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DEED OF TRUST

DATE: November 23 2004

Reference # (if appllcable) , Additional on page ___
Grantor(s): s

1. Cole, Lester J: -

2. Cole, Virginia M “__

Grantee(s)
1. Horizon Bank E ’
2. Westward Finangcial Servnces Inc Trustee

Legal Description: LOT 6, AN SP 91 007 IN BLK 222, ANAC. Additional on page 2
Assessor's Tax Parcel |D#: 37722220060000

THIS DEED OF TRUST is dated Novernher 23, 2004,-among Virginia Cole, whose address is
2311 FOrest View Ln, Anacortes, WA 98221, a. marraed woman, as her sole and separate
property. ("Grantor"); Horizon Bank, whose mailing address is Anacortes Office, PO Box 587
{ 1218 Commerclal Avenue, Anacortes, WA 98221 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Westward Financial Services Inc, whose mailing
address is 1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuiable consideration, Grantor conveys to Trustee In trust with power of sale, right
‘of eniry.and possession and for the Benefit of Lender as Beneficlary, all of Grantor's right, tile, and interest in and to the
following desttibed real property, togetier with all existing or subsequently erected or affixed buildings, improvements and
fixturas; -all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and afl othir rights, royalties, and profits relating to the real property, including without limitation

all minarals, oil, gas, geothermal and si1nilar matters, (the "Real Property") located in Skagit County, State

of Wq"sh.in'g'ton:,:“"

LOT 6 OF ANACORTES [SHORT PLAT NO. 91-007 AS APPROVED OCTOBER 23, 1991,
AND RECORDED NOVEMBER 5, 1991, IN VOLUME 10 OF SHORT PLATS, PAGE 26,
UNDER AUDITOR'S FILE NO. 9111050027, RECORDS OF SKAGIT COUNTY,
WASHINGTON;. BEING A PORTION OF BLOCK 222, "MAP OF THE CITY OF ANACORTES,
SKAGIT COUNTY, WASHINGTON," AS PER PLAT RECORDED IN VOLUME 2 OF PLATS,
PAGE 4, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or 'I:ts’ ='i:sjdtilres_s is commonly known as 2311 FOrest View Ln, Anacortes,
WA 98221. The Real Property tax identification number is 37722220060000

AEVOLVING LINE OF CREDIT. This Deed af Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest, which cbligates Lender to make advances to Grantor up to the credit
limit so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelléd: the Credit Agreement allows negative amortization. Such advances may be
made, repaid, and remade from timejto time, subject to the limiation that the total outstanding balance owing at any
one time, not Including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit
Agreement, any temporary overages; othér charges, and any amounts expended or advanced as provided in gither the
Indebtedness paragraph or this paragraph,.shall not exceed the Credit Limit as provided In the Credit Agreement. 1tis
the intention of Grantor and Lendér that this Deed of Trust secures the balance outstanding under the Credit
Agreement from time to time from zéro up fo the Credit Limit as provided in this Deed of Trust and any Intermediate
balance. Funds may be advanced Lender, repaid, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at In times. be’ lower than the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this
Deed of Trust will remain In full forcel and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Liender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license fo collect
the Rents and profits, which license maly be revoked at Lender’s option.and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. i A

THIS DEED OF TRUST, INCLUDING; THE ASSIGNMENT OF ‘RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS |GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: . :

PAYMENT AND PERFORMANGE. Except as otherwise provided in this. Deed of Trust, Grantor shali pay to Lender al
amounts secured by this Deed of Trust{as they become due, and shell strictly and in-a limety manner perform all of Grantor's
obligations under the Credit Agresment, this Desd of Trust, and the Ralated-iDocumants:{

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agfeés_that:G;'anﬁor‘s possession and use of the Property
shall be govemed by the following provisions: T e

Possession and Use. Until the obcurrence of an Event of Default, Grantor may (1) rémain in possession and control of
the Property; (2) use, operate orl manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform alf repairs, replacements,
and maintenance necessary to praserve its value. et 2

