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DATE: November1 2004

Reference # {if appllcablel Additional on page ____
Grantor(s): PR

1. NELSON, RICHARD N.

2. NELSON, NIEFIIIETH L~

Grantee(s)
1. U.S. BANK NATIONAL ASSOCIATION
2. U.S. Bank Trust Company, Natlonal Association, Trustee

Legal Description: LOTS 1-9 AND I? 26 BLK 88 MAP OF FIDALGO
CiTY vOL 2 PG 113 S Additional on page 11

Assessor's Tax Parcel ID#: P73290 £

THIS DEED OF TRUST is dated November 1. 2_()_-0'4,_'--_among RICHARD N NELSON, whaose
address is 15275 GIBRALTER RD, ANACORTES, :WA.;: % 98221 and MERIDETH L NELSON,
whose address is 15275 GIBRALTER RD, ANACORTES, WA 98221; Husband and wife
{"Grantor"}; U.S. BANK NATIONAL ASSOCIATION, whose mailing address is Seattle Private
Client Group, 1420 5th Avenue, Suite 2100, Seattle; WA 98101 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"}; and -U.S.-Bank Trust Company, National
Association, whose mailing address is 111 SW Fifth Avenue Portland OR 97204 (referred to

below as "Trustee").
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S DEED OF TRUST
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.--CONVE'YANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with pewer of sale, right
/ of efitry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“‘tHe follcwmg deseribed real property, together with all existing or subsequently erected or affixed buildings.
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock’ in utilities with diteh or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, inclyding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

!ocated in SKAGIT County, State of Washington:

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust: as if fully set forth herein.

The Real PrOperty or'lts-address is commonly known as 15275 GIBRALTER RD, ANACORTES,
WA 98221. The Real Property tax identification number is P73290

REVOLVING LINE. OF CRED!T Thls Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a vanabte ‘tate ofiinterest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all"the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization, Such advances may be made, repaid, and
remade from time to time,”subfect-to.the limitation that the total cutstanding balance owing at any one time, not
including finance charges’on-such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other’ charges and_any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credjtlimit as prov:ded in this Deed of Trust and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequem[y teadvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the“amount shown ar zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will rernain in full
force and effect notwithstanding any; zero balance k

Grantar hereby assigns as security to L.ender, alt of_.:Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-is‘recdrded in accordance with RCW 65.08.07Q; the lien created by this
assignment is intended to be specific, perfected’and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which. license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ef. part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE {A)-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwi'se pravided"in; this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dua,"an-'d shall, strictly and in a timely manner perform ail of
Grantor's obligations under the Credit Agreemant, this Deed Trust, énd the Related Documents.,

POSSESSION AND MAINTENANCE OF THE PROPERTY. G.rantor agrees that Grantor's possession and use cf the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event "ot Defau{t Grantar may (1) rermain in possession and
control of the Property; {2} use, operate or manage the Property;“and +{3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically Favoked upon default), The following provisions
relate to the use of the Property or to other limitaticns on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in gond cnndmon “and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . N

Compliance With Environmental Laws. Grantor represents and warrants to Lender that {1} During the period of
Grantor’s ownership of the Praperty, there has been no use, generation, 'manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person.on, under, ahout or fram the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as préviously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of ariy Environimerital Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened relagise-6f any Hazardous Substance
on, under, about or from the Property by any prier owners or occupants of the Property,oF, (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any.tenant; cortragtor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, disposé of<6r relaasé any Hazardous
Substance on, under, about or from the Property; and (h) any such activity shall be“candugted:in.compliance with
all applicable federal, state, and local laws, regulations and ordinances, including Wlthout limitation al!
Environmental Laws. Grantor authotizes Lender and its agents to enter upon the F‘rcperty to“make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detarming.. comp:llance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be, for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part: of Leriderto Grantor or
te any other person, The representations and warranties contained herein are based on Grantdr'sdue:diligence in
investigating the Property for Hazardous Substances, Grantor hereby (1) releases and waives any-futdreiclaims
against Lender for indemnity or contribution in the event Grantor becomes liable fer cleanup or othtgr costs under
any such laws: and {2} agrees to indemnify and hold harmiess Lender against any and all claims;. ingses; liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from’ a:‘.'breac_;h
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, stordge, disposal,
release or threatened release occurring prior to Grantor's awnership or interest in the Property, whether or not the ’
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconve'yance )
of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the: Property, o
whether by foraclosure or otherwise,

