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SILVICULTURE THIN
STUMPAGE AGREEMENT
NORTH W.A.U. THIN

Contract # 031 13

Brand

i ..5-78- .

FPA# 28()‘3477

This Agreement made and entered into this __1st. day of July, 2003 , by and between CROWN
PACIFIC, a Dela\yale Limited Partnership, with offices in Hamilton, Washington, whose mailing
address is PO B0x28Ham11ton WA 98255, hereinafter referred to as Seller, and Woodland
Services Inc., a Wasl_iinétoh husiness. and 1ts successors and assigns whose mailing address is

17215,3" Ave. N.E. Ar'lingtp-n;,_WA 98223 hereinafter referred to as Purchaser,

(D

(2)

(3)

4)

DESCRIPTION .~

Seller agrees to sell anc'l.:}Pu'rqehéser agrees 1o purchase, on the terms and conditions and for
the consideration heremafte: qpemﬁed all timber except leave trees as defined in Exhibit 10
of this contract, poruons of the Northwest 1/4, Section 28 Township 36 North, Range 5
East W.M. Skagit Count Washmgton as shown on attached detailed harvest boundry map
Exhibit 1 and as desmnated on the sale area.

EXPIRATION DATE ey e,

The rights granted under this Agreementshall become effective on the date this Agreement is
signed and shall terminate on the'dé'te;_of _f{nal removal of designated timber as conveyed in

this Agreement or on _September 2{_3_]',‘2004"’ “whichever occurs first. On such termination

date, all rights and interests of the Pufehéféei"”and the title to all timber then standing, lying,

or growing shall, if not already titled tdl"Sel_ler, revert to Seller.

PAYMENT AND SECURITY 5 A

Purchaser shall pay Seller the following prices for :'ﬁiefﬁt‘hantab]e timber cut and measured on a
per ton weight basis for weighed loads, and on a per thou%and basis for scaled [oads: Standard
of merchantable timber is defined in Exhibit 10. '

Sawlog
Douglas Fir $80.00 Per th ;o
Hemlack &White Fir ~ $20.00 Per Mbf
Red Cedar $300.00 Per Mbf < -~
Hardwoods $ 20.00 Per Mbf =

Chip and Saw
Douglas Fir $8.00 Per Ton
Hemlock & Wt Fir $1.00 Per Ton
Red Cedar $ 8.00 Per Ton

Pulp/ Utillity
Conifer&Hardwood Pulp $00.00 Per Ton = o ¢

GENERAL TERMS OF SALE T

a)  Concurrent with the signing of this Agreement, Purchaser agrees 1o depesiie with"th'e
Seller. the sum of $0.00 as an advance stumpage payment. This sum shall: be heId by
Seller, during the life of this Agreement, to guarantee performance and payment and t()

protect Seller from foss or damage, and will be returned to Purchaser, less amf}unts .

deducted pursuant to this Agreement, fifteen (15) days after the Final Determmatlon( )
See Paragraph 5). £

b) Purchaser agrees 1o do the field layout of the sale ayea conforming to the Forest
Practices rules and regulations. Seller will review field work and will submit a Forest

Practices Application to the Department of Natural Rescources for final approval.

B
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Prior to cutting any of the forest products described in Paragraph (1), Crown may

. require Purchaser to posta _$ 50,000.00 [rrevocable Performance Payment Bond.
The amount of the Performance Payment Bond shall at all times be no less than the

value of products which have been severed from the stump but which have not been paid

=~_ -"ki""_{for‘,_._The amount shall be determined by Seller from volume estimates provided by
) ::J"__j__Pilrchaser multiplied by prices in Paragraph (3). Seller reserves the right to call for
~_-additional payment securities if Seller's appraisal of the value of products cut but not

d)

e)

g)

h)

pa1d for 'f;XCeeds the value secured. The amount of said payment security may be

':réviewed' ;ﬁeriodical]} Said Performance Payment Bond must be approved as to form

and contenr by Seller prior to the cutting of any forest products covered by the payment
securlty The Perl‘ormdnce Payment Bond shall incorporate the terms of this Agreement
by referem,e Seller reserves the right to retain any payment security for a period of up
to 100 days _aftc].._; the__ last applicable payment has been made by Purchaser.

