maximum pollcy limits sat under the National Fleod Insurance Proqram. or as otherwlse required by Lender, and to
maintain such insurance for tha term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damaga fo the Property. Lender may
make proot of loss If Grantor fails to do so within fiteen (15) days of the castialty. Whether or not Lender's security is
impaired, Lender may, at Lender's elsction, recaive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebledress, payment of any lien affecting the.Propérty, or the restoration and repair of the
Proparty. if Lender elects to apply the proceeds to restoration end repelr, Grantor shall repair or replace the damaged or
desiroyed improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair‘or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Proparty shall be usad first to’ pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall-be appiad to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtednass such procesds
shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fai's (A) 1o keep the Properly free of all taxes “liens, secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, or - {C)+1o make repairs io the
Property then Lender may do so. if any action or proceeding is commenced that would matarially affect Landor’s interests in
the Property, then Lander on Grantor's bahalf may, but is not required to, take any action thal-Lender betleves to be
appropriats to protect Lander's interests. All expenses incurred or paid by Lendar for such purpeses willthen bear Interest at
the rate charged under the Nota from the date Incurred or paid by Lender to the date of repaymant by Grantor: All such
expenses will becoma a part of the Indebtedness and, at Lander's option, wil (A) be payable on demand; (B)-beadded to
the balance of the Nota and ba apportioned among and be payable with any Instaliment paymenté to become ‘dus. during
either {1) the term of any applicable insurance policy; or (2) ths remaining term of the Note; or () ‘be Ireated as 4 balloon
payment which will ba due and payable at the Nela's maturity. The Deed of Trust also will secure payment of these amounts.
The rights provided for in this paragraph shali be in addiion to any other rights or any remedies to which Lendar may be
entifled on account of any default. Any such action by Lender shall not be construed as curing the default $0 as to: bar
Lender from any remedy that it otherwise would have bad,

WARRANTY; DEFENSE OF TITLE. The following provisions relating io ownership of the Property are a pert of th1s Dsed oi“
Trust: g

Title. Grantor warrants that: (a) Grantor holds good and markelable litle of record to the Property in foo sampls frae
and clear of all liens and encumbrances other than those set forth in the Real Property description or in ariy title

insurance policy, titie repart, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed. s

of Trust, and (b) Grantor has tha full right, power, and authority to execute and deliver this Deed of Trust to Lander. * =~

Defense of Tille. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the ii‘ﬂastb':
the Property against the lawful claims of all persens. In the event any action or proceeding is commenced that questions

Grantor's title or the interest of Trustea or Lender undar this Deed of Trust, Grantor shall defend the action at Grantor's
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F expense Grantor may be the nomina! parly in such procesding, but Lender shall be entitied to participate in tha
i .--'"pro'oeeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
-cause io be, dallvered to Lander such Instruments as Lender may request from time 19 time to permit such participation.

&. Compllance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, &and ragulations of governmantal authorities.

‘Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivary of this Dead of Trust, shall ba continuing in nature and shall remaln in full force and effect until
such tima a5 Granto’r’s Indebtedness is paid in full.

CONDEMNATION The followlng provislons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings If any proceading in condemnation is filed, Grantor shall promptily notify Lander in writing, and Grantor
shall promptly tiake such-sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such:proceeding, but Lender shall be entitied fo paricipate in the proceeding and to be representad in
the proceeding by counset.of-is own choice ail at Grantor's expense, and Grantor will deliver or cause ta be delivered to
Lender such |nslruments and documentation as may be requested by Lender from time to time to parmit such
paricipation. = -~

Application of Nel Procudt, i all or any part of the Property is condemned by eminent demain proceedings or by any
proceading or purchase in-liay of condemnation, Lender may al its election raquire that all or any portion of the net
proceeds of the award be applied to.the Indebtedness or tha repair or restoration of the Property. The net proceads of
the award shall mean.the award after payment of all reasonable costs, expenses, and attornays’ fees Incurred by Trustee
or Lendar in connection W|th the:éondemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
gavernmental taxes, fees and charges arg a* pan of this Deed of Trust:

Current Taxes, Fees and Charges Upon raquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whataver.other-action is requested by Lender to perfect and continua Lender’s fien on the Real
Property. Grantor shall reimburse_tiender for all faxes, as described below, together with all expenses incurred in
recording, perfecting or conhnumg ‘this' Desd of-Tryst, including without limitation all taxes, fees, documentary stamps,
and ofher charges for recording or regtstarmg Ims Dead of Trust.

