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DEED OF TRUST

DATE: November 16, "200’4 s

Reference # (if apphcable} 3150653436 Additional on page
Grantor(s):

1. HOWE, BONNEYH

2. HOWE, JOHN * -

Grantee(s) s
1. GB Home Equity, LLC A W:sconsm Limited Liability Company
2. Regional Trustee Serwces, Trustee

Legal Description; PO GOV'T LOT 1 SEC3 TWP 35 N, RNG 3 E, W.M, Additional on page 2
Assessor's Tax Parcel ID#: P33747: & .+ .

THIS DEED OF TRUST is dated November:16, 2004, among BONNEY R. HOWE, whose address
is 6010 WORLINE RD, BOW, WA 98232 and JOHN. HOWE, whose address is 6010 WORLINE
RD, BOW, WA 98232; TITLE VESTED AS: BONNEY R. HOWE {"Grantor™); GB Home Equity,
LLC, a Wisconsin Limited Liability Company, whose’ maalmg address is GBHE Northwest Region,
4000 W Brown Deer Road, Milwaukee, Wi 53209 1221 (referred to below sometmes as
"Lender” and sometimes as "Beneficiary"); and Reglonai Trustee Services, whose mailing
address is 720 7th Avenue, Suite 400, Seattle, WA™98104 (referred to below as "Trustee").
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éONH';IEYANCE AND GRANT. For valuable consideratio

: VETANCE ¢ . n, Grantor conveys to Trustee in trust with pow

?{t f;nftr‘\;' .an.f.il‘p?sggss‘mn and for the henefit of Lendar as Beneficlary, all of Grantar's right, title, anF:i in:;r:;tai‘:\lez;nr;g?;
irﬁ;rqs.e?hviglt% ;ie:?-l:ied rea1u praparty, toge;her with all existing or subsequently erected or affixed buildings
mprove yd: fixtures; all easements, rights of way, and appurtenances; all water, water rights i ights

- P T . . [ . . ! ! ! and d t

(mc!-.g_dmg .stock__‘_m :E_Utl.htles wtltr? r.h_tch or irrigation rights); and all other rights, royaltias, and rofifgs relatin \:oc!:hgﬁzj
propérty, including without limitation all minerals, oil, gas, geothermal and similar matters, &he "Real gropert\r"l

located-in S'KAC_'_:'}T' County, State of Washington:

LYING AND BEING LOCATED IN THE UNINCORPORATED AREA, COUNTY

STATE OF WASHINGTON; ALL THAT CERTAIN PARCEL OR TRACT OF LAIED 1?;03:: fg

THE NORTH 660 FEET OF THAT PORTION OF GOVERNMENT LOT 1, IN SECTION 3‘

;gr,v_‘l‘u:g:fv 33;15#?.‘?11,0111&%5 3 EAST OF THE WILLAMETTE MERIDIAN, Lvmé
-OF “THE “NORTH SAMISH RIVER AND

DRBCRIBER LGS & EASTERLY OF THE FOLLOWING

BEGINNING AT THE.-SOUTHEAST CORNER OF THOSE PREMISES CONVEYED TO

SARAPHINE E. TROTTIER, BY DEED DATED AUGUST 27, 1904, FILED AUGUST 31, 1904,

UNDER AUDITOR'S FILE NO..49273, AND RECORDED IN VOLUME 57 OF DEEDS, PAGE

615, AT A POINT 1,044.78. FEET EAST OF THE SOUTHWEST CORNER OF SAID

GOVERNMENT LOT 1;. :

THENCE RUN NORTH 12°EAST TO THE NORTH SAMISH RIVER AND THE TERMINAL

POINT OF SAID LINE; EXCEPT ROAD, DIKE AND DITCH RIGHTS-OF-WAY;

AND EXCEPT THAT PORTION CONVEYED TO SKAGIT COUNTY FOR ROAD PURPOSES BY

DEED RECORDED DECEMBER-7, 1904..IN VOLUME 58 OF DEEDS, PAGE 195;

ALSO THAT PORTION OF GOVERNMENT LOT 1, SECTION 3, TOWNSHIP 35 NORTH,

RANGE 3 EAST OF THE WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS:

BEGINNING AT THE INTERSECTION OF THE NORTH LINE OF SAID GOVERNMENT LOT 1,

AND THE WEST LINE OF THE WORLINE COUNTY ROAD;

THENCE WEST, 52 FEET, MORE OR LESS; TO THE BOW COUNTY ROAD;

THENCE SOUTHWESTERLY ALONG- THE BOW COUNTY RCAD, 160 FEET;

