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DEED OF TRUST

DATE: November 18, 2004

Reference # {if apphcable) 14a1g-§§ Additicnal on page
Grantor(s}):

1. GONZALEZ, REYNALDO

2. GONZALEZ, ELODIA

Grantee(s)
1. Skagit State Bank ¢
2. Land Title Company of Burimgton Trustee

Legal Description: ptn Lots 13-15, Blk. 42_,--'Am. k__Bu-‘rI. Additional on page 2
Assessor’s Tax Parcel ID#: 4076—042—-503‘5-_01‘_95 (P71579)

THIS DEED OF TRUST is dated November 18, 2004, among REYNALDO GONZALEZ and
ELODIA .GONZALEZ, husband and wife, whose ‘address is 119 S. CHERRY STREET,
BURLINGTON, WA 98233 ("Grantor"); Skagit State Bank whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "'Beneflciary"), and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlington, WA 98233 (referred to below
as "Trustee").




DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trusi with power of sale, right
‘of eniry-and_possession and for the benetit of Lender as Beneficlary, all of Grantor's right, title, and inferest in and to the
fellowmg described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturas; all easemants, rights of way, and appurtenances; aft water, water rights and ditch rights (including stock in utifities
with diteh or |rr|gat|on rights); and all other rights, royaities, and profits relating to the real property, including without limitation
all minerals, oil;'gas, geothermal and similar matters, {the "Real Property”) located in KAGIT County, State

of Washrngton'

The South 70 feet of Lot 13, EXCEPT the West 5 feet thereof, and the South 70 feet of
Lots 114.“and. 15, Block 42, "AMMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
WASH.," as per plat recorded in Volume 3 of Plats, page 17, records of Skagit County,
Washington. . ¢

Situate in the Clty of Burllngton County of Skagit, State of Washington.

The Real Property of lts address is commonly known as 119 S. CHERRY STREET,
BURLINGTON, WA . 98233. The Real Properly tax identification number Iis
4076-042-015-0105 (PT1579) =

REVOLVING LINE OF CREDIT. “This Deed of Trust secures the Indebtedness including, without imitation, a revolving
line of credit,with a variable rate of interest, which obligates Lender to make advances to Grantor up lo the credit
limit so long as Granfor complies with all the terms of the Credit Agreement and the line of ¢redit has not been
terminated, suspended or cancelled; the ‘Credit Agreement atiows negative amoriization. Such advances may be
made, repaid, and remade from-{ime 1o time, subject to the limitation that the tofal ouistanding balance owing at any
one time, not Including finance chargeés on such halance at 2 fixed or variable rate or sum as provided in the Credit
Agreement, any temporary overages, other charges, and any amounts expended or advanced as provigded In either the
Indebtedness paragraph or this paragraph, shall.not exceed the Credit Limit as provided In the Credit Agreement. Itls
the intention of Grantor and Lender that-this Deed of Trust secures the balance ouistanding under the Credit
Agreement from time to time from zero up jo:lhe Credil Limit as provided In this Deed of Trust and any intermediate
halance. Funds may be advanced by Lender,.repald, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at certain times.be dower than ihe amount shown or zero. A Zero balance does not
terminate the line of credit or terminate Lender's obllgatlon {o advance funds to Granior. Therefore, the tien of this
Deed of Trust will remain In full force and efféct-notwithstanding any zero balance.

Grantor herabyy assigns as security to Lender, all of-Grantor’s right, title, and interest in and to all Isases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording. of this Deed of Trust, Lender grants to Grantor a license ‘o cofiect
the Rents and profits, which license may be revoked at. Lenders ophon and shall be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE .~(A)* PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded i Ihls Deed ot .Trust, Grantor shall pay fo Lendar all
amounts secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the RelatEd' Documents:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantur rnay (1) remam in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automalically revoked upon default). The follomng provigions relate to the use of the
Property or to other limitations on the Property. The Reat Property is not used principaly: for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and’ prampuy perform all repairs, replacements,
and maintenance necessary to preserve its valus.

