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When Recorded Return Tor {name address) STATE BANK OF CONCRETE {1}
P.0. BOX 428 CONCRETE. WA 9823? B

Document Title!s): ASSIGNMENT OF LEASES AND RENTS

Assignor(s): MICHAEL A. AND CHERYL D, AUGUST HUSBAND AND WIFE
Lender: STATE BANK OF CONCRETE {1}

Legal Description: LOT, 2, MV SP 11-80 IN SE 14 BE.NE- /4, 17 344 EWM.
Assessor's Property Tax Parcel or Account Number: P26680
Reference Numbers of Documents Assigned or Released:

LAND TITLE OF SKAGIT COUNTY

ASSIGNMENT oF"L'EASEs AND RENTS

DATE AND PARTIES. The date of this Assqgnment of Leases, and Reng@m%mﬁmmg WABF AT

11.29-2004 . The parties and their addresses are;  FAEAL SS1ATS BEXCISE TAM
ASSIGNOR: MICHAEL A. AND CHERYL D, AUGUST, HUSBAND AND WIFE

2360 OYSTER LN s 1 A

i, A 1 A ‘);
BOWI, WA 98232 chobd
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[ Refer to the Addendum that is attached and incorporated hereln far addltlonal Asmgnors

LENDER:  STATE BANK OF CONCRETE {1}
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF wnsumemu
P.0. BOX 426
CONCRETE, WA 98237
91.0425210

ASSIGNMENT OF LEASES AND RENTS. For good and valuable consideration, the rece|pt and sufﬁmency of
which is acknowledged, and to secure the Secured Debts and Assignor's performance: under this Assignment,
Assignor irrevocably assugns, grants, bargains, conveys and mortgages to Lender as addltmnal securrty aII the
right, title and interest in the following (all referred to as Property}. -

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for
the use and occupancy of the Property, |nc|ud|ng65x?{15mn3, renewals, modifications or- replacements

{all referred 10 as Leases).
E [ 9 I T

B. Rents, issues and profits {all referred 1o as Rents), including but not Ilmlted to security deposits, mmnmum
rent, percentage rent, additional rent, common arsa maintenance charges, parking clparges, real estdte S

WASHINGTON ASSIGNMENT OF LEASES AND RENTS (NOT FOR FNMA, FHLMC, ] (page , a 8)
OR VA USE AND NOT FOR CONSUMER PURPOSES} ; > 4

Expersy’ ©2001 Bankars Systems, Inc., St. Cloud, MN Form ASMT-RENT-WA 2/27/2002
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When the Property is not farm land or the homestead of Assignor or Assignor's successor in interest,

- Assignor agrees that Lender is entitled to notify Assignor or Assignor’s tenants to make payments of Rents

<"due or t6 bécome due directly to Lender after such recording, however Lender agrees not to notify Assignor's
tenarits until Assignor defaults and Lender notifies Assignor of the default and demands that Assignor and
Assighor's tenants pay all Rents due or to become due directly to Lender. Assignor consents to Assignor's
tenants paying all Rents due or to become due directly to Lender after Lender makes this notification and
demand to Assignor. When the Property is farm land or the homestead of Assignor or Assignor's successor in
interest, Lender may hot enforce this Assignment by taking possession of the Property for the purpose of
collecting Rents, but Lender may seek the appointment of a receiver to take charge of the Property, collect
the Rents for noﬁ-homestead Property, and apply the Rents under this Assignment.

WARRANTIES AND REPRESENTATIONS To induce Lender to enter into the Loan, Assignor makes these

representations and warranties.-for as long as this Assignment is in effect.

A. Power. Assignor is duly _organlzed validly existing and in good standing under the laws in the jurisdiction
where Assignor was organized.and is duly qualified, validly existing and in good standing in all jurisdictions
in which Assignor operates ar Assignor owns of leases property. Assignor has the power and authority to
enter into this transaction and to.carry on Assignor's business or activity as now conducted.

B. Authority, The execution; delivery.and performance of this Assignment and the obligation evidenced by
this Assignment: are within Assignor!siduly authorized powers; has received all necessary governmental
approval; will not violate any provision. of law or order of court or governmental agency; and will not
violate any agreement to whieh Assrgnor is.a party or to which Assignor is or any of Assignor’s property is
subject.