Taxes. The following shall constitute taxes. to whlch this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebladness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is autharized or required to deduct froni paymenls on the Indebtedness securad by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebledness or on;| payments of pringipal and interest made by Grantor.

Subsequent Taxes. If any lax lo which this section applies is enacted subsequent to the date of this Dead of Trust, this
event shall have the same offect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Defaull as provided below unless Grantor alther (1) pays the lax before it becomes delinquant, or (2)
contests the lax as provided above in the Taxés and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security safisfactory 16 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowlng provisions rolafing to this Deed of Trust as a security
agreament are a part of this Deed of Trusth:

Security Agreemeni. This instrumen) shall consfitule a Secunty Agreemenl to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured: party under the Uniform Commerclal Code as amended from
time to time.

Security interest. Upon requast by Lender, Grantor shall take whatever aohon is requested by Lender to perfecf and
confinue Lender's securily Interest In the Parsonal Property. In addition to rscprding this Deed of Trust in the real
property records, Lender may, al any time and without further authorization trom Grantor, file executed counterparts,
coples or reproductions of this Deed of Trust as a financing staterneml. Granlor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble’ any Personal Property not affixed to the
Property i & manner and at & place reasonably convenient to Grantor and Lendsr.and make |t available to Lender within
three (3} days after receipt of written demand from Lender to the extent parmiltad by appkicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from, wnich Information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by fhe Unfform Commercial Code}
are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsmns relatlng __!o furthar assurances and
attornay—in-tact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor wltl make. execute and
delivar, or will cause fo be made, executed or delivered, to Lendsr or lo Lender's designes, afid whan requested by
Lender, cause to ba filed, recorded, reflled, or rerscorded, as the case may be, at such times and’in such offices and
places as Lender may desm appropriate, any and all such morigages, deeds of trlst, ‘security -deads, security
agreemants, financing statements, conlinuation staternents, Instruments of further assurance, .cetificates, and other
documents as may, In the sole opinion of Lender, be nacessary or desirable in order to sffactuate, completa, petfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Décuments; and (2)
the liens and securlly inlerests created by this Deed of Trust as first and pricr liens on the Property, whether.now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agreas to the contrary in writing; Grantor. shali
reimbursa Lender for all costs and expensas incurred in connection with the matters referred to in thig paragraph E

Aftorney-in~Fact. [f Grantor fails to do any of ihe things réferred ta in the preceding paragraph, Lendar may do so for
and In tha name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevecably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing &/l other things ..
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in- lhe procodmo E
paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, and otherwise parforms all the obligatlohs_impos‘bd
upon Granter under this Dead of Trust, Lander shall exscute and deliver to Trustee a requaest for full reconveyance and'shall’
exacule and deliver to Grantor suitable statements of termination of any financing statement on fils evidencing Lenders - .-
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permittag by -
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entified thareto”, and<"

the recitals in the reconveyance of any matters or facts shall be conglusive proof of the fruthfulness of any such rnallars or

facts.

EVENTS OF DEFAULT. AtLender's option, Grantor will be In default under this Deed of Trust it any of the following happen:
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i'eyfnent Defauit. Grantor faiis to make any payment when due under the Indebtedness.

i --'Break Other Promises. Granior breaks any promise made to Lender or fai's to perform promplly at the time and strictly
In'the manner provided in this Daed of Trust or In any agresment related to this Deed of Trust.

) Compllance Default. Fallure to comply with any cther term, abligation, covenant or condifion contained in this Deed of
Trust the Note of in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes oF msuranca. ‘or any other payment necessary to prevent filing of or to effect discharge of any lian.