Compliance With Environmental Laws. Grantor represents and warrants to Lender Ihal (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs, storaga.”treaimenl disposal,
rolease or threatened release of any Hazardous Subslance by any person on, undér, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe thal there has been, except as prevlously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental-Laws, (b} .any use, generation,
manufacture, storage, treatment, disposal, release or threalened release of any Hazardotis Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any aclual.or threatened fitigation or
claims of any kind by any person relating to such matters; and (3) Excepl as previously disclosed fo and a¢knowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of-the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,.about.or from the
Property; and {b) any such activity shall be conducted in compliance with all applicable federal; stale, and locat- laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lendar and its
agents to enler upon the Properly to make such inspections and lests, at Grantor's expense, as.Landef may ‘deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections: or Iests
made by Lender shall be for Lender's purposes only and shall nat be construed to create any responsibility or liability ‘on
the part of Lender to Grantor or to any other person. The representations and warrantles contained herein are based on.-.
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1)" releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liabls for cleanup ot -
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all clalms,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer’ resulhng,’
from a breach of this sectiont of the Dead of Trust or as a consequence of any use, generalion, manufacture, storage, -~
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Properly, whether or;not” |
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the -~
obligation to indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the:lisn
of this Deed of Trust and shall not be affected by Lender's acquisifion of any interest in the Properly, whether by
foraclosure or otherwise.
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Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of

¢ :“or waste on or to the Property or any portion of tha Proparty. Without limiting the generality of the foregoing, Grantor will

ot rerviove, or grant to any other party the right to remove, any fimber, minerals (inciuding oil and gas), coal, clay,
© scong, soily, gravel or rock products without Lander’s prior written consent.

Renioval of: Improvements. Grantor shail not demolish or remove any Improvemenis from the Real Property without
Lenders prigr written consent. As a condition io the removal of any Improvements, Lender may reguire Grantor to make
arrangements satlsfaclory to Lender to replace such Improvemsnts with Improvements of at least equal vatue.

Lenders Right 1o Enter. Lender and Lender’s agents and rapresentalives may enter upon the Real Property at all
reascnable times.t6.atend to Lender's inierests and lo inspect the Real Proparty for purposes of Grantor's compliance
with the terms.and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or. other persons or entilies of every natura whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicabie to the ‘use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation:and. withhold compliance during any procaadmg, including appropriate appeals, sc long as
Grantor has nolified Lender in‘wriling prior to doing so and so leng as, in Lender’s sole opinicn, Lender's interests in the
Property are nof jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satistactory to Lender, fo prctect Lender’s interest.

Duty to Protect. Grantor agrées. néither to abandon or lsave unattended the Property. Granior shall do all other acts, in
addition lo those actssel-forth above _ifi-this section, which from the character and use of the Property are reasonably
necessary to protect and prgse_r\re the P;opeﬂy

TAXES AND LIENS. The followihg"provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dug’ (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including waler and:sewer), fines gnd impositions levied against or on account of the Property, and shall pay
when due all claims for work dona on or for services renderad or matarial furnished to the Property. Grantor shali
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trusl,
except for the lien of taxes and assassmants nol dus and excep! as otherwise provided in this Deed of Trust.

Right to Conlest. Grantor may wn_hhold paymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftegn (15) days after the lien arises or, it a lien is filed, within fifteen
(15) days atter Grantor has notica of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate surety bond.-or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and allorneys’ fees, or other charges that couid accrue as a result of a foreclasura or
sale under the lien. In any contest, Grantor shall gefend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additionai obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand ‘furnish to Lender satisfaclory evidence of paymen! of the taxes or
assessments and shall authorize the appropriate governmental affi clal to deliver to Lender at any tima a written statement
of the taxes and assessmants against the Property. A .