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prier w,rit_te'h
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or usé or
permit the use of the Property as a land fill or clurnp, or store, burn or bury or permit the storage, burning or
burying of any material ar product which may result in contamination of the Property or the groundwater ot which.:
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{ mmay require the issuance of a permit by the Environmental Protection Agency or any state or local government
¢ [.‘agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
: V.u'se cléss‘ificatlon or cut ar remove or suffer the cutting or removal of any trees or timber from the Property.

ts’ scle cost and expense, Granter shall comply with and shall cause all occupants of the Property to comply
W|th all Envrronmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
iprocessmg, manufactura, generation, treatment, removal, transportation, storage and handling of Hazardous
Substances, and pay Immedlately when due the cost of removal of any such wastes or substances from, and keep
the Pmperty free af any lien imposed pursuant to such laws, rules, regulations and orders,

Granter shall nut mstall or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestes and - deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
material? _Grantor shall further not install or permit the installation of any machinaery, equipment or fixtures
containing pnlyshierlnated hiphemyls (PCBs) on or in the Property, With respect to any such material or materials
currently present in_or an the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe remaval thereof, at Grantor's expense.

Granter shall intlervinify Lender and hold Lender harmless from and against all loss, cost, damage and expense
{including, withput limitatiori, attorneys fees and costs incurred in the investigation, defense and settlement of
claims) that Lender maiincus ‘as.a result of or in connection with the assertion against Lender of any claim relating
to the presence of removal of‘any Hazardous Substance, or compliance with any Enviranmental Law. Ne notice
from any governmental body has. gver been served upon Grantor or, to Grantor's knowledge after due inquiry, upon
any prior owner of the. Pmperty, claiming a violation of or under any Environmental Law or concerning the
enviranmental state, Gt}ndltlon ar quahty of the Property, or the use thereof, or requiring or calling attention to the
need for any work, repairs, construction, removal, cleanup, alterations, demolition, renavation or installation on, or
in connection with, the Property in order to comply with any Environmental Law; and upon receipt of any such
notice, Grantor shall take any and 'all'"steps and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor s expense In the event Grantor fails to do so, Lender may declare this Deed of
Trust to be in default,

Nuisance, Waste. Grantor shal!._'n'ot.éause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property-oi any portion of the Property. Without limiting the generality of the
foregoing, Grantar will not remove, or-grant toany other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil; gravel or rock products without Lender's prier written consent.

Removal of Improvements. Grantor shall ' nét demglish or remove any Improvements fram the Real Property
without Lender’s pricr written consent. As & conditich to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfacmry 1o Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's i_a"gents and representatives may enter upon the Real Property at all
reasonable times toc attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this*Deed of Trust.

Compliance with Governmental Requirements: * Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ather persons or epfities, of every nature whatsoever who rent, lease or
otherwise usa or occupy the Property in any manner, with ali'laws;, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the.use or docupancy of the Property. Grantor may contast
in good faith any such law, ordinance, or regulatlon and withhgl :compl:ance during any pmceedmg, including
approprlate appeals, so long as Grantor has notified Lender in witing prior to deing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardlzed Lander may require Grantor to post adequate
security or a surety band, reasonably satisfactory to Lender, té pretect Lander s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the charactEr and use of the Property ara
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optiq__ri',"""'(A)__ -*'declaf-e.__imrnediately due and payable all
sums secured by this Deed of Trust or (B) increase the intersst rate provided for jnthe Credit Agreement or other
document evidencing the lndebtedness and impose such other conditions as Lehder deems:appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title-oriinterast in the Real Property;
whether lagal, beneficial or equitable; whether voluntary or involuntary; whether, by outrlght sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater'than three (3) years, lease-option
contract, ot by sale, assignment, or transfer of any beneficial interest in or to any-fand trust helding title to the Real
Property, or by any other meathod of conveyance of an interest in the Real Property. Howéver, thls option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington [aw

TAXES AND LIENS. The following provisions relating to the taxes and liens on the, Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all avents prior to delinquency) all taxes specral 'xee assessments,
charges {including water and sewer), fines and |mposrtlons levied against or on account.of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnishéd to the Propérty. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of* Lender tinder this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing lndebtedness refefrecﬁ 10
below, and except as otherwise provided in this Deed of Trust, .

Right to Contest. Grantar may withhold payment of any tax, assessment, or claim in connectior W|th a good faith
dispute over the cbligation to pay, so long as Lendet's interest in the Praperty is not jeopardrzed L a lien anses or
is filed as a resuit of nenpayment, Grantor shall within fifteen (15} days after the lien arises or) |f a lien. is filsd,
within fifteen {15) days after Grantar has notice of the filing, secure the discharge of the lien, or i requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfactory to. Lender inan ™
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue-as a;
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and sHall’
satisfy any adverse judgment before enforcemant against the Property. Grantor shall name Lender as an addrtlonal
obligee undar any surety band furnished in the contest procesdings.

