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CHICAGO TITLECO DEED OF TRUST
DATE: November 15 .26'04"
Reference # {if apphcable) IC33120 SM/ Additional on page

Grantor(s):
1. BURR TRUST

Grantee(s)
1. Whidbey Island Bank :
2, CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: LT 12, PLAT'OF'SK‘YBIDGE DIV. VIi Additional on page 2
Assessor's Tax Parcel ID#: 4592-000-012-0001

THIS DEED OF TRUST is dated November 18, 2004, among RANDALL W BURR and
MARGARET B BURR, as Trustees of the:BURR TRUST, of an undisicosed date ("Grantor”);
Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S. Burlington Ave.,
P.O. Box 302, Burlington, WA 98233 (refeired to’ below sometimes as "Lender" and
sometimes as “Beneficiary”); and CHICAGO- TITLE INSURANCE COMPANY, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as
"Trustee").
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DEED OF TRUST
{Continued} Page 3

_MNuigance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

- stripping of or waste on or to the Property ar any portion of the Property. Without limiting the generality of the
~foregéing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and-gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

' Reémoval of Improvements, Grantor shall not demolish or remove any !mprovements from the Real Property

without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
. Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
3equai wvalug.

Lefider"s nght to, Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable tifmes 1o: attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
COI‘I’Ip|IElnGe wnth the terms and conditions of this Deed of Trust.

Comphance W|th Govemmantal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or'occupy.the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of gll governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold comipliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing” priér to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender s interest.

Duty to Protect. Grantor agrees rieither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set farth above in this section, which from the character and use of the Property are
reascnably necessary to: protect and pfeserve the Property.

DUE ON SALE - CONSENT BY: LENDER Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or.{B} " increase the interest rate provided for in the Note or other document
evidencing the indebtedness and rmposa su’E:h other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consefit,. .of all ar any part of the Real Property, or any interest in the Real Property. A

“sale or transfer” means the conveyarice of. Real Property or any right, titte or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold-interest with a term greater than three {3} years, lsase-option contract, or by
sale, assignment, or transfer of any beneficial interést in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in.thé Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability. company interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by Lender if such exergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in sl_l=-=events pricr-to-delinguency) all taxss, spacial taxes, assessments,
charges (including water and sewer), fines and impositions ievied- against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered, or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prlorlty Hver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due Jexcept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, . assessment .or claim in connection with a goaod faith
dispute over the obligation to pay, so long as Lender's interest inthe Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (1_5] days:after tha lien arises ar, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing,{secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety-bond or Other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attomevs fess, .br other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,*Grantor shali~defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propeity. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental OffICIal to delwer 10 Lender at any time a written
statement of the taxes and assessments against the Property. ; :

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will-Upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can’ and 1l f)ay ;he cost of such
improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the PerertY are a psrt of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insura'nce" With stahdar'd extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements oh the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general I|ab|I|ty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional’ insureds”in“such
liability insurance policies. Additionaliy, Grantor shall maintain such other insurance, includiig but not. limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies. sheli'be writterin
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compa_ni,r-, or companies
reaschably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to'time the®
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wili not be:
cancelled or diminished without at least ten {10} davs prior written notice to Lender. Each insurance'polic'y Also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated byu o
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees. 'to .-
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the”
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior lieris
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.
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DEED OF TRUST
(Continued) Page 5

IMPOS'i"'I'ION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
Hta, govemmental taxes, fees and charges are a part of this Deed of Trust:

- “'Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

this-Deed.of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
Stheé Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
; incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
':k_dqcumer}t'arv stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed-of Trust gr:upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Berrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deéd- of Trust {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
MNote; and (4} a spectf_ic tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Berrower

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall -have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as prowded below unless Grantor either (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a
security agreement are a: part of: thls Deed of Trust: !

Security Agreement. This jhstrument shall constitute a Security Agreement 10 the extent any of the Property
constitutes fixtures, and:Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tlme ’ .