Notice of Construction. Grantor shall notify Lender at Ieasl ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials ara supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could he assarted on account of the work, services, or materials.” Grantor will upon request of Lender furnish to
Lender advance assurances satistactory fo Lender that Grantor can and Jwil'pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralatmg 10 |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shaill procura and mam!am poﬂmes of fire insurance with slandard extended
coverage endorsements on a fair value basis for the fult insurable vajue covering-all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and wilh‘a standard mortgagee clause in favor of
Lendar, togather with such other hazard and liability insurance as Lénder-may reasoriably require. Policies shali be
written in form, amaounts, coverages and basis reasonably accepfable to Lendsr arnd issued by a company or companies
reasonably acceptable to Lender. Granlor, upon requast of Lender, will daliverto Lendar from time to lime the policies
or certificates of insurance in form satistactory to Lender, including slipuiations that coverages will not be cancelled or
diminished without at least ten (10) days prior written nofice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired In any way by 'any act, omission or default
of Grantor or any other person. The Real Properly is or will be located in an“area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrees 1o obtain and maintain Federal
Flood Insuranca, if available, for the full unpaid principal balance of the loan and any prigr lisns on “the property sscuring
the ioan, up to tha maximum poucy limits set under the National Flood Insurance Program or. as otherwnse raquired by
Lender, and o maintain such insurance for the term of the ican.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty Lender may
make proof of loss it Grantor fails to do so within fifteen (15} days of the casually,. Whether or not'Lender's security is
impaired, Lender may, at Lender's efection, receive and retain the proceeds of any insurance-and apply the. procaeds to
the reduction of the Indebtadness, payment of any lien affecting the Properly, or the restoration .and repair of the
Property. f Lander slects to apply the proceeds to restoration and repair, Grantor shall repair or, feplace the damaged or
desiroyed improvements in a manner satisfaclory to Lender. Lender shall, upen satistactory proof of stich-expenditura,
pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or restoration if Grantor is not-in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their.receipt amd which
Lender has nol committed to the repair or restoration of the Property shall be usad first to pay any amount owing-{o
Lander under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 1o’ the principal
balance of the Indebtedness. if Lender holds any proceeds after payment in full of the Indebtedness. such proceeds,.-.k_
shall be paid withoul inlerest to Grantor as Grantor's interests may appear. g

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, securjty- intgr’ésts;
encumbrances, and other claims, (B) lo provide any required insurance on the Propery, or (C} to make repaies to-the;
Praperty then Lender may do so. If any action or proceeding Is commanced that would materlally affect Lender's intergslsin’ -
the Property, then Lender on Grantor's behalf may, but is nol required to, take any action that Lender believés to be - .
appropriate 1o protect Lender's interests. All expanses incurred or paid by Lender tor such purposes will then bear interest &l =
the rate charged under the Cradit Agreament from the date incurred or paid by Lender to the daie of repayment by Grantor.
All such expenses will become a parl of the indebledness and, at Lender's option, will (A) be payable on demand; (B}.be
added to the balance of the Credit Agreement and be apportioned among and be payable with any installment paymenis to
become due during either (1} 1he lerm of any applicable insurance policy; or (2) the remaining term of the Credit -
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Agreement; or (C) be trealed as a bafloon payment which will be due and payable at the Credit Agreement’s maturity. The
Deed of Trust also will secure payment of these amounts. The rights pravided for in this paragraph shall be in addition to any
_other rights"or'any remedies to which Lender may be entitied on account of any defaull. Any such action by Lender shal! not
~ba conslruad as curmg the default so as to bar Lender from any remedy that it otherwise would have had,

WARRANTY- DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Deed of
Trust

Tme Grantor warrants that: (a) Grantor holds goed and marketable tile of record to the Property in fee simple, free
and clear, of af liens and ancumbrancas other than those set forth in the Real Property description or in any title
insurance pelicytile report, or final title opinion issued In faver of, and accepted by, Lender in connection with this Deed
of Trust, arid .(b) Grantor has the full right, power, and authority lo execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject ta the exception in the paragraph above, Grantor warrants and will torever defend the fitle to
the Property against thelawful claims of all persons. In the evant any action or proceeding is commenced thal questions
Grantor's title or the intarest.of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor'may be the nominal party in such proceeding, but Lender shal! be entifled to participate in the
procseding and-to.bie represepted in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be delivered, tp 'Lender guch instrumants as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor ‘warrants that the Property and Grantor's use of the Properly complies with all existing
applicable laws, ordinances, and regulahons of governmantal authorities.

Survival of Promises.” All prormses, agraements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this-Déed, of Trusl, shall be continuing in nature and shall remain in full force and effect untll
such fime as Grantor's Indebtedness ls_pald in full.