Comptiance With Environmental Laws. Grantor represents and warrants to Lender that: (1) .During the period of
Grantor's ownership of the Proparty, there has been no use, generation, manufaciurs, storage, treatment, disposal,
release or threatened release of gny Hazardous Substance by any person on, under, about.or from the Property; (2)
Grantor has no knowledge of, ¢r reason to believe that thers has been, except as previdusly-disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,” (b) .-any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any priof owners or occupants of the Property, or (¢) any actual-or -threatened. tigation or
claims of any kind by any person felating to such matters; and (3} Except as previously disclosed to.and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manutacture, store, treat, disposs of or release any Hazardous Substance on, undet, about or from the
Property; and {b) any such actiity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes’ Lender -and its
agents to enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender.may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections. or tests”
mads by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility ‘or liability on ..
the part of Lender to Grantor or toiany other person. The representations and waranties contained herein-are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases ahd. ;
waives any future claims against [ender for indsmnity or contribution in the event Grantor becomes fiable for'elsanup of:
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all‘claims; &~ -
losses, liabilities, damages, penalties, and expanses which Lender may directly or indirectly sustain or sutfer rasulting” "
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage; -~
disposal, release or threatened release occurring prior to Grantor's ownership or interest in tha Property, whether or not -
the same was or should have bean known to Grantor. The provisions of this section of the Deed of Trust, including'the:”
obligation ta indemnify, shall survibe the payment of the Indebtedness and the satisfaction and reconveyance of the lien

of this Deed of Trust and shall hot be affected by Lenders acquisition of any interest in the Property, whether by
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. fe'ré_cbéure or otherwise.
e Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
.~'or waste onor to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remaove, any timber, minerals {including oil and gas), coal, clay,
;sqbria, soil, gra_vel or rock products without Lender’s prior written consent.

‘Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's.prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satistactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s _BiQ_ht_'to"Ent_gr. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonableé times. to attéend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the-terms and:conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or othetpersons or entities of every nature whatsoever who rent, lsase or otherwise use or occupy
the Property in ary manner; with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable ‘tothe use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulatior: and withhold compliance during any proceeding, including appropriate appeals. so long as
Grantor has notified Lender in'writing prior to doing 50 and so long as, in Lender’s sale opinion, Lender's interests in the
Property are not jeopardized. . Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, toprotect Lenider’s interest.

Duty 1o Protect. Graritor agrees néither 1o abandon or leave unattended the Property. Grantor shall do alf other acts, In
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. ‘Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impdse such-other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of-all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer* means the conveyance of Real Property or-ainy rght, title or interest in the Real Property; whather legal, beneficial or
equitable; whether voluntary or inveluntary; whéther by autright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater thian thres (3) years, lease-option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding fitls to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option shall nol.be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. S

TAXES AND LIENS. The following provisions relating ta'i_he'taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and‘in all events prior to delinquency) ail taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority-over or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not dus, except for the Ex|sting Indsbtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Granter shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge-of the tien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other sécurity sSatisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could-accrue as a result of a foreclosure or
sale under the lien. In any comest, Grantor shall defend ftself and Lender and shall satisfy any adverse judgment betore
enforcement against the Property. Grantor shall name Lender as an additional ébliges under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender -sgtistacib_ry ‘@idence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver.to Lender &t any time a written statement

of the taxes and assessments against the Property.

Notice of Canstruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any rhechanic’s lien, materialmen’s lien, or ather
lien could be asserted on accoun of the work, services, or materials. Grantor will.upon réquest of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the-cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a-part of this Deed of
Trust. E I

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurange with stahdard extended
coverage endorsements on a replacement basis for the full insurable value covering. all Improverhents on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with a standard mortgagee clause in

tavor of Lender, together with such other hazard and liability insurance as Lender may reasonably require, Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and’issted by a.cdmpany or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lendet fidm time.to ime

the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance: policy alsg-shall
incluge an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, -0mission

of default of Grantor or any other person. Should the Real Property be located in an area designated by the Directorof
the Federal Emergency Management Agency as a special ficod hazard area, Grantor agrees to cbtalh and maintain
Faderal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in-a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing ..
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by -
Lender, and to maintain such insurance for the term of the loan. k ERE

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender.may -
make praof of loss il Grantor fails to do so within fifteen (15) days of the casualty. Whather or not Lender’s securityis’ .
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to .~ .+
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the™ .
Property. If Lender elscts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or.~
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is nol in default -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which .
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" Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to
. " ~{ender under this Deed of Trust, then to pay accrued interest, and the remainder, i any, shall be applied to the principal
" balance-of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

" shall be paidl without interest to Grantor as Grantor's interests may appear.

