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DATE: November 26 2004

Reference # (if appllcable) Additional on page
Grantor(s): kR

1. Waldron, Jeffrey A

2. Waldron, Carol R

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Company, Trustee

Legal Description: NW NW 14- 34 01 . Additional on page 2
Assessor's Tax Parcel ID#: 340114+ 2 004 0005 {P19388)

THIS DEED OF TRUST is dated November.26, 2004, among Jeffrey A Waldron and Carol R
Waldron, husband and wife, whose address is 4290 Sharpe Road, Anacortes, WA 98221
("Grantor”"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to'below sometimes as "Lender” and sometimes
as "Beneficiary”); and Chicago Title Company, whose mailing address is PO Box 638, Mount
Vernon, WA 98273 {referred to below as "Trustee™).~ .
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DEED OF TRUST
“ Loan'No: 57137941 (Continued) Page 3

" otHerwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

.ifv effect, of all governmental authorities applicable to the use or occupancy of the Property, including without

limitation,, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

regulatmn and withhald comphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Prgperty aré hot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
:5.sat|sfactory ta Lender, to protect Lender's interest.

Duty to Protect -Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to'those acts set forth above in this section, which from the character and use of the Property are
reasonably__neoessary_ to protect and preserve the Property,

DUE ON SALE - CONSENT'BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable alt
sums secured by this:Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing.the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prio’r written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, bengficiat’ar® equltable, whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment,-or transfer of any beneficial intarest in or to any land trust holding titie to the Real
Property, or by any other methad ef conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is. proh|b|ted by federal law or by Washington law.

TAXES AND LIENS. The foltowmg provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay. when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer),: ﬁnes and impositions levied against or on account of the Property, and shall
pay when due all claims for work done. on____or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free afi'all___li'eqs having priority over or egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes apd assessments not due, except for the Existing Indebtedness referred ta
below, and except as otherwise prowded |n this Deed of Trust.

Right to Contest. Grantor may withhold payment ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 5o long as:Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor.shall within fifteen [{15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of .the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficignt corporate surety bond or other security satisfactory to Lender in an
amount sufficiant to discharge the lien plus any-€osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen demand. furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmen‘tal'“official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at Ieast fifteen (1 5} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work; services; ar materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvemants. o

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain’ policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value novenng ali Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance ‘claiise, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beifg namedas additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; including but not limited to
hazard, business interruption, and boiler insurarice, as Lender may reasonably requrre Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and.issued by a“company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including st:pulatrons that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will nat be i impaire any way by any act,
omission or default of Grantor or any other person. Should the Real Property bé located in ah area designated by
the Director of the Federal Emergency Management Agency as a special flood- hazard drea, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice. is’ given by bender that the
Property is located in a special fiood hazard area, for the full unpaid principal balance of the Ioan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage: to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss’ |f Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender,rnay,_ at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of*ihe
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lepder
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or: destroved

Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pay":
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in defallt -
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amaunt;

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall-be applied

to the principal balance of the Indebtedness. If Lender hoids any proceeds after payment in full of thes"

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below |5“

in effect, compliance with the insurance provisions contained in the instrument evidencing such Exlstlng

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
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DEED OF TRUST
“ Loan ‘No: 5713794-1 (Continued) Page 5

:"A_gr'e_ement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
~interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
< Trust,~this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
'lender cash gr a sufficient corperate surety bond or other security satisfactory to Lender.

SECUR_ITY., AGREEMEN]’, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security-agreement are &.part of this Deed of Trust:

Security A ;_eémeh‘t_." . This instrument shall constitute a Security Agreement to the extent any of the Property
constitytes-fixtures, ‘and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time td time.

Security Interest. Upon-request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendér's secumy interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records Lender may, at any time and without further authorization from Grantor, file
executed counterparts, “‘copies.: or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all: expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or-detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender 1o the
axtent permitted by apphcab]e law.

Addresses. The mallmg addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first.page of this Deed of Trust.

FURTHER ASSURANCES; ATTOBNEY-J{_U—FACT. The following provisions relating te further assurances and
attorney-in-fact are a part of this Deed of Truist:

Further Assurances. At any tlme, and from-tifhe. to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,” executed ordelivered, 1o Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropnate, ahy and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statéments, instruments of further assurance, certificates, and
other documents as may, in the sole opinion‘of Lerider; be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's gbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens-and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Gréntor Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall reimburse Lender for all cests and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of maklng, exec:utmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender § sole opmmn to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, termmates the credit line account, and otherwise
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor ‘suitable statements of termination of any
financing statement on file evidencing Lender's security interest./in: ‘the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals’in'the reconveyance of any matters or
facts shall be conclusive praof of the truthfuiness of any such matters: or facts ’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trisst.if any: af the fallowing happen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in connectien ~WIth the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or @ny other aspects of Grantor's
financial ¢condition. (B} Grantor does not meet the repayrnent terms of the Credlt Agreement. {Cl Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. .This can |nc|ude, for example, failure 1o
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, _death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien-on the .dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling fur prohlblted purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogcurs under this Deed of Trus
Trustee or Lender may exercise any one or more of the following rights and remedies::

: t ,any time thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursunt of any “other remedy, and
an election to make expenditures or to take action to perform an obligation of Grafitor ur)der__this Deed of Trust,
after Grantar's failure to perform, shall not affect Lender's right to declare a default and exercige ifs remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire..Iﬁ&e’lﬁedneﬁé‘_ir'n_mediately
due and payable.