Upon comfhé’rléémerit bf ‘harvesting, Seller will invoice Purchaser for merchantable
volume delivered on a weekly basis, per paragraph (3), based on individual load tickets
summarized in a Welght or-3cale Summary Certificate. Quantities of forest products
sold under this contract shall be weighed or scaled at a State approved weighing/scaling
location. : e

Purchaser agrees to [:héi'l' two. C(.')pf'es of all weight tickets directly to Seller on a calendar
week basis. Weight Cernffcates shaH be summarized every two weeks. Scaled Mbf
Certificates shall be summarlzed each ‘week. The original shall be mailed to Crown
Pacific, P. O. Box 28, Hamllton WA 98255, Attn.: Log Accounting.

Purchaser agrees to legibly mark all merchantable forest products on one end with the
registered branding hammer, pr0v1ded by Seller, before forest products leave the Sale
area or if logs are decked overmght___. Failure to properly brand each load leaving the
sale area is a violation of this Agreeniént Purchaser will be charged $100 for each
branding hammer not returned to Seller when operatlons under this Agreement have
been completed. i

Each load have a Load Ticket prominently"ait_'ta-cﬁg:dit_o a.Jower left rear log before truck
leaves foading zone. Seller will provide seriaﬂy ntifn-b'éiéd Load Tickets for Purchaser's
use. Failure to have a valid Load Ticket on each. lcaad leavmsz the sale area is a violation
of this Agreement, 5 '

A daily load report must be filled out before truck Ieaves loadmg zone. Daily load
report must be turn into Hamilton office before 8:00 am next husmess day.

(5) FINAL DETERMINATION

a)

1310:17AM

3 of

12/1/2004 Page

?

When Purchaser's operations under this Agreement have been Lompleted or at the
expiration of this Agreement, whichever occurs first, a Final Determmatlon (final
reconciliation of accounts) shall be made. For the purpose of tms Fmal Deterrnmauon
Weight Tickets/Scale Bills shall be used to determine the amount of de51gnated
merchantable timber removed by the Purchaser. In addition, Seller may scale or
estimate any merchantable portions of the designated timber, which Purchaser cut but
failed to have removed or failed to have weighed/scaled. The value of euch LT
merchantable portions shall be computed at two (2) times the appropriate rates shown in
Paragraph 3. Such computed amounts shall be included in the Final Determlnatlon to” )
be paid for by the Purchaser. Final settiement shall be made within fifteen (15) days
after such Final Determination by Purchaser paying Seller the amount by which the tota]:-":_'
amounis payable to Seller exceed the amount previously paid.
Concurrent with the Final Determination, Seller may present documentation and cost

estimates of any loss, damage, or expense incurred by Seller due to Purchaser's actions,” .-

omissions, negligence, or noncompliance with the terms of this Agreement or with the
terms of any law, rule, or regulation. All such sums which Seller determines Purchaser
2



. should pay shall be deducted from the performance deposit, and the balance of the
. deposit shall be returned to Purchaser within 15 days after the Final Determination. If

the total of such sums exceeds the performance deposit, Purchaser shall remit such

expenses to Seller immediately. The failure by Seller to present such documentation

e -'r'and cost estimates or to deduct any amount from the performance deposit is not a

‘ () -wawer of Seller's right to enforce any provision of this Agreement.

(6) SELLER'S REPRESENTATIONS

a)

b)

c)

d)

g)

:-.Pr1or 1o executlon of this Agreement, Purchaser has cruised the timber and inspected

the land whlgh s the subject of this Agreement. Seller makes no warranties or

r'epfeeeﬁ"tdtieﬁs or covenants as to the condition of any roads or the quantity or value of
any umber sold Seller disclaims all warranties implied by law, including any warranty
of MERCHANTABILITY or FITNESS FOR INTENDED PURPOSE OR USE.

Seller agrees to allow Purchaser 1o use roads which Seller owns or controis and which
are necessdry for removal of the designated timber. Seller also agrees to allow
Purchaser to use apphcable existing road use agreements with third parties under the
same terms and u)ndmons available to Seller. Applicable road use charges (if any) are
showi on the Road Plan EKthlt 2 (attached).

Seller agrees to locate_ boundary_,._lmes against foreign ownership where such lines are in
common with the titﬁberﬁsale Beu:ndary

Seller will be 1espon31ble lor slash dlsposal and reforestation required under the Forest
Practices Act. e

Seller may, during periods of "fire”':dénger require the Purchaser to suspend his
operations until, in the sole 0p1r11011 of Seller the danger is abated.