Security Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security-interest.in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lénder may, at any time and without further authorization from Grantor, file
executed counterparts, copiesior feprodyctitns of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingurréd in-perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Persenal ‘Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender withm three (3] days after receipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses 6'f_~Grante_r_-,-tdebtor) and Lender {secured party) from which information
concerning the security interest granted by this'Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first: page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT.: _“:'"._The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: 2 ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered,. to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorde_d, as the case may be, at such times and in such offices
and places as Lender may deem apprepriate, any and &ll such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statéments, irstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, ‘be nécessary.-or.desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obiigations ‘under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security intergsts. €reatéd by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wntmg, Grantor shall reimburse Lender for all costs and expenses |ncurred tn connection with the matters referred
to in this paragraph. 3 i

Attorney-in-Fact. If Grantor fails to de any of the things referred toin the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor’'s expense. For such’ purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, dehverlng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opmlon to accompllsh the matters referred to in
the preceding paragraph. i

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, a'nd otﬁerwrse "berforms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and-deliver.to Trustee a requast for full
reconveyance and shall execute and deliver to Grantor suitabie statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance. fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described ag the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facte ‘shall- be concluswe proof of the
truthfulness of any such matters or facts. 3

DEFAULT. Default will oceur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at anv tlme thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies: £ :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit ef _any other’ remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor underthis' Deed of Trust,
after Grantar's failure to perform, shall not affect Lender’s right to declare a default and exerclse its remedles

Accolerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 1mmed|atelt,r
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosura. With respect to all or any part of the Real Property, the Trustee shall have the rlgHt to ex:ertnse n‘é:.
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose. hy Judictal:j?'
foreclosure, in either case in accordance with and to the full extent provided by applicable law. . :

UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have all the- rlghts and
remedies of a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shail have the right, without notice to Borrower or Grantor to take possession Qf éhd--"‘
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indsbtedness. In furtherance of this right, Lender may requiré”any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse*

\m\\t@gv@mmt\s\r\mmmt\w

Skagit County Auditor 1AM
11 1
11/24/2004 Page 5_7c_:f7 ] 8 )




T e A
O .
\NV Wy v s §“ munoo ’f‘ﬁ“s g

m\m\m\mmmm\m\

JO paﬁmqo eq o1 1yBnos saued Jo ALed syl Ag peuBls pue BupuMm Ul USAIB SSBIUR BANYBLS aq [JBYS 38NIL 4O Pasd]
' 5il) 01 WALUPUBLLE 10 JO LUOIIBISYE ON "1SNJL JO Pas(] SIYl Ut YUO) 188 SIBJIBW Byl 0] se santed ayl 40 luaweoeibe
* pye Buiplig}siapun aJius 8yl SBININSUCD *SIUBLINSGG PAIBJOY AUE Yl 1ou1a603 ‘1SN, JO Pas( S| *SIUeWpUBLLY

1st_ jo peaq siu1 o Lred e ele suaisiacid snosue|josiw Buimolio) eyl “SNOISIAOHA SNOINVITEHISIN