Evidence of Payment., Grantar shall upon demand furnish to Lender satisfactory evidence of payment of tha taxes
or assessmants and shall authorize the appropriate governmental official to deliver to Lender at any time a wrrttan'
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lendet at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
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otherlien could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00.
s Grintor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will'} pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Daed of
Trust !

‘Mamtenance ‘of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
‘=ccwerage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Pro;:erty in" an-ampunt sufficient to avoid application of any coinsurance clause, and with a standard mortgages
claisseifi favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall Be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of gompahjes reasonably acceptable to Lender. All policies shall provide that the palicies shall not be
invatidated by ‘any waiyer of the right of subrogation by any insured and shall provide that the carrier shall have ne
right to be subrdgated to Lender, Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates ©f insurance in form satisfactory to Lender, including stipulations that coverages will net be
cancelled or dlmlmshed wrthout at least thirty (3Q) days prior written notice to Lender. Each insurance policy alsc
shall include anh endnrsement ‘providing that coverage in favor of Lender wifl not be impaired in any way by any act,
omission of default of Grantgor or any other person, Should the Real Property be located in an area designated by
the Director of the Federai”Emérgency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in & Spemal flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property secuting thedoan, up to the maximum policy limits set under the Nationa! Flood Insurance Program,
or as otherwise requited by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair ar replacement exceeds $1,000.00. Lender may make praof of luss if Grantor fails to do
so within fifteen (15) days of the casualty Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain. tha: proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any liensaffgdting the Property, ar the restoration and repair of the Property. If Lender
elects ta apply the proceeds to- testoration and repait, Grantor shall repair or replace the damaped or destroyed
Improvements in a manner satisfattory o Le_nde_r Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the prageéds fer-the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any procesds. which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the:reépair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust; then to.pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness..” I Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid: ithout interest to Grantor as Grantar's interests may appear.

Unexpired Insurance at Sale. Any unexplred lnsurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Pro_perty

Compliance with Existing Indebtedness. During.the period in-which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions gehtained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurangé provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds frem the insurance become payable on loss; the provisions in this Deed of Trust for division of procesds
shall apply only to that portion of the proceeds not payabla_ to the holder of the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject to any limitations_set try applrcable law, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
shall be ereated by advance payment or monthly payments of a sum astimated by Lender to be sufficient to produce,
amounts at least equal to the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may si:atisfv by payment of the taxes, assessments, and
insurance premiums required to be paid by Grantor as they become ‘due, Lender shall have the right to draw upon the
reserve funds to pay such items, and Lender shall not be reguired ta. determme the vatidity or accuracy of any item
befere paying it. Nothing in the Deed of Trust shall be construed as requrrrng tenderto advance other menies for such
purposes, and Lender shall not incur any liability for anything it may deo or omit to du with respect to the reserve
account. Subject te any limitations set by applicable law, if the reserve funds disclose a ‘shortage or deficiency, Grantor
shall pay such shortage or deficiency as required by Lender. All amounts in'the reserve gccount are hereby pledged to
furthet secure the Indebtedness, and Lender is hereby authorized to withdraw and’ apply such amounts on the
Indebtedness upon the ccourrence of an Event of Default. Lender shall not bé.required 14’ pay any interest or earnings
on the reserve funds unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds
in trust for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments requrred te be paid by
Grantor. E

LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of a’H ':t.axes. l-iéns, ~$ecurity interests,
encumbrances, and othet claims, (B} to provide any required insurance on the Property, (€] to'make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing a$ refuired below, then
Lender may do so. If any action or proceeding is commenced that would materially affectLenders interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action-that Lender.bélieves to be
appropriate to protect Lender's interests, All expenses incurred ot paid by Lender for suéh purfoses will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender: o:the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s optlon will (A} be
payable on demand; (B) be added to the balance cf the Credit Agreement and be apportioned amiong ancg ‘be.payable
with any installment payments to become due during sither (1) the term of any applicable insurance poligy; of 12)% the
remaining term of the Credit Agreement; ar (C! be treated as a balloocn payment which will be due and payable at the
Credit Agreement’s maturity. The Deed of Trust aiso will secure payment of these amounts. The rights provided for'in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of;
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any i
remedy that it otherwise would have had. . s

WARBRANTY, DEFEMNSE OF TITLE. The following provisions relating to ownership of the Property are a part of thlS Deed
of Trust: :