Crown disclaims any respons:blllty for or liability relating to, regulatory actions by
any government agency, including aet10ns pursuant to the Forest Practices Act that may
affect the operability of the timber sale. '

No advice by Crown regarding the method Or manner of performing shall constitute a
representation or warranty that the result of such method or manner will conform to the
contract, relieve Purchaser of any risk or obhgat}on under the contract, or create any

liability to Crown because of such advice.

(7) TITLE AND DAMAGES

a)

b)

Title to all designated timber covered by this Ag;'e.e'merili..s‘llall- pass to purchaser on the
date of this agreement. Seller retains risk of loss or damage o timber before it has been
cut unless the loss or damage is caused in whole or in ﬁefl by Purehaser's negligence.
Seller shall have no hability to Purchaser for lost producrs 80, ehargeable to Seller.
Purchaser shall be liable to Seller for any and all loss or damage t0 timber suffered by
Seller as a result of acts or omissions of Purchaser or Purchaser S contractors agents or
employees. It is understood and agreed that Seller shall be ent:rled to deduct any and all
such losses or damages caused by Purchaser from the performance deposnt '
Purchaser shall cut only timber which has been designated for cutting as: deseribed in
this Agreement. Should Purchaser cut or damage any timber owned by Seller that 18 ot
so designated, or exceed the damage limits set forth in Exhibit 4 Leave. Tree Damgg_

Clauses, Purchaser shall be liable for and pay to Seller all damages, both d1rect and _
consequential, caused by such cutting or damage. The value of the timber wrengfully “
cut or damaged shall be computed on the basis of two (2) times the payment rates set
forth in paragraph 3 of this Agreement. Theft of forest products by Purchaser or S
Purchaser's contractors, agents or employees shall be grounds for cancellation of thls
Agreement and triple payment rates charged on documented or estimated volumes N

&  PURCHASHR'S REPRESENTATIONS 3m\;@l‘glglll;llglllllllllllll
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o d)

-, Purchaser agrees, with respect to the cutting and removing of said designated timber, 1o
. observe and comply strictly with the following: a) All construction, reconstruction and

o betterment of roads (if any) covered under this agreement shall be performed to Seller's

' ,-"':‘specifications and will be in accordance with a Road Plan attached as Exhibit 2 and

L rhacle a part of this Agreement by this reference.

. equal (o or better than that in which those roads were found prior to commencement of

¢)

d)

e)

g)

=
—

1316:17AM

5 of

12/1/2004 Page

!

Iﬁﬁadzclition Purchaser shall maintain roads used to harvest the Sale Area in a condition

loggmg operatlons Additional maintenance requirements as described in Exhibit 2 shall
be perf@rmed by Purchaser. Prior to completion of logging operations, all roads on the
Sale Area shall be bladed and crowned, have ditch lines pulled and culverts cleaned.
Roads:,sh__all be’ water—bdrred as directed by Seller. All such maintenance work must be
acceptable "fo“'fSe_lle"r. prior to release of the performance deposit. Any road repair or
maintenance reqmred by this paragraph and not done by Purchaser when this
Agreememf’,expli‘rés__shal'l‘l._,_ at Seller's sole discretion, be done or estimated by Seller, and
the actual amount expended or estimated sum (o be expended, shall be deducted from
Purchaser's perlormance deposrt as described in paragraph (5h).
Purchaser shail Immedlarel}, satrsfy any lien or encumbrance which is filed or
threatened to be filed dgamst any property of Seiler, and Purchaser shall save Seller
harmless from all resultrng loss and expense, including attorneys’ fees.
Purchaser acknowledges _Etha_t it is responsible for risk of loss by theft, fire or otherwise
to any of iis equipment or'rhe' 'eduiprnént of its contractors or employees. Purchaser
hereby specifically releases Seller from l1ab111ty for any loss or damage, and agrees to
save Seller harmless from any clazm for loss or damage to any such equipment.
Purchaser shall comply with all F,:ederal, State and local laws, ordinances and
regulations, including the Washin"g"t_eu State Forest Practices Act, in logging, road
maintenance and protection of water: s'oil and adj‘acent land and tree growth. Purchaser
may be required to co-sign the Forest Practlces Appheatlon
Purchaser shall comply with all laws of lhe State of Washmgton with respect to fires,
and protect Seller from and indemnify Seller agamst any and all expenses of protecting
Seller's lands or timber against fire, and the suppressron of any fire or fires caused in
and upon said lands by Purchaser, his contractors, agents or employees. In addition,
Purchaser agrees to provide, and maintain on the ‘area covered by this Agreement, fire
equipment in good working order as specified in the dtrached Exhlhlt 6, unless Seller
agrees in writing to accept alternative arrangements. .
All necessary care shall be taken by the Purchaser to prevent fuel 011 grease, toxic or
other harmful matenals from entering the waters of any reservmr lake Stream course
or pond as a result of any operation of Purchaser. Refuse resultmg frorn Purchaser's
use, servicing and repair of equipment, as well as equipment used m-operatlons shall be
removed from Seller's property prior to completion of operations under t_l'us Agreement.
Purchaser, its contractors, agents and ¢mployees shall observe all apphcable rules
regulations, Executive Orders, ordinances and laws relation to Social Securlty,
unemployment insurance, worker's compensation, release of hazardous materlals or 011
spills, equal employment opportunity and Occupational Safety and Health. Purchaser _
agrecs that it shall indemnify and hold Seller harmless from any claims, mc]u_dmg
attorneys’ fees, arising from Purchaser's failure to adhere to this section. S _ i
Purchaser shall not alter reforested areas except with the prior written consent Of Seller._ :
Purchaser shall preserve and protect any identified legal land subdivision survey corners "
and witness objects. If such are destroyed or disturbed, Purchaser shall have them N
reestablished at its own expense by a licensed land surveyor.
Prior to commencement of any operations, Purchaser agrees to meet with Seller's
representative to complete and sign jointly a Harvest Plan and Advice of Operations 1o
4