C. Name and Place of Business. Other than previously disclosed in writing to Lender, Assignor has not
changed Assignor’s name or principal place of business within the last ten years and has not used any
other trade or fictitious name. Without Lender 's prior written consent, Assignor does not and will not use
any other name and will preserve Assignotr's existing name, trade names and franchises,

D. Ownership or Lease of Property. Assignor owns or |lgases all property that Assignor needs to conduct
Assignor’s business and activities. All of Assignor’s property is free and clear of all liens, security
interests, encumbrances and other adverse clarms and interests, except those Lender previously agreed to
in writing,

E. Compliance with Laws. Assignor is not vrolatrng any laws, regulations, rules, orders, Judgments or decrees
applicable to Assignor or Assignor's property, except for those that Assignor is challenging in good faith
through proper proceedings after providing adequate reserves tu fully pay the claim and its challenge
should Assignor lose,

F. Title. Assignor has good title to the Leases, Rents and Property and the right to assign, grant, bargain and

convey and mortgage to Lender as additional security the Leases and Rents and no other person has any

right in the Leases and Rents.

Recordation. Assignor has recorded the Leases as required by Iaw or as otherwrse prudent for the type and

use of the Property.

H. Default. No default exists under the Leases, and the parties sub]ect 10 the Leases have not violated any
applicable law on lsases, licenses and landlords and tenants. Assignor, at jts.sole cost and expense, will
keep, observe and perform, and require all other parties to the Leases:to-¢omply with the Leases and any
applicable law. If Assignor or any party to the Lease defaults or failsito observe any applicable |aw,
Assignor will promptly notify Lender.

. Lease Medification. Assignor has not sublet, modified, extended, canceled ‘or otherwise altered the
Leases, or accepted the surrender of the Property covered by the Leases (unless the Leases so required).

J. Encumbrance. Assignor has not assigned, compromised, stubordinated or encumbered the Leases and
Rents. : U

o

COVENANTS. Assignor agrees to the following covenants: SR

‘A. Rent Abatement and Insurance. When any Lease provides for an abatement of Rents due to.firg, fiood or
other casualty, Assignor will insure against this risk of loss with a policy satisfactary to Lendet’ Assugnor
ray choose the insurance company, subject to Lender's approval, which will not be unreasonably
withhald.

B. Copies of Leasas. Assignor will promptly provide Lender with copies of the Leases and wrll cernfy these
Leases are true and correct copies. The existing Leases will be provided on execution of thé Assignment.”
and all future Leases and any other information with respect to these Leases will be provided rmmedlately ;
after they are executed. : C
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10.

11.

12,

e

.-Misrepresentation. Assignor makes any verbal or written statement or provides any financial information
1hat is untrue, inaccurate, or conceals a material fact at the time it is made or provided.

. Property Transfer. Assignor transfers all or a substantial part of Assignor's maoney or property.

/Property Value. The value of the Property declines or is impaired.
Name Change. Assignor changes Assignor's name or assumes an additional name without notifying Lender

“before making such a change.

J. Material Change. Without first notifying Lender, there is a material change in Assignor’s business,

including ownefship, management, and financial conditions.
K. Insecurity. Lender reasonably believes that Lender is insecure.

REMEDIES. After Assignot defaults, and after Lender gives any legally required notice and opportunity to cure

the default, Lender may at Lender’s option do any one or more of the following:

A. Acceleration. Lender. may make all or any part of the amount owing by the terms of the Secured Debts
immaediatsly due. .

B. Additional Secuﬂty Lender may demand additional security or additional parties to be obligated to pay the
Secured Debts.

C. Sources. Lender may use any and all remedies Lender has under the state law where the Property is
located or federal law.or in"any instrument evidencing or pertalnlng to the Secured Debts.

D. Insurance Benefits. Lender fmay make a claim for any and all insurance bensfits or refunds that may be
available on Assignor’s de’rauht '

E. Payments Made On Assighor's Behalf: Amounts advanced on Assignor's behalf will be immediately due
and may be added to the Sécured. Debts, .

F. Rents. Lender may terminate Assrgnor 'S rrght to collect Rents and directly collect and retain Rents in
Lender's name without taking péssession of-the Property and to demand, collect, receive, and sue for the
Rents, giving proper receipts and releases. - i’ addition, after deducting all reasonable expenses of
collection from any collected and rétained, Rents Lender may apply the balance as provided for by the
Secured Debts.