Title. Grantor warrants that: (a) Grantor holds goed and marketable title of record to the Property in fee sir_'T\E'e,__..
free and clear of all liens and encumbrances othar than those set forth in the Real Property description or in thé
Existing Indebtedness section below or in any title insurance policy, title report, or finat title opinion issued infavor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full rrght power, and

authority to execute and deliver this Deed of Trust to Lender, e ———
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£y pe'fen'ée of Title. Subject to the exception in the paragraph abave, Grantor warrants and will farever defend the

;~title to the Propesty against the lawful claims of all persons. In the event any action or proceeding is commenced

that quéstions Grantor's title or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the

’ agtion.at.Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

participatein. the proceeding and to be represented in the proceeding by counsel of Lender's cwn choice, and

_?Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request frem time to time
f:tcs' permit such participation.

Compllance Wlth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
emstlng apphcable Iaws, ardinances, and regulations of governmental authaorities.

Survival ot Premlse_s.__' All pramises, agreements, and statements Grantor has made in this Deed of Trust shall
survivesthe-execution and delivery of this Deed of Trust, shall be centinuing in nature and shall remain in full force
and effect untit:steh time as Grantor's Indebtedness is paid in full.

EXISTING lNDEBTEDNESS?_ kTHe_ following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Liens. The ten of ‘this Deed of Trust securing the indebtedness may be secondary and inferior to liens
securing payment-of-the following existing obligations: (1} An existing obligation to US BANK NA described as:
FIRST DEED 'OF TRUST LIEN. The existing obligation has a current principal balance of approximately
$547,998.00 and is in"the Original principal amount of $577,000.00.{2) An existing obligation to US BANK NA
described as: SECOND MORTGAGE LIEN. The existing obligation has a current principal balance of approximately
$74,881.00 and is in_the, onglnal ‘principal amount of $150,000.00. Grantor expressly covenants and agress to
pay, or see to the payment ‘of, the Existing Indebtedness and to pravent any default on such indabtedness, any
default under the mstrumems ewdencmg such indebtedness, or any default under any security documents for such
indebtedness.

No Modification. Gramoﬁ éha[l not "E:_n'"ter into any agreement with the holder of any mortgage, deed of trust, cr
other security agresment: which has pfiatity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without“the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following pro-:\.ris_id:hs relating te condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. Grantor shall immetiately notify Lender in writing should all or any part of the Property
hecome subject to any condemnation-or expropriation proceedings or other similar proceedings, including without
limitation, any condemnation, confiscation; eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any: paft or parts of the Property. Grantor further agrees to promptly take
such steps as may be necessary and proper-withir Lerider's sole judgment and at Grantor's expense, to defend any
such cendemnation or expropriation proceedmgs and obtain the proceeds derived from such praceedings. Grantor
shall not agree 1o any settlement or compramlse or any condemnation or expropriation claim without Lender's prior
written consent.

Lender's Participation. Lender may, at Lender s sole option, elect to participate in any such condemnation or
expropriatiocn proceedings and be represented bv -counsel of Lender's choice. Grantor agrees to provide Lender
with such documentation as Lender may request to permit: Lender to so participate and to reimburse Lender for
Lander’s costs associated with Lender's participation, lncludlng Lender s reasonable attorneys' fees.

Conduct of Proceedings. H Grantor fails to defend’ any such condemnation or expropriation proceedings to
Lender's satisfaction, Lender may undertake the defensg of such a‘proceeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent ahd attorney- in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherW|se ‘compremise such condemnation or expropriation
claims; it being understood, however, that, unless one or rhoré Evénts.of Default (other than the condemnation or
expropriation of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or
compromise of any such condemnation or expropriation cialm wnhout Grantor s pricr approval, which approval
shall not be unreasonably withheld. ;

Application of Net Proceeds. Lender shall have the right to recaiva, all. proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnanon .0r any permanent of temporary
requisition or taking of the Propearty, or any part or parts of the Property . condemnanon proceeds”). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to Immedtately turn over and to pay
such proceeds to Lender. All condemnation proceeds, which are received by, &r ‘which are payable to either
Grantor or Lender, shall be applied, at Lender's scle option and discretion, and in __such manner as Lender may
determine {after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by
Granter and/or Lendar), for the purpose of: (a) replacing or restoring the c'c_:__ndemned,"exp'rbpriateci, confiscated, or
taken Property; or (b) reducing the then outstanding balance of the Indebtsdhess; together with interest thereon,
with such payments being applied in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in thls Deed of Trust shall not affect the
lien of this Deed of Trust. - SRS .