formalize operating details, logistical, and environmental requirements. This document
. will then be attached to and become part of this Agreement as Exhibit 4.
| 1_)-"" Purchaser shall not cut logs longer than 40 feet plus trim without prior written
-“'.‘.[:jermission from Seller.
r;:i_)“:.“':_f.?qu__cutting, removal, or damage of forest products by Purchaser or Purchaser’s
"-"‘___.'_.dél.e'g;ate or agent, in a manner inconsistent with the terms of this contract or State law is
:".:-flihall__t}jbrized. Such activity may subject Purchaser to liability for triple the value of said
_:for'eet pfoducts as set forth in Paragraph 3 and result in termination of this contract.
n) .E:Purchascr represen‘{s to Crown that (a) Purchaser’s Industrial Insurance number is
CP2351302 or Purchaser is an individual or partnership having no employees and not
e]ectmg mdu:,mal insurance coverage, (b) Purchaser's Washington State Tax Report
Number is “91- 172 -1815. Purchaser covenants that Crown may examine reports made by
Purchaser or to the State Department of Labor and Industries covering the term of this

Agreement and pertammg to industrial insurance and medical aid.

(9) TAXES .
Purchaser shall pay the Forest Exc1se Tax in quarterly installments to the Department of
Revenue, State of Washmvton In addmon Purchaser shall provide Seller with a summary of
quarterly volumes by spec.-_leg__q_n whl_p-h_Forest Excise Tax was paid.
(10) INDEMNIFICATION AND INSURANCE
The Purchaser shall indemnify: and hold.Seller harmless from any claim, suits, losses or
expenses, including attorney’s fees suffered by Seller arising out of injury to any person,
including Seller's or Purchaser’s employ,ees, or.damage (o any property, if the injury or
damage is caused in whole or in partszf Pufehaeer or any of Purchaser's employees,
contractors, or agents, while engaged in performance of this Agreement. Purchaser agrees to
carry and maintain in full force and effee( at all times during the period of Agreement,
comprehensive liability insurance, includir'i'g'; contractial insurance and automobile insurance,
in a form satisfactory to Seller. The minimum limi_p_ fb‘r‘:p_ersonal injury 1s $1,000,000.00 per
claim and $1.000,000.00 per occurrence, and flbr'-'proper"tyf damage is $500,000.00. These
policies shall expressly name Crown Pacific as an addltlona] Insured. In addition, Purchaser
shall maintain Worker's Compensation insurance and ehall reqmre its contractor to maintain
Worker's Compensation insurance in amounts and forms, requlred by law. Purchaser agrees to
furnish copies of these insurance policies (including endorsements) tf) Seller on the date this
Agreement is signed. Purchaser further agrees to instruct its msurance camer(s) to notify
Seller 15 days in advance of any policy cancellation or mOdlflCat]()n
(11) DEFAULT B
a)  Purchaser shall be deemed in default if it commits or %uﬁers any Dt the followmg acts:
1) fails to perform any of the terms or conditions in the time dnd manner spec1f1ed n
this agreement. 2) Is declared bankrupt or makes application for rehef uncler any
bankruptcy law, makes an assignment for the benefit of creditors, or cormmts or suffers

any other similar acts.