G. Entry. Lender may seek the appointment of a receiver to exercise the following powers and duties to:
enter, take possession, manage and operate-all.or any part of the Property; make, medify, enforce or
cancel or accept the surrender of any Leases,; .obtain or evict any tenants and licensees; increase or reduce
Rents; decorate, clean and make repairs or da any other act or incur any other cost Lender deems proper
to protect the Property as fully as Assignor could do. Any fuids collected from the operation of the
Property may be applied in such order as Lender may deem ptoper, including, but not limited to, payment
of the following: operating expenses, management, brokerage, attorneys’ and accountants’ fees, the
Secured Debts, and toward the maintenance of reserves for repaif or replacement. Lender may take such
action without regard to the adsquacy of the security,~with-dr without any action or proceeding, through
any person or agent, or receiver to be appointed by a court, and-irrespective of Assignor's possession, The
collection and application of the Rents or the entry upon and taking possession of the Property as set out
in this section shall not cure or waive any notice of default under the Secured Debts, this Assignment, or
invalidate any act pursuant to such notice. The enforcementof-such-remedy by Lender, once exercised,
shall continue for so long as Lender shall elect, notwithstanding that such collectron and application of
Rents may have cured the original default.

H. Waiver. Except as otherwise required by law, by choosing any one of more of these remedies you do not
give up any other remedy. You do not waive a default If you choose not to use:a remedy. By electing not
to use any remedy, you do not waive your rrght to later consider the e\rent a default and to use any
remedigs if the default continuas or occurs again.

APPOINTMENT OF A RECEIVER. On or after an Assrgnor s defauit, Assignor agrees 10 Lenqer makmg an
application to the court for an appointment of a receiver for the benefit of Lendér to take possession of the
Property and the Leases, with the power to receive, collect and apply the Rents. Ahy Rents collected will be
applied as the court authorizes to pay taxes, to provide insurance, to make reparrs and 1o pay costs-or any
other expenses relating to the Property, the Leases and Rents, and any remaining sums shiall'be applied to the
Secured Debts. Assignor agrees that this appointment of a receiver may be without giving-bond, without
reference to the then-existing value of the Property, and without regard to the insolvency of any person lrable
far any. of the Secured Debts, .

COLLECTION EXPENSES AND ATTORNEYS' FEES. To the extent permitted by law, Assignor a’grees to'pay -
all expenses of collection, enforcement or protection of Lender's rights and remedies under this Assrgnment
Unless the applicable law that governs this Assignment is North Dakota, expenses include, but are not limited.
to, reasonable attorneys' fees, court costs and other legal expenses. These expenses are due and pavable 3

ces e [HNRMRRERINAD
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“L..~Notwithstanding any of the language contained in this Assignment to the contrary, the terms of this
© .gection will survive any foreclosure or satisfaction of this Assignment regardless of any passage of title
it Lender or any disposition by Lender of any or all of the Property. Any claims and defenses to the
contrary are hereby waived.

14. TERM. This Assignment will remain in full force and effect until the Secured Debts are paid or otherwise
discharged and- I__ender is no longer obligated 1o advance funds under any loan or credit agreement which is a
part of the Secured Debts. If any or all payments of the Secured Debts are subsequently invalidated, declared
void or voidable, or set aside and are required to be repaid to a trustes, custodian, recsiver or any other party
under any bankrupticy act or ather state or federal law, then the Sacured Debts will be revived and will
continue in full forc:e and effect as if this payment had not been made,

15. CO- SIGNERS If Asmgnor signs this Assignment but does not sign the Secured Debts, Assignor dees so only
to assign Assignor's interest in the Property to secure payment of the Secured Debts and Assignor does not
agree 10 be personally liable on the Secured Debts. If this Assignment secures a guaranty between Lender
and Assignor, Assrgnor agrees to waive any rights that may prevent Lender from bringing any action or claim
against Assignor or any party rndebted under the obligation. These rights may include, but are not limited to,
any anti-deficiency or one-actionlaws.