Faise S!atemente Any representation or slatemant made or furnished to Lender by Grantor or on Grantor's behalf
under this Dagd: of Trust or the Related Documents is false or misisading in any material respect, sither now or at the
time made or.furnished. -

Del‘eclivre Cotlaterellzeilo'n This Dead of Trust or any of the Related Documents ceases to be In full force and effact
(including falfure of amgr collateral document to creals a valid and perfected security intarest or lian} at any time and for
any reason, s

Death or Insowency The daath of any Grantor, tha insolvency of Grantor, tha appointment of a receiver for any part of
Grantor's property; any’ aselgnment for the beneflt of cradilors, any type of crediter workout, or the commencement of
any preceeding under any bankruptey or Insolvency laws by or against Grantor,

Taking of the Property. Any credilor or governmental agency tries to take any of the Praperty or any othar of Grantor's
property in which Lander has a lieri. This includas taking of, gamishing of or levying on Grantor's accounts with Lender.
Howaever, If Grantor dlsputes in good-falth whather the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writlen nofice of the claim and furnishes Lender with monies or a surety bond
salistactory to Lender to salrsfythe claim, then this default provision will not apply.

Breach of Other Agreemenl Any breach by Granter under the tarms of any other agreemant between Grantor and
Lendar that Is not remedied. within any.grace perlod provided therain, including without limitation any agreement
concarning any indebtadness or- othar oblrgatlon of Grantor to Lander, whether existing now or later.

Evenis Affecling Guarantor. Any: of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of tha Indeblednegs or any guarantor, endorser, surely, or accommedation parly dies or
becomes incompetent, or revokes or dlsputee the validlty of, or liabllity under, any Guaranty of the Indebtednass.

Insecurity. Lender in good faith belleves iteelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an: Event of Dafault occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exarcise any one or more of the followlng rights and remedies:

Election of Remedies. All of Lender's nghts and remedies will be cumulative and may be exarcisad alone or together.
An slgction by Lender to choose any one remedy wili not bar Lander from using any other remedy. If Lendar decides to
spend money or to perform any of Grantor's cbligations under this Deed of Trus!, after Grantor's failure to do so, that
decision by Lender will nct attect Lender’s right to-declare Granter In detault and to exercise Lander’s remedies.

Accelerate Indebtadness. Lendar shall have the right at its opliori o declara the entire Indebtedness immediately due
and payabile, including any prepayment panalty which Granlor would be required to pay.

Foreclosure, With respact to all or any part of the Real Properly, the Trustee shall have the right to exercise s powar of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in aither
case in accordance with and o the full extent provided by’ nppllceble law;

UCC Remedies. With respact to all or any part of the F’ersonel Property Lender shall have all the rights and remedias of
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor to take possessron of and manage the Property
and collect the Rents, including amounts past dus and unpald, and apply the net proceads, over and above Lender's
costs, against the Indebtednass. In furtherance of this right, Lendar may requlre any tenant or other user of the Property
to make payments of rent or use feas directly to Lendar. If the Rents are collscted by Lender, then Grantor irrevaocably
designalas Lender as Grantor's attornay-in-fact lo endorse instrumants: received-in-payment thereo! In the name of
Grantor and to negotiate the sama and collect the procesds. Paymants by fenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are mada, whether or not any proper grounds
for the demand existed. Lender may exercise Its rights under this subparagraph ‘gither in person by agent, or through a
recaiver,

Appoint Recsivar. Lender shall have the right 1o have a receiver appoinled 1o Take possesslon of all or any part of the
Proparty, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Fraperty and apply the proceads, over and a.bava the cost of the recelvarship,
against the Indebtedness. The receiver may serve without bond if parmitted by faw. ‘' Lender's right:to the appointment
of a receiver shall exist whether or not the apparent valua of the Properly excesds: the Indebtedness by a substantial
amount. Employment by Lender shail not disqualify a person from serving as a recahrer

Tenancy &t Sufferance. If Grantor remains in possession of the Property after the Property is sold as prmrlded above or
Lender olherwise becomes enliled to possession of the Property upon default of Grantor, Grantor .shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, ai Lender's option, either (1) pay a
reasonable rental for the use of tha Property, or (2) vacata the Praparty immediately upon the. demend of: Lender

Other Remedies. Trustes or Lander shall have any othar right or remedy provided in this Deed’ of Trust or the ane or
by law.