b)  Except for failure to make payment, Seiler will not deciare this agreement termmated
for default unless the defaulting party fails to cure such default within ten (10) days after
of written notice thereof. All notices given pursuant to this Agreement shall be sent .
postage prepaid by registered or certified mail. o
(12)  ASSIGNMENT SR
Buyer shall be entitled to assign its rights and obligations under this agreement only upon

obtaining Seller's prior written consent. Such consent will not be unreasonably withheld.
(13) CONTINGENCIES
a)  Neither Purchaser nor Seller shall be liable for any delay in performance or failure to

' M\WW MNMMMI\\NKWM
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, control of the affected party, or by good faith compliance with any applicable
- governmental law. ordinance, regulation or court order.
b) i If requested, Seller agrees to grant time exiensions on a day-for-day replacement basis if
ey the delivery of logs is not possible due to circumstances cited in the first part of this
“.f.:_;paragraph
(14) ~ "No OTHER AGREEMENTS
There are no ‘other agreements between Seller and Purchaser relating to the subject matter of
this Agreement

(15) INTERPRETATION
This Agreement 1s governed by and to be interpreted under the laws of the State of
Washington.- ,' "

(16) SEVERABILITY e
In the event that any s.t_aié,ﬁien[ in or section of this contract should be found to be invalid, the

balance of the Cd_tjt-rﬁét4_Sha{}'1“'n(_)netheless remain in force.

IN WITNESS THEREOF thepcmrtle‘; :I}ere_to have executed this Agreement the day and year first above written.

WOODLAND SERVICES. = . CROWN PACIFIC

(PURCHASER) et (SELLER)

B l :“_ ‘. ‘/ZvaQr/;\ By Gl 5Pt

Title 7 ﬂ%a/‘) /‘& : s Title “eud % Tiwber YN
Attachments: Exhibit 1 - Map

Exhibit 2 - Road Plan and SD&lelcatl()nS

Exhibit 4 - Harvest Plan and Advice of Operauons

Exhibit 5 - Insurance S -

Exhibit 6 - Fire Equipment . :

Exhibit 10 - T.eave Tree and Merchantable Tlmber Definition
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EXHIBIT 4
: HARVEST PLAN AND ADVICE OF OPERATION
fContract # 03113
Cuttip-g‘:,:‘zln.d_zz:"qr__ding Schedule
Harvé’sﬁng' and'mdesliverv of merchantable logs shall commence no later than_July, 3, 2003. Cutting and yarding

will not be permﬂted from _(Not Applicable) unless authority to do so is granted in writing by the contract

admuustrator

Special Yardmg Requlrements
Operations shatl be suspended during periods of wet weather when rutting of skid roads begins. Slash and

displaced soil shall be remov ed from swales and natural drainage channels concurrent with yarding.
Logs must be weight qcaledwnthO days of felling.

Tops and limbs outside the sal_e‘”lkﬁioii_'hdary-as a result of Purchaser's operation shall be removed concurrently with
the yarding operation unless othersvise directed by the contract administrator. Slash which accumulates on

landings and along roads shall be{_l(')_pped ar_}d _sgattered as designated by the contract administrator.

A fifty (50) to seventy (75) feet buﬁer must be left. along all Type 4 streams. Variations to this distance must be
authorized in writing by the contract admlmstrater

Certification of Fallers and Yarder Operators
All persons engaged in the felling and varding® of tmeer must receive certification from the contract
administrator. Certification may be revoked when Crown determines excessive damage to leave trees or skid

trails is occurring.

Certification mvolves the operator thinning a sample areé of at le.;isi one acre in which the leave trees have been
properly selected and marked with paint by the operator. Under close supervision of the contract administrator
the operator then moves to an unmarked area. Satisfactory thmnmg of the unmarked area completes the training
and certifies the operator. Sale administrator will then issue a written statement signed by both operator and sale
administrator. Statement of Certification copy will be kept in gellerq S harvec;t unit file. When the operator does
not follow the "Leave Tree Selection Criteria” listed in Exhibit 10, the contract admlmstratm can void

certification at any time. The operator must then become recertified bel‘ore 1h]nn1ng 1 resumed.