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The followmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

rovisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such d
this Deed of Trust and take whatever other action is requested by Lender to perfect and-contirue Lender s lien an
the Real Property, Grantor shall reimburse Lender for all taxes, as described below, togethier with’ al expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmn:atmn all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon thls type of
Dead of Trust or upon all cr any part of the Indebtedness secured by this Deed of Trust; (2) .a specific taxon
Grantor which Grantor is authorized or required to deduct from paymenis en the Indebtednzgs zdeurad by this tyhe
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4) a specific tax on all or any portion of the Indebtedness or on payments ef prmclpal and:"'
interest made by Grantor. 3

Subsequent Taxes. If any tax to which this ssction applies is enacted subsequent 10 the date of this Deed Gf
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or_all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befare it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposlts Wlth--
Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender. !

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust ."as a
security agreement are a part of this Deed of Trust:

M

Skagit County Auditor
12/6/2004 Page §of 11 8:47AM




I DEED OF TRUST
Loan No: 463415731 {(Continued) Page 6

__Securrty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
;. constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
sas grrefided from time to time.

Security Interest. Upon request by Lender, Grantor shalt take whatever action is requested by Lender to perfect
sand continue;Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
“réal property records, Lender may, at any time and without further authorization from Grantor, file executed
‘ gounterparts; coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lehder-far .all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove,-Sevef of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Propertv nat affixed to the Property in a mannher and at a place reasonably convenient to Grantor and
Lenderﬂanc}i}.make |t__ava|lable to Lender within three (3) days after receipt of written damand from Lender to the
extentperinitted-by applicable law.

Addresses. Tie mailing, addresses of Grantor {debtor) and Lender (secured party] from which information
concerning the seplrity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of:this, Beed of Trust:

Further Assurances. At arw time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause 1o’ ‘basmade; “executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause to bhe: flled recorded, Tefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agraeements, financing st_atements gontinuation statements, instruments of further assurance, certificates, and
other documents as may; in the sole gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {27 “the liens-and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
Wrmng, Grantor shall rermburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. i i

Attorney-in-Fact. If Grantor fatls ta o’ any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at* Grentor § expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attarney-in-fact for tha purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necassary or desrrable rn Lender s sole opinien, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the abligations imposed upon Grantor uhder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execite and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's: security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permltted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall he conclusive proof of the truthfulness of any such mattere ot facts.

EVENTS OF DEFAULT. Grantor will ba in default under this’ Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at anv time in éornection with the Credit Agresment. This can
include, for example, a false staterment about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not mest the fepayment téfms oF theCredit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the cul1atera| This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling; failure to. pay taxes, death of all persons liable on
the account, transfer of title ar sale of the dwelling, creation of 4 senior lién on the dwelling without Lender's
permissian, foreclosure by the holder of another lien, ar the usa of finds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default eccurs "un_der:-'-trr_is:Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ar more of tha following rights and remedies:™

Election of Remedies. All of Lender's rights and remadies will be curiulative ‘and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will nat affect Lender’s right ta. declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its opticn to decleré"the .errt__ire Indebtedness immediately
due and payable. i .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have: the rlght to exerciss its

power of sale and to foreclose by notice and sale, and Lender shall have the right to forec|ose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable Iaw

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have. a!I the rights and
remedies of a secured party under the Uniform Commercial Code. . ; .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn o “ar manage the
Preperty and collect the Rents, including amounts past due and unpaid, and apply the/net proceeds over and
above Lendsr's costs, against the Indebtedness. In furtherance of this right, Lender may fequire-any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. H the Rents‘are gbllscted by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instr‘ﬁments récéived in
payment thereof in the name of Grantor and to negotiate the same and ccllect the proceeds. F‘avments by tenants
or other users to Lender in rasponse ta Lender's demand shall satisfy the obligations for which® the payments are
made, whether or not any proper grounds for the demand existed. Lender may exetcise its tights ungfer this

subparagraph either in person, by agent, or through a recsiver. 5k,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all .or:"any.-p'a_r_t ‘of:
the Property, with the power to protect and preserve the Property, to operate the Property preceding of pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, cver and above the cost 6f | 0
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lender's .-

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceads the.
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving. as‘a
receiver,

Tenancy at Sufferance. If Granter remains in possession of the Property after the Prepert\,‘ is soid as promded_. :

HIHIRI\!IIWII||!I\I||W|I\MW||||\||IIVIW|IMIIWI|
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i'. ;"a_bb\{_e-":or Lender otherwise hecames entitled to possession of the Praperty upon default of Grantor, Granter shall

‘ “bectme a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}

pay a reasunable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender

4Dther Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
:Credlt Ag:eement ar by law,

Notlce af: Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Prapérty orof tfie time after which any prwate sale or other intended disposition of the Personal Property is to be
madi:-: Reasonab[e notice shall mean notice glven at least ten {10} days before the time of the sale or dispositicn.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of” the Propertv To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Progirty marshalled: “In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or ssparately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on aII ot any portlon of the Property.