Nolice of Sale. Lender shali give Grantor reasonable notice ot the time and place of any pub!lc ule ol the Pereenel
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notica shail mean notice given at least ten (10) days before the time of the sale or dlsposihon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extant permitied by applicable law, Grantor hereby waives any and all right: 1o heve the
Proparty marshalled. In exercising its rights and remedies, the Trustae or Lender shall be free lo sefl all or any-part of the
Property together or separatsly, in cne sale or by separate sales. Lender shall be entitied to bid at any publie sale on ell
or gny portion of the Property.

Atforneys’ Fees; Expenses. If Lender instifutes any suit or action to enforce any of the terms of this Doed of Trusi.\_ s
Lender shall be entitied o recover such sum as tha court may adjudge reasonable as atiorneys’ fess at trial and upen -
any appeal. Whether or not any courl aclion is invoived, and 1o the extenmt not prohibiied by law, all reasonabla"'
expenses Lendsr incurs that in Lender's opinion are necessary at any time for the prolection of ls inlerest or:ihe
enforcemant of Its rights shall become a part of the Indebtedness payabls on demand and shall bear Interest at the Note -~
rale from the cate of the expenditure until repaid. Expenses covered by this paragraph Include, without limitation, .-
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¢ ; however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not

¢ 7 thare is a lawsuit, including altorneys’ fees and expenses for bankrupicy proceedings (including efforts to modity or

.~acate“ary automatic stay or injunction), appeals, and any anticipated post—judgment collection services, the cost of

¢ ssarching records, obtaining title reports (including fareclosure reporis), surveyors’ reparts, and appraisal fees, fitle

insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
.addmon 1o gll other sums provided by law.

Fllgms of. Truslee Trustee shall have afl of the rights and duties of Lender as set forth in this section.

PO\HE’RS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of Trustee
{pursuant to: Lcr_pdar__s instru_cﬁcns} are part of this Deed of Trust:

Powers of Trustee. ‘In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to lake
the following actions with.respect to the Property upon the written requast of Lender and Grantor: {(a) join in praparing
and filing & map “of plat'otthe Real Properly, including the dedication of sireets or other rights lo the public; {b) jein in
granting any easement or creating any restriction on the Real Propery; and (c) join in any subordination or other
agreement affec!ing thls Dead:of Trust or the interest of Lender under this Deed of Trust.

Ontigations o Nomy Trustes shall not be obligated to notify any other parly of a pending sale under any other trust
deed or lien, or-of any ‘action or ‘proceading In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable faw, or unless the dction or proceading is brought by Trustee,

Trustes. Trustee shall maat: all gualifications required for Trustee under applicable law. In addition to tha rights and
ramedies set forth above, with- ¥espact to all or any part of tha Property, the Trustee shall have the right to foreclose by
notice and sale, and Lander, will. Havethe right to foreclose by judicial foraclosure, in either case in accordanca with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lendar's oplion, may from time fo time appoint & successor Trustes fo any Trustee
appointed undar this Dead of Trust by &n instrument executed and acknewledged by Lender and recorded in the office
of the recorder of SKAGIT County;. State’ of Washington. The instrument shall contain, In addition to all other mattars
required by state law, the names of tha original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Dead of Trust is'recorded, and the name and address of the successor trustea, and the instrumant
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Proparty, shall succead to all the-titte, poweér,;and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedura for subsﬂtuﬂon of Trustee shall govern to tha exclusion of all other provisions lor
substitution.

NOTICES. Subject to applicable law, and axcapt fur notice requurad or aliowed by law to be given in another manner, any
notice required lo ba given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given In wriling, and shall be effective ‘whaeh actually delivered, when actually received by teletzcsimile (unless
otherwise required by law), when deposited with anaticnally recognizad overnight courier, or, If mailed, when deposited in
the United States mall, as first class, certified or registared mall postage prapaid, directed to the addresses shown near the
baginning of this Daad of Trust. Ail coplas of notices of foreciosure from the holder of any lien which has priority over this
Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, Any person may change
his or har address for notices under this Dead of Trust by glving formal written notice to the other parson or parsons,
spacifying that the purpose of the notics is to change the parson’s address. For nolice purposes, Granlor agrees to keep
Lender informad at all times of Grantor's currant address. Subject to applicable law, and except for notice raquired or
allowed by law to ba given in another manner, If there Is more than one Grantor, any notica glven by Lender to any Grantor is
deemad 1o be notice glven to all Grantars. it will be Grantor's responsibility to'tell the others of the notice from Lender.