One certification will be provided by Seller for each harvest area at no cost. Addltlonal certification per harvest
area will incur a $200.00 charge per certification. Actively certified operatms can mowe 10 other contract sales

without being recertified.

Leave Tree Damage Definition

When leave trees have scars exposing the cambium layer that exceed the sum total 0f_2=0:',§qgafe_in’-qhes.
When leave tree tops are broken or the live crown ratio is reduced below 30 percent by fal:_l"i11g""",,"* .

When more than 1/3 of the circumference of the root system is damaged. Damaged means elther (]) The

cambium layer 1s exposed. (2) The root is exposed from skid trail rutting. (3) The root is compaeted or broken
Excessive damage 1s defined as more than 5 percent of the leave trees are damaged on any one unit.

O i
A skid trail is defined as an area that is used for more than two passes by 200472010049
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Ski_,c_i‘---'tyéifils will not exceed 14 feet in width, including rub trees.

-'i_Skid trails -éh_all not cover more than 20 percent of the total acreage on one unit. Minmum distance
beteen edge of skid trails shall not be less than 50 feet.

Skid trail ngiWérk":l()catin)ll will be pre-approved.

Excessive skid trail dafnage 1s not permitted. Skid trail damage is considered excessive when more than 10
percent of the active trail has ruts over 10 inches in depth.

Skid trails will be \_&'-E[Tél?_lé_?l’féd at the time of completion of yarding, if required by the contract administrator.
Rub trees along the skid trail shall be lefi standing until all timber tributary to the skid trail has been removed.
Violation of any part of this claiise will be cause to revoke certification of the operator.

Stump Height

‘Trees shall be cut as close to the glound as practlcable Stump height shall not exceed 12 inches in height
measured on the uphill side. '
Harvesting Equipment :

Forest products sold under this contract 5hall be yarded as described below unless authority to use other

equipment is granted in writing by Seller.
If timber is mechanically felled. machine shall have a reach of at least 25 feet.

Highlead logging systems shall have a clamping carriagevwit_:h-‘éi}'nii:nimum 50 foot lateral yarding capability.

Leave trees used for cable supports shall be protected.

Ground base forwarding systems shall have the means of elé'\ff"atin; the lé"ading: ends of the logs during skidding.
If rutting exceeds four (6) inches, a tracked skidder with a maxxmum gound pressure of seven (7) pounds per
square inch will be required and both ends of logs must be elevated

Ground based equipment may be used on slopes up to 35%.

Cable or helicopter equipment may be used on any areas of this sale where g y ound baqed equipment is not
permitted or Purchaser does not choose to use ground based equipment. If cable or hehcopter equipment is
used, Purchaser must fall, yard, and remove all designated timber to a slope d.lsfgan_qe of 1,_0,.0 feet downhill and
800 feet uphll from designated roads. ST

Completion of Settings A7
Operations begun on any setting of the sale area shall be completed before any operatlon begms on subsequent

settmgs unless authorized by the contract administrator.

Contractor/Representative

Woodland Services Inc.

A

Sale Admmlstratm

Crown Pacific

TR
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® EXHIBIT 2 o

page _3_of 3_

GENERAL ROAD MAINTENANCE SPECIFICATIONS

S _Maintain slope lines as constructed. Remove slides from the ditches and roadway. Remove

B)

<)

D)

E)

F)

G)

H)

_overhanging material from cut slopes.

2y * Material from slides or other sources requiring removal shall not be deposited in locations

" where it will erode into streams or water courscs.

"3) _ " Undesirable slide materials and debris shall not be mixed into the road surface material.

Surface A

n “The road surface in the contract area shall be kept in a drivable condition at all times during the
term-of this agreement. All logging debris shall be removed and any significant surface
damage designated by Crown’s representative repaired.

Drainage A Rk

1) Inspectand clean culverts regularly, with additional inspection during storms and periods of
high runoff. This must be done even during periods of inactivity while this Agreement is in
effect. e

2) Headwalls, outfalls, and other drainage structures must be protected and maintained as
constructed. | : .

3) Keep silt-bearing surface runoff from getting into live streams.

4) Ditches in contract-area shall be kept clear of logging debris and open from any blockages

5) Clear ditches and drainiage channels of all logging slash and debris within 25 feet of culvert

inlets and within five fect of outlets
Structures L P s
1) Repair any bridges, culverts, fences, gates or other road structures damaged by operations

associated with this Agreement.