: : *SIOMIBID ([ 01 uaAlf 910U 8g 01 Pawsasp §f JOJUBIE) Aug 0} Jepua Ag usaB aonou
Aue ‘mlue:g auo yeyl esow s alay §| "JBUUBRW Jayioue U] uaalb aq o) me] Aq pemoje Jo paiinbal aoi3ou 10} KiBIXs pue
‘mef s|geaydde 03 108[qNg  'SSAUPPE JUSLNY §,J0IUBID 4O SAWIL |[B 1B paluioju Jepus deay ol ses.be Jowely 'sesodind
sandu 404 -sseippe s Aled ayi abBueys o) s 921I30U eyl jo asodind ayi eyl BuiAjinads ‘sanued Jaylo syl 61 So00U
usLw; |[ewo) BulAb Ag isnu] jo pe3( SIYl JOpUN SB0ROU Joy ssosppe sU aBueys Aew Aued Auy  ‘1sna] jo pasg S}
jo Bumunﬁeq BUL- 128U UMOYS SB 'SSEIppR $,JopuUaT O] JUeS aq [|Bys 15N1) JO psagq syl Jeao Aliold sey yamym ual Aue
10 J3pjoy BU) W01} 81n86|19.04 4O S801I0U Jo SO0 Iy "1SNIJ JO peeg syl jo Buuubag syl sesu umoys SaSSaIPPE SUl
01 ps1oaAIp ‘pledaud sbegsod [ew paislsiBal Jo paypJeo ‘SSe(D 154y SEB JlEW §9121G PANUN 9yl U) pelsodap uaym ‘pajiew
1 °10 “J21N03. 1q5|u.|ano pezjufooal Alleuoneu e yum pasodsp usym ‘(me] AQ paJInbe) BS|MISYIO SSS|UN) BlWISIEYSo)
AQ paam@oal A||En1oe usyA ‘peraallsp Aflenioe Usym saideye aq [[eys pue ‘Bunum ul usalb Bq |eys BjEs 4O BONOU
Aue pue jnejop jo saou Al wonalw oYM Buipnjou) ‘1sni) Jo peeq Sy Jepun usalb aq o1 paanbal aonou Aue
"I9UUEBL Jayloue uj USALD. eq o ME| AQ pamo)e .ro paiinbais sonou 10} Jdeoxa pue '‘me| a[geardde o1 195lqns 'SIDILON

5 "UoRNINRSYNS Jgy sUoIs|AcLd JBYI0 (B JO UOISN|OX3 By} 0) uigaoh
lleys aelsni] 4o uounmsqns 104 ampaomd syl -me| e|ged)dde Aq pue isnJy o pesg SIy3 U) 981SnJy oyl uodn
PaLIBiUeD SBNND pui.1amod ‘SN ayl ||B 0) pasans |Bys ‘ALedold BY) JO BOUBABALIOD INOULIM ‘881SNI) JOSSSIONS
BYl 1§aejul Ul SJOSSBDONES) JO JSpUS AG pabpepmouyoe pus pajnoexs g lfeys UAWIMISUl Ayl pUE 221SNi)
10SS330NS 8Y) JO SSAIPPR PUB-BLUEU BU1 puB ‘PapJodsl S| ISNJ] Jo P S|UYl aIsym ISquny B[l $,Jo0UpNY Byl
10 abed pue yooq ayl “JolUeSS) puk ‘esIsHL) *BpusT |EUI5IJO 8l JO sawieu ayl ‘me| alels AQ pelinbal sI9l1eW Jayl0
lle 03 uonlppe ul ‘ulBlLOSjjeys WSWNASUESY L "uolBUIySEAN JO 81B1S ‘AIUNDD | |DYNS JO JOPIODBs 8yl JO 80110
BU1 U1 papiodal pue JapueT-Ag paBpejmolyde pue peindexs JUeNIISUl ue AQ 1snu] Jo paaq sy Jepun payuodde
8a)snJ| Aue 0] 8918NJ] JOSSADONS & JUIDddE guwin 01 8w} woy Aews ‘uondo € Japus e ‘JopuaT °ee)sni] 10SSIING

Lo . -me) gigeondde Ag papiaoid Juaixe [Ny ayl 01 PUB LM SoUBRPIOIIR
uj 8SBI JAYLS Ul ‘BINSO[I810) |9|3|pn[ Ag asopem; 01 yBu ayl 9ABY |BYS JBpUST PUB ‘SRS PUR 82110U AQ §50|98.0)
01 yBu syl sAey ||pys s81sny] a1 ‘Ariedosg ayr 4o 1ed AuB J0 ||B 0) 1090584 UuM 'BAGGE YIIOf 188 S8IpSIa) puB
syBl 8yl 01 uoiuppe Ul “me mqeoqdde Japun e8)sni] 4o} painbel suonezyienb || 188w |[eYs 991SNS)  ‘68)SNU4