THENCE SOUTHEAST PERPENDICULAR TO BOW COUNTY ROAD, 40 FEET, MORE OR

LESS, TO THE NORTH SAMISH RIVER; . _

THENCE NORTHEAST ALONG THE NORTH SAMISH RIVER TQ WORLINE COUNTY ROAD:;

THENCE NORTH ALONG WORLINE ROAD TO THE NORTH LINE OF SAID GOVERNMENT

LOT 1, AND THE POINT OF BEGINNING; -~ -~

EXCEPT DIKE AND DITCH RIGHT-OF-WAY. -

The Real Property or its address is commonly known as 6010 WORLINE RD, BOW, WA
98232. The Real Property tax identification number is p33747 "

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indsbtédness incliding, without limitation, a revolving
line of credit.with a vartable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so teng as Grantor complies with all the tarms of the Credit Agreemant and the line of credit has not been terminated,
suspended or cancelled; the Cradit Agreament allows negative amortization. _Btich adances may be made, repaid, and
remade from time to tima, subject to the jimitation that the total outstanding balanca owing at any one time. not
including finance charges on such balance at a fixed or variable rate or sum g8 provided in the Credit Agreement, any
tamporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Cradit Agreement, {t i& the intention of
Grantor and Lender that this Deed of Trust sacures the balance outstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as provided in this Deed of Trust and any img__rrnadia’ta:,-lialanca. Funds may be
advanced by Lender, repaid, and subsequently readvanced, The unpaid balance i thatevolving line of credit may at
certain times be lower than the amount shown or zere. A zero palanca doee not tefminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefare, the lien of 1his Deed of Trust will remain in fult

force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, afl of Grantor's right, titls, and interest.in and.te all-laases, Rents, and
profits of the Property. This assighment is recorded in accordance with RCW 65.08°070; the' lish created by this
assignment is intended to be specific, periactad and choate upon the recording of this Dead of Trust. .Lender grants to
Grantor & license to collect the Rents and profits, which Jicense may be revoked at Lenier’s: option. .and shall be
automatically reveked upen acceleration of all or part of the Indsbtedness, N P

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN‘THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENY. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLGWING
TERMS:
PAYMENT AND PERFORMANGCE. Except as otherwise provided in this Deed ot Trust, Grantor shall pay to Lender all.
amaunts secured by this Daed of Trust as they become due, and shall strictly and in a timety manner perform all of =
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Dacumaents. ; T

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantef's possession and“"usa":ﬁf‘-”t_ﬁg:'
Property shall be governed by the following provisions: S

Possassion and Use, Until the cccurrence of an Event of Default, Grantor may {1} remain in possession: and
control of the Propatty; (2) use, operaie or manage the Property; and (3) collect the Rents from the Property:”
fthis privilege is a license from Lender o Grantor autornatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on ths Property. The Real Property is not used principally

for sicultural purpases. \MBM@MMBM@HW
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'guﬁf_i_--to Maintain. Grantor shall maintain the Property in good condition and promptly perform al repairs,
.--rqp!'acemnts, and maintenance necessary to preserve its value.

E Nuisahce,'\(yaste. Grantor shall not cause, conduet or permit any nuisance nor commit, permit, or suffer any

" strippifig ‘of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
forggoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
;oil and gas); cpal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

F_iefm_oval__”6f__.Imp_g_ovements. Grantor shall not demolish or remove any Improvements from the Real Property
wnh‘o‘ut'L’ar’ida_r?s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor-to make arrangements satisfactory to Lender to replace such improvements with Improvements of at least
equal value., - k .

Lender'.;% Right t"b.‘Ent'el"". . Lender and Lender's agents and repressntatives may enter upon the Real Property at all
reasonabie times :to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the térms and conditions of this Desd of Trust.

Compliance with” Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
gompliance by-all-agents, tenants ar other persons or entities of svery nature whatsoever who rent, lease or
otherwise use or occupy.the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmeéntal authorities applicable to the use or occupancy of the Property., Grantor may contest
in good faith any such law, stdinance, or regulation and withhold compliance duting any proceeding, including
appropriate appeals, so-fong as. Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's
sole opinion, Lender's intérests in_the-Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, réascnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor ;*agfees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forthiabaye in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Le&nder may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Desd of Trust or* (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose-stigh other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior writteti cgnse'n"t, of @‘I.I ot any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance:of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether volintary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, lsasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by‘fadéral law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: %