Comptiance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in

 gffect, compliance with the insurarice provisions contained in the instrument svidencing such Existing Indebtedness shall
- constitute compliance with the insyrance provisions under this Deed of Trust, to the extent compllance with the terms of
this.Dasd of Trust-would constituté a duplication of Insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions ih this Deed of Trust for division of proceeds shall apply only to that portion of the
procéeds not payable fo the holded of the Existing Indebtedness.

LENDER'S .EXPENDITURES. |f Gmantor fails (A} to kesp the Property free of all taxes, liens, security interests,
encumbrances; and-other tlaims, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any actionor proceeding is commenced that would materially affect Lender's interests in the Property, then
Lender on Grantor's bshalf. may, but is not required to, take any action that Lender believes fo be appropriate to protect
Lender's interests. .All eXpenses.incurred or paid by Lender for such purposes will then bear interast at the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expernsas
will become a part of the Indébtedness and, at Lender's option, will (A) be payable on demand; {B) be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreemsnt; or {C) be
treated as a balloon payment which-will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entified on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed of

Trust: N A
Title. Grantor warrants that: (a); Grantor hoids good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbpances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or iri-any tile surance policy, tite report, or final fitle opinion issued in favor of, and
accepted by, Lender in connectioh with this. Daed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to'Lender. -

Defensa of Title. Subjsct to the exception in the paragréph above, Grantor warrants and will forever defend the title to
the Property against the lawfu! clajms of all persons. ..l the event any action or proceeding is commenced that questions
Girantor's title or the interest of Trustee or Lender.tGnder this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party.in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counssi of Lender’s own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such instrumants as Lender may reguest from time to time 1o permit such participation.

Compliance With Laws. Grantof warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agreernents, and statsments Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Peed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's !ndebtednjss is paid in full. e P

EXISTING INDEBTEDNESS. The follgwing provisions conoemingE;ci_s;iné'_l‘ni:lebtedness are a part of this Deed of Trust:

Exlsting Lien. The lien of this Deed of Trust securing the Indebtedness may.be secondary and inferior to an existing
lion. Grantor expressly covenants and agrees to pay, or see to the paymenit of, the Existing Indebtedness and to pravent
any default on such indebtedness, any default under the Instruments” evidencing such indebtedness, or any default
under any security documents for kuch indebtedness. i i

No Modification. Grantor shall fiot enter into any agreement withi-the holder of any mortgage, deed of trust, or other
security agresment which has pri over this Deed of Trust by which that ‘agréement.is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall'nsither request ner accept any future advances
under any such security agreement without the prior written consent of Lender,” .~ ™ *

CONDEMNATION,. The following provisions relating to condemnation proceedings agé a part of tﬁis Deed of Trust:

Proceedings. If any proceedinglin condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceading, but Lender shall be entiled to participate in the-proceeding-and to be represented in
the proceeding by counssl of its oivn choice all at Grantor's expense, and Grantor will delivet or cause to be delivered to
Lender such instruments and umentation as may be requested by Lender from time to.time to permit such
participation. L e

Application of Net Proceeds. if gll or any part of the Froperty Is condemned by eminent domair proceedings or by any
proceading or purchase In lisu of condemnation, Lender may at its election require that.all-or apy portion of the net
proceeds of the award be applied|to the Indebtedness or the repair or restoration of the Properly: The riet proceeds of
the award shall mean the award alter payment of all reasonable costs, expenses, and attorneys’ fess’inturred by Trustee
or Lender in connection with the cpndermnation. N

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govemmental taxes, fees and charges ii;re a part of this Deed of Trust: i S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents .~in'“additi§n tqu'ih_is
Deed of Trust and take whatever jcther action is requested by Lender to perfect and continua Lendsi’s lieri on the Real
Property. Grantor shall reimbuje Lender for all taxes, as described below, togsther with all expenses”incirred-in

recording, perfecting or continuing this Deed of Trust, including without limitation alf taxes, fees, docurnentary stamps,
and other charges for recording ofl registering this Deed of Trust. R W
Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of;
Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor-which -
Grantor s authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; .~ -
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and” (4) ‘&’ -
specific tax on all or any portion ol the Indebtedness or on payments of principal and interest made by Grantor. P

Subsequent Taxes. If any tax to:which this section applies is enacted subsequent to the date of this Dead of Trust,'-;'th:ihs"’"”
avent shall have the same effect &s an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor efther (1} pays the tax befora it becomes delinquent, or (2)
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. .ebh_teéis the tax as provided above in the Taxes and Liens section and depesits with Lender cash or a sufficient
i ;7 corporate surety bond or other security satisfactory to Lender.