=ty J_ Ag 1L.|Bn01q &1 Buipaasold 10 ugloe By} ssejun 4o ‘me| sqeo|dde Ag peanba.
ssajun "Aued e sq |eys asisni] Jo ‘Japue] uGluelsy yalym Ul Bupessosd Jo uocnoe Aue Jo so ‘usi| Jo pasp 1sniy
Jay1o Aue Japun ajes Buipuad e Jo Aued: JBqu Aue /quou 0} pemﬁlfqo aq 10U [eys @osni] -AloN o) suoneBnqo

"}SNU) J6 Paa(] SIY1 JOPUN JBPUST 4O 15881 BYF JO Isn.] 4o pes(q siy3 Buidaye Juswsaslbe Jeylo 10 UoneUpIogNS
Aue ur ol {0} pue !Auaedoid |eay a1 U0 uolMNSer Aug Buneeso o JUSWSSEs Aue Bunuesb u wol (g} foygnd
ayi 01 sybis Jayio Jo S1931§ O UAIRIIPSP ayl Bulpnaul ‘Atadold |eay wyl jo ie|d 40 dew e Buly pue Bulredaid
ul wiol (g} louelsy pue Jepusi 40 isanba. uanim ayrLodn Aledold syl o) 10edsel YM suonoe Buimol|joy ayl ayel
Q1 Jamod ay] aAeY {|BYS 88]SNJ] ‘ME] JO JSIIBL B se ﬁuusue 28alsni| 10 s1emod e 01 UONRIPPE U] "88)Sni) JO siomod

;, $I8NUY Jo peag 3 Jo Led aie {SUDIDNIISUI § J8pua o} Juensind)
eslsni| jo suonebigo pue siemod sy o1 Bunejas suogémmd Buimojoy 2y, "33LSNUL 40 SNOILVDITE0 ANY SHIMOd
"UORYBS SIY) Ul YLIO) 198 SE JapuaT 40 SORNP pue s1ubu 9&1---;0 lIe 9ABY |[BYS S83SN)) "@elsnd) o syBiy

*me| Aq papiacad SWNS Jeylo (|2 of upiiippe ul ‘S1S00 LNoo Aue Aed |Im osje JojURID
me| e|qeaidde Ag pellwlad jusixa Byl 01 ‘sssni oyl Jo) SS3)-PuUe 'BoURINSUl &) ‘seey |esierdde pue ‘splodsl
S40Aaains ‘(s1iodas aunsojasio) Buipniouy suodal apn Buieigo “spioses ﬁmu:ueas JO 1802 9Y] ‘SBIIAIBS UCHID9||0D
1uat.u5pnl 1sod pajedioue Aue pue ‘sjeadde ‘(uonouniul Jo ABiS 2)1BUWICINE AUE 3lBORA 40 ANPOW O] S1I0) 8 Burpnjour
sBuipssooad Aoydnnjueq 10y sesusdxe pue sas) SASULIOLIE Bumnpu: INSME| B S| alayl 10U Jo JSylsym ‘sesuadxs
169 §,1apus pue sss) ,sAaui0NE §JopuaT ‘me| spqeddde Jepun s1w Aug 01 Jaslgns Jeasmoy ‘uornelw) INoyIM
‘apnioul ydeiBeied siy) Ag paienoo sesusdxy 'predal |iun ainupusdxe syl Joaiep ay) WO 8124 B810N 243} 1B 153J81u|
Jeaq ||eys pue puewsp uo s|geAed ssaupsi1qapul.auyl jo Led B awoneg [ieys s1yBu's11 JO JUALISDI0LUS BUL IO 158U
SI Jo uonosloid eyl joj swy Aue 1B Alesssdsu ele uouido S 4apuaT Uil 1BYL Sunoui Jepus sesuadxs a|geucseal
Ite ‘me| Aq pelgiyosd 10U JUBIXS QU) 01 PUB 'PEAJOAUI §1 UDHJE LIN0Y: AUB 10U 10 Jayisypn  |eedde Aue uodn pue
{eln 18 s8s} ,sAsulolle sB 9jqeuoseas eBpnipe ABW LINGO Bl 88 WNS YINS JaADDDI O) panuua aq ||eys Japus] ‘1snJ|
J0 pes(g SIYl [0 SWUSL 3yl JO AUB 9210JU 0} UOPDE 10 UNns Aue sa1n111su| :apue-] 3¢ ‘sasusdx; ‘5994 sABuiony