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the nght to exgrcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlClﬂl
foreclosure, in either case in accordance with and to the full extent provided by appllcable law: : Y

ie” _ri:g_hts‘-j_i_:hd

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all"u
remedies of a sscured party under the Uniform Commercial Code. ’

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the :
Property and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or:
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are callected: by ¥
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in.* .
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenamts
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments arg”
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under, this
subparagraph either in person, by agent, or through a receiver. '

\MMN\(N‘MUHI\\\i\IlNM\MM\H\W\W

Skaglt County Audltor
11/30/2004 Page 75__ ef_ B
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e DEED OF TRUST
gp-a'ﬁ-_f;No: 5713794-1 {Continued} Page 7

/[ Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
- /.Uisedto interpret or define the provisions of this Deed of Trust,

. Mergar" “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
< estate-in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender o

:;-Govsmmg Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton ¢

Choice-6f \_ten'us‘.'*-_ I there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of S'KAGIT Coi.inty, State of Washington,

Joint and Severai Lnabulmr All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor“shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obllgatlons in this Deed of Trust.

No Waiver by Lend_e- .}_Lender shall not be deemed to have waived any rights under this Dead of Trust unless such
waiver is giveri in-writing and'signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as'a waliver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provtsmn of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shalt-eonstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future trangactions’ Whenever the ¢onsent of Lender is required under this Deed of Trust, the granting
of such consent by Lsnder in-any mstance shall not constitute continuing consent to subsequant instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent junsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person.or clrcumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other’person.cr circumstance. If feasible, the affending provision shall be cansidered
modified so that it becaomes legal, valld ‘and enfarceable. |f the offending provision cannot be so modified, it shall
be considered deleted from this'Deéd of Trust, Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision:gf thls Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust:™ g

Successors and Assigns. Subject 16 any hmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inure td"the benefit of the parties, their successors and assigns. If
awnership of the Property becomes vested in-a person‘other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refergnce tethis Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the oblj_ga'tions af this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essehcej_n the performance of this Deed ot Trust.

Waive Jury. All parties to this Deed of Trust héhgby waive the right to a
counterclaim brought by any party against any othér party. (Initial Here ;

trial.in any action, proceeding. or

Waiver of Homestead Exemption. Grantor hereby refeases s_nd_ waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebts_,c_lﬁess-.sér_:ured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all referenges to deollar;ramounts shall mean amounts in lawful money
af the United States of America. Words and terms used in. the-singular_ghall include the plural and the plural shall
include the singular, as the context may require. Words and ‘terms’ not: otherwrse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerclal Code

Beneficiary. The word "Beneficiary" means PEQOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Jeffrey A Waldron and Carol R Waidron and includes all co-signers and
co-makers signing the Credit Agreement. o :

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated November 26, 2004, with
credit limit of $200,000.00 from Grantor to Lender, together’ with all renewals of, extensions of,
maodifications of, refinancings of, consolidations of, and substitutions: for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VAHIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among-Grantor, Lender, and Trustee, and
ingludes without Ilmltatlon all assignment and security interest provisions. relatlng 1o the Personal Property and
Rents. :

Default. The word "Default” means the Defauft set farth in this Deed of Trust in -fhe-'“section t'fﬂed "Dafault",

Event of Default. The words "Event of Default” mean any of the events of default set fqrth ln thls Deed of Trustin
the events of default section of this Deed of Trust. . -

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed m the Exlstlng Liens
provision of this Deed of Trust, ST

Grantor. The word "Grantor” means Jeffrey A Waldron and Carol R Waldran,

Improvements. The word "improvements” means all existing and future 1mprovements, bulldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtructmn orn: the Real
Property. . . 3

Indahtardness. Tha word "Indebtedness” means all princinal, interest, and other amounts costs and expenses
payable under the Credit Agreement or Related Documents, together with afl renewals of, extensipns: of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents: and any.

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantar's obligations under this Deed of Trust, together with interest on such amounts as

provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that ma
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ’

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of persoh'ai_-."‘

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propertv,
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

property; and together with all issues and profits thereon and proceeds (inciuding without limitation all insurance

UM

Skagit County Auditor
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