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and sewer), fines and iripositions levied-against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having priority ‘bwger"'or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments-not due, except for the Existing Indsbtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax; a$sessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lander's interest.in’the Property is not jeopardized. If a lien arises of
is filed as a result of nonpayment, Grantor shall within fifteen (}5) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorngys' fees,“or, other charges that could accrus as a
result of a foreclosure or sale under the lien. In any contest, ‘Grantor shali defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the eontest proceedings. i T

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfagziory evidence of payment of the taxes
or assassments and shall authorize the appropriate governmental official ‘to: deliver to :Lander at any time a written
statement of the taxes and assessments against the Property. R

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's:lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will-pay-the cost of such
improvements. w Tos

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prxbp_._e::'rt“\‘_; are apart Kof this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurange with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Imipreveimerits on. the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a é‘tan_dﬁfd__n‘iortgagee
clause in favor of Lender, together with such other hazard and lability insurance as Lender may Teasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued:by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliver to"Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations: that
coverages will not be cancelled or diminished without at least ten (10) days prior written netice.to Lender, Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will:not be‘impaired ..
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, :
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal.balance.of -
the loan and any pricr liens on the property securing the loan, up to the maximum policy limits set under the'
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for-the tetm E -
of the loan, Do
Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails todo

so within fifteen (15) days of the casualty. Whether or net Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of tha .~

BN
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Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
R ‘elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
) Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pay
<" orfeimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this'Deed of Trust. Any proceeds which have not been disbursed within 180 days after thair receipt and
}whlch Lender:has not committed to the repair or restoration of the Property shall be used first to pay any ameunt
‘owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
tothe pringipal -balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indeb dness. such proceeds shall be paid without interest te Grantor as Grantor's intarests may appear.

Compllance wuth Existlng Indebtedness, During the period in which any Existing Indebtedness described below is
in effect;’ compliafice. with the insurance prowsrons contained in the instrument evidencing such Existing
Indebtedness shall constltute compliance with the insurance pravisions under this Deed of Trust, to the extent
compliafite with the teris of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procesds
shall apply only to-that portion of the proceeds not payable to the hoider of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and-other clalms, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with &sny obllgatlon to maintain Existing Indebtedness in good standing as required balow, then
Ltender may do so. M any action-or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's: b'ehalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender ] |nterests -.All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credrt Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor, All such expenses: will become a part of the indebtedness and, at Lender's option, will (A} be
payable on demand; {B} be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to-become due during either {1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreeriient; or {C): be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust aisp will secure payment of these amounts, The rights provided for in
this paragraph shall be in addition to any other tights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lendet’ shaII not'be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had. #

WARRANTY: DEFENSE OF TITLE. The fnl'lowmg provlsmns ralating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that; (a) Grantor. ~hqlds gpo’d K_and marketable title of record to the Property in fes simpls,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtadness section below or in any title-insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in conhection with-this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of 'Trust to Lender,

Defense of Title. Subject to the exception in tha paragraph abgve, Grantor warrants and will forever defend the
title to the Property against tha lawful claims of ‘all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender-ufider this Deed of Trust, Grantor shall defend the
action at Grantar's expense. Grantor may be the naminal: partv i, such proceading, but Lendar shall be entitled to
participate in the proceading and to be represented in the’ proceedmg by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstrurnants as Lender may request from tims to time
to permit such participation. T

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental autharities.

Survival of Promises. All promises, agreements, and statements® Grantor: has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contmumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full

EXISTING INDEBTEDNESS. The following provisions concerning EXIstmg [ndebtadness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtadness may be secondarv and inferior to an
existing lien. Grantor expressly covenants and agress to pay, or see to the, payment uf the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the |nstruments evldencrng such indebtedness,
or any default under any security documents for such indebtedness,

No Medification. Grantor shall not enter into any agreement with the holder of any. mortgaga, deed of trust, or
other security agreement which has priority over this Deed of Trust by~ which:'that agreesment is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any futura advances under any such security agresment without the prior wrmen consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thts Deed of Trust:

Proceedings. K any proceeding in condemnation is filed, Grantor shall promptlv notlfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate Iy the procaedmg and to be
represented in the praceeding by counsel of its own choice all at Grantor's expense, and Grantar Wwill ‘deliver or
cause 1o be delivered to Lender such instruments and documentation as may be requasted by Lender from time to
time to permit such participation. " )

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all ‘or.any portiun of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property .Thé_net
proceeds of the award shall mean the award after payment of ail reasonable costs, expenses, and attorneys fass

incurred by Trustee or Lender in connection with the condemnation, :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following pm\ﬂstons relatmg

to govarnmental taxes, fees and charges are a part of this Deed of Trust: .
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addrt;on to="
this Deed of Trust and taka whatever other action is requested by Lender to perfect and continue Lender’s lien.on _+
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses’
ineurred in recording, perfecting or continuing this Deed of Trust, including without limitation ali taxes, feas,_,--'-
documentary stamps, and other charges for recording or registering this Deed of Trust. .