:_S_ECI:IRITY_:.__AG:I':IEEMEM'; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a-part of this Deed of Trust:

;Sécurlty Adrq_ement. This instrument shall constitute a Security Agreemant to the extent any of the Property constitutes
fixtures, and Lénder shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time. to time. :

Security Interest:. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and
continue Lender's Security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property: fecords;, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Granter shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assembie any Personal Property not affixed to the
Property in a manrier and at a-place reasonably convenient to Grantor and Lender and make it avallable to Lender within

three {3} days after.receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. Tﬁie*mailiﬁg;addrgs'éqs of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may bs obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey-in-fact are a part of this Deed-of Trust;,

Further Assurances. At any time, and from time to ime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exscuted or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filad, recorded, refiled, or. rerecorded, as the case may bae, at such times and in such cffices and
places as Lender may deem appropriate, -any and all such morigages, deeds of trust, security deeds, security
agreements, financing statemenits, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion-¢f Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligatidhs ‘under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interésts created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expsnses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpase’of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. Y
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and ctherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing
statement on file evidencing Lender's security interest in the Rents.and the:Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee.in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts. I o

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust'if ‘any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in ¢ofinection.with the Credit Agreement. This can include,
for sxample, a false statement about Grartor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not mest the rapayment terms of the Credit Agreement. /(C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. This can include, for example, failure:to;maintain required insurance, waste or
destructive use aof the dwelling, falure to pay taxes, death of all persons fiable on the account, transfer of tie or sale of the
dwalling, creation of a senior tien on the dwelling without Lender's parmission, foreclosure by:the hoider of ancther iien, or the
use of funds or the dwelling for prohibited purposes. Tt ST

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under IhusDeed "pft:_Trust, at any time thereafter,
Trustee or Lender may exercise any one or mors of the following rights and remedies; B

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using afty other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust-after.Grantar's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise-Lender's remedies.

Accelerate indebtedness. Lender shall have the right at fts option to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have :t:hem_right' to e"ﬁenﬁse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs, in either
case in accordance with and to the full extent provided by applicable law. #

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all tha rights arid fe'rnedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and-manage-the Property
and collect the Rents, including amounts past due and unpaki, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other‘user of the Property

to make payments of rent or use fees directly to Lender. If the Rents ars collectsd by Lender, then Graitor-irreyocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof'in-the name of
Grantor and 10 negotiate the same and callect the proceeds. Payments by tenants or other users to Lender. in response =
to Lenders demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds™
for tha gemand existed. Lender may exercise its rights under this subparagraph either in person, by agent, orthrough a ¢
receiver. s 3

Appoint Receiver. Lender shall have the right to have a receiver appointed o take possession of all or any partof the.: .
Property, with tha power to protect and preserve the Property, to operate the Property preceding or pending foreclosure. ..~
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivershiig,” .~
against the Indsbtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment.

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substaritial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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¢ ¢ Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
: _+Lender otherwise becomes entiied to possession of the Property upon default of Grantor, Grantor shall become a
tenant-at-sufferance of Lender of the purchaser of the Property and shall, at Lender's option, sither (1) pay a

" reasonable rental for the use of the| Property, or (2} vacate the Property immediately upon the demand of Lender.

Othar Rerﬁgd'les. Trustee or Len! or shall have any other right or remedy provided in this Deed of Trust or the Credit
‘Agreement or by law.

Notice of Sale. Lender shall givé Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.

Reésonable notice:shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Rsal Property.

Sale of the Property.:- To the ext&nt permitted by applicable law, Grantor hereby waives any and all rights to have the
Property-marshalled. in.exercising its rights and remedies, the Trustee or Lender shall be free ta sell all or any part of the
Property together or separatsly, in lone sale or by separate sales. Lender shall be entitled o bid at any public sale on all
or any portion of the' Property: |

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be.entitied. to, recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. Whether of not-any court action is involved, and to the extent not prohiblted by law, all reasonable
expenses Lender incurs that In Lender's opinlon are necessary at any time for the protection of its interest or the
enfarcement of its rights‘shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agresment ratefrom the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however ._subje"q{ to, eny limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or not' thére [is a: lawsuit, including attomeys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vagate any automatic stay or injunction), appeals, and any anticipated post-judgment
collaction services, the cost.of dearching .fecords, obtaining tile reports (including foreciosure reports), surveyors'
reports, and appraisal foes, titleinsurance, and fess for the Trustee, to the extent parmitied by applicable law. Grantor
also will pay any court costs, ifv-adgition-to all other sums provided by law.