Attorneys' Fees Expenses “If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entltled ta recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. ‘Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender-incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its” rlghts shall become a part of the Indebtedness payable an demand and shall bear
interest at the Creadit Agreament rata. from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without'limitation; however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal experses, whether or not there is a lawsuit, including attarneys' fees and expenses for
bankruptey proceedings {including efforts to modify or vacate any automatic stay or injunction], appeals, and any
anticipated post-judgrent. couectwn Servmes, the cost of searching records, obtaining title reports lincluding
foreclesure reports}, SurVBVﬂl’S “reports;‘and appraisal fees, title insurance, and fees for the Trustee, to the axtent
permitted by applicable law. Grantor also ‘will pay any court costs, in addition to all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE T e feilownng provisions relating to the powers and cbligations of Trustee
{(pursuant to Lender's instructions) are part uf th|s Beed of Trust:

Powers of Trustee, In addition to all puwers of Trustes arising as a matter of law, Trustee shall have the power to
take the following actions with respect to'the Property:upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rlghts tc the
public; {b) join in granting any easement ar creating any restriction on the Real Property; and (c) join in any
subardination or other agreement affecting thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other
trust desd or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or, proceeding is: brought by Trustee.

Trustee, Trustee shall meet all qualifications reqmred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any palt of’ the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the righit to fqreclose by judicial foreclesure, in either case in
accordance with and to the full extent provided by appllcable Iaw i

Successor Trustee. Lender, at Lender’s option, may from time: to ime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed-and: acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington,s Th& instrument shall contain, in addition to all
othar matters required by state law, the names of the original Lender, Trustee, and Grantor, the beok and page or
the Auditor's File Number where this Deed of Trust is recorded, and the hame and address of the successor
trustee, and the instrument shall be executed and acknowledged by Ledder or its successors in interest. The
successor trustee, without conveyanca cf the Property, shall sueceed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. Thls pmcedure for substitution af Trustee shall
govern to the exclusion of all other provisicns for substitution. e

NOTICES. Subject to apphcabte law, and except for notice required or altowed by Iaw to :be given in ancther manner,
any notice required to bs given under this Deed of Trust, including without limitation/any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually, deliveréd, when actually received by
telsfacsimile (unless otherwise required by law), when deposited with a nationally recognizet-ovarnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mall postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices .of foreclosure from the holder of
any lisn which has priority over this Deed of Trust shall be sent to Lender’s address a5 shown-near the beginning of
this Dead of Trust. Any person may change his or her address for notiees under thls Deed of Trist by giving formal
written notice to the other persen or persons, specifying that the purpose of the haotice.is td change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given'if’ another inanner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven to’ aH Grantors I¢ wilt
be Grantor's responsibility to tell the others of the notice from Lender. : @ ;

MISCELLANEOUS PROVISIONS. The fellowing miscellaneous provisions are a part of this Deed of Trus i '

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor 5 Eﬂter agraement
with Lander concerning the matters covered by this Deed of Trust. To be effective, any change.ér améndment to
this Deed of Trust must ba in writing and must be signed by whoever will be bound or chligated hy the change or
amendment. :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not 1 be
used to interpret or define the provisions af this Deed of Trust, 5

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast, Dr:-":
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the ertten consent
of Lender. ¢ :

@overning Law, This Deed of Trust will be governed by and interpreted in accordance with federal Iaw and the :
laws of the State of Washington. This Deed of Trust has been accepied by Lender in the State of Washingtoy.

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction Of-fﬁe
courts of King County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all

L a1
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L :.r'éferénces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
: responmble for all obligations in this Deed of Trust.

“ No "Wa iver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
nless Leﬂder does sc in writing. The fact that Lender delays or omits to exercise any right will not mean that
¢ Lender has given up that right. |If Lender does agree in writing to give up one of Lender's rights, that does not
: mean Grapter will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
;. that if Lendér does consent to a request, that does not mean that Grantor will not have to get Lender’s censent

again.if tha sitvation happens again. Grantor further understands that just because Lender consents ta one or
rhore of-Grafitor's: requests, that does not mean Lender will be required to consent to any of Granter's future
requests, ‘Grahtor waives prasentment, demand for payment, protest, and notice of dishonor.