Termination of Use or End of Season

1) Do maintenance work to minimize dan}agé-ffofh the elements. Maintenance such as blading to
insure correct runoff, ditch and culvert cleaning; and building water bars shall be specified by
Crown's representative. s

Landings
1) Pile all landing slash so piles are burnable and.'déb'rigéfﬁcr»buming will not be prone to slide.

Cleanup

D Remove all lines blocks, scraps, and garbage gener ated from op'éra't':ions associated with this
Agreement from Crown lands. R _‘

Snow Plowing

1) Snowplowing for access to the harvest unit covered by this agrecrﬁ_cﬁf sh:al_.l not be considered
as maintenance and shall be paid for at mutually agreed upon rates. -~ <~

2) Snowplowing shall be performed at the direction of Crown’s representative; if snowplowing is
done without authorization, its cost will be the sole responsibility of the Purchaser..

3) Snowplowing will be performed with the following specifications: B
a) Plow no eloser to the road surface than one inch in order to avoid damaging surfacing
material. ok ' e

b) Snow berms must have “holes” plowed through them in ordrer to .all_ovr\'f-_melt..i

water to get away from the running surface of the road. -

(T
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EXHIBIT 5
INSURANCE CERTIFICATE

" ~This is to certify that

(Name of Insured)

of » has a policy or policics of
T (Address of Insurcd)

insuranfg:qf Wilh_;l'ilé undersigned insurance company insuring against the following risks in amounts not

less ﬂxaﬁ.@_)_mﬁ'bclc_iiw_for cach such risk within the United States and naming Crown Pacific

("Crown") asaddltxonalmsurcds thereunder:

() 1. Automobile Bodily - ) $1,000,000 cach person

Injuryf:'I_-;i'zxib.ili,ly“-"' ) $1,000,000 cach occurrence
() 2. Automobile Property y
Damagc'LiﬁbigiTLy‘ﬁ :5, ) $500,000 cach occurrence
() 3. General Bodily ) - $1,000,000 cach person
Injury Liability - o ) $1,000,000 cach occurrence
( ) 4. General Broad Form ) o A
Property Damage R ' $500,000 each occurrence

() 5. Contractual Indemnity Liability wlic_r'é;in the insured shall pay for all damage to Crown's
| property resulting direetly or indirectly from t!?.c'"ifl.cg.l"igcnt act or ormission of Insured or its agent
hereunder, and shall reimburse Crown for allcosts ré‘aéonably incurred for ﬁgilting fire resulting
directly or indircctly from the act or omissioﬁ$ ‘of Inéui*;;_d or its agent hercunder whether
negligent or otherwisc and shall indemnify and l'idldi_h‘iirml'cyﬁs_Crown against all claims or
liabilitics asserted by third persons resulting dircctl§ or indifc:r::tly from the acts or omissions

hercunder, negligent or otherwise.

This Certificalc is to be delivered, and the undersigned ins_hrﬁncc c_é{hlnany agrees to give fifteen
days advance written notice of any canccllation of or reduction of the limits-of the insurance shown
above, to Crown Pacific, P. O. Box 28, Hamilton, WA 98255, Att'é"n'li'én":",.:-Documcnts.

Name of Insurance Carricr
Expiration Date of Policy (Policics)
Name and Address of Agent

Date Issucd Authorized Signature

Name of Agreement referenced by this Exhibit:

NE RS
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EXHIBIT 6

LOGGING
FIRE PROTECTION EQUIPMENT REQUIREMENTS

Chassis: - ”Must bc serviceable and be rated to handily carry the required load. Truck
‘ " " miust, upon inspection, start easily and must be equipped with sound brakes and
tires. Headhghts must be in working order. A spotlight is suggested but not
requlred

Tank: - Must have a capacxty of 1000 gallons or more and have a filler port at least six
mchcs in’ dlameter

Pump: Must be capable of producmg 250 p.s.i. of pressure and of delivering twenty
gallons per minute through a 1/4 in nozzle. Pump will be equipped with an
adjustable prcssure rchcf valve and have a workmg pressure gauge in a visible
position. :

Hose: The truck will be "e_Quippod with at least 800 feet of 1 1/2 inch and 700 feet of 1
inch cotton or synthetic jacketed hose. Hose will be of a quality and condition to
withstand 350 p.s.i. of working pressure. All hose will have 1/4 turn connectors
and will be stored in a dry and weatherproof enclosure.