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of .
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on _

NyBILEA
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; Grantﬂr which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
FR of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit
VAgreemsnt and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

¢ mterest made by Grantor.

_Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Deed of
iTrust, this ‘avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
‘avaitable remadies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes dehnquent or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lendar cash ora sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreemant are o part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, ahd. Lender shall have all of the rights of a securaed party under the Uniform Commercial Code
as amended from time-to tima

Security Interest. Upon request by Lender, Granter shall take whatever action is requested by Lender to perfect
and continue Lender's security-interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lendgr may, at any time and without further authorization from Grantor, file exscuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses-incurred-in-perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach’the” Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not:affixed to the.Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lendar: within thrée (3) days after receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses, The mailing” addresses of -G'rantor (debtor) and Lender (secured party} from which information
concerning the security interest granted by this Desd of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the fitst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT ‘I:he following provisions raelating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and frorn tlme to time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deemn appropriate; any.and: all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemsnts, instruments of further assurance, certificates, and
ather documants as may, in the sole opinidn.of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or presarve (1) Grantor's dbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and, Security interests created by this Deed of Trust on the Property,
whaether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurrad in connection with the matters referred
to in this paragraph. L

Attorney-in-Fact. If Grantor fails to do apy of the things refened to m the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense, . ‘For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of 'mékmg, axécuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lander 8. sols oplnlon to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due tarmlnates ths credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of; Trust, Lender shall executs and deliver 1o Trustes
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statsment on file evidencing Lender's security interest :in. the Hents and the Personal Property, Any
reconveyance fee shall be paid by Grantor, if permitted by applicable. law,.- The* grantee in any recenveyance may be
described as tha "person or persons legally entitled thereto”, and the regitals’in- the reconvevance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if anv uf the 1olkawmg happen: {A) Grantor
commits fraud or makes s material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repaymsnt terms of the Credit Agreem-nt {C) Grantot's action or
inaction adversely affects the collateral or Lender's rights in the coliateral, This can mclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, tieath of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwalhng without Lender's
permission, foreclosure by the halder of another lien, or the use of funds or the dwalllng for proh lted Purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed’ of Trust, at ary t|me thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: L

Election of Remedies. All of Lender's rights and remedies will be cumulative and may ba exercnsed alone or
togsther. An election by Lender to choose any one remedy will not bar Lender from using any othet remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trugt, atter Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in: default and tu exerclse
Lender’s remedies. .
Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indeb‘te__dﬂess_ iinm‘édiét__elv
due and payable. S e
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exemlse rts

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jadicial:
foreclosure, in either case in accordance with and to the full extent provided by applicable law. &

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all the. nghts an
remadies of a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the -

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and' )

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenafit or"
other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment thereof in the name of Grantor and to negotiate the sama and collact the proceeds. Payments by tenants &
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; '_gr:b_t:hér users to Lender in response to Lender's demand shail satisfy the obligations for which the payments are
¢ .-made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
) subparagraph either in parson, by agent, or through a receiver,

: Appolnt Racawer Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property, ‘with the power to protect and preserve the Property, to operate the Property preceding or pending
‘foreclosureor: sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
‘thie recanvershlp, against the Indebtedness. The recsiver may serve without bond if permitted by law. Lender's
right_ te.the. appolntment of a receiver shall exist whether or not the apparent value of the Property exceeds the
]ndebtedness by a substantial amount. Employment by Lender shall nat disqualify a person from serving as a
I'GCGIVSI' E

Tenancy a_t_-~-Suffarar’iq;6--. tf Grantor remains in possession of the Property after the Property is sold as provided
above or.Lender othérwise becomes entitled to possassion of ths Property upon default of Grantor, Grantor shall
become a tenantat sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a raasonable rental for Ihe use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Qther Remedi&'é Trustee or Lsnder shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or by, law. ’

Notice of Sale. Lender shall _glva Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time.aftef which.any private sale or other intended disposition of the Personal Property is to be
made. Reasonabie netice shall mean'notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rights to have
the Property marshalled. 1In ‘exercising its rights and remedies, the Trustee or Lender shall be free to ssll all or any
part of the Property together or saparate!y, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portlon of: the. Prop‘erty