Severabiht‘,i If a court finds that any provision of this Deed of Trust is not valid or should not ba enforced, that
fact byitself W|Ii not mean that the rest of this Deed of Trust will nat be valid or enfarced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforgeabl&. ™

Non-Liability of Lefder. Ths relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and credltor relatlunshlp and not fiduciary in nature, nor is the relatlonshlp to be construed as creating any
partnership or joint verture’between Lender and Grantor. Grantor is exercising Grantar's own judgement with
respact ta Grantor’s business:” All information supplied to Lender is for Lender's protection only and no other party
is entitled to rely on such mfo_rmatlon There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information supplied by-Grafitor-16.Lender, together with all representations and warranties given by Grantor to
Lender, without investigatiqﬁ or confirmation by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so rely.

Successors and Assigns.. Subject tdan’g {imitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be blndmg upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors W|th reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst any other party

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exempticn laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following weords shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means US BANK NATIONAL ASSOCIATION, and its successors and
assigns.
Borrower. The word "Borrower" means RICHARD N NELSON and MERIDETH L NELSON and includes all
co-signers and co-makers signing the Credit Agresment. .

Credit Agreement. The words "Credit Agreement” mean the credat agreement dated November 1, 2004, with
credit ﬂmlt of $100,000.00 from Grantor to?Lender,together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and supstitutions for the promissory note or agreament,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VAHIABLE INTEREST RATE.

Deed of Trust. The words "Desd of Trust" mean this Deed of Trust amcmg Grantor, Lender, and Trustes, and
includes without limitation all assignment and security interest prowsmns relatlng to the Personal Property and

Rents.

Environmental Laws. The words "Environmental Laws" mé‘ari.__any‘,ahd;‘ all state, federal and local statutes,
regulations and ordinances relating to the protection of human health"or..the. environment, including without
limitation the Comprehensive Environmantal Response, Compensation;”and-Liability:Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA™), the Superfund Amendments énd Reauthgrization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Seation 1801, et seq., the Resource
Conservation and Recovery Act, 42 UU.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or ragulations adopted pursuant thereto. : :

Event of Default. The words "Event of Default” mean individually, collectlvely, and mterchangeabry any of the
events of default set forth in this Deed of Trust in the events of default section of, thls Deed of Trust.

Existing indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descrlbed ln the Existing Liens
provision of this Deed of Trust, : :

Grantor. The word "Grantor” means RICHARD N NELSON and MERIDETH L NELSON

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a pfesen’t or potential hazard
to human health or the environment when improperly used, treated, stored, disposed df, generated manufactured
transported or otherwise handled. The words "Hazardous Substances” are used in their very tifoadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as. deflned by or listed
under the Environmental Laws. The term "Hazardous Substances”™ also includes, without Ilm|tation petroieum and
petroleurn by-products of any fraction therecf and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, bun!dmgs structures
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Reéal
Property. .

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costms énd e'“)'cpe‘né:es :
payable under the Credit Agreement or Related Documents, together with all renewals af, extensions .of,”
madifications of, consclidations of and substitutions for the Credit Agreement or Related Documefits dnd any .
amounts expended or advanced by Lender to.discharge Grantor's obligations or expenses incurred by:Trustee gr = °
Lender to enforce Grantor’s obligations under this Deed of Trust, together with interest on such amounts as"”
provided in this Deed of Trust, 3

Lender. The word "Lender" means U.S5. BANK NATIONAL ASSQCIATION, its successors and assigns. The WOfds
"successors or assigns" mean any person or company that acquires any interest in the Credit Agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
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__-"prbpen‘.y now or hereafter owned by Grantar, and now or hereafter attached or affixed te the Real Property;
‘together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
'___prog_erty, “and together with all issues and profits thereon and procesads {including without limitation all insurance
< proceeds-and refunds of premiums} from any sale or other dispositien of the Property.

P"rqgi'erty. The word "Property” means collectively the Real Property and the Personal Property.

Real Praperty.” The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust

Related Ducumentsi The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, envaronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mdrtgages, and all other instruments, agreements and documents, whether now or hereafter
existing, gxecut__edm connection with the Indebtedness.

Rents. The word "H.eﬁ;é"_ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. ThB_,Wér__d":_Tfpsf'éeI‘- means U.S. Bank Trust Company, National Association, whose mailing address is
111 SW Fifth Avenue,.Portland, OR 97204 and any substitute or successor trusteses.