Rights of Trustee. Trustee shall ai)é_g__ali of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE: ‘Th',e_; following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. in addition td all powers: ¢f Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect fo the Property upon ftie written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Redl Property, Including the'dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on-the Real Property; and (¢) join in any subordination or other
agresment affecting this Deed of Tfust or the-interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or groceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding ts I:gr_ought by Trustee.

Trustee. Trustee shall meet all dualifications required for Trustée under applicabls law. In addition to the rights and
remedies sat forth above, with respect to all or any part of the Property; the Trustee shall have the right to foreclose by
notice and sale, and Lender will hdve the right to foreclose:by judicial foréclosure, in either case in accordance with and
to the full extent provided by appliqable law. Lo &

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executéd and acknowledged by Lender and recorded in the office
of the recorder of Skagit County,i State of Washington. The instrument .shall contain, in addition to all other matters
required by state law, the names pf the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trustlis recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors ininterest. The successor trustes, without conveyance
of the Property, shall succeed to all the tite, power, and duties conferred upor the Trustee in this Deed of Trust and by
apglicabie law. This procedure substitution of Trustee shall govem to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be“given in ancther manner, any

notice required to be given under this Deed of Trust, inciuding without limitation any hotice of default and any notice of sale

shall be given in writing, and shall bé effective when actually delivered, when'actually received by telefacsimile (unless
otherwise required by law), when d ited with a nationally recognized ovemight courier, or, if mailed, when deposited in

the United States mail, as first class, dertified or registered mail postage prepaid, directed: to thé addresses shown near the
beginning of this Deed of Trust. All caples of notices of foreclosure from the holder of any lien.which has priority over this
Deed of Trust shall be sent to Lender’s:address, as shown near the beginning of this Deed of Trust. Any-person may change
his or her address for notices under this Deed of Trust by giving formal written notice tg the other person or persons,
specifying that the purpose of the notige is to change the person’s address. For notice purposes, Grantor.agrees to keep
Lender informed at all times of Grantpr's current address. Subject to applicable law, and “except'for rotice reguired or
allowed by law to be given in another ner, if there is more than one Grantor, any notice given by Lender.to any Grantor is
deemed to be notice given to all Grantofs. 1t will be Grantor's responsibility to tell the others of the notice from.Lender.

MISCELLANEOUS PROVISIONS. Thé following miscellaneous provisions are a part of this Deed-jdf__rrhst:. T

Amendments. What is written i this Deed of Trust and in the Related Documents is Gran‘torjs:ﬁeh'tifé: agréerﬁent with
Lender conceming the matters coyered by this Deed of Trust. To be effective, any change or amendmeht to this-Deed
of Trust must be in wriing and mubt be signed by whosver will be bound or obligated by the change or-amendment, *.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and arg'not to’be-‘ﬂs'ed"to
interpret or define the provisions of this Deed of Trust. A s

Merger. There shall be no mergef of the interest or estate created by this Deed of Trust with any other interest or estate _
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. '

Governing Law. This Deed of Trust wlll be governed by and Interpreted in accordance with federal law an;l"t"ﬁg-" &_:3:'
laws of the State of Washington, This Deed of Trust has been accepted by Lender in the State of Washington, + - -

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdietion of the couirts of ra
Skagit County, State of Washington. e

Joint and Several Liability. Al obligations of Grantor under this Desd of Trust shall be joint and several, and all -
references to Grantor shall mean sach and evary Grantor. This means that each Grantor signing below is responsible:for

all obligations in this Deed of Trusi, e
2004711
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# ¢ No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

¢ " unless Lender does so in writing. The fact that Lender defays or omits to exercise any right will not mean that Lender
-has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

“ ngt have to_ comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
1o a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
‘Grantor further. understands that just because Lender consents to one or mare of Grantor's requests, that does not mean
‘Lender will'bg required to consent 1o any of Grantor's future requests. Grantor waives presentment, demand for

payment, protest, and notice of dishonor.

Severability. -1t a-court finds that any provision of this Deed of Trust is ot velid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of'this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns.:. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall-be binding upon and inwe o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to-this Deed of Trust and the Indsbtedness by way of forbearance or extension without
refeasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, _‘_I'hﬁg_.is"of the essence In the performance of this Deed of Trust.