MISCELLANEOUS PROYISIONS. The following miscellanecus br_éwsiohg.ar‘e_a part of this Dead of Trust:

Amendments. Whal is writlen In this Deed of Trust and in the Related Documents is Granlor's entire agreement with
Lender cancerning the matters coverad by this Deed of Trust. To ba affective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obﬂgated by the changs or amandment.

Caplion Hesdings. Caption headings in this Deed of Trust arg for convenlence purposos only and are not fo be used to
Interpret or define the provisions of this Dead of Trust,

Merger. Thera shall be no marger of tha interest or estata created by this Dead of Trust ‘with any other [nferast or estate
In the Property at any time heid by or for the benefit of Lendar in any capacity,. wlthout tha written consent of Lander.

Governing Law. This Deed of Trust will be governed by federal law appllcable to andcr and, to the extent not
presmpted by federal iaw, the laws of the Siafe of Washingion without regard to its’ conmcu of faw provisions.
This Deed of Trust has besn accepted by Lender in the State of Washingfon......-

Jolrit and Sevarsl Liabllity. All obligations of Grantor under this Deed of Trust: shall be ]omt and several, and all
refarances to Grantor shall mean each and every Grantor. This means that each Granlor s}gnlng balow Is raspons!b!e for
&ll obligations in this Deed of Trust.

No Walver by Lender. Grantor understangs Lender will nat give up any of Lendars rghts’ under this Oeed of Trust
unleas Lender doss $o in writing. The fact that Lender delays or omits 1o exercise any right will not'maan that Lender
has given up that right. If Lender doas agree In wtiting to give up ona of Lender's rights,that-does not mean Grantar will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that If Lendar does consent
to a request, that does not maan that Grantor will not have to get Lendar's consent again if the situation happens again.
Grantor further understands that just because Lender consents to ane or mara of Grantor's requasts, that does not mean
Lender will ba required to consent to any of Grantor's future requests. Grantor waives presentmanf demand for
payment, protest, and notice of dishonor.

Severability. If @ court finds that any provision of this Deed of Trust is not valid or should not bo enforced that fact by
ftealf will not mean that tha rest of this Deed of Trust will rot be valid or enforced. Therafora, a court.will enforce the rast
of the provislons of this Deed of Trust even If & provision of this Desd of Trust may be found io ba :nvalld or
unenforceable.

Succassors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor’s inlerasl this =
Deed of Truat shall be binding upen and inure to the benefit of the parties, their successors and assigns. - If.ownarshig of
the Property bacomes vested in a psrson other than Grantor, Lander, without notice to Grantor, may deal with Grantor's -
successors with referance fo this Deed of Trust and the Indebledness by way of forbegrance or extension without;-'
réleasing Grantor from the obligations of this Dead of Trust or liabllity under the Indebtedness. . :

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Crantor hereby raleases and waives all rights and bensfits of the homestead"'“
examption laws of the State of Washington as to all Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings whan used in this Deed of Trust

I
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3 :"q:gn"qﬂclary. The word "Beneficiary" means Skagil Stats Bank, end its successors and assigns.

* :“Borrower. The word "Borrower” means JUAN A GONZALEZ and SOFIA GONZALEZ and includes all co-signers and
co—makers ssgnlng the Nots.

“ Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Granter, Lender, and Trustee, and includes
wl?houl Ilmllqhqn all assignmeant and security interest provisions relating to the Personal Property and Rents.,

Environmental Laws. The words "Environmentg! Laws" mean any and all state, federal and local statutas, regulations
and-.ordinances relating to the protection of human haglth gr the environment, including without limitation the
Camprahansivo En\nronmantal Response, Compensalion, and Llabillty Act of 1580, as amended, 42 1).5.C. Saction
9801, ‘ot 'seq.{("CERCLA", the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 59—498 ("SARA",
the Hazardous Malerials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U SC. Sechon 6901 et seq., or other applicable state or faderal laws, rules, or ragulations adopted pursuant
thereto,

. Event of Del‘aull Tha werds *Event of Default” mean any of the events of dafauit set forth in this Deed of Trust in tha
events of default sschon of H'us Deed of Trust,

Grantor, The word “Grantor" means JUAN A GONZALEZ gnd SOFIA GONZALEZ,

Guaranty, The word "Guarantf' ‘means the guaranly from guarantor, endorser, surety, or accommodation party to
Landar, including without Ilmulallon a guaranty of all or part of ihe Note.