Attorneys' Fees; Expenses. If Lendar |nst|tutas any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitlad to:recodver such-%lm as the court may adjudge reasonable as attorneys’ feas at trial
and upon any appeal. Whsther of not any courtaction is invalved, and to the extent not prohibited by law, all
reasohable expenses Lender incurs “that in"Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights’ shall betome a part of the Indebtednass payable on demand and shall bear
interest at the Credit Agreement rate from thie date.of the expenditure until repaid, Expenses coversd by this
paragraph include, without limitation, however subjﬁct to any fimits under applicable law, [ender's attorneys' fees
and Lender's legal expenses, whether or. ‘not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including efforts to modlfy or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection servicés, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors® reports, and ‘appraisal fees, title insurance, and fees for the Trustes, to the extent
permitted by applicable law, Grantor also will pay, any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of the r'igh"ts and dutias‘"&f Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following prow mns telanng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust; -

Powers of Trustee, In additicn to all powers of Trustee ansmg as a matter of law, Trustee shall have the power {0
take the following actions with respect to the Property upan the.written request of Lender and Grantor! {a} join in
preparing and filing @ map or ptat of the Real Property, including-the.dedication of streets or other rights to the
public; (b} jein in granting any easement or creating any-restriction_on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the |ntsrast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obl|gated to notify any “other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is btought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property; the:Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by Judlcsal foreclosure, in either case in
accordance with and to the full extent provided by applicable law. : )

Successor Trustee. Lender, at Lender's option, may from time to time appoint a suacessor Trustea to any Trustee
appointed undar this Deed of Trust by an instrument execuied and acknowledgad oy Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the orlglnal Lender, Trustee, ant Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and addréss: of the successor
trustee, and the instrument shall be executed and acknowladged by Lender of its suceessors in interest. The
successor trustee, without conveyance of the Property, shall succesd to all the title,. power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustes shall
govern to the exclusion of all ather provisions far substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law 10 be gwen m ano‘ther mannsr,
any notice required to be given under this Deed of Trust, including without limitation any notice of- default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actyally received by
telefacsimile {unless otherwise required by iaw), when deposited with a nationally recognized overnight courier;, or, if
mailed, when depasited in tha United States mail, as first class, certified or registered mall postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forsclosura from the holder, of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnmng ‘of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust: by' gwlng formal
wtitten notice to the other person or persons, specifying that the purpose of the notice is to change-the person's ..
address. For notice purposes, Grantor agrees to keep lLender informed at all times of Grantor's current address:
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,:if therd is ;
more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors 1t Wl" i

be Grantor's responsibility to tell the others of the notice from Lender. S F

MISCELLANEQUS PROVISIONS. The following miseellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreerﬁeht_:..--'"
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmsent to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
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'._gA__rB'i't__ra"tinn. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,

{ ‘-joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort

disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the

<" olaim js-filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of

this. arbitration agreement or be prohibited by this arbitration agreement. Thie includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of safe under any deed of trust or
mortgage; obfaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniforrn Comimercial Code. Any disputes, claims, or controversies concerning the lawfulhess or reasonableness of
any act; ‘or exercise: of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modity any agreement; relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the righit-of-the power to enjoin or restrain any act of any party. Judgment upen any award rendered by any
arbitrator-may be ‘entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitaticns, estoppel, waiver,
laches, and similar" doctrlnes which would otherwise be applicable in an action brought by a party shall be
applicable in any arbl'lration procesding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an achon for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcament of this arbitration provision.

Caption Headings. Captlon haadlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or daﬂns the’ prows_nons of this Deed of Trust.

Merger. Thers shall be no marger, fh*the interest or estate created by this Deed of Trust with any other interest or
estate in the Property ‘st any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . :

Governing Law. This Deed of Trust wiII be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the Stats of Washington.

Choice of Venue. If there is & |awsurt Grantor agrees upon Lendsr’s request to submit to the jurisdiction of the
courts of Milwaukee County, State of Wlsconsm

Joint and Several Liability. All obllgatmns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean esch and’every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed Of Tfust

No Waiver by Lender. Grantor understands Leﬁder will:not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lendar delays or omits to exercise any right will not mean that
Lender has given up that right, Iif Lender dnss Agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the otlier provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantar further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean, Lender will be required to consent to any of Grantor's future
requests. Grantor waives presantment, demand'--fo_:r- payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of -Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Triust: Awill* not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust svery if a prowsmn of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns, Subject to any limitations statsd in. thls Beed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of .the fiarties, their successors and assigns. If
ownership of the Property becomes vested in a person other “than (Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust 4nd theIndebtedness by way of forbearance or
axtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness.