Waive Jury. All parties to thi_,__s Déed of Trust hereby waive the right to any jury trial In any action, proceeding, or
counterclaim brought by any party-against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following wdmé.shg_l_l havé the Tollowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” r_n_ea'r}g Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower" means’ Lester J Cole and Virginia M Cole and includas all co-signers and co-makers
signing the Credit Agreement. = -~ .7 %

Credit Agreement. The words "Credit Agreerent” mean the credit agreement dated November 23, 2004, with credit
limit of $40,000.00 from Grantor 0. Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the. promissory note or agreement. NOTICE TO GRANTOR: THE

CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" m‘éan_;.ﬂ‘iig Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental. Laws® mean any and all state, federal and local statutes, regulations
and ordinances relating 1o the protection of “human health or the environment, including without limitation the
Comprehensive Environmental Responss, Compénsation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmients and Reauthorization Act of 1986, Pub. L. No. 96-499 (*SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, &t seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, st seq., or other applicable state.or federal laws, rules, or regulations adopted pursuant
thersto. A P

Event of Default. The words “Event of Default" mean aﬁy_,ﬁf_ the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. G et

Existing Indebtedness. The words "Existing Indebiedness"""mééﬁ_thé indebtedness described in the Existing Liens
provision of this Deed of Trust. o -

Grantor. The word "Grantor’ means Lester J Cole and Virginia M Cola

Hazardous Substances. The words "Hazardous Substances®™: mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may_ cause of pose-a present or potential hazard to
human health or the environment when improperly used, treated, stored,” disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or'waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances* also includes, without limitation, pefroleurn and petrolsum
by-products or any fraction thereof and asbestos. L

Improvements. The word “Improvements” means all existing and future impravemients, buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacements and other construction.on the Real Property.
Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, togsther with all renewals of, extensions .of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Docurnents. and any amournits expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustes or Lender 16 enforce Grantor's
obligations undsr this Dead of Trust, together with interest on such amounts as provided in'this Dged of Trust.

Lender. The word "Lender* means Horizon Bank, its successors and assigns. The words "successors or assigns® mean
any person or company that acquires any interest in the Credit Agreement. T
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persanal property
now or hereafter owned by Grantor, and now or hereafter attached ar affixed to the Real Propetly; -together with all
accessions, pars, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issuss and profits thereon and proceeds {including without limitation all insurance proceeds and refurids of premiums)
from any sale or other disposition of the Praperty. ST
Property. The word "Property* means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust. & S

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements, © .
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral” .= .-
mortgages, and all other instruments, agreements and documents, whather now or hereafter existing, executed gia"r_.&." R
connection with the Indebtedness. O

Hents. The word "Rents" means ali present and future rents, revenues, income, issues, royalties, profits, and 6tl_m'i"
benefits derived from the Property.

Trustee. The word "Trustee” means Wastward Financial Services Inc. whose mailing address is 1500 Comwall Avenna

T

Skagit County Auditor
11/29/2004 Page 7of 8 3:25PM




DEED OF TRUST

" Loan  No: 9000000111 ’ (Continued) Page®

- Beliingham WA 98225 and any substitute or successor trustass.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOH AGREES TO ITS TERMS.

)88

On this day before me, the undersugn ¢ Notafy Publnc personally appeared Lester J Cole and Virginia M Coale, personally
known 1o me or proved to me on the basis of satistactory evidence to be the individuals described in and who executed the
Deed of Trust, and acknowledged that ey slgned the Desd of Trust as their free and voluntary act and deed, for the uses

and purposes therain mentioned.
Given under my hand and officlal s day of E ’( )Kil | Hl M ll J , 20 &
Residing at MJL.

Y
M
. & . ’
'_—: S « "":,’ My commission expires 4 -12-01
i :‘ P 0 ‘2
L gl TUBLY &2
R A X i

MRS
REQUEST FUR.EMEECONVEYANCE
To: | Trustae :

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby requesied,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thersto, the right, title and

intgrest now held by you under the Deed of Trust.
Date:

__Bene!’lclary.
£ By:
o

)

LASER PRO Londing. Ver, £.24.00.003 Copr. Harsind Flnanciel Sohutiorm, Ina. 1997, 004, AY Righta Reserved. - WA LYCFIWINCERLPLYA0Y FC TR-6778 PR-179
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