‘Aliedold ey jo uomod Aue 10 B uo s|es ojignd Aue 1e piq o0l
Pelnua aq |[BYs Japua -$sjes slesedas Ag 1o ofes auo Ut ‘Alelesedss Jo Jeylebol Auedo;d 8yl Jo ued Aue 1o ||e (|28
0} 884} 2q ||BYS JOPUaT 0 381SNJ] Y] ‘SaIpawsl pue s:,qﬁu s1| Buisiasaxa u| pajjeyssew Auado.ld 8yl aney o1 s1ybu
lle pue Aug saAalem Agalsy Jojueln pue Jamoeliog ‘me| a|qesidde Ag pejwed 1ua;xa ayl ot Auedmd o1} Jo apeg

*Auadoid |2ey oyl Jo 2jes Aue yiim uonRdunfuoo Ul apew aq ABur: Auedmd uauosmd ayl jo aes Auy
"uonisodsip I 8[BS AU} J0 BWL AU} 21042q SABP (1} UBL IsES| 18 UBAIS 8o10U UBSW [jBUS 891100 S|gRUOSERY ‘SpEW
eq 0} sl Auadoid [pUOSIad Yl JO UOISOSID PEPUBIV] JAY]D JO 8|ES 81eAld Aug yIyMm Jgyeswn ayl.40 10 Avedolg
|[EUOSIad aul Jo ejes olgnd Aue o 9oe|d pue sun) Byl JO 82110 BIGRUOSEa) JOUERID) A ||eqs Japuaj' "9/eS Jo 820N

E S = el Ag 10
210N AU} 10 1snu} jo pas siyl Ul pepinold Apawal Jo bl Jayle Aue saey |[eyS JIpuUaT 1o amsm T selpaweu 1900

: “ispuan
jo puewsp sy} uodn ABieipawwl Alsadald ay; :1808A () Jo ‘Auadold 8yl Lo asn oyl Joj [mueu 9|qeuoseeJ & Aed
(L) Jsyue ‘vondo s Jspus 1e ‘|leys pue Aladoid eyl Jo Jeseqaind syl 10 18pueT J0 BOURJEYNE )V JUBLE] 2 BWdTeq
IIBYys Jojueig ‘ioluBID JO Ynejep uodn Auadold oyl 40 UOISSASSOd 01 PSIIUS SAWONN BSIMIBLIO Japua'] 10" an0qe
papiacud se plos g1 Ajiadosy ayl Jeye Alsadold syl 4o uoissassad Ul SUlBWEI JOJUBID J| eounm;.;ns L Aoueue Mt

JamaoaJ
B 5B Buaiss woauy uosied B Alljenbsip 1ou [jBys lJapuaq AqQ uswAocidwy  -unowe [enuelsgns e Aq ssaupmqapw
ey: speeoxe Aledold syl JO snjea Jusiedde syl 10U 10 JBYLOYM 1SIXS ||BYS JaAI9Da) B Jo Jususulodde syl oxaybu
$4apua "me| AQ panpunad j puoq INOYIIM SAISS ABLWI IBAI9D8] B8] 'SSBUpPBlgapu] syl 1suiebe ‘diyssanaied auy
10 1800 8y} anoqe pue Jaao ‘spasooid syl Aldde pue Auadmd 84l Woiy s1usy a8yl 199109 ©1 pue ‘I|BS Jo amsoma:o;---
Buipuad 1o Buipassid Auadosd oyl elesado o) ‘Auedoid eyl sasesaud pue jo8road 01 Jamod aLl yum ‘Ayetoig syl -
10 Lled Aue Jo |je jo uoissassod axel 01 peauodde J5A1898) B BARY 01 1YBI SUL SARY |[BYS JEPUET "JBAIBDBY 1unoddv_~_