16. U.C.C. PROVISIONS.

O Construction Loean. This A35|gnment secures an obligation incurred for the construction of an
lmprovement on the Property :

17. OTHER TERMS. if checked, the foﬂowrng are apphcable 1o this Assignment:

O Line of Credit. The Secured Debts-tnciude a__-re_volvmg line of credit provision. Although the Secured Debts
may be reduced to a zero balance, this Assignment will remain in effect until the Secured Debts and all
underlying agreements have begen termihated in writing by Lender.

O Additional Terms.

18, APPLICABLE LAW. This Assignment is governed by the laws of Wa?ehington, except to the extent otherwise
: required by the laws of the jurisdiction where the Property is located .and the United States of America.

19. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Assrgnor L obhgatlons under this Assignment
are independent of the obligations of any other Assignor. Lender may sue each Assignor individually or
together with any other Assignor. Lender may release any part of the Propefty and Assignor will still be
obligated under this Assignment for the remalmng Property. The dutles and benefits of this Assignment will
blnd E."ld— be"\efjt 1he successors and assigns of Lender and Assignor. :

20. .ﬁMENDMEN'F PNTFGEATION AND SEVERABILITY, This Assignment may not be: amended or modified by
Zeralabieameant, Ne gmandment or modification of this Assignment is effective.unless made in writing and
5 E{xecu{ed uy}\ssunnr a3d Lender. This Assignment is the complete and final expressmn of the agreement. If
an*;r frovision of this I).s::rgnment is unanforceable, then the unenforceable prowsmn W|II be severed and the
emaﬂfmg mu.wlsruns WE! still be enforceable.
21. MTERFFETATIQH» Whenever used, the singular includes the plural and the plural |ncludes the singular. The
sec'mh head?rga&‘e for convenience only and are not 1o be used to interpret or deflne the terms of this
Asmgnmem et : .

22. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Unless otherwise required'by laww "any
notice will be given by delivering it or mailing it by first class mail and by registered or certified man‘ return
receipt requested, to the appropriate party's address listed in the DATE AND PARTIES section; or-to any
other address desighated in writing, Notice to one party will be deemed to be notice to all parties. ASS|gnor S
will inform Lender in writing of any change in Assignor's name, address ar other application information. .~
Assignor will provide Lender any financial statements or information Lender requests. All financial statements_-
and information Assignor gives Lender will be correct and complete. Assignor agrees to sign, deliver, “and flle _

J“!@'”l"l"@'l’llﬂwmryir f
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_DES'CRIPTION' EXHIBIT "A":

e Lot2 Clty of Mount Vernon Short Plat No. MV-11-80, approved November 21, 1980, recorded

November.21, 1980, in Book 5 of Short Plats, page 6, under Auditor’s File No. 8011210021; and being a

"portlon of the Southeast 14 of the Northeast % of Section 17, Township 34 North, Range 4 East, W.M.

EXC_:EP.T_thqt =po_mon described in Stipulated Judgment filed August 5, 1982 in Skagit County SC 43500,
more partic'ul_ar]'y described as follows:

That portlon of the East 15 feet of the West % of the Southeast % of the Northeast ¥ of Section 17,
Township 34 North Range 4 East, W .M., described as follows:

Beginning at the Southwest corner of said Fast 15 feet of the West ¥z of the Southeast % of the Northeast
V4 , which point bears Soith 89°37 OO” East, a distance of 650.70 feet from the Southwest comer of said
Southeast Y of the Northeast Yoy

thence North 0°34"16” West along the West line of said subdivision, a distance of 30 feet to a point on the
North right-of-way line of that city street known as College Way, and which point is the true point of
beginning of this property descr:pnon,

thence continuing North 0°34’ } 6" West along said West line of said subdivision, a distance of 117.23
feet;

thence South 40°27°57” East, a dlstance of 9. 82 feet;

thence South 2°29°47" East, a distance of 20.82 feet;

thence South 2°14'25” East, a distance of 24.02 feet;

thence South 1°43'01" East, a distance of 45.02 feet;

thence South 1°25'45” East, a distance of 20:01 feet to a pomt on the North right-of-way line of said
College Way;

thence North 89°37'00” West along the North nght-of-way Ime of College Way, a distance of 8.90 fect to
the true point of beginning of this property descnptlon e

TOGETHER WITH an easement for ingress, egress and parkmg as granted by instrument recorded May
22, 2003, under Auditor’s File No. 200305220109, records of Skaglt County, Washington.

Situate in the County of Skagit, State of Washington.
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