CONDEMNATION. The followihg brovision's‘ relating to condemnation proceedings are a parl of this Deed of Trust:

Proceedings. H any proceadmg in condemnatlon is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps-as.may:be.necessary ¢ defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but LeAder shall be entitied to participats in the proceading and to be represented in
the proceeding by counsal of its own choice all at-Grantor’s expense, and Grantor will deliver or cause to be delivered lo
Lender such instruments and documentation as may be requested by Lender from time lo time fo permit such
participation. : .

Application of Net Proceeds. If all or any part ‘of the Property is condemned by eminent domain procesdings or by any
proceeding or purchase in lieu of condemnalion, Lendsr may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or'the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altorneys’ fees incurred by Trustee
or Lender in connection with the condemnatlon. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execute such decuments in addition to this
Deed of Trust and take whatever other action is requested by Lénderto perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as-deséribed below, together with all expenses incurred in
recording, perfecting or continuing this Dead of Trust, ingliding wntheut fimitation afl taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sactlon appl|es (1} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Dead-of Trust; (2) a specific tax on Granlor which
Granlor is authorized or required to deduct from payments on'tha Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or tha halder of the Credit Agreement; and {4) a
specific tax on all or any portion of the Indabtedness or on payment‘s of principal and inferest made by Grantor,

Subsequent Taxes. [f any tax to which this section applies is enacled subsequent to the date of this Deed of Trusl, this
event shall have the same effect as an Evenl of Default, and Lender:may exarcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the {ax-before. It becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depqsits wﬂh Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lander.

SECUR!ITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relalmg ta’ "‘HS Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the axient any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commefcrai Code as amended from
fime to time. : :

Security Interest. Upan requast by Lender, Grantor shafl take whatever action is fQQUested :b"? I.-ender to perfect and
continue Lender's security inlarest in the Personal Property, In addition to recording.this'Deéd ofTrust in the real
property records, Lender may, at any lime and without further authorization from Grantor, fite exscuted counterparts,
copies or reproductions of this Deed of Trusl as a financing statement, Grantor shall reifibiurse Lénder for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remova; sever or detach the
Personai Property from the Property. Upon default, Grantor shall assemble any Personal Praperty not-affixed to the
Property in a8 manner and at a place reasonably convenient to Grantor and Lender and maka if avdilablé to. Lender within
three (3} days after receipt ot written damand from Lender to the extent permitted by applicable law. .-

Addresses. The mailing addresses of Grantor (debtor} and Lender {securad parly) from which |nformatlon concermng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniforin Comrnermal Coda)
are as stated on the first page of this Deed of Trust. . =

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relaling to further "ass_irranpes and
attorney—in—fact are a part of this Dead of Trust: L

Further Assurances. At any time, and from fime to time, upon request of Lender, Grantor will make; execute &nd.
deliver, or will cause to be made, executed or delivered, to Lender or to Landar's designss, and when raguested by -
Lender, cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices-and .
places as Lender may deem appropriate, any and all such morlgages, dseds of frust, security desds; security .
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, and other.” .-
documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effsctuate, complets, perfect, .-
continue, or preserva (1) Granfor's obligations under the Credit Agreement, this Deed of Trust, and the Relatad”
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on'the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the .
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters .-
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'(gfé'r':red to in this paragraph.

i AMtorney=in—-Fact. It Grantor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for

-ang-in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grarlor's attorney—-in-fact for the purpose ot making, executing, dslivering, filing, recording, and domg all other things

85 may be hecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in tha praceding
paragraph :

FULL PEFIFORMANCE It Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs dli'the obllgahons imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a
raquest for-full reconveyance and shall exscute and deliver 1o Grantor suitabia statements of terminafion of any financing
staterment on file‘évidencing Lender’s security interast in the Rents and the Personal Praperty. Any reconveyance les shall be
paid by Grantor,:if parmltted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally- entmad thereta”, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof of the
truthfulness of any such maﬂers ar facts.