Time is of the Essence. Time is of the essence in the performance of thlS Deed of Trust,

Whaive Jury. All parties 1o this Deed of Trust hereby waive the rlght o any jury tnal in any action, proceeding, or
counterclaim brought by any party against any other party. .

Waiver of Homestead Exemption. Grantor hereby releases and waives aII nghts and benefits of the homestead
axemption laws of the State of Washington as to all indebtedness secured by this Deed ‘of Trust.

DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Trust:

Beneficiary. The word "Beneficiary” means GB Home Equity, LLC, a Wlsconsm LimltEd Llablllty Company, and its
successars and assigns.

Borrower. The word "Borrower™ means BONNEY R. HOWE and JOHN HOWE and lncludes all co-signers and
co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 16 2004, with
credit limit of $30,000.00 from Grantor to Lender, together with all ‘renewals™ of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promlssory note or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE: .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lander and Trustee, and
includes without limitation all assignment and security interest provisions relating to the’ Personal Pmparty and
Rents. I P

Event of Default. The words "Event of Default™ mean any of the events of default set forth in 'fhls Deed of Trust in
the events of default section of this Deed of Trust. : 3

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Emstmg Llens
provision of this Deed of Trust. Lk

Grantor. The word "Grantor” means BONNEY R. HOWE and JOHN HOWE.

Improvements. The word "Improvements” meahs all existing and future improvements, bunldlngs, structures,:_.

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on’ ths Real; .~

Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expensés_:.:-'"
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions. of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
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: '!:_taﬁa_:ar' to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
i provided in this Deed of Trust.

L'énde't_'_.' :'Thg waord "Lender™ means GB Home Equity, LLC, a Wisconsin Limited Liability Company, its successors
and assigns.:. The words "successors or assigns™ mean any person or company that acquires any interest in the
Credit Agreement.

‘Personal Property. The words "Personal Property"” mean all equipment, fixtures, and other articles of personal
property fiow or.hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togethar with all agcessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and to_ge_ther with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds ahd refunds of premiums} from any sale or other disposition of the Property.

Propem]fx._ The' v&o‘rd "Pfqpertv" means collectively the Real Property and the Personal Property.

Real Pmﬁenv. The wnfdé-_f‘ﬁea! Property” mean the real property, interests and rights, as further described in this
Dead of Trust. T

Related Doc:uments The words "Relatad Documents" mean all promissory notes, credit agreements, foan
agreements, guarantles sacurlty agreements, mortgages, deeds of trust, security deeds, collateral mertgages, and
all other instruments, agreements and docurnents, whether how or hereafter existing, executed in connection with
the Indebtedness; provided; that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Dead of Tfust

Rents. The word "Rents” mieans. aH present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived ‘from:the: Property

Trustee. The word "Truste_e means: Regional Trustee Services, whose mailing address is 720 7th Avenus, Suite
400, Seattle, WA 981 04:an"d any subs"titute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HA\ﬂNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS:-~ =

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF A)ASFW&!?N/ : ¥
COUNTY OF %;7/— | ye

On this day befors me, the undersigned Notary Public, personally appeérad BONNEY R. HOWE and JOHN HOWE, TITLE
VESTED AS: BONNEY R, HOWE , personally known io me or proved:1d.me on thie basis of satisfactory evidence to be
the individuals described in and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust
as their free and voluntary-aet-and deed, for the uses and purposes therein mantione

y hand dogroffic] 4 seal this J&P  dayof ;o v@méef L 200¥

Given under p

By M i;?/

9002 2T A m!mumoddv . mmlsslon explres %3/.,@,@
INQLONIHSYM 40 SLYLS - D1180dE ASYION
BVIWOHL "M INNVOT

W38 WOI440

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indsbtedness secured by this Deed of Trust Ym.i are’ hereby
requested, upon payment of all sums owing to you, to recenvey without warranty, to the persons. entlﬂed thereto _the
right, title and interest now held by you under the Deed of Trust. . : o

Date: Beneficiary:
By:
Its:

LASER PRO Landing, \ar, £.24.10.002 Copr. Harland Finenclal Solutions. Inc. 1957, 2004 Al Rights Reservad. - WA CALPLWIGDhaWCFILPLIGOT FC TR 74407 PRWADEANI
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