The truck will carry a 1 1/2 in. diameter suction hose at least 16 feet long with a
strainer attached. The couplings will be,I. P. T. screw fittings.

Nozzles: The truck will carry at least two nozzles w1th 1in. or 1 1/2 in. intakes and
which are capable of both stralght stream anci fog and which will shut off.

Plumbing: A permanent suction line will run from-tank Lo__,_pu_mp. This line will be equipped
with a suitable valve capable of shuiting off flow from the tank. Between this
valve and the pump will be a “T” fitting with a shut off gate valve and a male
hose nipple sized to accept the suction l1ne
The discharge side of the pump will have a- pressurc rohef valve installed. This
valve will be plumbed to recirculate back to the tank. Downstream of the pressure
relief valve a discharge line will run to each side: of the: truck These lines will
have 1 1/2 in. gate valves and quarter turn hose: connectors AII valves to be in
good working ordcr and marked as to function.

Tools: The truck will be equipped with a dry and weatherproof firebox containing two
pulaskis, three adze hoes and three shovels, Hose and fittings.can be in this
same box. The truck shall also carry two five gallon pump cans wlnch are full
of water and in good working order. :

Each piece of equipment operating on the job shall be equlpped wnh an
approved exhaust system, a fire extinguisher, and a shovel. S

iy WWMWW
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E EXHIBIT 10
* COMMERCIAL THINNING - LEAVE TREE DEFINITION AND DECISION
o CROWN PACIFIC (HAMILTON)

Leave “Trees:shall be the Best Trees of the Preferred Species, Uniformly, Distributed over the
harvest :_ei_:r;éai_; They will be selected by comparing their characteristics with other trees in the stand.

Best Tree. -~ Preferred Species

O -Largest DBH Order Species
@ Fullest and most vigorous crown. O |[D.Fir
© - Free of disease and major defect. @ |Red Cedar
© Bestform(tallest, straightest bole, ® | Silver Fir
smallest limbs), ® Hemlock
e © |Alder
® |Cottonwood
©® |Maple

Uniformly Distributed - - _
O Distance between individual leaves trees should equal optimum size class spacing.
@  Alltrees not considered leave trees must be severed completely from stump below
lowest live limb. .-~ -~
© Cuttrees mustnotbe allowed to hang up in leave trees.

Optimum Size Class Spacing .-~ Minimum Size Class Spacing

For Individual Leave Trees For Individual Leave Trees

DFir Hemlock =~ .7% ¢ - D Fir Hemlock

Avg Tree Tree wE S Avg Tree Tree

DBH  Spacing Spacing P : DBH  Spacing Spacing
B in 10 ft oft | o 6 in 5 ft 4 it
7'in 1ift| _10# £ 7in| _6f 5ft
8 in 12 ft 11 ft 8 in 6 ft 5t
5 in 14ft | 12# T 9in] _ 7# 6 ft
10 in 15% | 13f | L 1o 7w 6 ft
11in i6ft | 14t ST 1in[ 8w 7R
12 in 17| 15+ S T T 12in| 8t 7H
i3 in 181t | 161 -~ [ 18in] 9t gt
14 in 19 ft 17 1t St 7 140N 9t 8ft
15 in 20 ft 18 ft _ S 150 10 ft 9it
16 in o ft| 18ft | - T i6in| 10f 9ft
17 in 22 ft 19 ft w17 0n 11 # 10 ft
18 in 23 ft 201t S8 in] a1 10 ft
19 in 24 21 ft _ 19in| 121 10 ft
20 in 25 ft 22 ft | 20in; 121t 111t
21 in 26 ft 23 it 21 in| 13 ft 11 ft
22 in 26 ft 23 22 inp. 131 12 ft
23 in 27 ft 24 ft 23 in|" 14t 12 ft

24 in 28 ft 25 ft 24 in| - 141t o 121t

Merchantable Timber
Merchantable timber shall be defined as all logs contained in non leave trees which meet or exceed
the following minimum merchantability standards: Lo s

Minimum Minimum

Species  DIB {InchlLength

Douglas Fir 4 12 Ft+Trim

Red Cedar 4 12 Fi+Trim

Hemlock — 4 12 Ft+Trim . ,
Cottonwood 6 10 Ft+Trim

Alder 6 10 Ft+Trim

Maple 6 10 Ft+Trim

Conifer utility logs shall not have butt DIB greater than 4.9 inches unless log is defective and would

be ejected rom 2 Chip and Sew st ;‘WWMWWWWM
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