Hazardous Substances. The Words "Hazerdous Subslances” mean malerials that, because of thelr quanity,
conceniration or physical; themicat-or infectious characterisics, may cause or pose a present or potantial hazard to
human health or the envirdnment when impropsrly used, trealed, stored, disposed of, generated, manufactured,
transpartad or otherwise handied. The words “Huardous Substances are usaed In their very broadest sense and
include withoul limiiation any and ali hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term Hazarduus ‘Substances” also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbesios.

Impravements. The word "Improge'rri_a_nt;“ maans all existing and future improvemsnts, bulldings, structures, mabile
homes affixed on the Real Proparty, facliities, additiens, replacements and other construction on tha Raal Property.

Indebtedness. The word "Indebtedness" means all principal, Interesl, and other amounts, cosls and expenses payable
undsr the Note or Related Documenis, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Nots or Related Documents and any amounts expended or advanced by Lender 1o dischargs
Grantor's abiigations or expenses incurred by Trusteg or Lender o enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Dead of Trust.

Lender. The word "Lender" means Skagit Stata E"ank',' its successors and assigns. The words "succassors oF assigns”
mean any person or company thal acquires any interest In the Nola.

Note, The word "Note” means the promissory note.dated December 1, 2004, in the original principal amount
of $87,117.86 rom Granter to Lender, together with all renewals of, exiensions of, modifications of, refinaneings of,
consolidations of, and substitutions for the promlssory noie or aure-rnent

Personal Property. Tha words "Parsonal Property” masn el ._mu_ipm_en; fixturas, and other articles of parsonal property
now or hereafter ownad by Grantor, and now or hereafter atlached. or affixed to the Real Property; together with all
accassions, parts, and additions to, &l replacemsnts of, and all subshtullons for, any of such praperty; and together with
all issuas and profits theraon and proceeds (including wtthout umdauen all insurance procesds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Proparty and tha Perscnal Property.

Real Froperty. The words "Real Property™ mean the real property, inlerasts and nghts as further dascribad in this Dead
of Trust.

Relaled Documenis. Ths words "Related Documents” mean all promlssory nctas. credit agreements, Ioan agresments,
environmental agresments, guaranties, security agreements, morigages; ‘deeds of trust, securily deeds, collateral
mortgages, and !l other instruments, agreemants and documsnts, -whather now or heroaﬂer existing, executed In
connection with the Indebledness.

Rents. The word "Rents” means all present gnd future renis, ravenues, |ncoma, Issuas, royalties, profite, and other
benafits derived from the Property.

Trustee. The word "Trustes” means Land Titie Company of Burllngton, whosa maillng address is P O Box 446,
Burlington, WA 88233 and any subslitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIBIONS OF THIS DEED OF TFIUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: \
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s INDIVIDUAL ACKNOWLEDGMENT
STATE oF \/\[ASH 1N TD f\i )
couu'rv OF q Lz’\ AG: (T )

Cn this day before me, lhe undermgned Notary Public, personally appeared JUAN A GONZALEZ and SOFIA GONZALEZ,
personally known to-me or‘proved fo me on the basis of satisfactary evidence to be the individuals described in and who
executed the Deed of Trust, dnd acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes: tharem mentioned. 7!

it

Given under my hund and oﬂiclal seal this

day of hfﬂfmfffz_ ,20 o‘i

By_ ¥
Notar§ Public in and for the Stafé of gmem(,,pl

nEoufEs;T-“’Fon REGBNUEYANCE
To: s Trustes

The undersigned is the legal owner and hoidar ot all indebtedness sacured by this Deed of Trust, You are hereby requested,
upon payment of all sums owing to you, o reconvey w1lhou| warranty to the persons entitled thereto, the right, tile and
interast now held by you under the Deed of Trust

Date: o Beneficlary:
Its:
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