EVENTS OF DEFAULT.” Granlor will be in default under this Deed of Trust if any of the following happen: {A) Granfor
commits fraud or makes a‘material mlsrepresenlatlon at any time in connection with the Credit Agreement. This can include,
for exampla, a false statement aboul Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meel the repayment terms of Ihe Credil Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in.the collateral. This can include, for example, tailure 1o maintain required insurance, wasta or
destructive use of the dwalling; failure to pay taxes, death of all persons liable on the account, transfer of litle or sale of the
dwelling, crealion of a seniorlien‘on, the dwelling without Lender's permission, foraclosure by the holder of another lien, or the
usa of funds or the dwellingfor prohlbsted purposes.

RIGHTS AND REMEDIES ON DEFAULT 1f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more o! the following rights and remedies:

Election of Remedies. All of Lender s rlghts and remedies will be cumulative and may ba exercised alone or together.
An election by Lender to choose any one remady will not bar Lender from using any other remady. If Lender decides to
spend money or to perform any of Granior's obligations under this Deed of Trusl, atter Grantor’s failure to do so, that
decision by Lendar will not atfect Lenders nght to. daclare Grantor in default and to exercisa Lender's remadies.

Accelerate indebledness. Lender’ shall have tha nghl at its option to declare the entire Indebtedness immediately due
and payable.

Foreciosure. With respect to all or any part of the Reai Property, the Truslee shall have the right to exercise its power ot
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
casa in accordance with and to the full extent provlqed by applicable law.

UCC Remedies. With respect to all or any ﬁéﬁ of the'Personal Property, Lender shall have all the rights and remedias of
& secured party under the Uniform Cemmercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor io take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of tha Property
to make payments of rent or use fees directly to Lender. If the‘Rents‘are collected by Lender, then Grantor irrevocably
designates Lender as Granlor’s atorney—in—fact to endorse’instrumenis received in payment thereof in the name of
Grantor and to negotiale the same and coilect the proceeds. Paymenis by lenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which_the payments:are made, whether or not any proper grounds
for the demand existed. Lender may exercise its righls under 1his subparsgraph either in person, by agent, or through a
racalver.

Appoint Receiver. Lender shall have the right to have a receiver appomiad to take possession of all or any part of the
Property, wilh the power lo protect and preserve the Property, to ogergie the Property preceding or pending foreclosure
or sale, and to coliect the Rents from tha Property and apply the procgeds, over and above the cost of the receivership,
against the Indebtednass. The receiver may serve without bond if ‘parmitiad by law. Lender's right to the appointment
of a raceiver shall exist whether or not the apparent value of the Properly.exceads the Indebtedness by a substantial
amouni, Employment by Lender shall not disqualify & person from semng as.a recawer

Tenancy at Sufferance. If Granfor remains in possession of the Property aﬂer the: Property is sold as provided above or
Lendar otherwise becomes enlifled to possession of the Proparty upon default of Grantor, Grantor shall become a
lenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacale the Property lmrnedlately upon: the demand of Lender.

Dther Remedies. Trusiee or Lender shall have any other right or remedy prowded in this Deed of Trust or the Credit
Agreament or by law.

Notice of Sale. Lender shall give Grantor reasonahle notice of the time and place. of any pubuc ‘sale of the Personal
Property or of tha time alter which any private sale or othar intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before the time of the* galg-Or dlsposmon Any sale of
the Parsonal Property may be mada in conjunction with any sale of the Real Property.

Saie of the Property. To the extent permitted by applicable law, Grantar hereby waives any and aII nghts to have the
Property marshalied. |n exercising ifs rights and remedies, the Trustee or Lender shail be freeo sel’ alvor any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid ai any publ:c sale on all
or any portion of the Property.

Atiorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms ot th:s Deed of-Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as allorneys’ feas at triak'and upon
any eppeal. Whether or not any court acfion is involved, and to the extant not prohibited oy ldw, all reasonable
expenses Lender incurs thal in Lender's opinion are necessary al any time for the prolection of its inlerest or.the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall béar: intergst. at thie
Credil Agreemant rate from the date of the expenditure unfil repaid. Expenses covered by this paragraph include,”
without limitation, however subject ta any limits under applicable law, Lender's aflorneys’ fees and “Lender's lagal i
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy'proceedings
{including efforts 1o modify or vacate any automalic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors:
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition 1o all other sums provided by law. L

Righis of Trustee. Trustee shall have ali of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant o Lender's instructions) are part of this Deed of Trust:

MNRRARAY
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] owers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee sha!l have the power to take

¢ the'tollowing actions with respect to the Property upon tha written raquest of Lender and Grantor: (a) join In preparing

~dnd.filing a. map or plat of the Real Property, including the dedication of streets or ofher rights 1o the public; (b) join in

* granting-any. easement or crealing any restriction on the Real Properly; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

:';.Opligations: u; Nofify. Trustee shall not be cobligated to nolify any other party of a pending sale under any other trust
deead or lien,;or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
apphcable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee ‘shall meet all qualifications required for Truslee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and_sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full‘extent provided*by applicable law.