EACH GRAM{OR ACKNOW'LEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
‘ EES TQITS TEFIMS

INDIVIDUAL ACKNOWLEDGMENI“\\\\

S e‘f -W 84 \\H
sTaTe oF _({ASHUCTD R ) At \ésmf\ié'. S,
Tf -l S ,S(Sg ..-s o %\,"
:'_ : TA P ..- D
COUNTY OF /d,u.; _, 1’. 5: =3 NOTARy 2 mlg
: 4 PUBLIC & 2

On this day before me, the undersigned Notary Public, personalls,f appear ?M@E # OQEWrsunally known to
me ot proved to me on the basis of satisfactory evidenca to bé the |ndW| SOri exacuted the Deed

of Trust, and acknowledged that he or she signed the Deed-of: Trust as hls Rms}& un‘tary act and deed, for
the uses and purposes therein mentioned. : P R SRR

Given under my hand and official seal this "—/Vﬁ "'day*b_f__- CZ b ENRE L , Zoﬁ_‘;ﬁ

: FIasic;ﬁ'ng. at E#;{' SELE J{ﬁu
Notary Public in“and for the State of {L)ﬁ My t_;om__missign expires @z

Y/

; “,\'\‘!\‘é\\
. Y Y K

o~ T SN -
STATE OF LA gﬁﬁ 4 ]’QTQ/U' ) o= NO.IAE"} EX

# . Q i a'.
COUNTY OF /ﬁ; )2 ) “,} N pUBLIC

On this day before me, the undersigned Notary Public, personally appeared MER%IEMB ON personally known to
me or proved to me on the basis of satisfactory evidence to be the individual descnbedqn—-and whio executed the Deed
of Trust, and acknowiedged that he or she signed the Deed of Trust as his or her free and vbluntary act andideed, for
the uses and purposes therein menticned.

Given under my hand and official seal this ‘7’ day of MFF

_ Residing at #47{)5{/’/(.4& “4‘9

Notary Public ir~and for the State of _M My commission expires \5/ é
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DEED OF TRUST
- Loan No: 463415731 (Continued) : Page 10

REQUEST FOR FULL RECONVEYANCE

; '_I'-ti'; . , Trustee

The-.'u_n'ﬂersigné:d' is the legal owner and holder of all indebtednass secured by this Deed of Trust. You are hereby
requested, upoh payment of all sums awing to you, to reconvey without warranty, to the persons entitled thereto, the
r|ght t|t1e and |nterest now held by you under the Deed of Trust.

Date’. =" L A Beneficiary:
- E : By:
Its:
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" 463415731 NELSON

EXHIBIT A

,ET CF LOT 17 TO 25, INCLUSIVE THE WEST 3% FEET

THE FA -"'_1%_""1:

OF -oeg b v os, ~TNCLUSIVE; THE FAST HALF OF VACATRED ALLEY
ALJECOLENT IO er Y 0T 9, INCLUSIVE; THE WEST RALF QF THE
VACZTED ALLEY-ADJSACENT 7C LOTS 17 TO 26, INCLUSIVE; THE

VAC“lDD SOUTH .25
15 LE:T OF LOT ;26 AEND ADJR

- ]—-I‘Jm

“ELT OF SECIND STRE

ET ADJACENT TC THE EAST
T THE WEST 35 FEET OF LOU 1

MND ALJASENT To-TEE ALLEY BETWEEN SRID LOTS; ALL IN ELOCK &8,
MAT ‘r FIDALCO CGITY, SKAGIT CO., WASHINGTON, AS FER PLAT
RECORDED LN VOLUME 2-0F BELATS, PAGES 113 AND 114, RECORDS OF

SKACTIT COUNTY, WASHENG?QN;;

EXCEDT ANY PORTION
TIDE OR THE MEANDER LINE,” WH

ALSD TIDELZNDS OF THE
OF WASHTNGUON LYING IN FRONT OF, ADJACENT
UronR THAT
SEQTION 13, TOWNSEIP 14 NORTH,
MEXIDIAN,
WESTLINES OF THE ABOVE DESC

SITURTED IN WHE COUNTY OF

f?% e |
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ussn nr TRUST 0iFBL1

LOANS 48341573
US Recordings

ABSTRACT PROPERTY

. 12/6/2004 Page _

TH:RLOF_'YTNG BELOW
HICHEVER T3 FAR

SECORDS CLAES AS

SHAGLT ANﬁFgTATE:onwA

THE LINE OF WMEAN HIGI
THEST 00T,

CONVEYED BY THEE STATE
T0 AND ABUTIING

BORTION OF THE MEAND'R LINE OF GCCOVERNMENT LOT 4,
RANGE 2 BEAST OF THE WILLAMETTE
SATWEEN THE SOUTHERLY “ROJECTluN QF THE EAST RND
RIBED ﬁROPERTY

SHINGTON:

BT