“Jaalaosl B yBnoiy) Jo usbe A ‘uosied ul Joyus ydeiBeiedgns siyy sepun siyBlu sy asu:uaxa Aew___
lapua -PeISIX® pueBwSp 3yl Jo) spuncB Jadoid  Aue J0u 1o Jayleym ‘apew aie sjuawhed SuL YOIYM 10§ suonebiqo
sUl Ajsqies (leys puzwiep s,/8pus 01 Ssucdsal Ul Jepue 01 SIBSN JBYlO 1O SWUBUD] Ag SluslwAeg spesooad [ .
8yl 109(j05 pue swes ayl alenofiou 0) pue JOWEID O BWEU SYI ul josssyl wewAed ul paaBoal swewnasu

g obeyd (Penunuon)
1SNyl 40 d33a




DEED OF TRUST
(Continued) Page 7

_Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to

¢ <~ Lender, upon request, a certified statement of net operating income received frem the Property during Grantor's

_~previotis-fiscal year in such form and detail as Lender shali require. "Net operating income" shali mean all cash
recelpts from the Property less ail cash expenditures made in connection with the operation of the Property.

;,'Cnption Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
; used to interpret or define the provisions of this Deed of Trust.

:*;I\ilerger. “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
eéstaté in.the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of’ Lender :

Govermng Law Thus Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Desed of Trust has been acceptad by Lender in the State of
Washington.

Choice of Venue_,.. "I'f_the_;ré..is a lawsuit, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the
courts of Skagit"Countv, State of Washington.

Joint and Several Ltabrlltv " All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to ‘Grantor shall mean each and every Grantor, and all references to Boerrower shall mean
sach and every Borrower. .This means that each Borrower and Grantor signing below is responsible far afl
obligations in this Deeg-of Trust,,

No Waiver by Lends. Lendér shall Tfiot be deemed to have waived any rights under this Deead of Trust unless such
waiver is given in writing and’ 5|gned by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or coristitute & waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this"Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall coristitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions: Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in: all cases such’ consent may be granted or withheld in the sole discretion of Lender.

Severability. f a court of competent ;unsd!ctmn fmds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,- that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumstarice,:” If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. ! the offending provision cannot be so modified, it shall be
considered deleted from this Deed of: Trust. .~Unpless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any iihﬁta_tions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and:jnyre to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a_person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference ta this Deed of Trdst and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of thiS Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the. perfcrmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and’ waives all rights and benefits of the homastead
exemption laws of the State of Washington as to all Indebtedness secwed by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall- haveé this followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, alf references 1o dollar'amounts shail mean amounts in lawful maney
of the United States of America, Words and terms used in the singular shall include the plural, and the plural shall
inciude the singular, as tha context may require. Words and terms not othermse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercual Code

Beneficiary. The word "Beneficiary" means Whidbey Island Bank; and its sncceswrs and assigns.

Borrower., The word "Borrower” means B & B LABORATORIES, INC and :ncludes all co-signers and co-makers
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust’ arhong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns relatlng to the Personal Property and
Rents. s i

Default. The word "Default™ means the Default set forth in this Deed ot Trust in__the_ s'ection titled "Detault”.

Environmental Laws. The words “"Environmental Laws" mean any and all state, federal ‘and local statutes,
regulations and ordinances relating to the protection of human health or the ‘enviconment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability-Act of 1980, ‘as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthgrization-Act of 1986, Pub. L.
No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other apphcable state or federal Jaws, rules,
or regulations adopted pursuant thereto.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrtbed m the EXIStIng Ligns
provision of this Deed of Trust,

Grantor. The word "Grantor” means BURR TRUST.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their i_.quenfit_y,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or poteritial hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured;.
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense.and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or-isted:
under the Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means all existing and future improvements, buildings, st'ructures."u S
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real.--"‘
Property. L

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of. . '

L
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