Successor Trusiee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appeinted under this Déed-ofTrust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder..of SKAGIT County State of Washington. The instrument shall centain, in addition to ail other matters
required by state-aw, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trlst s recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknnwl__edged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succead to all.the title, power, and dulies conferred upon the Trustee in this Desd of Trust and by
applicable law. This: procedure for substrtuilon of Trustee shall govern lo the exclusion of all other provisions for
substitution. ;

MOTICES. Subject to appllcable Iaw and axcept for notice required or allowed by law to be given in another manner, any
nofice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shéll be effective ‘when actually delivered, when actually recaived by telefacsimile (unless
otherwise required by law), wher deposited with-a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified of registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies. of notices_of foreclosurs from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's‘address, as- shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this.Dead of TFrust by giving formal written notice to the other person or persons,
specifying thal the purpose of the notice is to change the person's address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's gurrent. :address. Subject to applicable law, and except for notice required or
allowed by law to be given In another manner, it there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be nolica given to all Grantors. It wil be Grantors responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The followmg rmsceila_neous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed df Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amsendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Desdof Trust are for convemence purposes only and are not to be used o
interpret or define the provisions of this Deed of Trust. +

Merger. There shall be no merger of the interest or estale created by thrs Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lendet in any eapacﬂy, without the writtan consent of Lender.

Governing Law. This Deed of Trust will be governed by and Inier;ireted in accordance with federal law and the
laws of the State of Washingion. This Deed of Trust has’ been accepled by Lender tn the State of Washington.

Joint and Several Liability. All obligations of Grantor under thls Deed of-Trust shall be joint and several, and all
referances to Grantor shall mean each and every Gramor This means Ahat each Grantor signing below is responsible for
all obligations in this Deed of Trus!.

No Waiver by Lender. Grantor understands Lender will not glve up any of Landers rights undar this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exgreise-any right wilt not mean that Lender
has given up that right. If Lender does agree in writing %o give up one of-Lender's rights, that does not mean Grantor will
not have to comply with the other provisiens of this Deed of Trust. Grantor also uriderstands that if Lender does consent
to a request, that does nof mean that Grantor will not have fo get Lender's conseant again it the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's;requests, tha! does not mean
Lender will be required to consent to any of Grantor's fulure requesls, '--Gr-antor wai\fes.=-presenlment demand for
payment, protast, and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valld or should noi be enforced, that fact by
itself will not mean that the rest of this Beed of Trust will not be valid or enforced. Thereflre. a coyrt-wilt enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. E ;

Successors and Assigns. Subject to any limilations slaled in this Deed of Trust on transfer of Granrors intarest, this
Deed of Trust shall be binding upon and inure o the benefit of the parties, their successors'and assigns,” If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice lo Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearanoe or exlensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.” . .~ . |

Time is of the Essence. Timais of the essence in tha parformanca of this Deed of Trust.

Waiver of Homestead Exemplion. Grantor hersby releases and waives all rights and beneﬁts of the homeslead
exempticn laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,.  *. : ; ;

DEFINITIONS. The fcliowing words shall have the following meanings when used in this Deed of Trust:

Beneficlary. The werd "Beneficiary” means Skagit State Bank, and its successors and assigns,

Borrower. The word "Borrower" means REYNALDO GONZALEZ and ELODIA GONZALEZ and rncludes all co-e;lgners- f'
and co—makaers signing the Credit Agreement. S

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 18, 2004, WIth credlt:

limit of $30,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications jof, -~
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE" T

CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and |nciudes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.
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I_-;niiimnmenlal Laws. The words "Environmental Laws” mean any and all state, federal and local stalutes, regulations

s /-and” ordinances relating to the protection of human health or the environment, including without limitation the
uG-brnpra‘h'ensive Environmental Respense, Compansation, and Liability Act of 1980, as amended, 42 U.5.C. Section

< 9601, et-seq: ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459 ("SARA™,
thie Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation ang Recovery
Act, 42 U. S.C.: Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto :

Event of Default “The words "Event of Default” mean any of the evants of default set forth in this Deac of Trust in the
events of. default secllon of this Deed of Trusl.

Grantor. The word "Grantor means REYNALDO GONZALEZ and ELODIA GONZALEZ.

Hazardaus Substances The words "Hazardous Subslances” mean materials that, because of their guantity,
concentration or physmal chemical or infectious characteristics, may cause or pose a present ¢r potentiai hazard to
human health or the“epvironment when improperly used, lrealed, stored, disposed of, generated, manufaciured,
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
include without limitatior any-and all hazardous or toxic subslances, matarials or waste as defined by or listed under the
Environmental Laws. “The tefm."Hazardous Subslances” also includes, without limitation, petroleum and petroleum
by~products or any fraction m_ereof and asbhestos.

Improvements. The word""lmpf'ovements means gll existing and future improvements, buildings, structures, mobile
homes affixed on the Heal Properly, facalmes additions, replacements and other construction on the Real Property.

Indebledness. The word “Indebtednass“ means all principal, interast, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, logether with all renewals of, extensions of, modifications of,
consclidations of and substitutions for the Credit Agreement or Relaled Documents and any amounts expended or
advanced by Lender to discharge Granigr's gbligations or expensas incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skaglt ‘State Bank, its succassors and assigns. The words "successors or assigns”
mean any person or company that acqunres any |nieresf in the Credit Agreemant.

Personal Property. The words " F’arsonal Proparty ‘mean all equipment, fixtures, and other articies of personal proparty
now or hereafter owned by Grantor,-aid now 'or hereafter attached or affixed 1o the Real Property; togsther with all
accessions, parts, and additians to, all. replacemients of, and all subslitutions for, any of such property; and together with
all issues and profils thereon and proceeds-{including wilhiout limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of tha Properiy

Property. The word "Property” means collectwely the Fleal Properly and the Personal Property.

Real Property. The words "Real Property” mean tha real property, interes!s and rights, as further gescribed in this Deed
of Trust. :

Reilated Documents. The words "Relalad Documents maean all promissory notes, credit agreements, loan agreemants,
environmenlal agreemants, guaranlies, security ag{aemenls. marigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documenls, ~whether now or hereafter existing, executed in
connaction with the Indebtedness. o

Rents. The word "Rents" means al! present and future rants, revanues incoma, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of . Burimgton whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitule or successor trustees, T

EACH GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROV!SIGNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ELODIA GONZALEZ & &

WORABAIER
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STATE oF W(A%W\mm

couu-rv OF %Vﬂ%ﬂ
ared” REYNALDO GONZALEZ and ELODIA

GONZALEZ, personally knovm to me or proved to'me on the basiShg 48l :7 @"\f\!‘dpﬂce to be the individuals described in
and who executed tha:Deed of Trust, and acknowledged that they siine | [eed of Trust as their free and voluntary act

and deed, for the uses and purposes therein menli a _
Of W day of NDV?)(Y\W ,on"\

Given under my hand and oﬂ‘lcial seal this
Residing at M%ﬁ ( ﬂ

Nolary Public in and for the: Slate of WIL My commission expires DM’OYUW

Miu 2, A’rub\fsm

REQUEST FOR FULL RECONVEYANCE

To: ) = £ , Trustee

The undersigned is the legal owner and holdef of &ll mdebtedness secured by this Deed of Trust. You are hereby requesled,
upon payment of all sums owing to you, o reconvey without warranty, to the persons entitled thereto, the right, tille and
interast now held by you under the Deed of Trust

Date: o Beneficlary:
N By:
Its:

LASER FRO Lending, Yer. 3.24.10,002 Gopr, Hartand Financial So_lulio:ns‘ int, 1997, 2004, Al Righis Raserved, - WA ACFALPLAGO1.FC TR-2308 PR-20
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